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Derivatives Disclosures
by Major U.S. Banks, 1995

Gerald A. Edwards, Jr., and Gregory /','. Eller, of the
Hoard's Division of Banking Supervision and Regula-
tion, prepared this article. Terrill Garrison provided
research assistance.

The use of derivative contraets has grown rapidly
during the 1990s. These off-balance-sheet instru-
ments, whose market value (and cash flow) changes
with that of an underlying variable (such as an inter-
est rate, a foreign currency exchange rate, an equity
price, or a commodity price), are a powerful tool
for companies in managing their exposure to risk.1

The increasing importance of derivatives to finan-
cial institutions (including banks that are dealers of
these instruments), as well as to other enterprises, has
heightened the need to understand them better.

Public awareness of these instruments has also
grown, a consequence of highly publicized losses
by some large businesses and municipalities that had
entered into derivative contracts. In a few instances,
the losses were blamed on derivatives even though
they had in fact resulted from the Hading of tradi-
tional financial instruments. Nevertheless, these
events illustrate the need for linns entering into
contracts, shareholders of these linns, policymakers,
and the public to understand derivative instruments
more fully.

The risks associated with derivatives are no differ-
ent from the risks that firms have always had to
recognize and control (see box "Risks Associated
with Derivatives"). All financial contracts carry some
degree of risk. Nonderivative contracts, in fact, can
be riskier and more complex than derivatives. For
example, a junk-rated bond that is tied to a foreign
interest rate and is convertible into the issuer's com-
mon stock carries credit and market risk that would
be difficult to quantify. In contrast, the risks of some
derivatives, such as futures contracts, can be easily
assessed because prices are observable from trading
on exchanges and cash changes hands daily to main-
tain collateral, mitigating credit risk. Nonetheless,
derivatives can be highly complex in their design,

I. Sec box "(Masses of Derivatives" |bi an explanation of the
different types of derivatives and the ways they are used.

and their pricing can be opaque, making their risks
difficult to understand, measure, and manage.

One approach to increasing public understanding
of derivatives has been the implementation of more
comprehensive accounting practices and disclosure
requirements. In particular, these two tools are help-
ful in characterizing more accurately the effects of
these instruments on linns' financial performance
and in explaining those effects through public finan-
cial reporting. The benefits of these tools are not
limited to derivatives, however. They should also
lead to better understanding of how linns manage
risks arising from nonderivative financial contracts as
well as from other sources. The goals are to demys-
tify derivatives, to facilitate the assessment of linns'
derivatives activities by readers of financial state-
ments, and thereby to help improve the allocation of
capital by financial markets.

Many groups have been involved in bringing about
changes in derivatives accounting and reporting:
authorities that set accounting standards, regulators
and bank supervisors, and industry associations.
These groups have set various regulatory require-
ments and have made numerous recommendations
(see box "Requirements and Recommendations for
Public Disclosure"). As a result, the nature of the
information publicly disclosed by firms has been
evolving in several ways, including the amount and
type of information disclosed and the way informa-
tion is presented.

The published annual reports to shareholders and
other public financial reports of banks and other com-
panies play an important role in disseminating infor-
mation to investors, creditors, and other stakeholders
in the enterprises. The information they convey about
derivatives has improved significantly in the past few
years. A survey of the annual reports of the top ten
U.S. banks that deal in derivatives showed that their
1994 reports were substantially more "transparent"
than their 1993 reports, with more discussion and
analysis of, and more quantitative information about,
their use of these instruments.2

2. Gerald A. Kdwards, Jr., and (ircgory l{. Eller, "Overview of
Derivatives Disclosures by Major U.S. Hanks," Federal Reserve
llultrlin, vol. HI (September I1W5), pp. XI7 3\.
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Classes of Derivatives

Derivatives are contracts that derive their market values by
reference to a physical commodity, another contract (such
as a debt or equity instrument), or an interest rate or equity
index (collectively referred to as "goods"). Some deriva-
tive contracts may be settled either by delivery of the
contracted-for good or by the payment of cash, while others
are settled only in cash. Derivative contracts make reference
to a notional amount. The amount is "notional" because it
is only an artifice for calculating the amount of cash due
periodically. There are two basic classes of derivatives,
forwards and options. Both types of instruments are used as
a means of transferring, between the parties to the contract,
risk associated with possible changes in prices.

Forward Contracts

A forward contract is a bilateral agreement in which one
party, the buyer, is obligated to purchase the contracted-for
good and the second party, the seller, is obligated to sell the
good to the buyer. At the inception of the forward contract,
the quantity and grade of the good, the price to be paid, and
the date and location of delivery are fixed. The price to be
paid in the future under a new forward contract will be
closely related to the good's current market price (its spot
price), with adjustments to cover the costs of carrying an
inventory of the good during the interim period, such as the
costs of storage, insurance, and interest.

Futures. A futures contract is a type of forward that
has standard commodity-unit and delivery terms and
is traded on an organized exchange. A clearinghouse nor-
mally serves as counterparty to both the buyer and the
seller. This arrangement reduces credit risk because the
parties look to the clearinghouse for performance. Clearing-
houses typically reduce their credit risk by requiring that the
counterparties put up collateral and by marking to market
frequently. Futures are available for agricultural products
and other commodities, bonds and other interest-bearing
instruments, equity interests, and foreign exchange.

Forward Rate Agreements (FRAs). An FRA is a forward
contract between two parties seeking to fix a future interest
rate. The parties agree on an interest rate for a specified
period associated with a specified notional principal amount
(though no commitment to lend or borrow that amount
is made). The contract is settled in cash; the payment
amount is equal to the product of the notional principal
amount and the difference between a spot market rate and
the contractual forward rate. If the spot rate on the maturity
date is higher than the contracted rate, the seller pays the
difference; if the spot rate is lower, the buyer pays the
difference.

Swap Contracts. An interest rate swap can be viewed as a
contract that bundles a scries of forward rate agreements
into a single instrument, with one FRA for each swap
payment through maturity of the swap contract. In a simple
interest rate swap, one party agrees to make fixed cash
payments (equivalent to a fixed rate of interest based on a
notional principal amount) and the other party agrees to
make variable cash payments (equivalent to a floating-rate
index such as the London Interbank Offered Rate, LIBOR).
Besides interest rates, the structure of exchanging a fixed
payment for a floating payment has been applied to such
goods as foreign exchange, precious metals, and bulk
commodities.

Option Contracts

An option contract is a unilateral agreement in which one
party, the option writer, is obligated to perform under the
contract if the option holder exercises his or her option. The
option holder pays a fee, or "premium," to the writer for
this privilege. The option holder is under no obligation,
however, and will exercise the option only when the exer-
cise price is favorable relative to current market prices. If,
on the one hand, prices move unfavorably for the option
holder, the holder loses only the premium. If, on the other
hand, prices move favorably for the option holder, the
holder gains (a theoretically unlimited amount) at the
expense of the option writer. In an option contract, the exer-
cise (or "strike") price, the delivery date, and the quantity
and quality of the commodity are fixed.

Options can be either calls or puts. A call option grants
the holder of the contract the right to purchase a good from
the option writer, while a put option grants the holder the
right to sell the underlying good to the option writer.

Interest rate caps and floors can be viewed as a series of
call options packaged into a single financial instrument in
which the underlying good is an interest rate index. For
example, a borrower arranges to borrow at a variable rate
reset quarterly at LIBOR. He also purchases a 6.5 percent
rate cap. If LIBOR rises to 9 percent, the borrower pays his
creditor 9 percent and receives from the cap writer 2.5 per-
cent (9 percent minus the 6.5 percent option exercise price).
The borrower has effectively limited his interest expense to
a maximum of 6.5 percent plus the premium paid for the
interest rate cap.

Under a floor contract, the borrower writes an option in
which he agrees to pay the difference between the strike
price and the interest rate index specified in the contract.
The premium received offsets a portion of the overall inter-
est expense of the obligation; however, the debtor retains
exposure to higher interest rates and forgoes the benefit of
lower interest rates on his floating-rate obligation.
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Risks Associated with Derivatives

The risks associated with derivative contracts are no differ-
ent from those associated with other bank financial instru-
ments. The major categories of risk are described here.

Credit risk is the possibility of loss from the failure of a
counterparty to fully carry out its contractual obligations.
The types of information about credit risk associated with
derivatives that institutions might disclose include the
following:

• Gross positive market value—the gross replacement
cost of a contract, excluding the effects of any netting
arrangements

• Current credit exposure—the fair value on a given date
of contracts that are favorable to the holder (that is, are
assets)

• Potential credit exposure—a statistical measure of the
possible future value of contracts held today if prices or
rates move favorably for the holder before the contracts
mature

• Credit risk concentrations—indicators of diversifica-
tion by geographic area or industry group

• Collateral and other credit enhancements that may
reduce credit risk

• Counterparty credit quality, nonperforming contracts,
and actual credit losses.

Market risk is the possibility that the value of a financial
contract (or of a real asset, for that matter) will adversely
change before the contract can be liquidated or offset with

This article follows up on the previous survey by
reviewing the 1995 annual reports of the top ten
banks that deal in derivatives. Although disclosure
requirements did not change during the intervening
period, banks nonetheless improved their reporting of
derivatives activities in 1995 compared with 1994. In
particular, they expanded their discussions of deriva-
tives activities and provided more quantitative infor-
mation. The vastly greater amount of information
presented in the 1995 reports is especially evident
when they are compared with the financial statements
issued for 1992, in which banks typically disclosed
little more than the total value of their trading assets
and liabilities, their total trading profits, their overall
net credit exposure across all counterparties, and the
notional amounts of their derivative contracts.1 Regu-
lators and industry groups that have advocated fuller
disclosure have clearly had significant influence in

other positions. The value of these contracts may change
because of changes in interest rates (interest rate risk),
foreign exchange rates (foreign exchange rate risk), or
commodity prices or other indexes.

For some larger institutions, disclosure of information
about internal value-at-risk measures and methodology can
help financial statement readers understand the institution's
exposure to market risk. Using value-at-risk methods
involves the assessment of potential losses in portfolio
value resulting from adverse movements in market risk
factors for a specified statistical confidence level over a
defined holding period.

Liquidity risk has two broad types: market liquidity risk
and funding risk. Market liquidity risk arises from the
possibility that a position cannot be eliminated quickly
either by liquidating it or by establishing offsetting posi-
tions. Funding risk arises from the possibility that a firm
will be unable to meet the cash requirements of its contracts.

Operational risk is the possibility that losses may occur
because of inadequate systems and controls, human error, or
mismanagement.

Legal risk is the possibility of loss that arises when a
contract cannot be enforced because of, for example, poor
documentation, insufficient capacity or authority of the
counterparty, or uncertain enforceability of the contract in a
bankruptcy or insolvency proceeding.

improving the overall quality of reporting about
derivatives activities.

KKVII-W ()!• ANNUAL

3. 'the notional amount is the lace amount of a contract to which an
interest rate, a price, or a rate of exchange is applied to determine the
contiactual cash payments or receipts. In general, the notional amount
is not exchanged and does not relied the risk of a transaction.

The institutions whose annual reports were surveyed
for this article were the ten U.S. commercial banks
having the greatest credit risk exposure from deriva-
tives on December 31, 1995 (taking into account the
effects of netting agreements) (table I).4 Nine of the

4. In this article, "hank" refers to a hanking organization, compris-
ing bank holding companies, their banking affiliates, and other subsid-
iaries that arc consolidated for purposes of public financial reporting.

Credit risk exposure as of a particular date (cuircnt credit exposure)
is a measure of the potential loss resulting from a hypothetical default
by a counterparty. It is the laii value on the dale of measi/icnient of
those contracts that are favorable to the bank (that is, those that are
assets). If a legally enforceable bilateral netting agreement is in place,
credit risk exposure is the net (air value of all contracts subject to the
agreement. For example, if a bank has two contracts with a counter-
party, one worth $10 and the other worth -$(i, Ihc bank's credit risk
exposure is $10. If, however, the bank and its counterparty have
agreed to net their contracts, the bank's credit risk exposure is $4
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I. T e n I ' . S . I ' o n i i n c K ' i i i l l u n i k s w u h t h e I'

lo c i v d i l r i sk I r u m ( l i ' r i v a l i v c s o n I h r i '

Billions ol dolkns

Institution

J.I1. Morgan & Company
Chase Manhattan Corporat ion
Citicorp
Hankers Trust New York Corporation
BankAmerica Corporation

First Chicago NBD Corporation
NationsBank Corporation
Republic New York Corporation
State Street Boston Corporation
Bank of New York

Credit risk I
exposuie1 j

i

33.6
28.0
19.4
12.1
8.3

7.3

3.0
.6
.6

'lotal notional
amount ol
derivatives
outstanding

3,403
4,728
2,301
1,742
1,515

801
1,006

268
58
56

1. Kxposuic taking into account llie cllects ot legally enloiceable bilaleial
netting agiceincnts.

2. I'lo lonna combination loi Chemical Banking Coipoialion and Chase
Manhattan Cotpoiation.

SouK< !•. Publicly available icgulatoiy lepoits filed by bank holding com
panics with the Fedeial Rescue

ten banks were also included in the survey of 1994
annual reports. Two of the 1994 banks, Chemical
Hanking Corporation and Chase Manhattan Corpora-
tion, merged in 1996 and published a combined
annual report for year-end 1995. Moving into the
group lor 1995 was .Slate Street Boston Corporation.-'1

These ten banks dominate the banking industry's
share ol' the derivatives market: Collectively, they
accounted for more than 95 percent of the derivatives
held or issued by all U.S. banks at year-end 1995 in
terms ol notional amounts; they accounted for a
similar share of the industry's trading portfolios in
terms of fair value (table 2). Of the derivatives they
held or had issued as of year-end, approximately
two-thirds were interest rate contracts and one-third
were foreign exchange contracts, with a small amount
of equity and commodity exposures. The ten banks
also accounted for nearly 90 percent of the prolits
from trading that were earned by all U.S. banks in
1995.

In their annual reports, banks disclose information
about derivative instruments on a consolidated basis
(that is, combining all legal entities that make up the
enterprise). The information is usually presented in
two main sections of the report:

($10 t>6). Note that the current credit exposure ol the ten bunks on
December 31, 1995, w;is ;ipproximalcly I percent ol the total notional
amount of then outstanding derivative contracts (see table I).

5. Also included in the tables in this ailicle, lo piovidc a baseline
lor assessing the extent of change, ate data on disclosures in the 1993
annual reports ol the top ten banks. The group ol banks for that year
was essentially Ihc same as in 1994. Continenlal Bnncoip, which was
ranked in the lop ten in 1993, was acquired by liankAnieiica Corpoiu-
lion in 1994. It Wii.s replaced in the 1094 .survey by Hank ol New Yolk,
which had been eleventh in 1993.

• Management's discussion and analysis provides,
in narrative form supported by tabular or graphical
data, an analysis of the bank's financial condition and
performance. As part of its analysis, management
typically describes the bank's exposures to risk and
its techniques for managing risk. This section is not
usually audited by independent accountants.

• The animal financial statement presents state-
ments of financial position, income, changes in
stockholders' equity, and cash How. The linancial
statement and any accompanying footnotes are typi-
cally audited by independent accountants.

This survey considered disclosures in both sections
of the annual reports. The analysis was "binary,"
with coverage judged to be either present or not
present, and the decision about whether or not a
particular disclosure was present was in many
instances subjective. Information on derivatives used
lor trading purposes was analyzed separately from
information on derivatives intended for risk manage-
ment or other end-user purposes. Because groups
that set disclosure standards also recommend that
firms report on their trading of nonderivative finan-
cial instruments and nonfinancial items (such as
precious metals or other physical commodities), we

1 >I ' I I v a l \\c\ | K i l.H II n I1-, m u l h ;n li

h a n k s a m i a l l I 1 . 1 ; b a n k : , , I 1 ) 1 ) '

Billions ol dolkns

T v i ' t : OI DERIVATIVE iNSIRUMIiNI

Interest rate contracts
Foreign exchange contracts
liquity, commodity, or other contracts

Total

I " i i r u v i u o i H i r i o

j Top ten banks All banks

j Notional amount
of detivatives outstanding

as ot year-end

10,231 10,800
5,286 5,366

361 361
15,878 16,527

PosinoNS IN TKAHINC; PORITOI.IO

Trading assets
Derivatives

Trading liabilities
Dciivatives

Fair value as of year-end

Total trading positions (absolute value)
Derivatives

TYPI; or RtSK ASSUMHD to BARN I'ROI

Interest rate
Foreign exchange
liquity, commodity, or other

Total

255
95

159
97

414
191

275
100

169
102

444
202

Trading profit
Iron! all sources for year

2.9
2.0

.8
5.7

3.3
2.4

.8
6.5

Siwuci . Wihhciy nx'iuiublc ictiuinUuy r c p n t K tiled by b a n k

aniL-s w i t h the Iv i le i i i l R o s e i v c
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also reviewed llie reporls lor disclosures about those
instruments. A look at the trading hooks of the ten
banks gives some perspective on the extent of the use
of derivatives as a trailing vehicle: Derivatives
accounted for less than half of the fair value of their
trading assets and liabilities on December 31
(table 2). In this article, information for all trading
account items is presented to give a more complete
picture of trading.

i 7//W ll'M'IVi- >'/•//•( •i-MMION

Managers give qualitative information in the narra-
tive portions of their annual reports in which they
identify the risks presented by Iheir business activi-
ties and their methods lor measuring and controlling
those risks. The depth of these narratives on risk has
increased substantially over the past few years, 'flic
banks' 1993 reports typically had only limited dis-
cussions about trading and perfunctory information
about derivatives. The 1994 reports had much richer
disclosure on these topics. The ovei riding characteris-
tics of the 1995 annual reports were refinement of
methods of disclosure first used in 1994 and further
diffusion ol these methods among the lop ten banks;
for example, whereas a 1994 report might have dis
cussed overall value at risk, the 19-95 report broke
down value at risk into its elements and discussed
exposure to different kinds of risk.'1

N i i i u l i r i o i K i | i u n

o l i | i ( l i v e s a m i l l u l

l e p o i K , I ' ) ' ) ', ' ) ' )

; m k s i l i N C M V . n i } ' t h e n I I I ; H I ; I J H ' I ] I C I ! {

k s o l ( l e i i v u l i v e 1 , i n l l i c u m i n i m i

oj i\i:,k\

Although nearly all of the banks described credit and
market risk in 199-4, the 1995 reports contained fuller,
more coherent explanations ol exposures to those
risks (table 3). The 1995 reporls as a rule broadened
the approaches used in 1994 to frame discussions and
analyses of oilier products (such as bonds) and other
lines of business (such as selling foreign currency to
customers or trading for the firm's own account as
opposed to marketmaking). Also, the reports gener-
ally integrated discussions of derivatives into clearer
discussions of identical risks inherent in traditional
banking books; in contrast, disclosures about market
and credit risk in some of the 1994 reporls focused
solely on derivatives. In 199-5, as in earlier years, the

<•

pol
I IK!

has.

pel

Value at risk is a m e t h o d oi ineasuiiii}1. l isk by e s t i m a t i n g

ulial losses in p o i l l o l i o va lue liial cou ld result l io in a d v e r s e

'cincii ls in niai'kt'l p r i ces ;IIKI oi l ier ii.sk l i iclors. T h e mell ioi l is

•d on s ta t is t ics in w h i c h a c o i d i d e n c e level and a po i l l o l i o h o l d i n g

nd aie spccilied.

Type ol qualitative disclosure

DISCUSSION O\: MANA(I!.MI:NI
OIUIenvr.s AND STRAruoir.s

Kor tiading activities
h'or noulrading activities

DISCUSSION OI- RISKS AND
MANAGI;MI-.NI TmiNnjui'.s

Placet! in context with balance sheet
risks

Oedit i isk
vlarket risk
liquidity risk
Operating and legal risks

Number o

1W3

4
4

7

6
6
4
1

'banks di

1994

<)
10

10

y
y
d

10
10

to

10
10
y
3

depth of discussion was roughly commensurate with
the importance of trading profits to the institution's
overall income. I'or example, some banks earned
more on deposit account service charges than they
did from trading, and the limited level of disclosure
about trading may have rellected that priority.

Similarly, banks' discussions of funding liquidity
risk at their institutions and their means of controlling
it were generally more informative in 1995. Ranks
summarized their processes for identifying their fund-
ing requirements, their procedures for predicting cash
needs, and contingency plans for unexpected cash
demands. None of the hanks, however, discussed the
market liquidity of their financial instrument port-
folios.

Disclosures of operating and legal risks were
somewhat more detailed in 1995, but discussions of
management techniques for controlling these risks
remained rather shallow. This shallowness may
relied the difficulty of reliably quantifying these
risks. However, it is noteworthy that the roots ol
some of the more notorious trading debacles in recent
years can be traced to operating or legal problems;
therefore, more discussion of these risks might have
been appropriate.

Most of the ten banks described their processes for
controlling the risks arising from trading and other
business activities by identifying the management
group responsible for setting trading policies and by
describing the managerial functions responsible for
ensuring compliance with those policies. The typical
report gave an overview of risk management that
sketched the hank's business objectives and its
management philosophies (for example, by describ-
ing the extent to which its management responsi-
bilities are centralized or diffuse). Most banks also
briefly described the information systems and
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Requirements and Recommendations for Public Disclosure

Although authorities that set accounting standards, regula-
tors, and industry groups have long recognized that there
are deficiencies in accounting practices for and disclosure
of financial instruments in general, the growing use of
derivatives has brought these deficiencies into sharp focus.
The Financial Accounting Standards Board (FASB), the
organization that sets accounting standards, in 1986 created
a task force on financial instruments to address these defi-
ciencies. After some study, the FASB decided that the
accounting issues surrounding derivatives would be best
addressed by first establishing minimum disclosure require-
ments and then devising consistent accounting methods.
The FASB has so far published three statements of account-
ing standards (SFAS) affecting disclosures about deriva-
tives and other financial instruments. Financial statements
that conform to generally accepted accounting principles
necessarily follow these standards.

SFAS 105, Disclosure of Information about Financial
Instruments with Ojf-Balance-Sheet Risk and Financial
Instruments with Concentrations of Credit Risk, became
effective with 1990 annual reports. It requires the disclosure
of the basic contractual terms of certain derivative contracts
and discussion of their market and credit risks. It also
requires the disclosure of large concentrations in credit risk
and, for certain derivative instruments, the disclosure of the
loss the firm could incur if counterparties were to default on
their obligations.

SFAS 107, Disclosure about Fair Value of Financial
Instruments, requires the disclosure of the fair value of
derivatives (as well as that of most traditional banking
instruments). The standard first applied to 1992 annual
reports; it was amended by SFAS 119 for the purpose of
making fair value disclosures better organized and more
understandable to readers of financial statements.

SFAS 119, Disclosure about Derivative Financial Instru-
ments and Fair Value of Financial Instruments, became
effective for 1994 annual reports. It requires firms to differ-
entiate in their disclosures between derivatives used for
trading purposes and those used for risk management or
other "end-user" purposes.

• Trading activities. For derivatives used for trading,
firms must report the fair value of their derivatives posi-
tions (both as of year-end and as an annual average) and
must report their profits from the trading of derivatives
separately; these trading profits may be reported as a total or
may be broken down by, for example, line of business (such
as sales of foreign currency) or exposure to market risk
(such as interest rate or foreign exchange risk).

• End-user activities. Firms must explain their objectives
in using derivatives for hedging or other risk-management
purposes and must discuss their strategies for achieving
those objectives. They must also indicate where in their
financial statements end-user derivatives are presented and
give certain details about derivatives used to hedge

anticipated transactions (such as the amount of gains or
losses that were deferred). The fair values of end-user
derivatives must be disclosed separately from the fair
values of items hedged by the derivatives. Encouraged but
not required is the disclosure of quantitative information
that managers use as a basis for controlling risk exposure.

Proposed Requirements

Disclosures in the 1995 annual reports were influenced by
requirements formally proposed in December 1995 by the
Securities and Exchange Commission (SEC), the agency
responsible for administering federal securities laws and
for regulating accounting and disclosure by publicly traded
companies. The SEC has delegated much of its authority
for setting accounting standards for publicly traded compa-
nies to the Financial Accounting Standards Board, but it
also occasionally issues supplemental guidance. The pro-
posed amendments to current requirements focus on the
disclosure of market risk. If adopted, they would become
effective for 1996 annual reports,

The SEC proposal requires more detailed disclosure of
quantitative and qualitative information about the market
risks associated with derivatives. Quantitative information
could be disclosed by means of (1) a table showing con-
tract terms and other information, including fair value,
expected cash flows, and effective rates and prices; (2) a
sensitivity analysis of a hypothetical loss of earnings, fair
values, or cash flows resulting from an arbitrary change in
current interest rates, foreign exchange rates, or commod-
ity or other prices; or (3) a statement of value at risk
expressing the companywide (that is, in trading as well as
in other lines of business) loss of fair values, earnings, or
cash flows of market-risk-sensitive instruments that might
arise from price movements of a given likelihood of occur-
rence over some time interval, with a separate estimate of
value at risk for each type of market risk to which the firm
is exposed. Also required would be the disclosure of limita-
tions that might cause the quantitative information about
market risk to not fully reflect the overall market risk to the
company.

The SEC proposal also requires that companies disclose
more detail than currently required by the FASB about
their procedures for accounting for derivatives, including
information about the accounting methods used, the types
of derivatives to which each method was applied, and the
criteria for choosing which method to apply.

Recommendations

In the past two years, several industry groups and regula-
tors, either individually or in association with other agen-
cies, have called for additional disclosure of derivatives
activities. These groups have generally stressed the advi-
sory nature of their recommendations, in an effort to encour-
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Requirements and Recommendations for Public Disclosure—Continued

age firms to develop better ways of informing readers of
financial statements and of enhancing market discipline.
Their recommendations, though nonbinding, appear to have
influenced disclosures in the 1994 and 1995 annual reports.

Euro-currency Standing Committee

In 1994, a working group of the Euro-currency Standing
Committee of the Group of Ten central banks (ECSC)
recommended that firms disclose quantitative information
about their market and credit risk exposures and their suc-
cess at managing those risks, to provide a framework for
their qualitative discussions. At a minimum, quantitative
information about the market risk of the trading portfolio
should be disclosed; also desirable is similar disclosure
about the consolidated portfolio (that is, about derivatives
and financial instruments relating to traditional banking
activities as well as to trading). The information should
reveal the portfolio's riskiness by indicating the volatility of
its market value.

The ECSC also recommended that firms increase the
transparency of their disclosures about credit risk. Sugges-
tions include the reporting of current and potential credit
exposure and the quantification of the variability of credit
exposure over time. Reporting of actual credit losses,
arrangements for collateral, and other credit enhancements
were suggested to give an indication of the quality of the
firm's risk-management practices.

Basle Supervisors Committee and
International Organisation of Securities Commissions

In November 1995, the Basle Supervisors Committee (BSC)
and the International Organisation of Securities Commis-

sions (1OSCO), international associations of national regu-
lators, made several recommendations for the disclosure of
more qualitative and quantitative information about trading
and derivatives activities and their effect on credit risk and
earnings. The groups agreed on using a common set of data
provided by regulated enterprises to assess the use of
derivatives by these enterprises. The recommendations
were issued in connection with a survey of disclosures in
the 1994 annual reports of seventy-nine large international
banks and securities firms in the Group of Ten (G-10)
countries. The 1994 and 1995 annual reports described in
this article provided virtually all the data recommended by
these groups.

Other Information about Derivatives
Available to the Public

Regulators have long required that banking organizations
report notional amounts and fair values of the derivative
instruments they hold or have issued. Since 1995, the
Federal Reserve and the other federal banking agencies,
under the auspices of the Federal Financial Institutions
Examination Council (FFIEC), have required that notional
amounts and fair values be reported by risk exposure and
management objective. Information about trading revenues
and the effects of end-user derivatives on accrual-basis
income has also been required since 1995, as has the
past-due status of derivative contracts and actual credit
losses. This information is available to the public. The
information required in these regulatory reports appears to
have influenced the disclosures made by the larger of the
top ten banks in their 1995 annual reports.

management tools used to assess the results of (heir
efforts to control risk.

Explanation of the
iinancial Presentation oj Derivatives

Under generally accepted accounting principles,
(inns have long been required to describe (heir
accounting policies in general terms. More recently
they have had to disclose their means of determining
the lair value (sometimes called the lair market value)
of many financial instruments they hold or issue. For
derivatives, linns must describe not only the way
they determine fair value but also the accounting
methods under which they recognize income and
expense and the legal techniques that underlie their
presentation of net credit exposure in financial
reports. In meeting these requirements, all ten banks

discussed their reasons for using derivatives, identi-
fied where in the financial statement information
about derivatives was presented, and explained how
derivatives were accounted for (that is, by fair value
or on an accrual basis; see box "Accounting for
Derivative Contracts"). In general, their 1995
descriptions were better organized and more specific
than those in earlier reports. The 1995 reports also
provided much more detailed and more useful
descriptions of the methods and assumptions used
in valuing financial instruments that did not have
observable market prices.

QUANTITATIVE INEORMATION

Quantitative information illuminates management's
discussion of the firm's financial performance. With
respect to derivatives and trading, these data give
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Accounting for Derivative Contracts

Derivative instruments, like some other financial instru-
ments such as traditional loan commitments, are executory
contracts. That is, the two parties to the contract have made
mutual promises but have not carried out all the obligations
specified in the contract. Under generally accepted account-
ing principles, an executory contract is reported in a finan-
cial statement only after some economic performance (in
what may be a series of requirements) has taken place—
under a firm commitment to lend, for example, when funds
are drawn. The commitment is "off balance sheet" until
some performance occurs. When the cash disbursement is
reported as a loan, the financial contract can be said to be
"on balance sheet."

In keeping with this accounting principle for executory
contracts, the accounting treatment of derivative instru-
ments may reflect only the next required contractual perfor-
mance during the period covered by the financial statement
(such as the accrual of a cash receipt or disbursement
characterized as income or expense). Under this procedure,
an example of accrual accounting, even though a party to a
derivative contract—an interest rate swap, for example—
could be obligated to make a series of cash payments over a
number of years if interest rates change adversely, these
potential future obligations are not reflected on the balance
sheet. Hence, the derivative contract is "off balance sheet,"
and its potential risks and rewards are obscure. Also, when
derivative contracts are used as hedges, losses or gains on
them may be deferred to match revenue from loans or
interest expenses on deposits or other items being hedged.

Future benefits or obligations associated with off-balance-
sheet contracts, then, are not well captured in financial
statements and therefore lack transparency.

Although executory contracts may not be recognized for
accounting purposes, they nonetheless have economic
value. For example, an interest rate swap entitling a firm to
receive a fixed rate of 8 percent is more valuable than one
entitling the firm to receive 7 percent, even though the
comparative benefit does not appear on the balance sheet. In
some financial reporting situations (such as in reporting
trading activities), using economic value is more relevant
than using accrual accounting conventions to represent
derivatives. The accounting practice of estimating eco-
nomic value, called marking to market, involves deter-
mining the fair value of the contract (by market quote, if
available; otherwise through estimation techniques), record-
ing that value on the balance sheet, and recognizing the
change in value as a gain or a loss. When derivative
contracts are marked to market, their fair value is reflected
in accounting statements at a point in time (the balance
sheet date) and their volatility is demonstrated through the
change in fair value reported in earnings.

Accountants may disagree about which procedure—
marking to market or accruing cash flows—more faithfully
represents a particular transaction. However, they do agree
that more thorough disclosure of the contractual terms of
derivative contracts and discussion by management of their
hedging programs and the results of those efforts improve
the transparency of off-balance-sheet instruments.

readers of financial statements an indication of the
levels of market and credit risk assumed by the bank
and liner detail on the profit the organization earned
by taking those risks.

Basic Information
on Derivatives Positions

The top ten banks continued in 1995 to disclose the
general contractual terms of their derivative contracts
(table 4). All ten reported the notional amounts of
such contracts, in all cases distinguishing derivatives
used in trading from those intended for other (so
called end-user) purposes. Most of the ten provided
details on their annual average and year-end trading
positions, giving the dollar values of assets and
liabilities in their trading portfolios disaggregated
among the different classes of derivatives and other
items therein. Some types of information published
in 1994 appeared less frequently in 1995: gross posi-
tive and negative fair values of derivatives positions

and, for interest rate contracts held for trading pur-
poses at year-end, detailed schedules of interest rates
and maturities.

Disclosures about Traded Derivatives

Most of the ten banks gave more detail about their
trading positions and trading revenues in 1995 than
had been done in 1994. This enhancement follows a
significant change in the 1994 reports: For that year,
generally accepted accounting principles for the first
time required that firms separate the fair values of
derivative contracts in a gain position (assets) from
those in a loss position (liabilities), under much more
stringent rules lor netting for accounting purposes.7

These details were supplemented in 1995 with more
information on the types of instruments, both deriva-

7. As a result of this accounting change, the assets and liabilities of
one of the ten hanks increased $14 billion. The change had no effect
on income, however.
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4. Number of top ten banks disclosing Ilie general terms
of (heir derivalivc contracts in their annual reports,
IW3 <)5

Type of quantitative disclosure

NOTIONAL AMOUNTS

Dealer (trading account) positions .
End-user (nontrading account)

positions
Derivatives traded over the counter

separated from those traded
on an exchange

Maturity schedule
Dealer (trading account) positions .
End-user (nontrading account)

positions
Combined

Contract rates
Receive or pay rates
Receive or pay notional amounts

FAIR VALUE DATA

Gross positive fair value
Gross negative fair value

Trading account
Trading assets separated from

trading liabilities
Nonderivative instrument detail

End-of-period fair value
Average-for-period fair value

Derivative instrument detail
End-of-period fair value
Average-for-period fair value

End-user positions
Overall fair value
By related asset or liability being

hedged
By type of derivative contract

Number of banks disclosing

1993 1994 1995

5

10

9

10

10

10

10
1

10
10

10 10

0
0

0
0

9

6
2

8
6

9
7

9

9
6

10
7

10
7

10

6
4

tive and nonderivative, that made up the year-end fair
value (and annual average fair value) of the trading
portfolio.

Credit risk

The state of diselosure about credit risk in 1995
compared with 1994 was mixed (table 5). As in 1994,
all ten banks reported their current credit exposure
taking into account the effects of bilateral netting
agreements. However, additional information about
credit risk exposure was generally lacking. Six banks
showed how much their gross credit risk exposure on
December 31 had been reduced through bilateral
netting agreements. Of these six, three also quantified
the potential credit exposure of their positions.1* None
of the banks gave a quantitative measure of the

8. Potential credit exposure is a measure of the probable loss to the
bank if the contracts held on a certain date were to become more
valuable before they mature hecause of favorable market price
changes and then counterparties were to default.

volatility during the year of their credit exposures
resulting from their trading activities.

Reflecting a general shortcoming of annual finan-
cial statements—one that is not limited to the report-
ing of derivatives—the ten banks furnished only
limited data on the credit quality of the financial
instruments they held or their portfolios as a whole.
Five banks disaggregated credit exposures for their
derivatives portfolios according to whether or not the
counterparty was investment grade (as rated by an
outside agency or internally), but banks generally did
not publish this information for loan or investment
portfolios. Disclosure about geographic concentra-
tion was less common in 1995 than in 1994. The
extent of disclosure of nonperforming contracts was
unchanged: Six banks either quantified their actual
credit losses and their derivative contracts for which
payments were past due or explicitly stated that the
amounts were immaterial. In most instances, losses
were reported in the context of a discussion of losses
incurred from traditional banking activities.

As a supplement to their disclosures of credit risk
and capital adequacy, seven banks reported the
risk-based-capital credit-equivalent amount of their
off-balance-sheet contracts in describing their risk-
weighted assets and risk-based capital ratios.1'

9. The risk-based-capital credit-equivalent amount is a measure
resulting from the conversion of off-balance-sheet contracts into an
equivalent balance sheet asset. Regulatory calculations of risk- based-
capital amounts and ratios are used by .supervisors to assess capital
adequacy.

5. Number oi' lop ten banks disclosing in their aimnal
reports dala on credit risk relating to derivatives they
trade, 1TO- l)5

Type of quantitative disclosure

Current credit exposure (net)
Reduction of exposure attributed to

bilateral netting agreements
Potential credit exposure
Volatility of credit exposure

Counterparty credit quality
By counterparty type (for

example, bank, other
corporation, government)

By internal or external credit
rating of counterparty

Concentration
Exposure by geographic area
Exposure by industry group or

government entity

Collateral and other credit
enhancements

Actual credit losses
Nonperforming contracts
Risk-based-capital credit equivalent

for derivatives

Number of banks disclosing

1993 1994 T 1995

10 10 10

7 7 6
1 2 3
0 0 0

4 4 1

0 1 5

4 4 1

4 6 5

0 2 1
4 6 6
1 6 6

4 7 7
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Market risk

Most of the ten banks reported details of their
measurements of market risk in their 1995 annual
reports. Seven reported using value at risk as a means
of assessing market risk and gave daily, monthly, or
quarterly data. These seven gave varying amounts of
detail on the assumed holding period, the high, low,
and average value at risk, and portfolio performance
versus management's intended limits on losses that
could result from market risk exposure (table 6). One
bank gave portfolio performance figures without
giving details of management's limits on losses. Four
reported both management's limits and actual trading
profits and losses. The disclosure of numerical details
on value at risk was a significant innovation in the
1994 reports and became more widespread in the
1995 reports. Indeed, inclusion of these details is
the single most remarkable development in annual
report disclosures over the past two years. In their
1993 reports, several institutions indicated that they
relied on a value-at-risk method but did not disclose
value-at-risk data, and in their 1992 reports they were
largely silent about how they managed market risk
and gave little or no measure of their market risk
exposure.

Several banks included in their 1995 reports addi-
tional data on value at risk that rellected a recent
proposal by the Securities and Rxchange Commis-
sion regarding market risk disclosures (see box

"Requirements and Recommendations"). These
banks not only described the market risks of their
trading portfolios in terms of value at risk but also
published data on their exposure to specific kinds of
market risk (for example, interest rate and foreign
exchange) as well as a measure of how these risks
interacted or correlated to reduce overall market
exposure through diversification.

The larger dealers among the ten banks wove these
quantitative details into their discussions of risk-
management policies, giving some flavor of the
dynamics of their risk-taking during the year by
disclosing their actual trading portfolio results rela-
tive to their risk measurements and their risk-control
objectives. Several banks used graphics to more fully
convey information about their trading portfolios in
general, about daily value at risk, and about daily
changes in portfolio value.

Liquidity risk

Quantitative information about liquidity risk was lim-
ited in the 1995 annual reports, as it was in the 1994
reports. The topic generally was addressed through
discussion of overall institutional liquidity require-
ments and policies.

Disclosures about End-User Derivatives

6. Number of lop leu banks disclosing in their annual
reports data on the nianageinenl ol' market risk relating
to derivatives, IW3 95

Type of quantitative disclosure

TRADING ACTIVITIES

Value-at-risk information
High and low value at risk for the

year
Average daily value at risk
Daily change in value of portfolio ,.
Average daily change in value

of portfolio
Frequency of changes in

portfolio value exceeding
value-at-risk limit

Confidence interval used in
value-at-risk analysis

Aggregation across risk factors

END-USER ACTIVITIES

Effect of derivatives on duration' ..
Effect of derivatives on gap positions
Scenario analysis—Impact of rate

shock
Value at risk for nontrading

portfolio

Number of banks disclosing

1993 1994 1995

The most common disclosure about end-user der-
ivatives was general information about positions:
notional amounts, maturities, and fair values
(table 4). The most prevalent means of conveying
information about how derivatives were used to man-
age a bank's interest rate risk continued to be a gap
position schedule (table 6).l() AH banks publishing a
gap schedule cautioned that it represented only a
point in time and did not capture option and other
dynamic characteristics of the balance sheet. In sev-
eral reports the gap schedule was supplemented
either by a discussion of the effect of a hypothetical
rate shock on capital or earnings or by a discussion of
earnings-at-risk methods applied to nontrading port-
folios. Publishing these alternatives to gap analysis
was new in the 1994 reports and became more
widespread in 1995. Most banks, in varying detail,

1. Duration is a method of ineasuiing interest sensitivity that is hased on
financial instrument cash Hows weighted hy the time to receipt 01 payment.

10. Ciap analysis is a method used to estimate interest rate risk in
which financial instruments are categorized by maturity in a series of
time bands. Liabilities are subtracted from assets in each time interval,
and Ihe magnitude of the difference gives an indication of interest
sensitivity. Ranks can use derivatives to adjust their sensitivity to
interest rate risk.
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described whether the derivatives were linked to spe-
cific components of the balance sheet or were used to
manage overall, or macro, exposures. Reflecting the
expansion of value-al-risk methods to activities not
related to trading, one bank furnished quantitative
information on the value at risk related to its nontrad-
ing portfolios.

As a result of minor changes in generally accepted
accounting principles, the 1994 annual reports con-
tained clearer, more understandable information
about the fair value of the financial instruments in the
(inns' portfolios. Firms were required to disclose the
fair value of financial assets and liabilities carried at
historical cost separately from the fair value of
derivatives used to hedge these instruments. This
approach makes it much more obvious whether an
instrument was favorable (that is, an asset from which
the bank could expect to receive cash) or unfavorable
(a liability on which the bank probably would pay
cash), given year-end prices or interest rates. The
1995 reports showed little change in how this infor-
mation was presented.

Disclosures about Earnings

For 1995, all ten banks disaggregated their trading
revenues: Nine reported (heir results according to
line of business or risk exposure with little differen-
tiation between derivative and other instruments, and
one reported about derivatives only (table 7). These
numbers compare favorably with the 1994 reports,

7. Number of top ten bunks disclosing data on income
relating to derivatives in their annual reports,

Type of quantitative disclosure

INCOME FROM TRADING ACTIVITIES

Disaggregation of income
By risk exposure or line of business .
By specific instrument (for

example, interest rate swaps) ..
By derivative versus nonderivative

instruments

INCOME RELATED TO
END-USER ACTIVITIES

Effect of derivatives on income from
operations

Amount of deferred gains or losses ,.
Amortization period for deferred

gains or losses
Unrealized gains or losses on

derivatives

Number of banks disclosing

1993 1994 1995

2 5 9

8 7 1

5 6 4

4 8 - 4
6 5 3

2 5 3

7 10 10

in which most banks gave only the minimum
required information (that is, they reported only about
derivatives). As a result, the 1995 reports gave a
more complete picture of profits and risks from
trading both derivative and nonderivative financial
instruments.

In contrast, fewer banks gave details about the
effects of end-user derivatives on accrual-basis
accounting income and expense. Only lour banks
reported the effect on operating income of derivatives
accounted for on an accrual basis, compared with
eight in 1994. And only three banks disclosed gains
or losses from end-user derivatives that had been
deferred and provided details on when the deferrals
would be reflected in future earnings, down from five
in 1994. The absence of these details makes it some-
what more difficult to assess the accounting conse-
quences of a bank's hedging activities (for example,
whether income will decrease in future years when
losses that had been deferred are recognized.)

CONCLUSION

The detail and clarity of information about deriva-
tives and trading published by the top ten U.S. dealer
banks continues to improve. The banks that had the
more innovative annual reports in 1994 also led the
group in 1995, reporting more quantitative details on
value at risk and the results of their trading activities.
Also as was the case in 1994, the disclosures of those
banks whose trading revenues make up a larger share
of their income tended to be more informative about
derivatives and trading. Institutions with larger tradi-
tional banking segments devoted more attention to
those lines of business than to trading.

The experimentation in better approaches to disclo-
sure that has been encouraged by standards setters
and others is evident in the variety of methods used
to present information about derivatives activities—
and also in the discarding of some information that
was provided in 1994. None of the reports can be
singled out as the best; most of the banks had a novel
approach to reporting on some aspect of their deriva-
tives activities that was not used by the others. Dis-
closures about market risk have been greatly
improved, but it appears to us that credit risk dis-
closures are lagging and need more depth. Further
experimentation should be encouraged, as these pri-
vate efforts have made significant strides in increas-
ing the transparency of derivatives activities. IJ
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Treasury and Federal Reserve
Foreign Exchange Operations

This quarterly report describes Treasury and System
foreign exchange operations for the period from April
through June 1996. It was presented by Peter R.
Fisher, Executive Vice President, Federal Reserve
Bank of New York, and Manager for Foreign Opera-
tions, System Open Market Account. Daniel Katzive
was primarily responsible for preparation of the
report.'

During the second quarter of 1996, the dollar traded
in a relatively narrow range against the Japanese yen,
fluctuating between ¥104 and ¥110. Against the

mark, the dollar appreciated early in April, then pro-
ceeded to trade between DM 1.51 and DM 1.55 for
the duration of the quarter. Throughout the period the
dollar was supported by expectations of an increase
in U.S. interest rates by the end of 1996. Meanwhile,
evolving market views of the likely course of German
and Japanese monetary policy contributed to fluctua-
tions within the trading range. Over the quarter, the
dollar appreciated 3.2 percent against the German
mark, 2.2 percent against the Japanese yen, and
1.6 percent on a trade-weighted basis against other
Group of Ten (G-10) currencies.2 The U.S. monetary

I. The cliaits I'm the report iiie available on request from Publica-
tions Services, Miiil Stop 127, Hoard of Governors of the Federal
Reserve System, Washington, DC 20551.

2. The dollar's movements on a trade-weighted basis against ten
major currencies are measured using a/1 index developed by stall' of
the Board of Governors of the Federal Reserve System.

Foreign exchange holdings of U.S. monetary authorities, based on current exchange rates
Millions ol dollars

Item Balance,
Mar. 31, 1996

Quarterly changes in balances by source

Net purchases
and sales1

Impact of
sales3

Investment
income

Currency
valuation

adjustments3

Balance,
June 30, 1996

FEDERAL RESERVE

Deutsche marks
Japanese yen

Interest receivables6

Other cash flow from investments'

Total

US. TREASURY

EXCHANGE STABILIZATION FUND

Deutsche marks
Japanese yen
Mexican pesos4

Interest receivables6

Other cash flow from investments'

Total

13,266.0
6,636.6

75.7
7.1

19,985.4

6,715.5
9,730.5

10,500.0

272.7
7.5

27,226.2

103.4
4.0

-387.3
-143.3

0
0

-235.3

51.7
6.L

235.3

-196.0
-213.3

0»

12,982.1
6,497.3

74.0
.5

19.S53.9

6,571.2
9,523.3

10,500.0

277.3
4.4

26,876.2

NOII:. figures may not sum to totals because of minuting.
1. Purchases and sales include ti

oliicial activity, swap drawings ar
2, Calculated vising nisuked-to-

ence between the sale exchange r;
rale. Realized protits ami losses oi
diilerence between the histiuic c(

>reign curiency sales and purchases related to
I repayments, and waiehousing.

market exchange latcs; represents the dilTer-
te and the most recent revaluation exchange
sales ol foreign currencies, computed as the

ist-«f-au|uisilion exchange rate and the sale
exchange rate, are shown in lahle 2.

.!. foreign currency balances are marked to market monthly at month-eiui
exchange rates.

4. See table 4 Hu a breakdown ol Mexican swap activities. Note that the
investment income on Mexican swaps is sold back to the Hank of Mexico.

5. Valuation adjustments on peso balances do not alfect profit and loss
because the effect is offset by the unwinding of the forward contract at the
repayment date. Note that the KS1' does not mark to market its peso holdings,
but the Federal Reserve System does.

6. Interest receivables for the KSF are revalued at innnth-cnd exchange rates.
Interest receivables for the Federal Reserve Syslem are carried al cost and are
not marked to market until interest is paid,

7. Cash How differences from payment and collection of funds between
quarters.
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authorities did noi undertake any intervention opera-
tions in the foreign exchange market during the
quarter.

In June, the dollar became increasingly entrenched
in tight ranges, pinned between DM 1.51 and
DM 1.54 and between ¥107.60 and Yl 10. After the
first week of June, the dollar's Friday closing levels
against the mark and yen never varied more than
I percent from the preceding week's close. In this
environment, implied volatility on dollar-mark and
dollar-yen one-month options declined to levels
seldom seen. The probability distribution of future
exchange rates implied by one-month currency option
prices became notably tighter during the second
quarter, reflecting expectations of lower exchange
rate volatility and market participants' greater will-
ingness to bear the risks of selling options.

Sui'i'OKT ron iin: DOI.IAK I-'KOM

I'',XI'I'X"IA'1'!ONS OIA IllKI: IN US. A'/WKV

Throughout the quarter U.S. economic data releases
led many market participants to anticipate a near-
term Federal Reserve lightening. Most notably, non-
farm payroll reports for March and April provided
evidence thai the U.S. labor market remained strong.
Initial reports (although later revised down) that first-
quarter gross domestic product (GDP) had grown at a
2.8 percent year-on-year rate reinforced the percep-
tion of strength in the economy. Expectations of
monetary tightening were reflected in forward rates,
with three-month rates on December Eurodollar
futures rising nearly 60 basis points from April I to
mid-June.

The perception of underlying economic strength in
the United Slates prompted dollar buying during epi-
sodes of dollar weakness, providing support for the
dollar at the bottom of its leading range. In the last
week of the second quarter, expectations of an immi-
nent Federal Reserve tightening were sharply scaled
back after several press and market research reports
suggested that a change in policy in the near term
was unlikely. The dollar had little reaction to these
late developments, with foreign exchange market
participants focusing instead on developments in
Germany and Japan.

Shifting expectations about U.S. monetary policy
caused sporadic disturbances in U.S. asset markets.
Declines in U.S. stock and bond prices, which had
weighed on the dollar in previous periods, did not
significantly weaken the dollar during this quarter.

llli 1)01.1 AH iil'NI'l'll'S Ad'MNS'i I'll! hlAXh
IN Ai'Kii. ANI> MAY I'HOM r:\'i'i'("i'Ai'toN:;

OP (il-.KMAN MONr I'AKV i'ASINi;

Early in the period, expectations of a further easing
of money market rates by the German lUindesbatik
were supported by official policy actions. On
April 18, the Bundesbank announced that it would
cut its discount and Eombard rates, effectively lower
ing (he range within which German money market
rates lluctuate. Although the key repurchase rale
remained fixed at 3.3 percent, the change in oflicial
rates spurred expectations (hat cuts in the repurchase
rate would follow in subsequent weeks.

These perceptions were bolstered by weak eco-
nomic data and by downward revisions of projections
for 1996 growth made by several German economic
institutes. Consumer price index data released in late
April for western Germany confirmed that inllation-
ary pressures remained subdued; together with
Bundesbank officials' hints that scope for easing
existed, (his development appeared to reinforce the
prospects of an ease.

In this environment the dollar broke above the
trading range in which it had been contained for
much of March. After decisively breaking DM 1.50
on April I I, the U.S. currency continued to appreci-
ate, closing on May 28 at a high for the quarter of
DM 1..5470.

Rl-.IHI.AI Ol I 111. hoi I AH IN .HINi'
I-'KOM IT:: llian:: ACAIN--;I rui'. MAHK

The Bundesbank did not, in lad, reduce money mar
kct rates during the second quarter, and the repur-
chase rale remained fixed at 3.3 percent. Anticipation
of additional Bundesbank easing during Ihe cycle had
begun to fade by late May as indicators of improved
business sentiment were released. Stronger-lhan-
expected industrial orders and continued growth of
M3 well above the 7 percent ceiling of the Bundes
bank's target range in April and May -further damp-
ened expectations. By mid-June, prices in German
credit markets began to reflect an expectation of
Bundesbank rate hikes by the autumn of 1996, and
forward rate agreement (ERA) rates for three-month
Huron lark deposits three months out moved sharply
higher than cash rates, alter having traded in a range
roughly equal to or lower than that of cash rales for
most of the quarter.

Dissipating expectations of German monetary eas-
ing weighed on the dollar-mark exchange rale. The
dollar's continued failure to break through DM 1.55
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prompted market participants to scale back long dol-
lar positions, and the U.S. currency retreated from its
highs in May to close at a low for June of DM 1.5122
on June 18. Apparently capped at DM 1.55 but well
supported above DM 1.51, the dollar proceeded to
trade in a narrow corridor, and implied volatility on
one-month dollar-mark options approached record
lows. At the same time, although the dispersion of the
probability distribution of the future dollar-mark
exchange rate implied by currency options declined,
it became increasingly skewed toward a weaker
dollar.

EXPECTATIONS OE A HIKE IN JAPANESE
INTEREST RATES WEIGH ON THE DOIAAR-YKN
EXCHANGE RATE

Early in the second quarter, the dollar fell against the
yen as sentiment grew that the Bank of Japan's
accommodative monetary policy stance could end
as early as the later part of the quarter. This percep-
tion was supported by data released in April that
suggested recovery in the retail, manufacturing, and
housing sectors of the economy. Official comments
also fueled interest rate anxieties. Market participants
were particularly wary of April comments from Gov-
ernor Matsushita, of the Bank of Japan, suggesting
that rising rates were "natural" in a recovering econ-
omy and noting the link between Japan's easy money

2. Net profits or losses (--) on U.S. Treasuiy
and Federal Reserve foreign exchange operations,
based on historical cosl-of-acquisition exchange rates
Millions of dollais

Period and item

Valuation profits and losses on
outstanding assets and liabilities.
Mar. 31, 1996
Deutsche marks
Japanese yen

Total

Realized profits and tosses
from foreign currency sales,
Mar. 31. 1996-June 30. 1996
Deutsche marks
Japanese yen

Total

Valuation profits and losses on
outstanding assets and liabilities,
June 30, 1996'
Deutsche marks
Japanese yen

Total

Federal
Reserve

U.S. Treasury
Exchange

Stabilization
Fund

2,505.9 859.5
1,487,9 2,188.9

3,993.8 3,048.3

.0 .0

.0 .0

.0 .0

2,118.7 663.5
1,337.5 1,968.3

3.4S6.1 2,631.7

Nun . Figures may not sum to totals because of rounding.
1. Valuation pioiits or losses are not allected hy peso holdings, which are

canceled hy forward contiacts.

policies of the 1980s and the ensuing "bubble
economy."

At the peak of these concerns and with December
Euroyen futures contracts reflecting three-month rates
nearly 90 basis points above cash rates, at the end
of April the dollar traded to the bottom of its range
for the quarter. The dollar briefly traded below ¥104,
and dollar-yen one-month implied options volatility
spiked to a high of 11.25 percent for the quarter. The
dollar was supported at these levels by a market
perception that the Japanese monetary authorities
would not tolerate a weaker dollar because this might
jeopardize Japan's economic recovery.

RECOVERY OF THE DOEIAR AGAINST THE YEN

By early June, anticipation of an imminent Japanese
rate hike began to ebb. Analysts concluded that ongo-
ing problems in Japan's financial sector and the
absence of compelling evidence that Japan's eco-
nomic recovery could sustain itself without fiscal
stimulus precluded such a step. That perception
became more prevalent on May 15 alter Governor
Matsushita said that Japan's recovery was not "self-
sustaining." The Bank of Japan's Tanken survey,
released on June 7, was somewhat stronger than
expected but still too weak to alter these expectations.
Forward rates declined in this environment, and the
dollar recovered against the yen, appreciating from
its early-May lows to trade above ¥109 in early June.

The June 18 announcement that Japan's annualized
first-quarter GDP growth rate was 12.7 percent
briefly revived speculation that a Bank of Japan tight-
ening might be imminent, and the dollar traded off its
highs to below ¥108 in tandem with a sell-off in
Japanese credit markets. The dollar and Japanese
bonds recovered, however, as market participants
ultimately concluded that the strong GDP figure
would not in itself prompt a rate hike.

In the final week of the quarter, remaining anticipa-
tion of a Bank of Japan tightening by summer's end
subsided with the release of weaker-than-expected
industrial production figures and reports that in May,
unemployment had surged to a record high of 3.5 per-
cent. December Euro-yen contracts ended the quarter
reflecting three-month rates only 53 basis points
above cash rates, and the dollar rose to close the
quarter at a twenty-nine-month high of ¥109.65.

As in preceding quarters, Japan reported declining
trade surpluses and sharp contractions of its trade
surplus with the United States. These data releases
provided support for the dollar throughout the period,
although immediate reaction to individual data
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releases was muted. Data for March, April, and May
indicated that, in each month the bilateral surplus had
declined more than 30 percent from the previous
year's level.

WEAKENiNC, oi> THE MEXICAN PESO AMID
CONCERNS AHOUT A POSSIHEE U.S. RATE HIKE

Through April and May, the Mexican peso traded
against the dollar in a steady range between NP 7.40
and NP 7.55 despite a backup in U.S. bond yields. In
June, growing concerns about a possible U.S. mone-
tary tightening sparked a correction, pushing the peso
out of its recent range to trade above NP 7.60 against
the dollar.

Toward the end of the period, markets reacted
positively to the Mexican authorities' announcement
(hat in August (hey intended lo repay a substantial
portion of the $10.5 billion outstanding under the
U.S. Treasury's Hxchange Stabilization Fund (MSI1')
medium-term swap facility. This announcement came

.S. Cur rency anai i ju ' inci i ls

Millions of dolhus

Institution

Austrian National Bank
National Bank of Belgium .
Bank of Canada
National Bank of Denmark
Bank of England
Bank of France
Deutsche Bundesbank
Bank of ftaly
Bank of Japan
Bank of Mexico'
Netherlands Bank
Bank of Norway
Bank of Sweden
Swiss National Bank

Bank for International Settlements
Dollars against Swiss francs
Dollars against other authorized

European currencies

Total

Deutsche Bundesbank .
Bank of Mexico'

Regular swaps
United Mexican States'

Medium-term swaps

Total1

Amount of Outstanding,
facility June 30, 1996

I'UDEKAl. Rp.SF.RVH
RliCIPROCAl. CURRKNCY

ARRANGEMENTS

250
1,000
2,000

250
3,000
2,000
6,000
3,000
5,000
3,000

500
250
300

4,0(KI

600

1,250

32,400 0

U.S. TKKASURY
EXCHANGE STABILIZATION FUND

CURRENCY ARRANGEMENTS

1,000

3,000

0

0

10,500

10,500

I. facilities available tu Mexico compjise short-term swaps between the
Hank of Mexico ami holh Ihe Irdeinl Reserve and (he KST, as well as inedinm-
term swaps and govei nnienl guaraniees belween llie government ol Mexico anil
the HSK The total amount available Irom both medium term swaps and govern-
ment guaiuntees is V<*0 billion, less any outstanding diawiugs on Ihe shoit
teim facilities.

amid continued positive news on the Mexican econ-
omy. Waning expectations of an imminent Federal
Reserve tightening in the iinal week of the quarter
also benefited the peso, and the currency partially
recovered, closing the quarter at NP 7.58.

TREASURY AND FEDERAL RESERVE FOREICN
EXCIIANCE RESERVES

The U.S. monetary authorities did not undertake any
intervenlion operations this quarter. At the end of the
quarter, the foreign currency reserve holdings of the
Federal Reserve System and the HSF were valued at
$19.5 billion and $16.1 billion, respectively, and con-
sisted of German marks and Japanese yen.

The U.S. monetary authorities invest all (heir for-
eign currency balances in a variety of instruments
that yield niarkcl-related rates of return and have a
high degree of liquidity and credit quality. A signifi-
cant portion of these balances is invested in (ierman
and Japanese government securities that are held
directly or under repurchase agreement. As of
June 30, outright holdings of government securities
by U.S. monetary authorities totaled $4.6 billion and
included investments in Japanese treasury bills and
(ierman government bonds.

Japanese and German government securities held
under repurchase agreement are arranged either
through transactions executed directly in the market
or through agreements with official institutions. Gov-
ernment securities held under repurchase agreements
by the U.S. monetary authorities totaled $12.3 billion
at the end of the second quarter. Foreign currency
reserves are also invested in deposits at the Hank for
International Settlements and in facilities at other
official institutions.

In addition, the HSF held $10.5 billion equivalent
in nonmarketable Mexican government securities in
connection with the F,SF"s medium-term swap
arrangement. [ I

4. Drawings/rollovers ;incl inpayments ( ) by Mexican
moiielaiy aulhoiilies
Millions of ilolhns

Item

Out-
standing,
Mar. 31,

1996

Apr. May June

Out-
standing,
June 30,

1996

Currency arrangements
with the US, Treasury
Exchange Stabilization
Fund
Bank of Mexico

Regular
Medium-term

0
10,500

0 0
0 10,500

Noi Data arc ua a value dale basis.
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Industrial Production and Capacity Utilization
for July 1996

Released for publication August 15

Industrial production edged up 0.1 percent in July
after an upward revised gain of 0.6 percent in June.
A 4.3 percent gain in the output of motor vehicles
and parts was mostly offset by a 1.8 percent decrease
in the output of utilities in July; output in other
categories was unchanged, on balance. The gain in
the production of motor vehicles and parts was led
by an increase in car and truck assemblies to a

Industrial production indexes

Total industry
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p~y

fix
1

Twelve-month peiccnt ci

1 1 1 1

Materials
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seasonally adjusted annual rate of 13.4 million units;
the decrease at utilities reflected cooler-than-normal
weather on the East Coast. At 126.2 percent of its
1987 average, total industrial production in July was
3.8 percent higher than it was in July 1995. Industrial
capacity utilization decreased 0.2 percentage point, to
83.2 percent.

When analyzed by market group, the data show
that the production of consumer goods increased
0.3 percent because of the strength in the output of
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Industrial production and capacity utilization, July 19%

Calcgoiy

Total

Previous estimate

Major market ^n>nj).\
Products, total2

Consumer goods
Husiness equipment
Conslmction supplies

Materials

Map] industry groups
ManulacUuing

Duiable
Nondurable

Mining
Utilities

Iblill

IVevious estimate

Manufacturing
Advanced processing
Primal y processing

Viiniug
Utilities

Apr.1

124.5

124.5

I20.K
115.9
166.3
109.2
1.10.3

126.5
138.3
11 t.5
100.4
126 4

Average,
1967 95

82.1

XI.4
X0 7
X2 6
87.4
X6.9

1 996

May

125.2

125.1

121.2
116.!
166.2
110.4
131.4

127.2
130 2
114.0
100.2
127.9

Low,
19X2

71.8

70.0
71.4
66.X
X0.6
76.2

June1

126.0

125.7

121.X
116.1
168.5
1 12.8
132.5

I2X.I
141.2
1 13.8
101.')
125.9

High,
9XX- 89

84.'>

85 2
X3.5

xy.o
H6.5
92 6

ludusliial

July i1

126.2

12.2.0
116 5
169.3
1 12.X
132.6

128.6
142.0
1 I3.X
101.6
123.6

'apacily i

1995

July

83.3

X2.4
X0.6
86.7
90.0
90.X

production, index,

Api '

.8

.7

.6

.5
2.2

• 2 1

.9

I.I
2.0

.1

.7
-1.3

tili/alion, percent

Apr.'

83.0

82.9

81.9
80.4
8.5.5
X9.7
92,7

19X7 ^

May

.5

.5

.1

.2

.1
1.1
,X

.5

.6

.4
i

K2

May

83.2

83.1

X2.I)
X(U
X6.0
89.6
93.7

100

Percentage change

I9961

June1

.6

.5

.5

.0
1.4
2.2

X

.7
1.4

7

1.7
1.5

1996

June'

83.4

83.2

X2.3
X0.6
X6.5
91.1
92 2

July i'

.1

2
3
.5
.0
.1

.3

.6

.1
-.}

-I.X

July"'

83.2

82.3
80.7
86.2
90.9
90.3

July 1995
to

July 1996

3.8

.',.}
1.6
8 7
5.2
4.5

4.3
8.0

.4

.8

.8

MlMO
Capacity,

per

centage
change,

July 1995

July 1996

3.9

4.4
5.1
2.5

1
1.3

Noil.. Data seasonally adjusted or calculated from seasonally adjusted
monthly data.

I. Change t'lom pieeeding month.

automotive products. Production ol' other durable
consumer goods edged down 0.1 percent, and output
of nondurable consumer goods decreased 0.3 percent.
Apart from a drop in the residential use of electricity,
output of nondurables was little changed: Production
gains in chemical and paper products were offset by
declines in foods, tobacco, and fuels.

The output of business equipment increased
0.5 percent. The gain in motor vehicle assemblies
boosted the output of transit equipment, but the pro-
duction of other types of transit equipment was little
changed. The output of industrial equipment declined
0.2 percent, its fifth consecutive monthly decrease.
This string of declines is the most pronounced cumu-
lative drop in this grouping since 1991. Despite a
1.7 percent rise in the production of computers and
office equipment, the output of information process-
ing equipment edged up only 0.2 percent; the produc-
tion of some types of communications equipment and
instruments fell. The output of construction supplies
held steady after increasing substantially in the pre-
ceding two months; the production of goods in this

2. Contains components in addition to those shown,
r Revised,
p Pielimiiiaiy,

grouping has risen 5.2 percent during the past twelve
months.

The output of industrial materials edged up despite
the drop in electricity generation. The output of dura-
ble goods materials advanced 0.4 percent, reflecting
gains in computer parts and semiconductors. A
rebound in paper and paperboard production helped
the output of nondurable goods materials post a
0.2 percent increase.

When analyzed by industry group, the data show
that manufacturing production increased 0.3 percent;
excluding motor vehicles and parts, the gain was
0.1 percent. Although the output of durable goods
advanced 0.6 percent, the gain was concentrated in
electrical machinery and in office and computing
equipment in addition to motor vehicles and parts.
The production indexes for lumber, furniture, pri-
mary metals, instruments, miscellaneous manufac-
tures, and stone, clay, and glass products declined
V? percent or more. The output of nondurable goods
edged down 0.1 percent. Among nondurable goods,
only the paper and products industry posted more
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than negligible gains; the output of food, tobacco,
apparel, petroleum products, and leather and products
fell '/2 percent or more. Mining output decreased
0.3 percent.

The factory capacity utilization rate held steady at
82.3 percent. The operating rate for the advanced-
processing grouping edged up 0.1 percentage point,
to 80.7 percent, but the rate for the primary-
processing grouping tell 0.3 percentage point, to
86.2 percent. Capacity utilization in manufacturing is
little changed from its level a year ago. As was the
case a year ago, the rate for advanced-processing
industries stood at its 1967-95 average in July. The
rate for primary-processing industries has slipped
0.5 percentage point since July 1995, but it remains
3.6 percentage points above its long-run average. The
operating rate for mining decreased 0.2 percentage
point in July, and the rate for utilities fell 1.9 percent-
age points; rates tor both of these sectors remain
more than 3 percentage points above their 1967-95
averages.

This release and the history for all series pub-
lished here are available on the Internet at
http://www.hog.frb.fed.us, the Hoard of Governors'
World Wide Web site.

1996 ANNUAL REVISION

During the fourth quarter, the Federal Reserve will
publish revisions of its measures of industrial produc-
tion (IP), capacity, capacity utilization, and industrial
use of electric power; the current target month for the
release is November. The revisions of IP, capacity,
and capacity utilization will incorporate updated
source data for recent years and will feature a change
in the method of aggregating the indexes. From 1977
onward, the value-added proportions used to weight
individual series will be updated annually rather than
quinquennially. In addition, the IP indexes and the
capacity measures will be rebased so that 1992 actual
output equals 100. Capacity utilization, the ratio of IP
to capacity, will be recomputed on the basis of
revised IP and capacity measures.

The aggregate IP indexes will be constructed with
a superlative index formula similar to that introduced
by the Bureau of Economic Analysis as the featured
measure of real output in its January 1996 compre-
hensive revision of the National Income and Product
Accounts. At present, the aggregate IP indexes are
computed as linked Laspeyres indexes, with the
weights updated every five years. Because of the
rapid fall in the relative price of computers and
peripheral equipment, that periodic updating of

weights is too infrequent to provide reliable estimates
of current changes in output, capacity, and capacity
utilization. With the publication of the revision,
value-added proportions will be updated annually,
and the new index number formula will be applied
to all aggregates of IP, capacity, and gross value of
product. For the most part, relative price movements
among the 260 individual components of the IP index
arc likely to have little visible effect on total IP.
However, the more frequent updating of the rela-
tive price of the output of the computer industry
could lower overall IP growth in some years by as
much as Vi percentage point; in other years, the
updating of weights will have virtually no effect.
Because the new index number formula will slow
capacity growth as well as IP growth, the effect of the
reaggregation on overall capacity utilization should
be small.

The regular updating of source data for IP will
include the introduction of annual data from the 1994
Annual Survey of Manufactures and selected 1995
Current Industrial Reports of the Bureau of the Cen-
sus. Available annual data on mining for 1994 and
1995 from the Department of the Interior will also be
introduced. Revisions to the monthly indicators for
each industry (physical product data, production
worker hour, or electric power usage) and revised
seasonal factors will be incorporated back to 1992.

The statistics on the industrial use of electric power
will be revised back to 1972. These revisions stem
from three basic sources. First, the new figures incor-
porate more complete reports received from utilities
for the past few years. Second, an updated panel of
reporters on cogeneration will be fully integrated into
our survey of electric power use. Third, the levels of
the monthly electric power series for manufacturing
industries will be benchmarked to indexes derived
from data published in the Census Bureau's annual
surveys and censuses of manufactures. These indexes
will also be revised so that 1992 electric power usage
equals 100.

More detail on the plans for this revision is avail-
able on the Internet at http://www.bog.frb.fed.us.
Once the revision is published, the revised data will
be available at that site and on diskettes from the
Board of Governors of the Federal Reserve System,
Publications Services, 202-452-3245. The revised
data will also be available through the Economic
Bulletin Board of the Department of Commerce,
202-482-1986. In addition to the data currently pro-
vided, the time series of implicit prices necessary for
a user to aggregate IP and capacity under the new
methodology will be provided by the Industrial Out-
put Section, 202-452-3151. I ]
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Statements to the Congress

Statement by Herbert A. Mem, Deputy Associate
Director, Division of Banking Supervision and Regu-
lation, before the Committee on Hanking, Housing,
and Urban Affairs, U.S. Senate, July 17, 1996

I am pleased to appear before the Committee on
Banking, Housing, and Urban Affairs to discuss
actions that the Federal Reserve has taken over the
past several years to address the problem of "prime
bank" financial instruments and related illegal finan-
cial schemes. The Federal Reserve has taken an
active role in alerting the banking industry and the
public about the illicit activities of individuals trying
to peddle nonexistent financial instruments here in
the United States and abroad, and we have worked
closely with the law enforcement community to assist
their efforts to investigate and prosecute these
wrongdoers.

"PRIME BANK" SCHEMES AND ADVISORIES

In late 1993, Federal Reserve staff members were
alerted by domestic and foreign banking organiza-
tions that their names were being used for apparently
unlawful purposes in connection with the attempted
sale of questionable financial instruments. We were
also contacted by individuals who had been
approached to purchase questionable, highly complex
investment-type instruments.

The transactions that were brought to our attention
involved notes, guarantees, letters of credit, deben-
tures, or other seemingly legitimate types of financial
instruments being issued by an unidentified "prime
bank" or by a domestic or foreign banking organiza-
tion that was said to be keeping the issuance of the
instruments secret. The various proposals that
involved "prime bank"-related financial instruments
had similar characteristics:

1. The investor could realize extremely high rates
of return on an instrument described as risk free.

2. The investor was buying a part of a large
tranche of securities or financial instruments that was
almost fully subscribed by other investors or was part
of a "roll program" that automatically put the inves-
tor into an investor group of some sort.

3. The financial instrument that was being pur-
chased was traded on a worldwide secret exchange.

4. The documentation related to a "prime bank"
investment was extremely complex and difficult to
comprehend.

5. A secure escrow account maintained at a
"prime bank" or by an attorney would be used to
hold the investors' funds, and payments into this
account would be made by some sort of "key tested
telex" message.

6. The financial instruments being issued were in
formats purportedly approved by the International
Chamber of Commerce or fully sanctioned by the
Federal Reserve, the World Bank, or some other
known international organization.

Some "prime bank" schemes appeared to be tar-
geted to individuals and companies who needed
loans. These potential borrowers were advised that
(heir loans would be funded by a "prime bank"
provided they paid a large, up-front fee to secure
the funding. Board staff members believed that the
proposed payment of unrealistic rates of return was
indicative of a fraudulent scheme and contacted
several banks to make sure that legitimate banking
organizations were not referring to themselves as
"prime banks" or using financial instruments that in
any manner referred to "prime banks." Once assured
that there was no legitimate use of the term "prime
bank" or lawful use of a "prime bank" instrument,
we drafted an interagency advisory on "prime bank"
schemes and began to work through the Department
of Justice's Interagency Bank Fraud Working Group
to issue the pronouncement. Coordination efforts to
address the problem were also initiated with some of
the other twelve agencies participating in the Work-
ing Group, including the Securities and lixchange
Commission (SEC), as well as with international law
enforcement authorities, including Britain's Scotland
Yard and Department of Trade and Industry.

On October 21, 1993, the Federal Reserve and the
other federal banking agencies issued the first inter-
agency advisory entitled "Warning Concerning
'Prime Bank' Notes, Guarantees, and Letters of
Credit and Similar Financial Instruments." The advi-
sory, which is attached to my prepared statement,
informed banking organizations and the public that
the Federal Reserve and the other regulators know of
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no legitimate use of any "prime hank"-related finan-
cial instrument.1 The advisory also asked the public
to contael agency representatives if approached lo
invest in a "prime bank" instrument or pay an
advance tec to secure a loan funded by a "prime
bank" note, letter of credit, or other type of question-
able financial instrument. The hanking agencies com-
mitted lo refer cases ol potential illegal conduct asso-
ciated with supposed "prime bank" documents to a
senior official in the Washington, D.C., office of the
SI'X' and to the local offices of the Federal Bureau of
Investigation because almost all "prime bank"
schemes appeared lo involve fraud, including securi-
ties fraud.

The advisory prompted numerous calls and letters
about "prime bank" matlers. Between late 1093 and
mid-1995, hundreds of inquiries were received from
individuals who had been solicited to purchase
"prime bank" linancial instruments, from investment
advisers considering potential investments on behalf
of clients, and from hanking organizations that
had received faxed solicitations. Calls and letters
came from as far away as South Africa, (jcrmany,
Australia, France, and Singapore. The correspondents
were highly suspicious of the proposed schemes, and
many indicated they wanted lo check with the gov-
ernment "to be sure" that their suspicions were justi-
fied. During this period, Board staff members assisted
federal prosecutors in New Jersey, Oklahoma,
Virginia, and in other districts to investigate and
eventually convict individuals for "prime bank"-
associated federal criminal law violations.

Calls and letters to the Federal Reserve regarding
"prime bank" scams began to slow in late 1995 and
early 19% but, unfortunately, began again in recent
months. The new inquiries have focused on the role
of the Federal Reserve itself, with callers asking
whether the Federal Reserve registers agents in cer-
tain Furopean countries, licenses traders on secret
"prime bank" exchanges, clears the transfers of
'"prime bank" securities, or oversees investment
plans comprising "prime bank" instruments.

The Federal Reserve responded with a new advi-
sory, released on June I I, 1996, to dispel any miseon-

l. The attachment In lliis statement is available IIOIII Publications
SLM vices, Mail Stop 12 7, Hoaul ol (iovcinoi.s ol Ihc Ivileial kesei ve
System, Washington, DC .'.O.S.M.

ceptions that the Federal Reserve plays a role in
"prime bank" related investments. The recent advi-
sory is also included with my statement.

THE KEEECT OE "PRIME HANK" SCHEMES

The Federal Reserve is not aware that banking
organizations supervised by the Hoard or any other
federal banking agency have engaged, or otherwise
knowingly participated, in any illegal "prime bank"-
related conduct. We know of no domestic bank that
has suffered losses from "investments" in "prime
bank" financial instruments or from any other enter-
prise involving such instruments. Most "prime bank"
scams entail multimilhon dollar investments, and as
such we are not aware of losses to individual, as
opposed to institutional, investors. Some well-known
organizations, however, have suffered large losses
because of their investments in phony "prime bank"
financial instruments.

In criminal matters involving "prime bank"
schemes, U.S. Attorney's Offices have prosecuted
and won eases under existing criminal statutes, and
the SFX7 has been able to freeze accounts of wrong-
doers and obtain other injunclive relief.

LEGISLATION

The committee has asked the Federal Reserve to
comment on the need for additional legislation
addressing misconduct by fraudsters selling these
instruments. The Board generally defers to the law
enforcement community and to the securities regula-
tors regarding legislative proposals such as S.I009,
the "Financial Instruments Anti-Fraud Act of 1905"
proposed by Senator D'Amato. It is our view, how-
ever, that continuing successful prosecution of these
cases is crucial in sending a message to potential
"prime bank" fraudsters. Thus, new statutory author-
ity enhancing law enforcement's ability to prosecute
wrongdoers may prove useful.

I am happy to address any questions you may have
about the Federal Reserve's efforts to address the
problems associated with these illegal financial
schemes.
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Statement by Alan (Ireens/ian, Chairman, Hoard of
Ctovernors of the Eedvral Reserve System, before the
Committee on thinking, Housing, and Urban Affairs,
U.S. Senate, July IS, I Wo

Before I lake (his opportunity lo discuss llic per-
formance of the I J.S economy and the conduct ol
monetary policy, I would lirst like to thank the chair-
man and the oilier members of this committee for
their support during my confirmation process.1 I am
grateful for the opportunity lo serve- the nation in (his
capacity lor another

REVIEW OE HIE I'lKSI1 HAI.E OE 199b

Nineteen ninety-six has been a good year for the
American economy. My all indications, spending and
production were robust in the firs) half of this year,
Gross domestic product increased at a 2'/i percent
annual rate in the lirst quarter. Partial data suggest a
significantly stronger increase in the second quarter,
as the economy, as expected, accelerated out of its
soft patch around the turn of the year. During the
second quarter, industrial production rose al an annual
rate of 5'/> percent, and inanulacturers are currently
running their plant and equipment at utilization rales
that are a touch above their postwar averages. About

1.4 million woikcrs have been added to nonlarm
payrolls in the lirst six months of the year, and the
unemployment rale fell lo 5..i percent in June.

liven though the U.S. economy is using its produc
live resources intensively, inflation has remained qui-
escent. The core inllalion rate, measured by the con-
sumer price index less food ami energy prices, at a
2.8 percent annual rale over the first six months of the
year, is about V< percentage point slower than the
same period one year ago. While increases in energy
prices have boosted the overall Cl'l inllatiou rale to
3.5 percent thus far in I Wo, a partial reversal of the
jump in petroleum product prices observed in the lirsl
half appeals lo be in train. 1 shall be discussing in
greater detail later some possible reasons for this
favorable inflation experience and offering some
thoughts about how long it might lasl.

Economic activity thus far this year has turned out
to be belter than many analysis expected. An impor-
tant supporting factor, as I pointed out in February,
was favorable conditions in financial markets in the
latter part of 1W5 and early I Wo. Intermediate- and

I. S i v " M o i u H i u y Po l icy k c n o i l ID the C o n g r e s s , " in
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longer-term interest rates were low. Among, the inllu
dices accounting for this were optimism aboul pro-
spective budgel delicit reduction, small casings of
the stance of monetary policy in the second hall of
1995 and early I WO, and the possibility ol a further
moderation in credit demands owing lo a potentially
soft economy. Credit remained readily available, with
banks and other lenders in financial markets gener-
ally pursuing credit opportunities aggressively. And a
rising slock market reduced Ihe cost of capital lo
businesses and bolstered household balance sheets.

Looking forward, there are a number of reasons to
expect demands lo moderate and economic activity lo
settle back toward a more sustainable pace in Ihe
months ahead.

First, the bond markets have taken a turn toward
restraint this year as they have responded to incoming
data depicting an economy that was stronger than had
been anticipated. Intermediate- and longer term inter-
est rales have risen from 1 percentage point to
I '/i percentage points since January.

Second, the value of Ihe dollar on foreign exchange
markets has appreciated significantly on a trade
weighted basis against ihe currencies of other indus-
trial countries over Ihe pasl year or so. This apprecia
lion importantly rellects Ihe market perception that
Ihe U.S. economy has been performing better than
those of many of our majoi leading partners. The rise
in the dollar helps to keep down price pressures, but
il also lends lo divert domestic demand toward
imported goods and damp exports some.

Third, the support to economic growth provided by
expenditures on durable goods, both for household
consumption and business fixed investment, is likely
lo wane in coming, quarters. Consumer spending in
the pasl lew years has been boosted as households
have made up for the purchases of big-ticket items
that they had deferred during, the recession and the
early, weaker phase of the recovery. Five years after
the business cycle (rough, however, we should expect
that this pent-up demand has been largely exhausted.
Moreover, many households have built up si/able
debt burdens in recent years, and coping with debt
repayments could hold down their spending. The
business sector has been adding considerably to
capacity; opportunities to invest profitably in new
capital should be increasing less rapidly as liual
demand slows some.

While these are all good reasons to anticipate thai
economic growth will moderate some, the liming and
extent of thai downshift are uncertain. We have not,
as yet, seen much effect of the rise in interest rates
on, for example, the housing market. In many other
aspects, financial market conditions remain quite sup
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portive to domestic spending, and the economics of
many foreign countries arc showing signs of achiev-
ing more solid growth, which should help support our
export sales. Moreover, and perhaps of most rel-
evance, a desire to build inventories could add sig-
nificantly to production in the near term. Data avail-
able for 1996 through May show that inventories
were reduced relative to sales and are now fairly lean
in many important industries. Although the use of
just-in-time inventory and production systems
encourages purchasing managers to keep stocks lean,
any evidence that deliveries of previously ordered
goods are being delayed for extended periods would
quickly alert companies to the need for higher safety
stocks. Indeed, indications of some mounting deliv-
ery delays in June do raise warning flags in this
regard. The reversal of earlier draw-downs in inven-
tories, of course, could potentially impart an impor-
tant boost to incomes and production as we enter the
second half of the year. The economy is already
producing at a high level—and some early signs of
pressures on resources are emerging, especially in the
labor market.

THE RECENT BEHAVIOR OF INEIATION

There are, to be sure, legitimate questions about how
much margin in resource utilization currently exists.
Historically, current levels of slack, measured in
terms of either the unemployment rate or capacity
utilization, have often been associated with a gradual
strengthening of price and wage pressures. Yet, the
recent evidence of such pressures is scant. I have
already noted the lack of a distinct trend in the
growth rate of the so-called core CPf. Increases in
more comprehensive, and perhaps more representa-
tive, chain-weighted measures of consumer prices,
based on the national income and product accounts,
actually have continued to edge lower. The same is
true of a still broader measure of price change, the
chain-weighted price index for gross domestic pur-
chases, which covers both consumers and businesses.
Although nominal wage rates have accelerated
recently, the rate of increase has been lagging signifi-
cantly behind that predicted on the basis of historical
relationships with unemployment and past inflation.
And domestic profit margins have held up far later
into this economic expansion than is the norm.

Have we moved into a new environment where
inflation imbalances no longer threaten the stability
and growth of our economy in ways they once did?
The simple answer, in our judgment, is no. But the
issue is not a simple one.

As we have discussed before, powerful forces have
evolved in the past few years to help contain infla-
tionary tendencies. An ever-increasing share of our
nation's work force uses the tools of new technolo-
gies. Microchips embodied in physical capital make
it work more efficiently, and sophisticated software
adds to intellectual capital. The consequent waves of
improvements in production techniques have quickly
altered the economic viability of individual firms and
sometimes even entire industries, as well as the
market value of workers' skills. With such fast and
changeable currents, it is not surprising that workers
may be less willing to test the waters of job change.
Indeed, voluntary job leaving to seek other employ-
ment appears to be quite subdued despite evidence of
a tight labor market. Because workers are more wor-
ried about their own job security and their marketabil-
ity if forced to change jobs, they are apparently
accepting smaller increases in their compensation at
any given level of labor market tightness. Moreover,
a growing share of all output competes in an increas-
ingly global marketplace, allowing fixed costs to be
spread over ever-broader markets, promoting greater
specialization and efficiency and enhancing price
competition.

As I indicated in February, these forces, to the
extent that they are operative, exert a transitory, not
permanent, effect in reducing wage and price infla-
tion. These trends leave the level of both wages and
prices lower than historical relationships would pre-
dict. But, at some point, greater job security will no
longer be worth the further sacrifice of gains in real
wages. The growth of wages will then again be more
responsive to tightness of labor markets, potentially
putting pressure on profit margins and ultimately
prices. Moreover, the reductions in unit costs that arc
a consequence of the ever-expanding global reach of
many companies must ultimately be bound by the
limits of geography. To be sure, production and sales
will continue to be diversified across geographic
areas, but the world can only figuratively shrink so
far. At some point, possibly well into the future,
increasing returns from ever-greater globalization
must also ebb.

Perhaps reflecting these unusual influences, we
have yet to see early signs in prices themselves of
intensifying pressures, despite anecdotal and statisti-
cal evidence that the amount of operating slack in our
economy has been at low levels by historical stan-
dards for some time. Among the encouraging indica-
tors, industrial commodity prices have remained
roughly flat, and the list of reported shortages of
materials has been exceptionally small. This pattern
is consistent with the view that American businesses,
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by and large, have felt comfortable that inflation has
been subdued, and it offers little evidence of the
advance buying and expanded commitments that
would come if businesses were expecting significant
price pressures in the reasonably near future.

Nonetheless, there are early indications that this
episode of favorable inflation developments, espe-
cially with regard to labor markets, may be drawing
to a close. The surprising strength in the employment
cost index for wages and salaries in the first quarter
raises the possibility that workers' willingness to
surrender wage gains for job security may be lessen-
ing. Wage data since March have been somewhat
difficult to read. Average hourly earnings clearly
accelerated in the second quarter. However, in look-
ing at those figures, one must be mindful that they
can reflect not only changes in wage rates but also
shifts in the composition of employment. And in
recent months, a significant part, although not all of
the pickup, has been accounted for by a tendency for
employment to shift to relatively high-pay industries,
such as durable goods manufacturing. Whether such
shifts also imply a correspondingly higher level of
output per worker will determine whether unit labor
costs also accelerated to impart upward pressures to
price inflation. Increases in pay, of course, are not
inflationary so long as they are matched by gains in
productivity. Without question, we would applaud
such trends, which increase standards of living. How-
ever, wage gains that increase unit costs and are eaten
up by inflation help no one and ultimately place
economic growth in jeopardy.

Clearly, in this environment, the Federal Reserve
has had to become especially vigilant to incipient
inflation pressures that could ultimately threaten the
health of the expansion. The relatively good inflation
performance of the past few years, as best we can
judge, owes, in part, to transitional forces that are
only temporarily damping the wage-price inflation
process. We cannot be confident that we can ascertain
when that process will come to an end. This makes
policy responses more difficult than usual because, as
always, the impact of policy will be felt with a
significant lag. Of course, if the economy grows so
strongly as to strain available resources, transitional
forces notwithstanding, history persuasively indicates
that imbalances will develop that will bring the
expansion to a halt.

THE FOMC's OUTLOOK FOR THE REMAINDER
OF 1996 AND 1997

The forecasts of the governors of the Federal Reserve
Board and presidents of the Federal Reserve Banks

for economic performance over the remainder of this
year and Ihe next reflect the view that sustainable
economic growth is likely in store. The growth rate
of real GDP is most commonly seen as between
2Vi percent and 2% percent over the four quarters of
1996 and I'/t percent to VA percent in 1997. Given
the strong performance of real GDP in the last two
quarters, this outcome implies slower growth in the
second half of this year. Nonetheless, for the remain-
der of this year and the next in these projections, the
unemployment rale remains in the range of the past
1 V> years. Inflation, as measured by the four-quarter
percentage change in the consumer price index, is
expected to be 3 percent to VA percent in 1996. The
governors and bank presidents, however, view the
prospects for inflation to be more favorable going
forward. The expected reversal of some of the recent
run-up in energy prices would contribute to that
result, but policymakers' forecasts also reflect their
determination to hold the line on inflation. The cen-
tral tendency of their inflation forecasts for 1997 is
2VA to 3 percent, returning lo (he range from 1991 to
1995.

THE PURSUIT OF PRICE STAlillllY

We at the Federal Reserve would welcome faster
economic growth, provided that it were sustainable.
As I emphasized last February, we do not have firm
judgments on the specific level or growth rate of
output that would engender economic strains. Instead,
we respond to evidence that those strains themselves
arc developing. Whatever the long-run potential for
sustainable growth, we believe that a necessary con-
dition for achieving il is low inflation. As a conse-
quence, the Federal Reserve remains committed to
preventing a sustained pickup in inflation and ulti-
mately achieving and preserving price stability.

Price stability is an appropriate and desirable goal
for policy, not only because it allows financial mar-
kets and the economy to work most efficiently but
also because it most likely raises productivity and
living standards in the long run. .Specifically, in an
inflationary environment, business managers are dis-
tracted from their basic function of building profits
through prudent investment and cost control. My
own observation of business practices over the years
suggests that the inability to pass cost increases
through to higher prices provides a powerful incen-
tive lo linns to increase profit margins through
innovation and greater efficiency, which boosts pro-
ductivity and ultimately standards of living over time.
Holding the line on inflation, thus, does not impose a
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speed limit on economic growth. On the contrary, it
induces the private sector to locus more on efforts
that yield faster long-term economic growth.

In this context, we can readily understand why
financial markets welcome sustained low inflation.
Uncertainty about future inflation raises the risks
associated with investing for that future. Lowering
that uncertainty by keeping inflation down dimin-
ishes those risks, so that all commitments concerning
future income become more valuable. During periods
of low inflation, stock and bond prices tend to reflect
the higher valuation that comes from harnessing our
physical plant more efficiently to provide improved
opportunities in the future, including higher wages
and profits. What investors (car, what all Americans
should fear, are inflationary instabilities. They dimin-
ish our ability to provide the wherewithal lor the
standards of living of the next generation and the
retirement incomes of our current work force. The
interests of investors as expressed in bond and stock
markets do not conflict with those of average
Americans—they coincide.

In order to realize the benefits of low and declining
inflation, Federal Reserve policy has, for some time
now, been designed to act preemptively—as I indi-
cated earlier—-to look beyond current data readings
and base action on its assessment of where the econ-
omy is headed. Policy restraint initiated in February
1994 followed from the judgment that unchanged
policy would encourage subsequent inflationary
imbalances that would ultimately cut short the eco-
nomic expansion. The three easing steps in the past
year were instituted when we anticipated that infla-
tionary imbalances would be less threatening and that
lower rates would be compatible with promoting
sustainable economic expansion. Similarly, I am con-
fident that the Federal Open Market Committee
would move to tighten reserve market conditions
should the weight of incoming evidence persuasively
suggest an oncoming intensification of inflation pres-
sures that would jeopardize the durability of the
economic expansion.

THE RANGES FOR THE DEBT AND MONETARY
AGGREGATES

The Committee selected provisional ranges for the
monetary aggregates in 1997 that once again encom-
pass the growth rates associated with conditions of
approximate price stability, provided that these aggre-
gates act in accord with their historical relationships
with nominal income and interest rates. These ranges
are identical to those endorsed for 1996—1 percent to

5 percent for M2 and 2 percent to 6 percent for M3.
The Committee reaffirmed its range of 3 percent to
7 percent for the debt of the domestic nonfinancial
sectors for this year and chose the same range provi-
sionally for next year. The Committee's expectations
for inflation and nominal GDP expansion in 1996 and
1997 suggest growth of the monetary aggregates at
the upper ends of their benchmark ranges as a distinct
possibility this year and next, though debt should be
in the middle portion of its range.

The experience of the first part of the 1990s—
when money growth diverged from historical rela-
tionships with income and interest rates—severely
set back most analysts' confidence in the usefulness
of M2. Recently, there have been tentative signs that
the historical relationship linking the velocity of
M2—or the ratio of nominal GDP to the money
stock—to the cost of holding M2 assets has reas-
serted itself. For now, though, the Committee is
satisfied with watching these developments carefully,
waiting for more compelling evidence that M2 has
some predictive content in forecasting current and
prospective spending. Such evidence, however, at
best will only accumulate gradually over time.

BUDGETARY POLICY

Monetary policy is, of course, only one factor shap-
ing the macroeconomic environment. I thus would be
remiss if I did not again emphasize the critical impor-
tance to our nation's economic welfare of continuing
to reduce our federal budget deficit. We have made
significant and welcome progress on this score in
recent years. But unless further legislative steps are
taken, that progress will be reversed. Inevitably, such
changes will require addressing the consequences for
entitlement spending of the anticipated shift in the
nation's demographics in the first few decades of the
next century. Lower budget deficits are the surest and
most direct way to increase national saving. Higher
national saving would help to lower real interest
rates, spurring spending on capital goods so as to put
cutting-edge technology in the hands of more Ameri-
can workers. With a greater volume of modern equip-
ment at their disposal, American workers will be able
to produce goods that compete even more effectively
on world markets.

The rally in capital markets last year that trimmed
as much as 2 percentage points from longer-term
Treasury yields was almost surely, in part, a response
to the developing positive dialogue on deficit reduc-
tion. While the backup in intermediate- and longer-
term market interest rates this year has mostly
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reflected the unexpected vigor of economic activity,
market participants must also have been struck by the
dying out of serious discussions that might lead to a
bipartisan agreement to eliminate (he budget deficit
over time.

CONCLUSION

Our economy is now in its sixth year of economic
expansion. The staying power of the expansion has
owed importantly to the initial small size and rapid

correction of emerging imbalances, reflected in part
in the persistence of low inflation.

To be sure, the economy is not free of problems.
But as we address those problems, policymakers also
need to recognize the limitations of our influence and
the wellspring of our success. The good performance
of the American economy in the most fundamental
sense rests on the actions of millions of people, who
have been given the scope to express themselves in
free and open markets. In this, we are a model for the
rest of the world, which has come to appreciate the
power of market economies to provide for the pub-
lic's long-term welfare.

Chairman Greenspan presented identical testimony before the Subcommittee on Domestic and International
Monetary Policy of the Committee on Hanking and Financial Services, U.S. House of Representatives,

July 23, 1996.

Statement by Janet L. Yellen, Member, Board of
Governors of the Federal Reserve System, before the
Subcommittee on financial Institutions and Regula-
tory Relief, Committee on Hanking, Housing, and
Urban Affairs, U.S. Senate, July 24, 1996

1 am pleased to appear before this subcommittee
today to discuss trends in consumer lending and the
Federal Reserve Board's view of how recent develop-
ments in this sector are affecting U.S. commercial
banks. As the subcommittee knows, consumer delin-
quencies on nonmortgage debt have increased in
recent periods and are beginning to affect profit mar-
gins at .some financial institutions. The Federal
Reserve has been monitoring these conditions and
discussing their implications with individual banking
organizations and industry groups. However, given
the generally strong financial condition of the institu-
tions most affected by these developments and that
of the U.S. banking system, we believe that these
adverse trends do not currently present a material
threat either to individual banking organizations or to
the overall banking system.

In my remarks, 1 would like to begin with an
overview of the economic developments that have
caused the Federal Reserve to devote greater attention
to consumer lending matters. I shall then turn to the
emerging—and still well-contained—consequences
that these developments are having on the banking
organizations that are most affected and on the indus-
try overall. Because current concerns are predomi-
nantly centered on revolving credit portfolios, 1 shall

focus my comments on a discussion of credit card
lending activities. Finally, I shall discuss the steps
taken by the Federal Reserve throughout the past
year to caution its examiners, state member banks,
and bank holding companies about the risks inherent
in weakening credit standards and to ensure that
financial institutions are taking appropriate action to
address emerging problems in consumer loan
portfolios.

ECONOMIC TRENDS

ficonomic conditions in the United States have in
recent years been favorable to growth in spending
and borrowing by the household sector and to
strong growth in consumer lending by U.S. banks.
Just since early 1992, nonfarm payroll employment
has increased nearly 11 lA million, driving the U.S.
unemployment rate to 5.3 percent in June of this year,
its lowest level in six years. As one consequence,
personal income has risen substantially. The dramatic
rise in stock and bond prices in recent years has also
produced sharp gains in wealth for some households.

During this same time period, rates and fees on
consumer financing products have been coming
down. Average credit card rates, which stood at about
18'/4 percent in late 1991, declined to less than
\5V-i percent by May of this year. At the same time,
annual fees on credit cards were dropped by many
institutions. In addition, declining residential mort-
gage rates throughout most of this interval contrib-
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utcd to a significant reduction in monthly payments
on such debts. While mortgage rates have recently
backed up, the relatively low mortgage rates of the
early 1990s precipitated a refinancing boom that
allowed many consumers to significantly reduce their
monthly mortgage obligations.

Combined, these generally favorable developments
have given consumers the confidence and financial
foundation to incur additional debt to finance major
purchases. Nevertheless, some concerns remain about
the increase in consumer debt. Aggregate statistics do
not address conditions in individual households, an
important consideration because the economic expan-
sion has not affected all households equally. Further,
while for some households the use of credit in mak-
ing a purchase is simply a matter of convenience or a
means of managing liquidity, for others borrowing
may be a means of sustaining consumption through a
period of household economic distress.

Nonmortgage consumer debt has grown at double-
digit rates over the past two to three years. This rapid
pace is not unusual tor a period of economic expan-
sion. Indeed, as the economy emerged from recession
in 1991, growth in nonmortgage consumer debt was
much slower than typical, reflecting sluggish spend-
ing on durable goods and lingering fears about long-
term layoffs and other threats to job security. How-
ever, by 1994, consumer confidence had recovered
considerably, and demand for autos and other durable
goods had strengthened. Nonmortgage consumer debt
grew about 15 percent that year and the next, but
even this rapid pace remained below that of a decade
earlier. Lower inflation in recent years can account
for some of the difference.

Recently, revolving credit—primarily credit card
debt—has been, by far, the fastest growing compo-
nent of consumer debt, averaging annual increases of
20 percent over the past two years. However, that
performance—rapid growth during an expansion—is
also typical of the past two decades. The cumulative
effect has been a dramatic rise in the relative impor-
tance of revolving credit. In 1977, when first reported
separately to the Federal Reserve, revolving debt of
U.S. consumers totaled $30 billion, or 14 percent of
all consumer debt. In May of this year, the amount
outstanding was $444 billion, or nearly 40 percent of
the total. Surveys show that X0 percent of U.S. house-
holds now have at least one credit card.

A consequence of the increase in consumer bor-
rowing of recent years is that debt-servicing
requirements—that is, the amount of scheduled pay-
ments of principal and interest—have consumed a
bigger share of disposable income. Our staff esti-
mates that this ratio, which includes both mortgage

and nonmortgage payments, peaked in late 1989 at
about l7'/2 percent and then declined over the next
four years to about 15!/2 percent in 1993, as house-
holds curtailed their borrowing and average interest
rates on their debts fell. Since then, the ratio has risen
to about 16% percent. This standard measure is based
on aggregates that include households without debt
and uses estimates of scheduled payments. The Sur-
vey of Consumer Finances, conducted periodically
by the Federal Reserve, suggests that the median
ratio of actual debt payments to pretax income of
debt-holders was relatively constant from 1989 to
1995, as was the proportion of the debt-holders that
had very high debt repayment to income ratios. What
has tended to rise over time is the proportion of
low-income households with an unusually high frac-
tion of their income absorbed by debt repayments.
Unfortunately, the latest data—which are still
preliminary—are a year old.

To be sure, some of the increase in consumer debt
is merely a reflection of the greater prevalence of
convenience use of credit cards as a substitute for
cash or check payment, with card balances paid in
full each month. This trend has been reinforced in
recent years by a variety of incentives, such as the
availability of frequent flier miles. But—as our Sur-
vey of Consumer Finances suggests—there are also
signs that some households have let their debts build
up to the point where they may have difficulty servic-
ing them: Loan delinquency rates and personal bank-
ruptcies are both up.

Generally speaking, delinquency rates on nonmort-
gage consumer loans have been trending up for the
past year, with some of the increase in delinquency
rates merely the result of the "seasoning" of recently
underwritten loans, a typical pattern. However, for
credit cards, the widely followed statistics of the
American Bankers Association show that the delin-
quency rate by number of accounts is historically
high. The more comprehensive figures from the offi-
cial bank Call Reports based on the dollar volumes of
loan balances, however, show a much milder upturn
in delinquencies—but still one warranting our
attention.

CREDIT CARD LENDING BY COMMERCIAL
BANKS

These economic and market developments have had
clear effects on banks. As a percentage of total bank
loans, consumer debt (including mortgages) has been
increasing steadily for some time—from 33 percent
of total bank loans in 1980 to roughly 40 percent five
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years ago and aboul 44 percent today. This shift in
asset allocation by banks reflects several factors, not
the least of which is a declining market share of the
credit extended to commercial customers. In part, it
also reflects substantial growth in credit card debt.
Since late 1991, credit card debt has risen about twice
as fast as total loans. If one adds back estimates of the
outstanding securitized credit card debt of banks,
such credit has risen almost three times as fast as
total loans at banks.

The industry's total increase in credit card loans
has come about with the growing popularity of cards,
supported by their aggressive marketing by some
banks. Marketing campaigns typically involve broad-
based, regional, or nationwide solicitations and often
include pie-approved lines of credit based on the
results of "credit scoring" models that statistically
evaluate an individual's creditworthiness. In addi-
tion, banks' success in sccuriti/ing consumer debt
instruments for resale in capital markets has increased
both their willingness and their ability to make such
loans.

Also encouraging more aggressive competition
have been heavy investments in the technological
infrastructure needed to evaluate, originate, and
manage effectively such credits. Indeed, the major
competitors have increasingly used special promo-
tions offering reduced fees and rates to obtain market
share and maximize the scale economies of their
operations. Some have also been more willing to take
on greater risk in the interest of increasing loan
volumes. Such competitive zeal all too often attracts
weak or otherwise marginal borrowers. The resultant
adverse selection of credit risks has contributed to a
decline in asset quality at some banks.

While these problems have eroded returns at indi-
vidual institutions, a critical factor that continues to
contribute to the emphasis on such lending has been
the significant, overall long-term profitability of the
credit card business. This is not irrelevant for a
banking system whose largest institutions had been
under earnings pressure through much of the 1980s
because of their exposures to developing countries,
energy sector borrowers, and commercial real estate
markets.

One indication of the profitability of credit card
lending can be seen in analyzing the so-called credit
card banks (defined here to include banks with more
than $1 billion in assets and with credit card balances
comprising more than 50 percent of total assets). For
various legal, tax, and operating reasons, most large
banking organizations find it convenient to establish
such banks, separate from their other operations, as a
vehicle for booking most, if not all, of their credit

card loans. These roughly thirty entities most recently
reported an average return on assets of 2 percent,
compared with I.I percent for all insured commercial
banks. They also maintained average equity to asset
and loan-loss reserve to total loan ratios well above
industry averages.

The strong earnings profiles of the credit card
banks, and their associated capital and reserve alloca-
tions, are reflections of the risks associated with this
form of lending. Higher risk and higher return go
hand in hand, and the higher capital and reserves
associated with this form of credit are required to
balance the risk. Put another way, lenders active in
the credit card business are conscious of higher
potential loss rates and expect returns that will fully
absorb these losses and still provide an adequate
profit margin. They are also aware of the necessity to
take steps to assure that the variance in returns on
these loans does not create significant solvency con-
cerns for their organizations.

INCREASED INCIDENCE OF PERSONAL
BANKRUPTCY

On several occasions during the past year or so,
various industry and professional groups have
expressed concern about perceived weakening of
credit standards within consumer lending, including
the aggressive marketing of credit cards. At these
meetings, some of the private sector participants
have given anecdotal evidence of practices that
they believe to be potentially harmful in the long
run, either to financial institutions or to the con-
sumer lending market in general. Similar, and still
anecdotal, indications of declining standards and
increased competition have been provided by various
state banking delegations that periodically visit the
federal Reserve and other bank regulatory agencies.

One concern cited with increased frequency is a
higher incidence of borrowers with substantial credit
card debt declaring bankruptcy, without any previous
record of missed or delinquent payments. Bankers
often cite borrowers who have tens of thousands of
dollars of outstanding loans on a number of credit
card accounts with various financial institutions. Such
borrowers may not always be readily detected by
controls and monitoring procedures and could con-
tribute to increased charge-offs at card issuers.

Several factors are said to be contributing to higher
rates of personal bankruptcy, including greater social
acceptability of the practice, changes in law that have
made bankruptcy less onerous for individuals, and
increased advertising by bankruptcy attorneys. What-
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ever the underlying causes, il is a reality that credit
card issuers and others must address. Moreover,
banks and nonbanks thai issue credit cards and other
consumer lines of credit should also consider the
extent to which the trend is fueled by their willing-
ness to lend to individuals whose credit history is
dubious. One may not wish to foreclose the possibil-
ity of renewed credit access to those who have been
forced by uncontrollable circumstances to seek the
protection of bankruptcy, but it should be recognized
thai undue generosity on this score only encourages
greater use of the bankruptcy remedy and consequent
chargeolfs.

SUPERVISORY RESPONSE

In response to these and other indications that terms
of credit and credit standards may have been declin-
ing, about a year ago the federal Reserve issued
an advisory letter to its examiners and supervised
banking organizations cautioning them about the risk
of weakening standards. This advisory also requested
federal Reserve examiners to discuss any question-
able easing of standards with bank management,
regardless of whether quantitative measures of prob-
lem loans had begun to increase.

Since March 1995, the federal Reserve has also
been conducting a quarterly survey of its most senior
examiners to track their assessments of conditions in
the banking market, including their assessments of
any changes in lending terms and conditions for
consumer loans. To supplement these surveys, regu-
lar discussions are conducted with bankers and super-
visory officials at the Reserve Hanks to ascertain their
opinions on current lending conditions.

The federal Reserve has also recently undertaken a
number of initiatives to focus its examinations more
tightly on the activities exposing linancial institutions
to significant risks and to heighten its emphasis on
evaluating management processes to identify, mea-
sure, monitor, and control the risk of banking activi-
ties. We believe that these enhancements to our
supervisory procedures will further improve our abil-
ity to delect nascent problems such as those arising
from the increased and more accommodating con-
sumer lending of recent years- and will foster appro-
priate responses by bank management. Consistent
with these initiatives, an inter-District task force of
federal Reserve examiners is currently conducting a
comprehensive review of the retail credit and credit-
scoring operations of several large bank holding
companies.

farlier this year, we also implemented procedures
whereby examiners assign specilic ratings to an insti-
tution's overall risk-management processes, includ-
ing its internal controls. This requirement, we
believe, further highlights the importance of sound
management practices and should help to provide
more specitic feedback to senior management of the
examined institution. In the context of consumer
lending, such assessments generally address a bank-
ing organization's operating strategies for increasing
market share, its goals, and the controls in place to
maintain credit standards, including ongoing review
of the credit strength of its loan portfolio, f xaminers
also typically evaluate the adequacy of the institu-
tion's information systems and the appropriateness
of the information provided to directors and senior
managers.

Recently, our supervisory activities, surveys of
examiners, and discussions with bankers all have
supported the view that banks are recognizing weak-
nesses in the consumer lending market and are
actively adjusting their underwriting and monitoring
procedures for these loans. Some banks have also
increased their levels of reserves for these loans in
recent months.

1 should also note that in each of the two most
recent federal Reserve Senior Loan Officer Surveys,
approximately one-quarter of the respondent banks,
on net, had tightened underwriting standards for
approving new credit card applications. More
broadly, the proportion of respondents less willing to
make consumer installment loans slightly exceeded
the proportion that was more willing to lend, for the
first time since 1991. Such a revisiting of current
credit standards and practices seems well considered,
given the length of the current period of economic
expansion and the signs of weakness in some ele-
ments of consumer finances that we have seen.

CONCLUSION

To sum up, the rapid growth in consumer lending by
banks, particularly that involving credit card loans,
reflects a natural evolution of banking activities
toward the household sector and has generally
enhanced consumer convenience and produced sig-
nificant profits for banks. In recent years, this growth
has been caused, in part, by aggressive solicitations
of credit card customers by a relatively small number
of large bank and nonbank organizations and by an
active market for securitized credit card debt.

The recently emerging trend of higher delinquen-
cies and personal bankruptcies has certainly increased
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the costs of making consumer credit card loans and
is forcing sonic institutions to review and modify
their marketing strategies and underwriting stan-
dards. It has also prompted the Federal Reserve to
devote more attention to the monitoring of consumer
loan exposures, both on and off bank balance sheets,
and to the evaluation of risk-management practices,
including internal controls, for these activities. Nev-
ertheless, the industry's condition is strong when

measured in terms of its profitability, capital ratios,
loss reserves, and overall asset quality. Moreover,
banks price and reserve for credit card loans with the
expectation of occasional periods of relatively high
rates of loss. Therefore, unless future conditions dete-
riorate dramatically, we believe that the industry is
well positioned to absorb any problems resulting
from the competitive consumer underwriting prac-
tices of the recent past.

Statement by Alan Greenspan, Chairman, Board of
Governors of the Federal Reserve System, before the
Committee on Banking, Housing, and Urban Affairs,
U.S. Senate, My 26, 1996

1 appreciate this opportunity to appeal' before the
Banking Committee today to address certain recent
reports on the Federal Reserve's operations. Of most
relevance, the General Accounting Office (GAO) has
raised some significant issues with respect to the
management of the Federal Reserve System. Both the
GAO and the Congress deserve our lull response.

We are strongly committed to ensuring that the
Federal Reserve System is managed efficiently and
effectively. It is most important to us at the Federal
Reserve Board and the Reserve Banks not only to run
a "tight ship" but to foster the attitudes and pro-
cesses that will ensure continuous improvement in
the effectiveness of the Federal Reserve's operations.
We recognize that spending nonappropriated funds
places a special obligation on us to be particularly
diligent in the use and application of those funds.

Accordingly, even though we may ultimately dis-
agree with some of the specific suggestions of the
GAO, we welcome all of them and their insights
because they require us to rethink our positions and
change them if appropriate. Certain GAO recommen-
dations for review of specific aspects of our manage-
ment clearly have merit, and reviews of a number of
issues highlighted in the GAO's report are currently
under way. These reviews may lead to changes in the
Federal Reserve's administration that will further
enhance our effectiveness.

It is most important for any organization, including
the Federal Reserve, periodically to reassess its
businesses and how they are carried out. Strategic
planning is particularly critical given our rapidly
changing environment in which technology is
advancing at an extraordinary pace and the financial
services industry is becoming ever more complex. It
is essential that the Federal Reserve adapt to this

changing environment with some foresight and as
effectively as possible. To that end, in 1995 we
formalized our strategic focus by establishing a Sys-
tem Strategic Planning Coordinating Group to assess
how the Federal Reserve can most effectively meet
its public policy objectives into the next century.

Our strategic focus is also rellected in recent sig-
nificant changes that the Federal Reserve has made
in the way it carries out its major responsibilities.
For example, we have undertaken a major redesign
and upgrade of our computer systems, communica-
tions networks, and critical software applications to
improve reliability, respond more quickly to chang-
ing business requirements, and improve our disaster-
recovery capabilities. We have placed an increasing
reliance on automation to provide a more flexible
approach to bank examinations—an approach that is
risk-oriented, cost-effective, and sensitive to the bur-
den placed on banks. We have also consolidated
certain liscal agency functions that we provide for the
government in order to improve cost-effectiveness
and quality, and a Keserve Hank policy committee
has been established to coordinate the provision of
Federal Reserve financial services.

In addition, the Federal Reserve already had under
way several specific initiatives related to recommen-
dations made by the GAO. For example, we recently
engaged an independent accounting firm to audit and
certify the combined financial statements of the
Reserve Banks. The firm issued an unqualified opin-
ion on the 1995 financial statements, as prepared in
accordance with the financial accounting manual for
the Reserve Banks. In addition, we are actively
reviewing the appropriate infrastructure for providing
certain financial services, taking into consideration
both cost-efficiency and service quality. One difficult
issue that has confronted, and will confront, the Fed-
eral Reserve Board in our oversight of the System is
the appropriate degree of consolidation of various
activities. Certain Systcmwide activities do appear to
be more cost-effective if consolidated. For example,
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we anticipate that the consolidation of our critical
electronic payment applications will reduce our costs
of providing these services. But it is also evident that
the element of autonomy that is accorded to the
Reserve Banks has created an environment within
the federal Reserve that attracts highly qualified
stall' who contribute importantly to the effectiveness
and efficiency of the Federal Reserve System over the
long run. The advantages of this environment must
be balanced against the possible savings from
consolidation.

F'EDERAE RESERVE'S ROI.K AS
SERVICE PROVIDER

Many of our resources are devoted to providing
juiced payment services. The Federal Reserve has
played an integral role in the nation's payments sys-
tem since the System's inception. Indeed, one of the
Congress's original goals in establishing the Federal
Reserve System was to improve the efficiency of
check clearing. Before the passage of the Monetary
Control Act (MCA) in 1980, the Federal Reserve
provided payment services to its member banks; the
banks paid for these services implicitly with non-
interest-bearing reserves rather than through explicit
fees. The MCA fundamentally changed the manner
in which the Federal Reserve provided and received
payment for these services.

Because the act expanded reserve requirements to
all depository institutions, it also required that the
Federal Reserve offer its payment services to all
depository institutions. To offset the act's reduction
in the level of required reserves, as well as to broaden
and level the competitive market for interbank pay-
ment services, the Congress required us to price our
services at full cost with a rate of return comparable
to that of private linns. I believe that the increased
competition resulting from the MCA requirements
has benefited the payments system.

The (JAO has recommended thai we review our
future role in providing payment services. We are
in the process of conducting such a review in the
context of our overall strategic plan. In general, we
view our role as a payments service provider as
crucial in carrying out our overall central bank
mission. We believe it is important for the Federal
Reserve to foster the integrity, efficiency, and acces-
sibility of the U.S. dollar payments system, which
in turn is important to maintain financial stability and
maximize sustainable economic growth. The
provision of services by the Federal Reserve has
contributed directly to these goals. In addition, the

knowledge and operational expertise we have gained
as a service provider strengthens our efforts in con-
taining systemic risks and is crucial in managing
potential financial crises.

We regard the wholesale payments services we
provide, such as Fedwire and net settlement, as essen-
tial central bank services and important in limiting
payments system risk. Our role in providing these
services probably will not change significantly as the
marketplace evolves, although the nature of the ser-
vices themselves might.

It is quite possible, if not likely, that as changes
occur in the financial services marketplace over time,
or owing to other considerations, our role in provid-
ing other services, such as check collection, may
change as well. In this regard, we must be sensitive to
the fact that, as the nation's central bank, we have an
unsurpassable credit rating that must not be used to
unfairly compete with private-sector providers. We
are continually assessing our available means of
achieving our payments system goals, including our
regulatory authority and our role as a direct partici-
pant in the payments system, with our public service
role always kept paramount. For example, the Fed-
eral Reserve has adopted regulations that have fos-
tered competition and efficiency in the provision of
check collection services, even though they resulted
in a reduction in the Federal Reserve's direct partici-
pation in the check system. At the same time, the
Federal Reserve has encouraged other efficiencies in
the payments system through innovations in its ser-
vice offerings. To the extent that we can achieve our
payments system goals most effectively through our
direct participation, our continued provision of these
services will remain appropriate.

f'EDERAE RESERVE COST-liEEECTlVENESS

In considering the cost structure of the Federal
Reserve, it is necessary to keep in mind the unique
combination of responsibilities that have been
assigned to this institution. The Federal Reserve is
responsible for conducting monetary policy, supervis-
ing and regulating certain financial institutions, pro-
moting the efficiency and integrity of the payments
system, and providing fiscal agency services to the
Treasury and other government agencies at their
direction.

Different factors affect the cost structure of each of
these functions. For example, priced services are
subject to the inherent discipline of the marketplace,
as the Federal Reserve must control costs in order to
meet the statutory directives for cost recovery in the
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Monetary Control Act. On the other hand, in provid-
ing depository and fiscal services to the Treasury, the
Federal Reserve must respond to the instructions of
the Treasury. We endeavor to carry out the Trea-
sury's directives in a cost-effective manner but can-
not refuse legitimate requests because of their effect
on our costs or because they are inconsistent with
other Federal Reserve plans. In the areas of monetary
policy and financial institution supervision, there are
fewer external constraints on our expenses. Here we
must be particularly vigilant.

Given the critical nature of the Federal Reserve's
responsibilities, particularly in the areas of monetary
policy, financial stability, and financial institution
supervision, our major initiatives must be judged not
only in terms of cost but also in the context of risk
management and the appropriate level of resources to
be devoted to each function. For example, the Con-
gress, in enacting the Foreign Bank Supervision
Enhancement Act in 1991, clearly concluded that the
additional costs of expanding the Federal Reserve's
supervisory responsibilities for U.S. operations of
foreign banks were justified by (he greater financial
stability and protection that the enhanced supervision
would bring.

We focus our banking examination resources based
on risk assessments, with the expectation that areas
not covered extensively in the examinations will not
become serious problems. Had we devoted more
resources to Daiwa, and perhaps less elsewhere,
would we have uncovered its wrongdoing at an early
stage? We can't know for sure, but the odds would
have been higher. Hut if we had had the foresight
to divert these resources from other activities, would
we have increased our risk exposure elsewhere?

As another example, the Federal Reserve's recent
investment in a major upgrade of our computer
systems and personnel to adapt our surveillance
and payments technologies to the major changes
that have occurred in private financial markets
was also driven in large part to improve risk manage-
ment. While the costs of these improvements were
not trivial, they have enhanced our ability to ensure
the smooth functioning of the financial markets, even
during periods of financial or operational disruptions.
To hold the risk of systemic crises to acceptably
low levels in bolh U.S. markets and U.S. dollar
markets abroad requires some redundancy of
resources. Given the vast scale of the value of
payment transactions that How through our systems- -
our Fedwire volume alone averages almost $1.5 tril-
lion a day—we believe that the benefits of this
redundancy far exceed the associated incremental
costs.

The risk-management decisions that we make con-
cerning the way we provide payment services to
depository institutions are tested directly in the mar-
ketplace. These services comprise more than one-
third of the Federal Reserve Banks' total budget, and
the Monetary Control Act requires that, over the long
run, we price these services to recover their costs as
well as costs that would be borne by private busi-
nesses, such as taxes and a return on equity. 11" we
provide these services inefficiently, we price our-
selves out of the market.

Over the past decade, our track record has been
good. The Reserve Banks have recovered 101 percent
of their total cost of providing priced services, includ-
ing the targeted return on equity. I should also note
that, by recovering not only our actual costs but also
the imputed costs that a private firm would incur, the
Federal Reserve's priced services have consistently
contributed to the amount we have transferred to
the Treasury. During the past decade, priced ser-
vices revenue has exceeded operating costs by almost
$1 billion.

Our fiscal agency services, which comprise another
one-sixth of the Reserve Banks' total budget, are
provided at the direction of the Treasury and other
federal government agencies for whom we provide
these services and whose reimbursements to us are
made primarily with appropriated funds. Here our
difficulty has been in obtaining full reimbursement
over the years. We understand that, as part of its
funding request for fiscal year 1997, the Treasury
sought a permanent indefinite appropriation, similar
to that in place for the Bureau of the Public Debt, for
services provided to its Financial Management Ser-
vice. The Federal Reserve and our fiscal principals
continue to work closely to identify and implement
initiatives that improve further the efficiency of these
operations.

With respect to staff compensation and some other
aspects of our infrastructure that are necessary to
support our varied responsibilities, only indirect
market criteria are available to judge the Federal
Reserve's costs. For example, we try to set salary
structures that can attract and retain the personnel
with skills necessary to run the Federal Reserve Sys-
tem in a highly effective manner. To acquire and hold
such personnel, we strive to provide salaries and
benefits competitive with local private- and public-
sector markets, tempered by the willingness of many
professionals to accord a nonmonetary premium to
Federal Reserve employment. Although the GAO
report suggests that the Federal Reserve docs not
adequately review Federal Reserve employee salary
and beneiit levels to determine whether they continue
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to be justified, 1 can assure the committee that these
costs are scrutinized regularly to ensure that they are
appropriate.

We believe that the GAO's comparison ol" growth
in Federal Reserve employee benefits with those of
the federal government is incorrect. The problem is
that although we accrue such benefits according to
generally accepted accounting principles, the federal
government does not. Were the federal government
to use accrual accounting, presumably the compari-
sons would be straightforward. The federal govern-
ment, however, employs an outmoded cash account-
ing system, which makes it difficult for us to reverse
our accruals in a manner consistent with it. As best
we can judge, when calculated on a comparable basis
using federal government accounting principles, the
cost of benefits per employee for the Federal Reserve
and the federal government increased by approxi-
mately the same percentage during the 1988 to 1994
period—64 percent and 62 percent respectively. We
believe the GAO significantly overstated the increase
in Federal Reserve benefit costs by including the cost
of future pension benefits related to Federal Reserve
early retirement plans on an accrual basis without
considering the associated future savings attributable
to those programs. Fach of the early retirement pro-
grams has a positive net present value, indicating a
net cost savings from such plans. Including the
present value cost of early retirement plans without
considering the present value of cost savings skews
any comparison of the increase in total benefits costs
for the Federal Reserve and the federal government.

Applying peer analysis more broadly, during the
1988 to 1994 period reviewed by the GAO, the
increase in Federal Reserve operating costs was
slightly less than the 51 percent increase in federal
discretionary nondel'ense spending, which has been
subject to increasing congressional restraint in recent
years. The GAO makes this as one of its compari-
sons. The Federal Reserve effectively contained its
costs despite a significant expansion in its mandated
responsibilities and expanded resources required to
monitor and contain the financial market turmoil of
that period. To also compare, however, as the GAO
did in its report, the rate of our expense increases
with that of total federal discretionary outlays, which
are dominated by the major post-cold war retrench-
ment in defense, is clearly inappropriate. Moreover,
with the significant expansion of our computer sys-
tems now close to completion and our adjustment to
our expanded supervisory mandates reaching frui-
tion, our costs during the past two years and those
projected for the immediate future are definitely on a
flattening trajectory.

More generally, we believe that the GAO is
mistaken in its notion that the Federal Reserve does
not regularly assess certain ongoing programs to
determine whether they are reasonable and justified.
In particular, we do not use a "current services"
approach to develop the Board and Reserve Bank
budgets. The significant rcallocation of System
resources among the various responsibility areas dur-
ing recent years clearly demonstrates that this is not
the case.

In summary, although the Board believes that much
of the GAO's analysis and recommendations have
merit, we take exception to the broad implication of
the GAO report that the Federal Reserve has not
exercised appropriate budget constraint and that it
has not adequately addressed the changing techno-
logical and financial environment in which it oper-
ates. In my experience, the Federal Reserve is as well
run an organization as any with which I have been
associated, private or public, over the decades. Is
there nonetheless room for improvement? Certainly. 1
am not aware of any complex organization for which
this is not the case. In particular, the Board plans
to review several specific areas highlighted by
the GAO related to management of health care
benefits, Reserve Bank procurement and contracting
procedures, and Reserve Bank travel reimbursement
policies.

THE FEDERAL RESERVE SURPLUS

One area discussed in the GAO report—the elimina-
tion or reduction of the Federal Reserve's surplus—
has received substantial, and often misleading, media
coverage. I agree with the assessment of the Confer-
ence Report on the fiscal 1997 budget resolution on
this matter. The report concluded that a transfer of the
Federal Reserve's surplus to the Treasury would be a
"gimmick" that "has no real economic impact on the
deficit." While a transfer of Federal Reserve surplus
would increase "unified receipts" (because the Fed-
eral Reserve, for technical reasons, is not included in
the unified budget), it would nonetheless be an
intragovernmcntal transfer that would not change the
government's true economic and financial position
with respect to the private sector.

The Federal Reserve holds government securities
as the asset counterpart to its surplus, interest on
which it returns to the Treasury. If the Federal
Reserve decreased its surplus, it would do so by
selling government securities and transferring the
proceeds to the Treasury. Consequently, the Federal
Reserve's future payments to the Treasury would
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decline permanently by (he foregone amount of inter-
est on the surplus funds transferred, exactly offsetting
the Treasury's savings on gross interest payments.

The surplus is part of our capital account. In that
context, I believe retention by the 1'ederal Reserve of
some level of surplus is desirable, but I acknowledge
that the appropriate level of the Federal Reserve's
surplus is debatable. We would welcome the opportu-
nity to work with the Congress to review this issue.

OTHER RECENT INQUIRIES

I would like to conclude my testimony by comment-
ing on several recent inquiries into certain aspects ol
the Reserve Banks' operations specifically, the
management of our Intcrdistrict Transportation Sys-
tem (ITS) and cash statistical reporting problems
experienced by the Los Angeles Branch of the Fed-
eral Reserve Hank of San Francisco.

Earlier this year, Representative Henry Gonzalez
issued a report on the administration of the Federal
Reserve's ITS network. The report asserts that the
Federal Reserve may have violated the Monetary
Control Act to the extent that it does not fully recover
the costs of ITS through revenue attributable to its
use. The GAO and the courts reviewed this issue in
the mid-1980s and concluded that such cost recovery
was not required by the act.

No integrated company in the private sector (such
as one that provides check collection services) prices
individual segments of its operation to achieve a
uniform rate of return. Optimum profitability, that is,
minimum consolidated costs, is enhanced through
transfer pricing flexibility, liven aside from the iinpre-
cisions associated with allocating tixed costs, it would
not make sense for us to separately recover the costs
of each input to a service, such as transportation, data
processing, or labor, as implied by Representative
Gonzalez. Rather, all of the costs the Reserve Banks
incur in providing check services to depository insti-
tutions, including ITS costs (which represent less
than 5 percent of the costs of our check service), arc
recovered through fees for their various check
products.

Representative Gonzalez's report also alleges that
certain contracting practices used by the Boston
Reserve Bank in managing f'l'S were improper and
wasteful. Administration of ITS requires Federal
Reserve management to make numerous, rapid, and
complex business decisions every day, constantly

balancing efforts to improve service, reduce float, and
control operating costs. In hindsight, are there sonic
decisions that should have been made differently?
Almost surely. But from a broad perspective, ITS has
been managed effectively in our judgment.

Finally, I would like to put in context the errors
made by the Fos Angeles Branch of the Federal
Reserve Bank of San Francisco in reporting certain
statistical cash information to the Federal Reserve
Board. Unfortunately, the press coverage of this mat-
ter, in our judgment, has significantly overstated the
problem.

First, these reports are used for informational pur
poses only. No taxpayer money has been lost. No key
decisionmaking has been compromised. The errors
have not affected the usefulness of the information
derived from the Federal Reserve's financial state-
ments, nor have they affected the Federal Reserve's
calculation of the money supply, its conduct of mone-
tary policy, or the amount of shipments of currency
and coin to or from the Branch.

Second, although there were reports of mistakes
amounting to $178 million, the errors changed the
Branch's reported production volume by less than
one-half of I percent. If the mistakes had not been
discovered, at worst there would have been slight
errors in forecasting future currency demand, which
could have caused a slight increase to the Federal
Reserve's order to the Treasury to print new cur-
rency. The cost of this higher currency print order
would have been offset, however, by a lower print
order in the following year.

Third, the Los Angeles Branch had identified the
problems internally and was in the process of resolv-
ing them before Representative Gonzalez began his
inquiry. The Los Angeles Branch is working dili-
gently to ensure that all of the data used to prepare
the cash statistical reports transmitted to the Board
are accurate.

In closing, let me state that we appreciate the
GAO's review in that it assists us in our ongoing
evaluation of the Federal Reserve's structure and
functions and our efforts to continually improve
operations. As 1 noted, many recommendations are
useful, and we are pursuing them. In my opinion,
however, the general tenor of the report does not
reflect the high level of effectiveness with which the
Federal Reserve has fulfilled its mission. While, as is
likely the case with any organization, the Federal
Reserve has opportunities for further improvement, I
believe these opportunities should be put in the con-
text of our significant accomplishments. I I
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Announcements

NOMINATIONS Soucur FOR AI'I'OINTMENTS TO
THE CONSUMER ADVISORY COUNCIL

The Federal Reserve Hoard announced on July 2,
1996, that it is seeking nominations of qualified indi-
viduals for eight appointments to its (knisumer Advi-
sory Council.

The Consumer Advisory Council consists of thirty
representatives of consumer and community interests
and of the financial services industry. The council
was established by the Congress in 1976, at the
suggestion of the Hoard, to advise the Hoard on the
exercise of its responsibilities under the Consumer
Credit Protection Act and on other matters on which
the Hoard seeks its advice. The council by law
represents the interests both of consumers and
of the financial community. The group meets in
Washington, D.C., three times a year.

Eight new members will be selected to serve three-
year terms that will begin in January 1997. The
Hoard expects to announce the selection of new mem-
bers by year-end 1996.

Nominations must be submitted in writing and
should include information about nominees' past and
present positions held and about their special knowl-
edge, interests, or experience related to community
reinvestment, consumer credit, or other consumer
financial services.

Nominations must be received by August 31, 1996,
and should be addressed to Dolores S. Smith, Associ-
ate Director, Division of Consumer and Community
Affairs, Hoard of Governors of the Federal Reserve
System, Washington, DC 20551.

Act of 1978 by adding a new provision regarding the
management of shell branches of foreign banks by
such banks' U.S. offices.

The provision prohibits foreign banks from using
their U.S. branches or agencies to manage types of
activities through offshore offices that could not be
managed by a U.S. bank at its foreign branches or
subsidiaries. This prohibition applies with respect fo
those offshore offices that are "managed or con-
trolled" by a foreign bank's U.S. branches or
agencies.

PROi'osEi) ACTIONS

The Federal Reserve Hoard on July II, 1996,
extended the comment period from August I to Sep-
tember 6 on its proposal to amend Regulation E
(Electronic Fund Transfers).

The Federal Reserve Hoard on July 31, 1996,
requested comment on three proposals to modify the
conditions under which section 20 subsidiaries of
bank holding companies may underwrite and deal in
securities.

The fust proposal would increase the amount of
revenue that a section 20 subsidiary may derive from
underwriting and dealing in securities from 10 per-
cent to 25 percent of its total revenue. Comments on
this proposal were requested by September 30, 1996.

The second proposal would amend or eliminate
three of the prudential limitations, or firewalls,
imposed on the operations of the section 20 subsidi-
aries as listed below:

REGUIA'LION K: FINAL RULE

The Federal Reserve Hoard announced on July 23,
1996, a final rule amending Regulation K (Interna-
tional Hanking Operations) regarding the manage-
ment of offshore offices by U.S. branches and agen-
cies of foreign banks. The final rule was effective
August 28, 1996.

The rule implements a provision of Ihe Riegle
Neal Interstate Hanking and [branching Efficiency
Act of 1994 that amended the International Hanking

• The prohibition on director, officer, and
employee interlocks between a section 20 subsidiary
and its affiliated banks or thrift institutions (the inter-
locks restriction)

• The restriction on a bank or thrift institution
acting as an agent for, or engaging in marketing
activities on behalf of, an affiliated section 20 subsid-
iary (the cross-marketing restriction)

• The restriction on the purchase and sale of finan-
cial assets between a section 20 subsidiary and its
affiliated bank or thrift institution (the linancial assets
restriction).
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The third proposal would clarify, in an accounting
change to the revenue limit, that the Board will not
consider interest income earned on securities that a
member bank could hold for its own account toward
a section 20 subsidiary's revenue limit.

Comments on the second and third proposals were
requested by September3, 1996.

AVAILABILITY OE REVISED LISTS OE
OVER-THE-COUNTER STOCKS AND OF FOREIGN
MARGIN STOCKS

The Federal Reserve Board on July 26, 1996, pub-
lished a revised list of over-the-counter stocks that
are subject to its margin regulations (OTC list). Also
published was a revised list of foreign equity securi-
ties (foreign list) that meet the margin criteria in
Regulation T (Credit by Brokers and Dealers). The
lists became effective August 12, 1996, and super-
sede the previous lists that were effective May 13,
1996. The next revision of the lists is scheduled to be
effective November 1996. These lists are published
for the information of lenders and the general public.

The changes that were made to the revised OTC
list, which now contains 4,614 OTC stocks, are as
follows:

• Two hundred eighty-two stocks have been
included for the first time, 233 under National Market
System (NMS) designation.

• Sixty-one stocks previously on the list have been
removed for substantially failing to meet the require-
ments for continued listing.

• Sixty-seven stocks have been removed for rea-
sons such as listing on a national securities exchange
or involvement in an acquisition.

The OTC list is composed of OTC stocks that have
been determined by the Board to be subject to margin
requirements in Regulations G (Securities Credit by
Persons Other Than Banks, Brokers, or Dealers), T,
and U (Credit by Banks for Purchasing or Carrying
Margin Stocks). Jl includes OTC stocks qualifying
under Board criteria and also includes all OTC slocks
designated as NMS securities. Additional NMS secu-
rities may be added in the interim between quarterly
Board publications; these securities are immediately
marginable upon designation as NMS securities.

The foreign list specilies those foreign equity secu-
rities that are eligible for margin treatment at broker-
dealers. The Board recently amended Regulation T,
effective July I, 1996, to provide that foreign stocks
may be included on the foreign list either by meeting
the existing Regulation T criteria for foreign securi-
ties or by being deemed to have a "ready market" for
purposes of the net capital rule of the Securities and
Hxchauge Commission (SMC). Since 1993, the SliC
has effectively treated all stocks included in the
Financial Times/Standard & Poor's Actuaries World
Indices as having a "ready market" for capital pur-
poses. The Board is therefore adding 1,261 foreign
stocks currently included on the World Indices List
that were not on the previous foreign list. The revised
foreign list now contains 1,961 securities displayed
by order of country. I I



826

Minutes of the
Federal Open Market Committee Meeting
Held on May 21, 1996

A meeting of the Federal Open Market Committee
was held in the offices of the Board of Governors of
the Federal Reserve System in Washington, D.C., on
Tuesday, May 21, 1996, at 9:00 a.m.

Present:
Mr. Greenspan, Chairman
Mr. McDonough, Vice Chairman
Mr. Boehne
Mr. Jordan
Mr. Kclley
Mr. Lindsey
Mr. MeTeer
Ms. Phillips
Mr. Stern
Ms. Yellen

Messrs. Brouddus, Guynn, Moskow, and Parry,
Alternate Members of the Federal Open Market
Committee

Messrs. Hoenig and Mel/.er, and Ms. Minehan,
Presidents of the Federal Reserve Hanks of
Kansas City, St. Louis, and Boston respeetively

Mr. Kohn, Secretary and Economist
Mr. Bernard, Deputy Secretary
Mr. Coyne, Assistant Secretary
Mr. Gillinn, Assistant Secretary
Mr. Mattingly, General Counsel
Mr. Baxter, Deputy General Counsel
Mr. Prell, Economist
Mr. Truman, Economist

Messrs. Lang, Lindsey, Mishkin, Promisel, Rolnick,
Rosenblum, Siegman, Simpson, and Stockton,
Associate Economists

Mr. Fisher, Manager, System Open Market Account

Mr. Ftlin, Deputy Director, Division of Research and
Statistics, Board of Governors

Mr. Slifman, Associate Director, Division of
Research and Statistics, Board of Governors

Mr. Madigan, Associate Director, Division of
Monetary Affairs

Ms. Low, Open Market Secretarial Assistant,
Division of Monetary Affairs, Board of
Governors

Mr. Rives, First Vice President, Federal Reserve
Bank of St. Louis

Mr. Beebe, Ms. Browne, Messrs. Davis, Dewald,
Eisenbeis, Goodiriend, and Hunter, Senior
Vice Presidents, Federal Reserve Banks of
San Francisco, Boston, Kansas City, St. Louis,
Atlanta, Richmond, and Chicago respectively

Mr. Altig, Mses. Chen and Rosenbaum,
Vice Presidents, Federal Reserve Banks of
Cleveland, New York, and Atlanta respectively

By unanimous vote, the minutes of the meeting
of the Federal Open Market Committee held on
March 26, 1996, were approved.

The Manager of the System Open Market Account
reported on developments in foreign exchange mar-
kets during the period March 26 through May 20,
1996. There were no open market transactions in
foreign currencies for System account during this
period, and thus no vote was required of the
Committee.

The Manager also reported on developments in
domestic financial markets and on System open mar-
ket transactions in government securities and federal
agency obligations during the period March 26
through May 20, 1996. By unanimous vote, the Com-
mittee ratified these transactions.

The Committee then turned to a discussion of the
economic and financial outlook and the implementa-
tion of monetary policy over the intermeeting period
ahead. A summary of the economic and financial
information available at the time of the meeting and
of the Committee's discussion is provided below,
followed by the domestic policy directive that was
approved by the Committee and issued to the Federal
Reserve Bank of New York.

The information reviewed al this meeting sug-
gested that economic activity had expanded moder-
ately on balance in recent months. Final demand,
which had been quite robust early in the year, was
showing some signs of slowing in recent data. Con-
sumer spending appeared to be growing at a moder-
ate pace; business expenditures on durable equipment
had registered further large gains, though new orders
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had flattened out; and housing demand seemed to
be holding up well despite the increase in mortgage
interest rates this year. Business inventories, most
notably in the automotive industry, had been brought
into better alignment with sales, and industrial pro-
duction and employment had risen appreciably.
Upward pressures on food and energy prices
accounted tor somewhat larger increases in consumer
prices.

N on farm payroll employment was essentially
unchanged in April alter rising substantially in the
first quarter; part of the slowdown resulted from an
unwinding of special factors that had boosted job
growth in the first quarter. Payrolls continued to
expand in April in retail trade; finance, insurance, and
real estate; and the services industries. In contrast,
employment in construction fell sharply, reversing
much of the large lirst-quarter gain. In manufactur-
ing, employment declined further in April despite the
settlement of a major strike in the automotive sector
and the return of affected workers to their jobs. The
civilian unemployment rate fell to 5.4 percent.

Industrial production rebounded in April from an
appreciable decline in March. The changes in indus-
trial output over [he two-mouth period largely
reflected fluctuations in motor vehicle assemblies
associated with a strike and its subsequent settlement.
Manufacturing of products other than motor vehicles
rose moderately in April on the strength of further
large advances in the output of office and computing
equipment and of construction supplies. Utilization
of total industrial capacity, which had varied in recent
months in concert with movements in production,
climbed in April to a rate slightly above that of the
fourth quarter of 1995.

Retail sales declined somewhat in April after post-
ing a strong gain in the first quarter. Sales of durable
goods, which had increased substantially in the first
quarter, retraced part of that advance in April; the
drop more than offset a further rise in sales of non-
durable goods. Housing activity was well sustained
in April, with the run-up in mortgage rates that began
in February having had little perceptible effect to
date. Single-family housing starts were up consider-
ably in April, and sales of new and existing homes
remained brisk in March (latest data available).

Business fixed investment accelerated sharply in
the (irst quarter of 1996 following three quarters of
relatively moderate expansion; however, recent data
on orders and contracts pointed, on balance, to some
deceleration in business spending on both durable
equipment and nonresidenlial structures. Much of the
first-quarter pickup reflected stronger spending for
durable equipment; purchases of computing equip-

ment remained robust and spending on other durable
equipment increased. Nonresidential construction
activity also advanced further in the first quarter;
however, construction of office buildings continued
to lag, and construction of other commercial build-
ings slowed after recording strong gains for several
years.

Business inventories declined in March after rising
appreciably on average over January and February;
inventory accumulation over the quarter as a whole
was of modest proportions, as firms sought to bring
stocks into better balance with sales. In manufactur-
ing, inventories changed little in March and the ratio
of stocks to sales was not far above historical lows.
In the wholesale sector, inventories declined a little
further in March, reflecting a reduction in stocks
of motor vehicles, and the inventory-sales ratio
remained near the middle of its range in recent years.
Retail inventories also declined in March, with cuts
in stocks of motor vehicles more than accounting for
the drop. The inventory-sales ratio for the retail sec-
tor was near the low end of its range in recent years.

The nominal deficit on U.S. trade in goods and
services in the first quarter was substantially larger
than in the fourth quarter of last year. The value of
imports increased sharply in the first quarter after
declining in the two previous quarters. Moreover,
growth in the value of exports slowed considerably in
the first quarter from the pace of other recent quar-
ters. Available data indicated that the performance of
the economies of the major foreign industrial coun-
tries was mixed in the first quarter. The recovery in
Japan was still under way while economic activity
in continental liurope remained generally weak, with
the (ierman economy apparently having contracted
further and the French economy exhibiting signs of
only a modest upturn after a fourth-quarter decline.
Moderate further expansion in economic activity
evidently was occurring in Canada and the United
Kingdom.

Rising crude oil and, to a lesser extent, food prices
led to somewhat larger increases in consumer and
producer price indexes in March and April. For non-
food, non-energy items, however, consumer prices
rose only slightly in April after three months of
somewhat faster advances; over the twelve months
ended in April, this measure ol consumer inflation
increased a little less than the rise over the compa-
rable year-earlier period. At the producer level, prices
of finished goods other than food and energy items
recorded a third straight small increase in April. Over
the twelve months ended in April, this measure of
producer prices rose slightly less than over the com-
parable year-earlier period. Hourly compensation of
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private industry workers expanded in the first quarter
at the average rate tor all of 1995; the growth was
associated with a decline in benefit costs and a sharp
rise in wages and salaries.

At its meeting on March 26, 1996, the Committee
adopted a directive that called lor maintaining the
existing degree of pressure on reserve positions and
that did not include a presumption about the likely
direction of any adjustments to policy during the
iritennecting period. The directive staled that in the
context of the Committee's long-run objectives for
price stability and sustainable economic growth, and
giving careful consideration to economic, financial,
and monetary developments, slightly greater reserve
restraint or slightly lesser reserve restraint would be
acceptable during the inlermeeting period. The
reserve conditions associated with this directive were
expected to be consistent with moderate growth in
M2 and M3 over coming months.

Open market operations were directed toward
maintaining the existing degree of pressure on reserve
positions throughout the intermeeting period, and the
federal funds rate averaged near 5'/i percent, the level
expected to be associated with that unchanged policy
stance. Other short-term market interest rates changed
little over the period, and because the Committee's
decision had been largely anticipated in financial
markets, longer-term rates also were little changed
initially. Over the remainder of the period, however,
intermediate- and long-term rates came under upward
pressure when incoming economic data were seen by
market participants as pointing to stronger growth in
output and employment and therefore to a somewhat
tighter monetary policy stance than previously had
been expected. Despite the increase in bond yields,
most indexes of stock prices rose on balance over the
intermeeting period, apparently reflecting generally
favorable first-quarter earnings reports and the
improved economic outlook.

In foreign exchange markets, the rise of U.S. inter-
est rates contributed to a considerable appreciation of
the trade-weighted value of the dollar in terms of the
other G-IO currencies. The dollar was particularly
strong against the German mark, reflecting incoming
data that suggested continued weakness in economic
activity in Germany and, accordingly, a greater like-
lihood of further monetary policy easing by the
Bundesbank. The dollar rose less against the yen,
partly owing to information indicating a strengthen-
ing of the economic recovery in Japan and height-
ened market expectations of a near-term tightening of
monetary policy by the Bank of Japan.

Growth of M2 and M3 slowed substantially in
April after having recorded sizable increases earlier

in the year. Weakness in demand deposits after
unusually rapid first-quarter expansion and sluggish-
ness in currency demand were factors in the slow-
down. In addition, the rise in market interest rates in
recent months, which had increased the opportunity
costs of holding retail deposits, likely had a restrain-
ing effect on these deposits. For the year through
April, both aggregates grew at rates somewhat above
the upper bounds of their respective ranges for the
year. Expansion in total domestic nonfinancial debt
remained moderate on balance over recent months,
and this aggregate stayed near the middle of its
monitoring range for the year.

The staff forecast prepared for this meeting sug-
gested that the economy would remain generally
around its estimated potential. Consumer spending
was expected to grow in line with disposable income;
the favorable effect of higher equity prices on house-
hold wealth and the still-ample availability of credit
were expected to outweigh persisting consumer con-
cerns about job security and the influence of already-
high household debt burdens. Housebuilding was
projected to decline a little in response to the recent
backup in residential mortgage rates but to remain at
a relatively high level because of generally support-
ive employment and income conditions and the still-
favorable cash flow affordability of homeownership.
Business spending on equipment and structures was
expected to grow less rapidly in light of the projected
moderate growth of sales and proiits and the lower
rate of utilization of production capacity now prevail-
ing. The external sector was projected to exert a
small restraining influence on economic activity over
the projection period, even though an anticipated
firming of economic activity abroad would bolster
demand for U.S. exports. Little additional fiscal con-
traction was anticipated over the projection period.
Inflation recently had been lifted by adverse develop-
ments in the energy market and was projected to
remain above the levels of recent years, given the
high level of resource utilization and the effects of
tight grain supplies on food prices. Further risks of
inflationary pressure were associated with a possible
elevation of the federal minimum wage.

In their discussion of current and prospective eco-
nomic conditions, members commented that the
economy had been stronger this year than they had
anticipated and appeared to be growing at a quite
robust pace. However, they generally expected the
expansion to slow, keeping the economy close to its
potential. Views differed to some extent with regard
to the risks surrounding such an outlook. Some saw
those risks as fairly evenly balanced, given prospec-
tive restraint from the rise in bond yields and the
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foreign exchange value of tlie dollar since early this
year. Others expressed concern that economic growth
might continue at a pace that could increase pressures
on resources, with adverse implications for inflation
in an economy already operating in the neighborhood
of its estimated long-term potential. Moreover, faster
increases in energy and food juices could contribute
to higher overall inllation, both directly and by boost
ing inflationary expectations, and the proposed
increase in the minimum wage would add to cost
pressures if it were enacted into law. Nonetheless,
while the chances of a pickup in inllation later had
risen to some extent, a number of members empha-
sized that no firm evidence hail surfaced thus far to
signal that labor compensation was increasing at a
faster rate or that core inflation was worsening, and
even the early signs of increased pressures on costs
and prices were mixed. I he past lew years had wit
nessed significantly lower cost pressures and more
subdued inflation than typically would have been
experienced in earlier years with similar rates of
resource utilization, but whether this favorable out-
come would persist was an open question.

Members observed that the slronger-lhan-expccled
performance of the economy thus far this year
reflected relatively rapid growth in final demand.
Favorable financial conditions, notably the relatively
low interest rales of (he latter part of 1995 and early
1996 and increases in wealth stemming from sizable
advances in stock market prices, evidently were
undergirding the expansion. Indications of improving
or continuing high levels of economic activity were
widespread across the nation according to recent
anecdotal reports and regional data, though agricul-
tural conditions in many areas were cited as a signifi-
cant exception. While the economy appeared to have
solid and balanced momentum that pointed to sus-
tained growth, a number of factors were seen as
likely to foster more moderate expansion beginning
in the second half of tfie year. These included the
effects of higher intermediate and long-term interest
rales on interest sensitive sectors of the economy
such as housing, consumer durables, and business
fixed investment. The appreciation of the dollar over
the past year and near-term moderation in federal
government spending, also were expected to exert
some restraint on economic activity over the forecast
horizon. Some members also questioned the sustain-
ability of the performance of the stock market; a
correction in this market would help to restrain aggre-
gate demand. Nonetheless, the continued strength in
economic activity raised questions about whether
these developments would damp demand suflicienlly
to keep resource utilization at sustainable levels.

In their review of recent developments and the
outlook for key sector's of the economy, members
noted that consumer spending had strengthened con-
siderably this year after a period of sluggish growth
in late 1995. The recent data on consumer spending
were reinforced by anecdotal reports from various
parts of the country. The wealth effects from the
further gains that had occurred in stock market prices,
along with sustained increases in employment and a
ready availability of consumer financing, were seen
as playing a positive: role in boosting consumer
expenditures. Hairing changes in these underlying
factors, continued growth in consumer spending
seemed likely, although members referred to develop-
ments that could begin to slow such growth over the
months ahead. The latter included the satisfaction of
much of the earlier pent-up demand for consumer
durables and fairly elevated levels of consumer debt.
On balance, moderate expansion in consumer'expen-
ditures, perhaps in line with the growth in incomes,
seemed likely over the projection period.

Business fixed investment was believed likely to
remain a source of considerable strength in the expan-
sion, though growth in this sector of the economy
also was expected to moderate from the elevated pace
thus far this year. The desire of many business linns
and other users of capital equipment to lake advan-
tage ol new, more effective, and less expensive com
puter and other technologies and more generally to
add further to capital in an effort to reduce costs in
highly competitive markets would continue to under-
pin investment spending. In addition, equity and other
financing remained available on relatively attractive
(enns. On (he oilier hand, the rise i/i business invest-
ment in recent years had brought capital slocks into
more acceptable alignment with expecled sales,
damping (he need for further sizable additions.

Business linns appeared to have completed, or
nearly completed, their efforts to bring inventories
into better balance with sales, including the rebuild-
ing of motor vehicle slocks after the strike at a major
manufacturer was settled in March. On the basis of
recent experience, subdued growth in inventories
could be anticipated in the context ol the projected
expansion of overall economic activity at a pace near
the economy's long-run potential. It was suggested,
however, that such an expectation implied relatively
restrained inventory investment in comparison with
past cyclical patterns. Accordingly, much stronger
growth in such investment could occur; with con-
comitant effects on incomes and the growth of overall
spending.

With regard to the outlook for housing, the rise in
mortgage rates in the past few months could be
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expected to retard residential construction activity to
some extent. Thus far, however, increased interest
costs did not appear to have had any perceptible
effects on housing sales or construction. Indeed, the
housing sector was continuing to display a good deal
of strength in many parts of the country. Some mem-
bers observed that the appreciable momentum in
housing activity reflected strength in the underlying
fundamentals, including continued affordability, that
seemed likely to sustain a high level of housing
construction for a considerable period of time despite
somewhat higher mortgage rates.

In the area of liscal policy, legislative agreement
had not yet been reached on how to implement the
objective of a balanced federal budget over time, but
decisions covering the nearer term implied continued
budget restraint. On the foreign trade side of the
economy, an anticipated linn ing of economic condi-
lions abroad would provide impetus to real net
exports. At the same time, however, imports were
expected to rise appreciably in response to the expan-
sion of domestic economic activity and the apprecia-
tion of the dollar, and on balance the external sector
probably would not be boosting real GDP.

The outlook for inflation was of key importance to
the formulation of monetary policy at this time, but it
was clouded by substantial uncertainty. One source
of uncertainty was the behavior of food and energy
prices. Increases in these prices largely accounted for
the more rapid rise in consumer prices thus far this
year, and they likely would continue to add to infla-
tion in the months ahead. Retail energy prices had
risen appreciably, but at least some of that increase
was expected to be reversed over the near term.
Retail food prices did not yet display any significant
effects from the sizable rise in grain prices in recent
months, and while some effects on retail prices were
likely, their extent and duration were difficult to
gauge at this point. Moreover, it was difficult to
anticipate how much the higher food and energy
prices might affect inflation expectations and wage
demands and thereby potentially become embedded
more generally in the price structure.

Also of concern to the members were the possible
effects on inflation of continued pressures on
resources, especially if the current pace of the expan-
sion should fail to moderate as much as projected. In
recent years, the relationship between resource use
and inflation had not followed earlier patterns. In
particular, increases in labor compensation had been
comparatively subdued over an extended period of
what seemed to be relatively full employment high-
lighted by anecdotal reports of scarcities of various
types of labor in numerous parts of the country. In

part, worker willingness to accept comparatively
limited increases in compensation could be attributed
to the apparent rise in insecurity about the perma-
nence of jobs or the availability of alternative jobs,
but the reasons were not fully understood. From the
standpoint of the inflation outlook, it therefore was
uncertain how long the period of relatively restrained
increases in labor compensation would last. Against
this background, a number of members indicated that
they perceived an appreciable risk of rising labor
costs and related inflation, even though there was
little evidence to date of such developments; others
noted that they could not rule out the possibility that
the favorable experience would be extended.

in the Committee's discussion of policy for the
intermeeting period ahead, all the members supported
a proposal to maintain an unchanged degree of pres-
sure in reserve markets. The members agreed that the
balance of risks on inflation had shifted substantially
since early in the year. At that time, the economy had
seemed sluggish and inflation was seen as possibly
easing, but more recent developments indicated that
the economy was stronger and rising inflation down
the road could not be ruled out. Nonetheless, while
policy might need to be firmed at some point to head
off emerging inflation pressures, financial conditions
were not so obviously stimulative as to counsel a
need for any immediate tightening of policy. The real
federal funds rate probably was not greatly out of line
with its appropriate level, and the rise in longer-term
interest rates and the exchange rate meant that finan-
cial conditions were now exerting more restraint than
earlier this year. More information might provide a
better sense of how the higher interest rates were
affecting aggregate demand and perhaps also
help—to a small degree—to shed light on the consid-
erable uncertainties surrounding the relationship of
output to inflation. In any event, actual inflation
data—apart from food and energy prices—and many
of the usual early warning signs of mounting price
pressures did not yet indicate a pickup in the under-
lying trend of prices. Accordingly, the members
viewed policy as appropriately positioned under cur-
rent circumstances, though ongoing developments
would need to be reassessed at the upcoming meeting
in early July. Some members noted that the Commit-
tee would need to anticipate, and act to preclude, a
rise in the core rate of inflation that, if it were to
materialize, would be difficult and costly to reverse.
In this regard, the view was expressed that a firming
in policy sooner rather than later was likely to end up
promoting stability in output and prices.

In the Committee's discussion of possible inter-
meeting adjustments to policy, all the members indi-
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cated at least some preference for retaining a sym-
metric directive. Members commented that the
probability of developments during this period that
would warrant a change in policy before the next
meeting was quite low. Moreover, symmetry did not
rule out an intermceting adjustment, and the Chair-
man could call for a Committee consultation should
the incoming information raise questions about the
stance of monetary policy. Some members felt that it
was especially appropriate that a policy action that
represented a reversal of the previous move be made
with a full discussion at a regular meeting. Some
members also commented that an asymmetric direc-
tive toward restraint would imply a predisposition on
the part of the Committee to lighten policy at some
point, possibly at the next meeting. While they would
be prepared to take such a step it the evidence war-
ranted, their preference was to come into the July
meeting without such a presumption.

At the conclusion of the Committee's discussion,
all the members indicated a preference for a directive
that called for maintaining the existing degree of
pressure on reserve positions and that did not include
a presumption about the likely direction of any
adjustments to policy during the intermceting period.
Accordingly, in the context of the Committee's long-
run objectives for price stability and sustainable eco-
nomic growth, and giving careful consideration to
economic, financial, and monetary developments, the
Committee decided that slightly greater or slightly
lesser reserve restraint would be acceptable during
the intermeeting period. The reserve conditions con-
templated at this meeting were expected to be consis-
tent with moderate growth in M2 and M3 over com-
ing months.

At the conclusion of the meeting, the federal
Reserve Bank of New York was authorized and
directed, until instructed otherwise by the Commit-
tee, to execute transactions in the System Account
in accordance with the following domestic policy
directive:

The information reviewed at this meeting suggests that,
on balance, economic activity hits grown moderately in
recent months. Nonl'arm payroll employment changed little
in April after rising substantially in the first quarter; the
civilian unemployment rale fell lo 5.4 percent. Industrial
production increased sharply in April, largely reflecting a
rebound in motor vehicle assemblies after a strike in
March. Retail sales declined somewhat in April after post-

ing a strong gain in the lirst quarter. Single-family housing
starts rose considerably in April. Orders and contracts
point to some deceleration in spending on business equip-
ment and nonresidential structures after a very rapid expan-
sion in the first quarter. The nominal deficit on U.S. trade in
goods and services widened significantly in the first quarter
from its rale in the fourth quarter of last year. Upward
pressures on food and energy prices have led to somewhat
larger increases in the consumer price index over recent
months.

Short-term market interest rales have changed little
while long-term rates have risen somewhat further since
the Committee meeting on March 26. In foreign exchange
markets, the trade-weighted value of the dollar in terms of
the other Ci-K) currencies has appreciated considerably
over the intermeeting period.

Growth of M2 and M3 slowed substantially in April
after recording si/able increases earlier in the year. I'or the
year through April, both aggregates grew at rates some-
what above the upper bounds of their respective ranges for
the year. Hxpausion in total domestic nonfinancial debt
remained moderate on balance over recent months.

The Federal Open Market Committee seeks monetary
and financial conditions (hat will foster price stability and
promote sustainable growth in output. In furtherance of
these objectives, the Committee at its meeting in January
established ranges for growth of M2 and M3 of I to
5 percent and 2 to 6 percent respectively, measured from
the fourth quarter of 1995 lo the fourth quarter of 1996.
The monitoring range for growth of total domestic nonfi-
nancial debt was set at 3 to 7 percent for the year. The
behavior of the monetary aggregates will continue lo be
evaluated in the light of progress toward price level stabil-
ity, movements in their velocities, and developments in the
economy and financial markets.

In the implementation of policy for the immediate future,
the Committee seeks to maintain the existing degree of
pressure on reserve positions. In (he context of (he Com-
mittee's long-run objectives for price stability and sustain-
able economic growth, and giving careful consideration lo
economic, financial, and monetary developments, slightly
greater reserve restraint or slightly lesser reserve restraint
would be acceptable in the intermeeting period. The con-
templated reserve conditions are expected to be consistent
with moderate growth in M2 and M3 overcoming months.

Votes I'or this action: Messrs. Greenspan,
MeDonough, Hoehne, Jordan, Kclley, l.indsey, Me leer,
Ms. Phillips, Mr. Stern, and Ms. Yellen. Votes against
this action: None.

It was agreed that the next meeting of the Commit-
tee would be held on Tuesday Wednesday, July 2-3,
19%.

The meeting adjourned at 1:15 p.m.

Donald I,. Kohn
Secretary



Legal Developments

ORDERS ISSUED UNDER HANK IIOEDIM; COMPANY An

Orders Issued Under Section J of the Hank Holding
Company Act

Banco Santander, S.A.
Madrid, Spain

Order Approving the Accjitisition of a lUink

Banco Siinlanclcr, S.A., Madrid, .Spain ("Santander"), a
foreign bank subject (o (lie Hank Holding Company Acl
("BIIC Act"), has requested Ihc Hoard's approval under
section 3 of Ihe BIIC Act (I2U.S.C. § IS42) to acquire
99.2 percenl of Ihe voting shares of Banco Central Ilispano
Puerto Rico, llatoRey, Puerto Rico ("BCII-PR").

Notice o( the proposal, aHording interested persons an
opportunity to submit comments, has been published
(61 Federal Register 19,020 (1996)). The lime for liling
comments lias expired, and (lie Hoard lias considered Ilie
application and all comments received in light of Ihe
factors set forth in section 3(c) of the BIIC Ad.

On the basis of all the facts of record, the application is
approved for the reasons set forth in the Hoard's Statement,
which will be released at a later dale. The Hoard also has
denied a request for a public hearing or meeting on this
proposal. The Board's approval is specifically conditioned
on compliance by Sanlander willi all the commitments
made in connection with this application. For purposes of
this action, the commitments and conditions relied on by
the Board in reaching iis decision are deemed to be condi-
tions imposed in writing by Ihe Board in connection with
ils findings and decisions and, as such, may be enforced in
proceedings under applicable law.

The proposed acquisition shall nol be consummated
before the liflecnlh day following Ihc ellective date ofllii.s
order or later than three months alter Ilie efl'eelive date of
this order, unless such period is extended lor good cause by
the Board or by Ihe Federal Reserve Bank of New York,
acting pursuant to delegated authority.

By order of the Board of (.inventors, ellective July 31,
1990.

Voting lor (his aelion: Chairman (ireenspan, Vice i 'haiv kivlin, and
(iovcniors Kcllcy, Lindsay, Phillips, Ycllon, ;HHI Meyer

Statement bv Ilie Hoard of (Inventors of the federal
Reserve System Regarding the Application by Bunco
Santander, S.A., to Acauire tUiuco Central Ilispano
Puerto Rico

By Order daled July 31, 1996, ihe Board approved Ihe
application of Banco Santander, S.A., Madrid, Spain
("Santander"), a foreign bank subject to Ihe Bank Holding
Company Ael ("MIC Act"), unilei section 3 of the BIIC
Act (12 U.S.O. § 1X42) lo acquire 99.2 percent of Ihe vot
ing shares of Banco Central Ilispano 1'iicrlo Rico, I lain
Rey, Puerto Rico ("HCII-PR").1 The Board hereby issues
Ibis Statement regarding its approval Order.

Nolicc of Ihe proposal, allording inleresled persons an
opportunity lo submit comments, has been published
(01 I'cderal Register 19,626 (1996)). The lime lor liling
comments has expired, and the Board has considered the
application and all comments received in light of Ihe
factors set forth in section 3(c) of the BIIC Acl.

Sanlander, with tnlal consolidated assets equivalent lo
approximately $136 billion, is Ihe largest banking oigani-
zalion in Spain.' Sanlander is (lie second largest commer
cial banking organization in Puerto Rico, controlling, total
deposits oi approximately $3.1 billion, representing
14 percent of lolal deposits In commercial banks in Ihe
Commonwealth.

IH'H PR is the fourth largest commercial hanking, orga
ni/ation in Puerlo Rico, controlling deposils ol approxi
malely $1.7 billion, representing 7.0 percent of total de
posils in commercial banks in (lie commonwealth. On
consummation ol the proposal, .Santander would remain
the second largest commercial banking organization in
Puerto Rico, controlling deposils ol' approximately
$4.8 billion, representing 21.0 percent of lolal deposils in
commercial banks in ihe commonwealth.

Hu .1. JOHNSON

Deputy Secretary of the Hoard

I. S a n t a n d e r ' s subs id i a ry hank , B a n c o San lande i I ' ue i lo Kico , S a n

J u a n , I 'ue i lo Kico ( " H N - C R " ) , a l so p i o p o s c s to p u r c h a s e subs t an t i a l l y

ill I i h c a s se t s i\iut a s s u m e subs tan t i a l ly all I lie l iabi l i t ies ol l U ' l l I 'R in

a t r ansac t ion sub | i ' c t (o app rova l by [he ( r d e r a l Depos i t l i iMiiance

C o i p o i a l i o n (" |< 1I)1C") umlei see l ion ISle) ol tlio I v d e r a l Deposi t

Insu rance Act ( \ ? i f.S.C'. § IM'iS(t-) ( " I ' D I Ael ' " ) ) ((In- "Hank Mei<iei

A c l " ) . Inui iediaU' ly a l l e r (his l i a n s a t i i o n . l i C I l PR wou ld In1 l iqui

da led and all m i n o r i t y s h a i e h o l d e i s of IK 'I I I'R w o u l d rece ive a

pro iitut d i s t r ibu t ion of p r o c e e d s from the p u r c h a s e and ass t in ip t ion

I rausac l iou .

'2. A^set tlala a ie as ol D e c e m b e r \\, \l){)^. Deposi t da ta a ie as ol

.lime M), I TO,
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('oiii/H'titive C 'onsidcrations

The BHC Act prohibits the Board from approving an
application under section 3 of the B11C Act it the proposal
would result in a monopoly or if the effect of the proposal
may be substantially to lessen competition in any relevant
market, unless the Board finds that the anticompetitive
elfects of the proposal are clearly outweighed in the public
interest by the probable effect of the proposal in meeting
the convenience and needs of the community to be served.

In evaluating the competitive etfect of a proposed trans-
action, the Board must determine the appropriate product
market and the relevant geographic market.1 Based on all
the facts of record, the Board concludes thai the appropri-
ate geographic markets i'or analyzing the combination of
Santander and BIIC-PR are the Aguadilla. Mayaguez,
Ponee, ami San Juan banking markets as delined in the
Appendix.4 In reaching this decision, the Board has, as in
previous cases, considered the location of the relevant
banks, worker commuting patterns (as indicated by census
data), and other indicia of economic integration and the
transmission of competitive forces among depository insti-
tutions.''

The traditional product market for analyzing (he compet-
itive elfecls of a bank acquisition or merger is the cluster of
banking products and services approximated by market
deposits.'1 Using this approach, consummation of this pro-
posal would not have a significantly adverse elVect on
competition in any relevant banking market. In the May-
ague/, and Ponce banking markets, the proposal would not
exceed the threshold levels of market concentration as
measured by the Ilerhndahl-Hirschman Index ("HHI")
under the Department of Justice Merger Guidelines.7 The

3. Chemical Banking Corporation, 82 Federal Reserve IlitlU'tin
239, 241 (1996) ("Chemical Order"); See United Slates v. I'hiladel-
phia National Hunk, 374 U.S. .121, .157 (1963). United Stales v
I'hillipshurf; National Bank, 399 I I.S. 350 (I969).

4. Ha.scd mi Ilic factors discussed below, whicli the Board believes
arc tilt appropriate delineators of the market, the relevant market is
not the entire island of Puerto Rico, as argued by Santander, or small
geographic areas, as argued by Inner City Press/Community on the
Move ("Protestant").

5. I'or a detailed discussion of the methodology and commuting data
used in defining the banking markets, see David Iloldsworth, "Delini-
tion of Hanking Markets in l'uerlu Rico," manuscript, Federal Reserve
Bank of New Yoik, hehruary 1995. In defining the scope ol the
Aguadilla banking market, the Board has included (lie municipality of
Rincon. Rincon is located approximately 13 miles from the city ol
Aguadilla and approximately 30 percent of its residents reported that
they commute It) the Aguadilla MSA or to the municipalities ot
Isabela and San Sebastian within the Aguadilla banking market.

d. Chemical Hankini; Corporation, 82 Federal Reserve liiilletin
23'), 241 (1996) (••Chemical Order"); See United Stales r Philadel-
phia National Hank, 374 U.S. 321. 357 (1%3).

7. The HIM would increase for the Mayagucv banking market by
147 points to 2096 and for the I'otiee hanking, market by 51 points to
2412. Under the revised Department ol' Justice Merger Guidelines.
49 Fedeud Register 26,823 (June 29, 1984), a market in which the
post-merger IIIII is above 1800 is considered to be highly concen-
trated. In such markets, the Department of Justice is likely to chal-
lenge a merger that incieases the 11111 by more than 50 points. The
Depaitment ol' Justice has inlormed the Board that a bank merger or

thresholds would be exceeded in the San Juan and Agua-
dilla banking markets.11

The Board notes that HHI thresholds are only guidelines
that are used by the Board, the Depaitment of Justice, and
the other banking agencies to help identify cases in which a
more detailed competitive analysis is appropriate to ensure
thai the proposal would not have a significantly adverse
ellect on competition in any relevant banking market. A
proposal that fails to pass the HHL market screen may
nevertheless be approved because other information may
indicate that the proposal would not have a significantly
adverse effect on competition. In this case, the Department
of Justice has reviewed the proposal and advised the Board
that consummation of the proposal would not likely have
any significantly adverse competitive effects in the San
Juan and Aguadilla banking markets or in any other rele-
vant banking markets. The Puerto Rico banking commis-
sioner and the FDIC also have not objected to the proposal.

The Board believes that a number of factors mitigate the
potential anticompetitive ellects of the proposal in the San
Juan and Aguadilla banking markets. Sixteen commercial
banks and two thrifts (together, "depository institutions")
would remain in the San Juan banking market, and six
commercial banks would remain in the Aguadilla banking
market following consummation of this proposal.

In addition, 55 savings and credit union cooperative
societies ("cooperatives") compete in the San Juan bank-
ing market and six cooperatives compete in the Aguadilla
banking market.'' The Board has previously recognized that
cooperatives are significant competitors of commercial
banks in Puerto Rico.1" Cooperatives are commonwealth-
insured depository institutions that are unique to Puerto
Rico. Although cooperatives are membership organiza-
tions, few impose membership restrictions, and coopera-
tives are authorized to provide a full range of products and

acquisition generally will not be challenged (in tile absence of other
factors imlicuting anticompetitive effects) unless the post-merger Hill
is at least 1800 and the merger increases the HHI by 200 points. The
Department of Justice has stated that the higher than normal HHI
thresholds for screening bank mergers for anticompetitive ellects
implicitly recognize the competitive ellect of limited-purpose lenders
and oilier nondepositoiy linancial e/ililies.

Market share data are contained in the appendix and are as of June
30, 1995. These data are based on calculations in which the deposits
of thrift institutions are included at 50 percent. The Hoard previously
has indicated that thrift institutions have become, or have the potential
to become, significant competitors of commercial banks. Set1 Midwest
Financial Croup, 75 Federal Reserve liiilletin 386 (1989); National
City Corporation, 70 Federal Reserve Bulletin 743 (1984).

H. The Hill would increase for the San Juan banking market by 231
points to 1896 and lor the Aguadilla banking market by 253 points to
3001.

9. Cooperatives in the Aguadilla banking market control 31.7 per-
cent of total deposits in insured depository organizations.

10. 1'ov a detailed discussion ol the activities of cooperatives,
incorporated herein by reference, see Banl'once Corporation, 11
Federal Reserve Bulletin 43 , 45 (1991) ("Hanl'once Order"). There
are 180 cooperatives controlling approximately $2.2 billion in depos-
its, representing approximately 8.9 percent of deposits in depository
institutions in Puerto Rico. All data for cooperatives are as of Decem-
ber 31, 1995.
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services to nonniemhers." Cooperatives provide transac-
tion accounts and are authorized to lend to both members
and nonniembers for any purpose, including home pur-
chases and improvements and business purposes. In addi-
tion, the Puerto Rico Inspector of Cooperatives is autho-
rized to grant broad lending authority, and cooperatives
were recently authorized by statute to make small business
loans to individuals.1' If cooperatives are factored into the
calculation of the market indexes, the proposal does not
exceed (lie thresholds in (he Department of Justice Merger
Guidelines in the San Juan or Aguadilla banking markets.1'

The Board has considered Protestant's contention that
consummation of this proposal would have a signilicantly
adverse eil'eel on competition lor small business loans in
areas of Puerto Rico. Based on an analysis of the record,
the Board concludes that this proposal would not have a
signilicantly adverse ell'ect on small business lending even
if that product were analyzed apart from the cluster of
banking products and services. Available data indicate that,
upon consummation of this transaction, the IIII1 for small
business lending in San Juan would increase by 440 points
to 3095. However, the ell'ect of the proposal on small
business lending would be signilicantly mitigated by a
number of factors. A large U.S. bank holding company
with a substantial branch network in Puerto Rico has
recently entered the market for small business lending anil
has already rapidly increased its share of small business
lending. In 1994, several large thrift institutions headquar-
tered in Puerto Rico converted to commercial banks anil
also entered the market for small business loans. In addi-
tion, cooperatives are authorized to make small business
loans to individuals and provide a meaningful amount of
small business credit. Moreover, there are a large number
of other commercial banks in the relevant markets with
significant capacity, as measured by deposits, that could be
used to make small business loans.

11. Deposits in cooperatives ate insurd lo a maximum ol $50,000
per person undei' llie Shares and Deposils Insurance Program, an
agency of the conmionwL'allli. See l'.K. Slat. Ann. til. 7, § 1 I51(h).

12. 'Hie record indicates that cooperatives were a signilieant source
of small business credit even before the legislation was enacted
because many personal loans were used to purchase or repair equip-
ment and provide working capital.

13. Protestant contends that deposits in cooperatives should be
weighted at 25 percent, and Santander contends that these deposits
should be weighted at 100 percent. The Hoard has not weighted
cooperatives a.t 100 percent because ol Iheir limited ability to make
medium- and large-sized commercial loans, Hased on the asset com-
position of cooperatives, the Hoard believes that cooperatives are at
least as signilieant as thrill institutions as competitors of commercial
banks, and should be weighted at 50 percent. If deposits ol coopera-
tives are weighted at 50 percent, the IIIII would inciease lor the San
Juan banking market by 215 [joints to 1761. and for the Aguadilla
banking market by 167 points lo 2212. II deposits of cooperatives are
weighted at 25 percent, the HIM would increase for the San Juan
banking market by 223 points to 1831, and lor the Aguadilla hanking
market by 203 points lo 2429.

Other factors Under the MIC Aft

The BIIC Act also requires the Board to consider the
financial and managerial resources and future prospects of
(he companies and banks involved, Ihc convenience and
needs of the community lo be served, and certain other
supervisory factors.

A. Supervisory Factors

The Hoard previously has determined that Santander is
subject to comprehensive supervision or regulation on a
consolidated basis by its home country supervisor.14 The
Board also has carefully considered the financial and man-
agerial resources and future prospects of Santander,
BS-PR, BCH-PR, and HCll-PK's parent company, Banco
Central Ilispanoamericano, S.A., Madrid, Spain ("Banco
Central"), as well as oilier supervisory factors in light of
all the facts of record.1'1 These facts include supervisory
reports of examination assessing the financial and manage-
rial resources of the organizations and confidential manage-
rial and financial information provided by Santander."'
Based on these and all other facts of record, the Board
concludes that all the supervisory factors under the BIIC
Act, including financial and managerial resources, weigh in
favor of approving this proposal."

14. See hirst l-'idelily Hancorportition mid licuwo Santander, S.A.,
79 federal Reserve Bulletin 622 (1993). The Hoard has determined
that Santander has provided adequate assurances of access to infonna
tion necessary lo determine compliance wilh U.S. law.

15. 1'rotestanl maintains thai Santander has violated the terms of
certain passivily commitments made in connection witli its acquisition
ol a minority interest in First Union Corporation. Charlotte, North
Carolina ("First Union") by making public statements regarding the
value ol this investment and implying that its passive investments in
other bank holding companies are ol grealer importance. See llaneo
Santandcr, S.A., HI 1'cdcnd Reserve liiilletin 1 13°. (1995) ("Santamler
Order"). Protestant also argues that Santander, through a representa-
tive on the I'irsl Union board of diiectors authorized under the
commitments, is exercising a controlling iulluence over First Union's
expansion strategies as evidenced by the board's decision to enter a
market favored by the Santander representative. Santander denies any
violations of the commitments. Hased on all the facts ol' record, the
Hoard does not believe that Protestant's allegations support Hie con-
clusion that Santander has violated its passivity commitments.

16. The Hoard has reviewed comments from several minority share-
holders ol 1K'II-I'l< criticizing the peiformance ol bank's manage
men! in a number ol areas, including allegations that bank's manage-
ment has not provided them enough information on the proposal, has
not provided an adequate return on their investment, and has dimin-
ished the value of their investment by selling the bank's branches
before this proposal. The Hoard has considered these comments in
light ot reports of examination assessing the managerial resources of
HCII-PR and the fact that the bank's management will be substan-
tially replaced by Santandei managers after consummation of the
proposal. The Hoaid also believes that complaints concerning the
value ol their investment do not relate to laclors specilied in the HIIC
Act and are therefore beyond the jurisdiction ol the Hoard to consider
in reviewing applications under section 3 ol (lie ItllC Act. Sec
Western Ifanesharex, Inc. v. Hoard of Governors. 4K0 F.2d 7 4 9 (K)lli

Cir. 1973).
17. Piolustaul lias provided publicly available information regaidiu;',

possible violations of securities laws in connection with Santander's
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B. Convenience and Needs Factor

The Board has long held that consideration of the conve-
nience and needs 1'actor includes a review of the records of
the relevant depository institutions under the Community
Reinvestment Act (12 U.S.C. § 2l)()l ft seq.) ("CRA"). As
provided in the CRA, the Hoard has evaluated this factor in
light ol examinations by the primary Federal supervisor ol
the CRA performance records ol the relevant institutions.
The Board also has carefully considered comments from
Protestant criticizing Santander'x record of performance
under the CRA in meeting the credit needs of the delin-
eated community of its branch in New York.

An institution's most recent CRA performance evalua-
tion is a particularly important consideration in the applica-
tions process because it represents a detailed on-site evalu-
ation of the institution's overall record of performance
under the CRA by its primary federal supervisor.11* In
addition, the Board considers an institution's policies and
practices for compliance with applicable fair lending laws.
The Board also takes into account information on an insti-
tution's lending activities that assist in meeting the credit
needs of low- and moderate-income neighborhoods, in-
cluding programs and activities initialed since its most
recent CRA performance examination.

I'erforimuicc h'.xaniiiuitioiis. BS-PR received an "out-
standing" rating for CRA performance from its primary
federal supervisor, the Federal Deposit Insurance Corpora-
tion ("F'DJC"), as of September 18, 199.5 ("FDIC Exami-
nation"). In addition, the New York branch of BS-PR
("Branch") received a "satisfactory" rating for CRA per-
formance from its primary supervisor, the New York State
Banking Department ("Department"), as o\' November 22,
1995 ("Department Examination").1" BCH-PR also re-

purchase ol' slock in first Fidelity Hancorporalion, l.awrenceville.
New Jersey, prior to First Fidelity's acquisition by P'iist Union. The
Hoard lias carefully reviewed this infoininlion in light ol all tacts ol
record, including iuloimalion piovided by federal regulatory agencies,
and concludes ihal all supervisory I actors relating lo Santander iiie
consistent with approval. 1'iotestant also asseils that Sanlaiider's rela-
tionship with file Royal ISank ol Scotland Group pic, Fdinburgh,
Scotland ("Royal Hank"), is inconsistent with approval of tins pro-
posal. Ihe Hoard approved Sanlaiider's retention of its minoiity
interest in Royal Bank under section .\ ol ihe Hilt' Act. Sec Umin) tic
Stinlander, SA., 7X federal Reserve Ihdleiin 60 (I'W2).

IX. flic Hoard notes thai the Statement of the Federal Financial
Supervisory Agencies Regarding the Community Reinvestment Act
provides that a CRA examination is an important ami often controlling
factor in the consideration of an institution's CRA rccoid and that
reports ot these examinations will be given great weight in the
applications process. 54 federal Ki\i;i>,icr 1.1,742, I V/45 ( I W ) ) .

l(). Protestant's criticisms of the Department Fxaminalion were
considered by the Hoard in Ihe SaiUauder Older, and lor Ihe reasons
discussed in the Sawatuler Order and incoiporaled herein by ic/ci
encc, tfie Hoard believes that the examination is sutlicient. See San-
t a n d e r O r d e r , XI f e d e r a l R e s e r v e l i u l l e l i n a t 1 1 4 1 n . I'J ( | i « 5 ) .
Protestant also maintains that Hranch makes an inadequate amount ol
loans within its delineated service area. Hranch, with total assets of
approximately $67 million, has no retail banking operations and meets
community credit needs by suppoiiing the community development
projects ol community-based organizations and financial intcrinediar

ceived a "satisfactory" rating for CRA performance from
the FDIC, as of August 15, 1994.il>

CRA performance record of HS-I'R. After consummation
oi the proposal, Santander will implement its policies and
programs in the communities previously served by
BCH-PR. The FDIC Inanimation found that BS-PR en-
gaged in extensive elforls to ascertain and serve the credit
needs of all segments of its community, including low- and
moderate-income areas. For example, BS-PR's Pequefias y
Medianas Empresas program ("PYMF1S"), developed
jointly with the University of Puerto Rico and the United
Retailers Center, provided small- and medium-sized busi-
nesses with free technical, administrative, and financial
advice. PYMFS used a touring bus and a loll-free tele-
phone number to reach additional members of the commu-
nity, and met with local government ollicials in all
78 municipalities in Puerto Rico. During 1994, through
PYMFS, BS-I'R made $65 million of small business loans,
provided financial advice to 1,261 small businesses, and
developetl loan programs to meet specilic small business
requirements. BS-PR also is a Small Business Administra-
tion preferred lender and originated more than $10 million
of SBA guaranteed loans between October 199.1 and Sep-
tember 1994. In addition, BS-PR participated with several
commonwealth housing agencies during 1994, and ex-
tended 13 residential construction loans l'or$X.^.8 million.

The FDIC Examination found that CRA performance
was a management priority of BS-PR and noted favorably
Ihe close supervision of CRA programs by Ihe bank's
board of directors, the bank's extensive fair lending train-
ing, monitoring, and compliance auditing programs, and
the incorporation of CRA objectives into strategic market-
ing decisions. Several forms of mass media and direct
advertising were used to promote retail banking products
in all areas of Ihe bank's delineated community, including,
consumer loan products specilically developed for low-
and moderate-income borrowers.-1 The bank's branches
were considered lo be readily accessible by all areas of its
delineated community, and 27.7 percent of all loans were
originated in low- and moderate-income areas. Examiners
found no evidence of any practices intended to discourage

ies serving low- and moderate-income neighborhoods, such as Neigh-
borhood Housing Services of New York City, Inc., and the National
Federation of Community Development Ciedil Unions. Through its
community development contacts, Branch has committed $1 million
toward the lehabilitation ol a foreclosed pioperty in the lironx in order
to produce approximately 20 new housing units, and maintains a
SI00,000 certificate of deposit in an institution in Krooklyn that
engages m community development activities. In addition, total loans
by Bianch within its delineated community exceed $12.4 million,
including $1.2 million in loans to businesses owned by minorities.

20. The New York branch of Hanco Central received a "needs to
improve" rating in its most recent CRA pcilorinancc evaluation from
the FDIC. the biauch is separately owned by IK'll -PR's foreign bank
parent and would not be acquired in connection with this proposal.
Protestant argues that a current management interlock between the
branch and BCII-PR would adversely allect Sanlandci's CRA perfor-
mance alter consummation ol the proposal.

21. BS-PR made 30,.524 consumer loans totalling $270.6 million in
IW4.
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or prcscrcen applicants, anil no violations of lair lending
laws were noted.

Branch Closings. Saniander has identilied three branches
of BCII-PR located in low- or moderate income census
tracts that would fie closet! as a result of this proposal. Two
of these brandies are located less than one-tenth of a mile
from US-PR branches. The third branch is within one-half
mile or a HS-I'R branch lhal is also equipped will] an
automated teller machine. The Hoard notes that all branch
closings resulting from this proposal would be subject to
Santander's branch closing policy and the Joint Agency
Policy Statement on Branch ('losings ("Joint Policy State-
ment").'2

Santander's branch closing policy at MS-PR has been
reviewed by IT)IC examiners and found to be satisfactory.
Under the policy, the impact of any proposed branch clos-
ing on the ability of the bank to serve its community,
including low- and moderate-income areas, is assessed.
This assessment includes meeting wild representatives of
affected communities and considering alternatives that
minimize the adverse impact of the proposed branch clos-
ing. The FDIC Kxaminalion found thai the two branches
closed and seven branches consolidated under this policy
during the period covered by the examination did not
adversely affect the availability ol banking products and
services in the communities involved. The Hoard also
notes that any branch closings by MS-PR, particularly in
low- and moderate-income neighborhoods, would be as-
sessed by examiners as part of the institution's future CRA
performance evaluations, and would be reviewed by the
Hoard in future applications to acquire a depository facil-

'ty-
Conclusion on Convenience and Needs /''actor. The

Board has carefully considered the entire record in its

review of the convenience and needs factor under the Ml K'

Act. Mased on all the facts of record, including information

22. Protestant contends that Nantander should he required, in con-
nection with die proposal, lo deteimine all branches of Ihe resulting,
institution lhal would he closed within the ncxl 12 monlhs and suhmil
this list. Sanlandcr has no! yet delemiiiicd all the hianches ol the
resulting institution that would he closed. As discussed ahove, the
Hoard has carelully icvicwed Ihc policies lhal Nanlandei applies in
determining whether lo close a hranch. In addition, under the l ;l)l Act,
all insured depository institutions are icquircd to suhmil a notice ol
any proposed branch closing to Ihe appropriate federal banking, agency
no later than ')() days beloiv Ihe date ot closure that contains:

1I) The identity ol the branch lo he closed and the proposed
closing date;
(2) A detailed statement ol the reasons lor the decision to close the
branch; and
(3) Slalistical or oilier information suppoiting the reasons lor clo-
sure, eonsislenl with Ihe inslitution's written policy for branch
closings.
Movement ol branches within the same immediate neighborhood

thai do not substantially ailed Ihe nature ol the business or the
cusloiuers served aic considered consolidations or iclocations under
ihc Joint Policy Slalenient and, as such, do not require prior notice.
Sec section 22X ol ' Ihe I'cdcral Deposit Insurance Coi'poralion Im-
provement Acl ol' 1991, which added a new section 42 lo Ihc l;l)l Act
(12 U.S.C. § lfOlr-1). Sec also .loinl Policy Statement, 5X I'cdcrtil
Rcfiixicr 49,0X3 (1993).

provided by Saniander and CRA performance examina-
tions, the Hoard concludes that the dibits of Saniander and
HCH-PR to help meet the credit needs of all segments of
the communities served, including residents of low- and
moderate-income areas, are consistent with approval. In
this light, (he Board concludes that convenience and needs
considerations, including the CRA performance records of
Santandcr, BS-l'R, and BCH-PR, are consistent with ap-
proval.'1

Conclusion

Based on the foregoing and all other facts of record, ihe
Board has determined lhal the application should lie, and
hereby is, approved.-'1 The Board's approval is specifically
conditioned on compliance by Saniander with all the com-
mitments made in connection with this application. l;or ihe
purpose of this action, ihe commitments and conditions
relied on by the Hoard in reaching its decision are deemed
to be conditions imposed in writing by the Board in con-
nection with its findings and decisions and, as such, may be
enforced in proceedings under applicable law.

August I, 10%

R .1, JOHNSON

Deputy .Secretary of the Hoard

23. Protestant also has requested lhal the Board hold public hearings
oi meetings in I'ueiio kieo and New York lo consider public lesli
mony concerning Ihe convenience and needs and mauageiial factors.
Section <(b) of the HIIC Acl does not require the Boaid to hold a
public hearing or meeling unless the appropriate supervisory aulhoiily
lor the hank to be acquired makes a timely written recominendalion ol
denial ol ihe application. In Ihis case, neither Ihe I'DIC noi Ihe Puerto
Kico banking commissionei has recommended denial.

Under the Board's rules, ihe Hoard may, in its diseietion, hold a
public healing, or meeling on an application lo clarify factual issues
related to (he applicalion and lo provide an oppoiluuily tbi testimony,
if appropiiate. I2C.KU. 262.3(e/l and 262.25(d). The Board has
carelully considered Protestant's request in light of all Ihe fads ol"
record, hi the Board's view, Proleslant has had ample oppoilunily to
submit its views and has, in fact, submiltcd substantial materials thai
have been con.sideied by the Boaid in acting on the application.
Proleslant fails to demonstrate why its written submissions do not
adequately piesenl its allegations and what, if any, additional matters
would be addressed in a public hearing or meeting. Based on all Ihe
facts of record, the Board has determined that public hearings or
meetings are nol ueecssaiy lo clarily the factual reeoid or olherwisc
warranted in Ihis case. Accordingly, Protestant's request loi public
hearings or meetings on the application is denied.

24. Prole.slant icqucsts that action on Ihis proposal be delayed
pending an on-sile investigation of the competitive ellects of this
proposal, an investigation of Saulander's compliance with iis passivity
eoiuiiiilmenls, and an on-site investigation ol (lie New Yoik hranch of
Banco Central (or until the rcsulls of a lorthcomiug M)l( ' examination
of Ihe branch are made available for public comment). The Board is
required undei applicable law and ils processing procedines lo act on
applications submitted under Ihc B1K' Act wilhin specilicd lime
periods. Based on all the facts ol record, and for Ihe reasons discussed
above, the Board concludes lhal the record is sullicient lo ad on the
proposal at this time and thai delay oi denial ol Ihis proposal on the
grounds o( informational insulliciency is not wmrmiled.
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Appendix

Bunking Markets in Puerto Rico

Agtuulilla Aguadilla Metropolitan Statistieal Area and
Ihe municipalities of Isabcla, Rincon, and San Sebastian.

Siinlimdcr is (lie third largest depository institution in the
market, controlling deposits of approximately $93.4 mil-
lion, representing 16.2 percent ol' deposits in depository
institutions in the market ("market deposits"). BCH-PR is
Ihe fourth largest depository institution in the market,
controlling deposits of approximately $45.1 million, repre-
senting 7.8 percent of market deposits. On consummation
of the proposal, Sanlander would remain the third largest
depository institution in Ihe Aguadilla banking market,
controlling deposits of approximately $138.5 million, rep-
rescnling 24 percent of market deposits.

Mayaguez Mayague/, Metropolitan Statistieal Area and
ihe municipalities of Lajas, Las Marias, and Maricao.

Sanlander is the fourth largesl depository institution in
the market, controlling deposits of approximately
$1 18.9 million, representing 9.9 percent of market depos-
its. BC'H- PR is the fifth largest depository institution in the
market, controlling deposits of approximately $88.7 mil-
lion, representing 7.4 percent of market deposits. On con-
summation of the proposal, Santander would become the
third largest depository institution in the Mayaguez bank-
ing market, controlling deposits of approximately $207.8
million, representing 17.3 percent of market deposits.

Ponce I'onee Metropolitan Statistieal Area and the mu-
nicipalities of Adjuntas, Arroyo, Coamo, Guanica,
Oiiayama, Patillas, Salinas, and Santa Isabel.

Santander is the third largest depository institution in the
market, controlling deposits of approximately $176.5 mil-
lion, representing 11.4 percent of market deposits. BCH-
PR is the ninth largest depository institution in the market,
controlling deposits of approximately $35 million, repre-
senting 2.3 percent of market deposits. On consummation
of the proposal, Santunder would remain the third largest
depository institution in the Ponce banking market, control-
ling deposits of approximately $21 1.5 million, representing
13.7 percent of market deposits.

Scut Juan San Juan-Caguas-Arecibo Consolidated Met-
ropolitan Statistical Area and the municipalities of Aibo-
nilo, Barranquilas, Ciales, Jayuya, Lares, Maunabo, Oro-
covis, Quebradillas, Utuado, and Vieques.

Santander is the second largest depository institution in
the market, controlling deposits of approximately
$2.7 billion, representing 14.3 percent of market deposits.
BCH-PR is the fourth largest depository institution in the
market, controlling deposits of approximately $1.5 billion,

representing 8.1 percent of market deposits. On consumma-
tion of Ihe proposal, Santander would remain Ihe second
largest depository institution in the San Juan banking mar-
ket, controlling deposits of approximately $4.2 billion,
representing 22.4 percent of market deposits.

Hibcrnia Corporation
New Orleans, Louisiana

Order Approving the Merger of Hank Holding
Companies

Hibernia Corporation, New Orleans ("Hibernia"), a bank
holding company within the meaning of the Bank Holding
Company Act ("B1IC Act"), has requested Ihe
Board's approval under section 3 of the BHC Act
(12 U.S.C. § 1842) to merge CM Bank Holding Company,
Lake Charles ("CM Company") into Hibernia, and thereby
indirectly acquire CM's subsidiary bank, Calcasieu Marine
National Bank of Lake Charles, Lake Charles ("Calcasieu
Bank"), all in Louisiana.1

Notice of the proposal, affording interested persons an
opportunity to submit comments, has been published
(61 I'ederal Register 29,101 (1996)). The time for filing
comments has expired, and the Board has considered the
proposal and all comments received in light of the factors
set forth in section 3 of the BHC Act.

Hibernia, with total consolidated assets of approximately
$7.5 billion, operates Hibernia Bank in Louisiana.2 Hiber-
nia is the second largesl commercial banking organization
in Louisiana, controlling approximately S6.3 billion in
deposits, representing approximately 17 percent ol the total
deposits in commercial banks in the state ("state depos-
its").' CM Company is Ihe eighth largest commercial
banking organization in Louisiana, controlling $624.6 mil-
lion in deposits, representing approximately 1.7 percent of
state deposits. On consummation of the proposal, Hibernia
would become the largest commercial banking organiza-
tion in Louisiana, controlling approximately $7.1 billion in
deposits, representing approximately 19.3 percent of state
deposits.1

Competitive Considerations

Section 3 of the BHC Act prohibits the Board from approv-
ing an application if the proposal would result in a monop-
oly, or would substantially lessen competition in any rele-
vant market unless such anticompetitive eflects are clearly

I. Calcasieu Hank would lie merged witli and into Hibernia Na-
tional Dank, New Orleans, Louisiana ("Hibcrnia Hank") immediately
alter the merger ol' (he parent holding companies. The OUice ot Ihe
('omplroller ot the Currency f "OCC") has approved Ihe merger of the
banks under section 18(c) of the I'ederal Deposit Insurance Act
(12 U.S.C. § l82X(e) (tile "Hank Merger Act").

1. Total consolidated assets data are as of June 30, I'J%.
.V Assel and state deposit data are as of March 31, 19%.
4. These data tellect Ihe pending acquisition ol St. Bernard Hank &

Trust Co., Arabi, Louisiana.
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outweighed in the public interest by the probable elfects of
the iransaelion in meeting the convenience and needs of
the community to be served. Ilibernia and CM Company
do not compete in any banking market. In light of all the
facts of record, (he Hoard has concluded dial consumma-
tion of the proposal would not result in any significantly
adverse elfect on competition or the concentration of bank-
ing resources in any relevant banking market.

Other Factors Under the MIC Act

The BHC Act also requires die Hoard to consider the
financial and managerial resources and future prospects of
the companies and banks involved, Ihe convenience and
needs of the eoimnunily lo be served, and certain other
supervisory factors.

A. Supervisory Factors

The Board has carefully considered Ilie financial and man
agerial resources and future prospeels of Ilibernia, CM
Company, and their respective subsidiaries, as well as
other supervisory factors, in lighl of all the facts of record.
These facts include supervisory reports of examination
assessing the financial and managerial resources of (he
organizations and confidential financial information pro-
vided by Hibernia. The Board notes that Ilibernia would
not incur or assume any debt in connection with the pro-
posal and would conform the loan and investment portfo-
lios of Calcasieu Hank to llibernia's lending and invesl-
ment policies. Based on Ihese and all the facts of record,
the Hoard concludes that all the supervisory factors under
the BUC Acl, including financial and managerial resources,
weigh in favor of approving this proposal.

H. Convenience and Needs Factor

The Hoard has long held thai consideration of (he conve-
nience and needs factor includes a review ol the records of
(lie relevant depository institutions under the Community
Reinvestment Acl (12 U.S.C. § 2901 et seq.) ("CRA"). As
provided in the CRA, Ihe Board has evaluated this factor in
light of examinations by the primary federal supervisor of
the CRA performance records of Ihe relevant institutions.

'['lie Hoard also has carefully considered the comments
from the Plaisance Development Corporation ("Protes-
tant") that maintain that Ilibernia and its subsidiary bank,
I libernia Hank, have failed to meet the banking needs of all
segments of the bank's delineated communities,'1 particu-
larly communities w/lh predominately African-American

5. 1 libel ilia's delineated communities include dealer New Orleans
(Orleans, Jelleison, Latourche, St, Tammany, Si. Bernard, St. Chailcs,
St. John Ihe Baplisl, Tcncbonc and Washington Parishes), South
Central Louisiana (Hasl Baton Rouge, Lafayette, Livingston. Ascen-
sion, Vennillion, Iberia and St, Mary 1'aiishes), Northeast Louisiana
(Avoyclles, Last Carroll, Moreliouse, Madison, Ouacliila, Kapides and
West Carroll Parishes), and Noithwesl Louisiana (Caddo and Bossier
Parishes).

residents, and lo comply with fair lending laws.'1 Protestant
also contends that Ilibernia Hank's 1992 and 1993 lending
data reported under the Home Mortgage Disclosure Act
(12 U.S.C. S 2K01 et scq.) ("HMDA") indicate disparities
in the rales of home-related loan applications from and
loan originations to African Americans compared to those
for nonminority residents, and contends thai these data
demonstrate that Hibernia Hank engages in illegal discrim-
inatory practices.7

An institution's most recent CRA performance evalua-
tion is a particularly important consideration in the applica-
tions process because it represents a detailed on site evalu-
ation of the institution's overall record of performance
under Ihe CRA by its primary federal supervisor." In addi-
tion, the Hoard considers an institution's policies and prac-
tices for compliance with applicable fair lending laws. The
Hoard also takes into account information on an institu-
tion's lending activities that assist in meeting the credit
needs of low- and moderate-income neighborhoods, in-
cluding programs and activities initiated since its most
recent CRA performance examination.

Performance Examinations. Ilibernia Hank received a
"satisfactory" rating from its primary federal supervisor,
the OCC, at its most recent CRA performance examination
as of August 10, 1995 ("1995 lixaminalion"). Caleasicu
Bank also received a "satisfactory" rating from the OCC
at its most recent CRA performance examination as of
January 9, 1995.

The 1995 Rxaminatiou found no evidence of prohibited
discrimination or any practices or procedures that discour-

6. Protestant alleges thai I libernia and I libernia Bank have tailed lo:
(1) Develop and implement t 'RA policies that assist African
Americans;
(2) Provide capital and financing to African-American hoineown
eis:

(3) Provide funds, grunts, and loans to Aliican-Ameiican com-
munity organizations;
(4) Provide capital to businesses owned by African Americans;
(5) Participate in community development projects lo improve
economic opportunities in Aliicaii-Anierican communities; and
(6) Locate branches in Aliican-Ainericati communities.

7. Protestant believes that several factors contribute lo the alleged
failure to comply with fair lending laws, including the following:

1I) Delineation of service areas lo exclude Ihe Alrican-Aiueriean
community;
(2) Solicitation ol real estate agents and developers serving
predominately nnnniinority residential areas;
(3) limployinent of lew African-American loan ollicers;
(4) Use ol a compensation progiani foi lending ollicers dial
provides incentives lo solicit and originate mortgages only on
higher-priced homes;
(5) I'ailure lo use media and images oriented lo Ihe African-
American community in advertising its loan products; and
(6) lnfiet|uenl marketing of its bedcral Housing Administration,
Veterans Administration, and Small Business Administration
loan produels in die African-American community.

X. the Board noles that ihe Statement ol the bederal financial
Supervisory Agencies Regarding Ihe Community Reinvestment Acl
provides that a CRA examination is an important and often controlling
factor in the consideration ot an institution's CRA record and Unit
these examinations will lie given great weiglil in the applications
process. 54 I'ctlmillieyi.sler 13,742, 13,745 (19Kl>).
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aged applications lor available credit from any segment of
Ilibeniia Bank's delineated communities. As pail of the
examination, ()( '( ' examiners conducted a lair lending
review of home improvement loan files and found no
evidence ol' illegal discrimination or other illegal credit
practices.1' In addition, examiners noted thai Hibernia Bank
has in place written policies, audit and review procedures,
and regularly scheduled training programs for all employ-
ees to ensure compliance with fair lending laws anil regula-
tions. Hibernia Bank also has a second review process for
all housing-related and small commercial loan applications
that are recommended for denial to ensure that all relevant
information has been considered and that there are no
alternative means of extending credit to the applicant.
Hibernia Bank recently established a pilot second review
program lor all consumer loan applications that are recom-
mended for denial.

The OCX' examiners found that the community delinea-
tions of Hibernia Bank were reasonable anil did not ex-
clude any low- and moderate-income areas. lixaminers
also reported that the geographic distribution of Hibernia
Bank's loan applications, approvals, and denials repre-
sented a reasonable penetration of all segments of its
delineated communities. The 1995 Kxainiiiation slated that
Hibernia Bank's elforls to ascertain credit needs and to
solicit credit applications from all segments o( its commu-
nity had been effective.1" In addition, Hibernia Bank's
branch network, with 25 percent of the bank's branches
located in low- and moderate income ares, were considered
to be reasonably accessible to all segments of its delineated
community.

Lending activities. Hxarniners noted that Hibernia Bank
participated in a variety of housing-related anil other lend-
ing programs thai assist in meeting the credit needs of all
its communities, including areas with low- and moderate-
income and predominately minority residents. For exam-
ple, Ilibeniia Bank initialed its Affordable I Ionic Program
in May 1995 lo assist low- and moderate-income families
to purchase their first homes in all o( its delineated commu-
nities by offering flexible underwriting criteria and below
market interest rales." As of May 31, 1996, the program
originated approximately 630 loans totalling approximately
$3X million. The bank also made a number of loans through
the F'ederal Housing Administration ("F'llA"), Veterans

9. Hxamincrs previously conilurlcd a lair lending examination ol
Ilihemia Hank's residential moilgagc loan applications as part ol die
bank's 1943 CRA performance examination and round no evidence of
illegal disciiinination,

10. Tile f-WS K.xainmation noted lhat Hibemia's maikcling cllorts
included advertising in newspapers ami on radio stations that focused
on communities with predominately low- and moderate-income unit
minority iesidents. Ilihernia's adveiUsing campaigns also have used
miiioiity models.

11. In connection willi Ilie progiam. Ilibeniia winked closely with
several non-profit housing organizations that oltei homebuyer training
and education programs loi low- to moderate.-income residents, in
eluding the New Oilcans Neighborhood Development Foundation,
Alexandria Budget Management Services, Momoe I lomeowncrship,
Inc., and Si. Tammany I'oinmunily Housing Resource Hoard.

Administration ("VA"), and Farmers Home Administra-
tion ("FmllA") loan programs. In 1995, Ilibeniia origi-
nated 599 FHA, VA, and FmllA loans, totalling more than
$37 million, including 157 loans totalling $8.5 million to
African-American borrowers.

The 1995 Examination also discussed two affordable
housing programs in the New Orleans area. In January
1995, Hibernia Bank initialed a Community Lending Pro-
gram ('"CLP"), which uses llexible underwriting standards
in evaluating consumer loan applications from low- and
moderate-income applicants, as a pilot lending progiam in
the (neater New Orleans area. As of May 3 1, 1996, Hiber-
nia had originated through the program 2,882 loans total-
ling approximately $17.6 million. In addition, Ilibeniia
Bank participated in the liast Baton Rouge Mortgage I'i-
nancc Authority ("HBRMFA"), which provides funding to
low- and moderate-income home buyers. Ilibeniia Bank
serves as the niasler servicer and lead lender in the
FBRMFA bond program for low- and moderate-income,
first-lime home buyers. Hibernia Bank was a participant in
a $21 million bond issue for home mortgages through
FBRMFA and, as of June 30, 1995, Hibernia Bank funded
through this program 71 loans totalling $3.5 million.

Hibernia Bank created the Small Business Banking Divi-
sion in 1992 to enhance its services to small businesses,
and OCC examiners noted a number of Hibernia Bank's
small business lending activities. For example, Ilibeniia
Bank made 68 Small Business Administration ("SBA")
loans totalling $8.7 million, in 1994, and in the first two
quarters ol 1995. Hibernia Bank made 32 SBA loans
totalling more than $5 million. Hibernia also participates in
the Lafayette Capital Certified Development Company
("LCCDC"), which makes direct loans to businesses un-
der the SBA 504 program. Since April 1993, Hibernia has
made over $5 million in loans through this program in the
Acadiana region of Louisiana. Hibernia also is involved
with the Regional Loan Corporation ("RLC"), a non-
profit, government-sponsored organization offering small
business loans to stimulate the economy and create jobs.
Hibernia has made several small business loans through
this program under the SBA 504 Loan Program. By
May 31, 1996, Hibernia had made 10 loans under the
program, totaling $1.4 million. Hibernia has established
programs lo facilitate lending lo small businesses, and has
invested in loan pools for economic development corpora-
tions and foundations in each of its designated regions. As
of June 1996, loans closed through these economic devel-
opment corporations and foundations were approximately
$8 million.

Iliberuia Rank also actively participated in programs
lhat focus on lending to businesses owned by minorities
and businesses in low- and moderate-income areas.'•'• IIi-

12. Hibernui suppoas a number ol organizations thai provide (ram-
ing, educational seminars and technical expertise to small businesses,
including businesses owned by minorities. Hibernia participates in the
Economic Freedom Association, New Orleans Minority Business
Development Center, Noitbwestern Stale tiniveisily Small Business
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hernia Bank invested $3()(),()()() in the (lull'Coast Business
and Industry Developinenl Corporation ("(lull' Coast"), a
minority-owned and operated company lliat provides mez-
zanine Financing to existing small businesses, including
minority-owned businesses, liy June 24, 1996, Gull'('oust
had funded nine loans for approximately $1.2 million.

OCC examiners also noted that I libernia Batik supported
a variety of community development organizations. 1 liber-
nia Bank donated more than $ l()(),()()() to the New Orleans
and Baton Rouge ollices of the Local Initiatives Support
Corporation ("LISC"), a national non profit organization
that assists in organizing community development compa-
nies to redevelop low- and moderate-income neighbor-
hoods." f libernia also provided funding and other support
to the Holy Cross (.'IK', Creole Collage Coalition, a/id the
Highland Area Partnership to (inance the renovation of
homes located in low and moderate-income communities,
and to the Baton Rouge Mid City Fix-Up and the
ShreveCorp, two community organizations that focus on
neighborhood clean up, renovation and bcaulification
projects.

The Board has carefully reviewed 1IMDA data covering
the period 1993 through 1995 in light of Protestant's
contentions that 1 libernia illegally discriminates on the
basis of race. These data show that, as a percentage of total
applications, Ilibernia's applications from African-
American applicants, from minority census tracts, and from
low- to moderate-income areas, has increased over the
1993-1995 period. In 1995, Iliberuia's percentage of total
applications from minority census tracts and from low- to
moderate-income tracts approximated that ol the aggregate
of other lenders. In other respects, however, the data show
disparities in the denial rates to minority loan applicants as
compared to noniniuorily applicants.

The Board is concerned when the record of an institution
indicates disparities in lending to minority applicants, and
believes that all banks are obligated to ensure that their
lending practices are based on criteria that assure not only
safe and sound lending, but also assure equal access to
credit by creditworthy applicants, regardless of race. The
Board recognizes, however, that IIMDA data alone provide
an incomplete measure of an institution's lending in its
community because these data cover only a lew categories
of housing-related lending and provide limited information
about (he covered loans.14 IIMDA data therefore have
limitations that make the data an inadequate basis, absent
other information, for concluding that an institution has
engaged in illegal lending discrimination. Because of the

Development ('enter, Central Louisiana Business League, anil several
chambers ol' commerce.

13. I libernia has provided lauding and oilier assistance to several ol
Ihe community development eoiporatious thai have received LISC's
support. As of June 24, 19%, Ilibeinia had made ten loans through
LISC.

14. 1 'Or example, Ihese data do not provide a basis for an indepen-
dent assessment of whether an applicant who was denied credit was in
lact credilworthy. Thus, credit history problems and excessive debl
levels relalive to income reasons most fivt|ucnlly cited (or ciedit
denial are not available from Ihe IIMDA data.

limitations of IIMDA data, the Board has carefully re-
viewed other information, particularly examination reports
that provide an on-sile evaluation of compliance by I liber-
nia with lair lending laws as discussed above.

Conclusion on Convenience and Needs /''actor

The Board has carefully reviewed the relevant CRA exam-
ination information, the programs implemented by the rele
vaiil institutions, Ihe policies in place to ensure fair lend-
ing, relevant MM DA and other lending data, comments and
concerns raised by Protestants, and other facts of record in
its consideration of the eil'ecl of this transaction on the
convenience and needs of Ihe community. Based on this
review, and for the reasons discussed above, Ihe Board
concludes that convenience and needs considerations, in-
cluding Iliberuia's record of performance and its plans for
operating Calcasieu Bank, are consistent with approval of
the application.

Conclusion

Based on the foregoing and all the other fads of record, the
Board has determined that the application should be, and
hereby is, approved.11 The Board's approval is expressly
conditioned on I libernia's compliance with all the commit-
ments made in connection with this application. For pur-
poses of this action, these commitments and conditions in
this order shall be deemed to be conditions imposed in
writing by the Board in connection wilh its (hidings and
decision, and, as such, may be enforced in proceedings
under applicable law.

This transaction shall not be consummated before Ihe
fifteenth calendar day following the ellective date of this
order, or later than three months after the ellective dale of
this order, unless such period is extended for good cause by
the Board or by the Federal Reserve Bank o\ Atlanta,
acting pursuant to delegated authority.

15. Protestant believes that Ilibemia's record of employing Alricau
American loan officers and originators is insuiheient. Because Ilibei
nia employs more than 5(1 people, serves as a dcpositoiy of govern-
ment funds, and acls as agent in selling or redeeming U.S. savings
bonds and notes, il is rec|uired by Depailineul of Labor regulations to:

(1) bile annual reports wilh the liqual Employment Opportunity
(AMiimission ("LLOC"); and
(2) Have in place a wiillen allinnalive action compliance program
which slates its ell'orls and plans lo achieve equal oppoi(unity in (lie
employment, hiring, promotion, and separation of personnel. See
41 C.I'.R. 00 1.7(a), 60 1.40.
The LLOC has jurisdiction lo investigate and delemiine whether

companies are in compliance with federal equal employment laws.
The Board has noted lhal unsubstantiated allegations ol improper

actions under a slalute administered by another federal agency are
beyond the scope ol Ihe Hoard's icview under the laclors specihed in
Ihe BIIC Act. On the olhei hand, substantiated improper actions may
be considered by (lie Hoard in liglil of all (he lads of record of an
application under Ihe factors in the HIIC Acl or in Ihe context of Ihe
Board's general supervisory authotity over bank holding, companies.
See Noi west ('orptmition, S2 h'etlertti Reserve llulli'liii 5X0, 5X2
(1996).
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By order of the Hoard of Governors, elfcclive July 31 ,
19%.

Voting for this action; Cliaiunan Greenspan, Vice (ha i r Rivlin, ami
Governors Kelley, Limlsey, Phillips, Yellcii, and Meyer.

JLNNILLK .1. JOHNSON

Deputy Secretary of the Board

I libernia Corporation
New Orleans, Louisiana

Order Approving the Aci/tiisition of a Hank

Iliherniu Corporation, New Orleans ("I libernia"), a bank
holding company within the meaning ol the Bank Holding
Company Aet ("BIIC Act"), has requested the
Board's approval under section 3 of the BIIC Act
(I2D.S.C. S 1X42) to acquire St. Bernard Bank & Trust
Co., Arabi ("St. Bernard Bank"), both in Louisiana.1

Notice of this proposal, affording interested persons an
opportunity to submit comments, has been published
(61 I'ecleral Register 29,101 (1996)). The time (be (King
comments has expired, and the Board has considered the
proposal and all comments received in light of the factors
set forth in section 3 of the BHC Aet.

Hibeiniii, with total consolidated assets ol approximately
$7.5 billion, operates Hibernia Bank in Louisiana.- I liber-
nia is the second largest commercial banking organization
in Louisiana, controlling approximately $6.3 billion in
deposits, representing approximately 17 percent of the total
deposits in commercial banks in the state ("state depos-
its").1 St. Bernard Bank is the l.ilh largest commercial
banking organization in Louisiana, controlling $231.7 mil-
lion in deposits, representing less than one percent of stale
deposits. On consummation ni' (he proposal, I libernia
would become the largest commercial banking organiza-
tion in Louisiana, controlling $7.1 billion in deposits, rep-
resenting approximately 19.3 percent of state deposits.4

Hibernia Bank and Si. Bernard Bank each operate offices
in the New Orleans banking market.s On consummation of
this proposal, Hibernia Hank would remain the second
largest commercial bank or thrift ("depository institution")

1. Hibernia would merge St. Bernard Hank, a slate member bank,
vvilh and into a wholly owned inleiim state chaiteied bank, hnmedi
alely alter this inciger, St. Bernard Hank woukl merge with and into
Ilibeinia National Hank, New Orleans, Louisiana ('"liibenua Hank").
The Ollice ol [he Complioller ol (he Currency ( " ( ) ( ' ( ' " ) , has ap-
pioved the merger of Si. Bernard Hank and Hibernia Hank under
section IX(c) ol Hie bederal Deposit Insurance Act
(12 US.C. S IX'2X(c)) (Ihe "Hank Merge. A d " ) . In light of all die
facts of record, the Hoard believes thai no regulaloiy pnipose would
be seiveil by requiring an application muter Ihe Bank Merger Acl for
the interim meigei.

2. Total consolidated assets dala are as of June 30, l l )%.
3. Asset and stale deposit data are as ol March 31, I99n.
4. These dala rcllccl the pending acquisition ol CM Hank Holding

Company, Lake Charles, Louisiana.
5. the New Orleans banking market is comprised ol Jefferson,

Orleans, IMaqucniincs, Si, Bernard, Si. Charles, Si. John the Baplist,
and Si. Tammany I'aiishes, all in Louisiana.

in the New Orleans banking market, controlling market
deposits of approximately $3.1 billion, representing ap-
proximately 24.2 percent of total deposits in depository
institutions in the market ("market deposits").''The market
would remain moderately concentrated, as measured by the
Ilerlindahl-Hirschman Index ("I IIII"),' anil numerous
competitors would remain in this market. Based on all the
facts of record, the Hoard concludes that consummation of
this proposal would not result in any significantly adverse
d i ed on competition or concentration ol banking re-
sources in the New Orleans or any other relevant banking
market.

The Board has carefully considered lite financial anil
managerial resources and future prospects of Hibernia and
St. Bernard Bank as well as other supervisory factors in
light of all the facts of record. These facts include supervi-
sory reports of examination assessing the financial and
managerial resources of the organizations and confidential
financial information provided by Hibernia. The Board
notes that Hibernia woukl not incur or assume any debt in
connection with the proposal and would conform the loan
and investment purl folios ol Si. Bernard Hank with lliber-
nia's lending and investment policies. Based on these and
all the facts of record, the Board concludes that all the
supervisory factors under the BHC Act, including financial
and managerial resources, weigh in favor of approving this
proposal. The Hoard also concludes that considerations
relating to the convenience and needs of the community to
he served, are also consistent with approval."

(). Market data are as of June 30, 1995. Market share data are based
on calculations in which Ihe deposils ol thrill institutions are included
ill 50 percent. The Boaid previously lias indicated Dial thrill inslilu-
lions have become, or have Ihe polenlial lo become, signifieanl
competitors ol commercial banks. See Midwest t'inancial (iwitp,
15 I'ederal Reserve Bulletin 3X(> (19X9); National City ( nrporaticn,
70 Federal Reset ve liiillclin 743 (19X4). Thus, Ihe Hoard has regularly
included thrift deposits in the calculation ol market share on a
50-pcrcenl weighted basis. See, e.g., I'itst Hawaiian, Inc., 77 I'ederal
Reserve lltilletin 52 (1991).

7. The HIM would increase by HI points lo 1783. tinder the revised
Department of Justice Merger Guidelines (49 I'ederal Register 26.X23
(June 29, 19X4)), a market in which the post-merger Ill l l is between
1000 and 1X00 is considered to be moderately concentrated. The
Justice Department has inloimed the Hoard that a bank meigei or
acquisition generally will not be challenged (in [he absence of other
factors indicating anti-conipclitive ellecls) unless Ihe post-merger
Illll is at least 1X00 and Ihe merger increases the Hill by 200 points.
The Justice Depailment has slated thai the higher than normal Hill
thresholds for screening bank mergers lor anli-coinpelilive ellecls
implicitly recognize the competitive ellecls of limited-purpose lenders
and oilier non-depositoiy linancial entilies.

X. The Hoard received comineiils troin Ihe I'laisance Development
Corpoialion criticizing Ilibernia's record of performance under Ihe
Community Reinvestment Aet and fair lending laws. These comments
are identical lo the comments considered by ihe Hoard in Ilibernia's
application to acquire CM Dank Holding Company ("CM Compa
ny") , and thereby indiiectly acquire Calcasieu Marine National Hank
of Lake Charles, bolh in Lake Charles, Louisiana. In lighl of all the
facts of iccord, and lor the reasons slated in the Hoard's order
approving Ihe CM Company acquisition dated loday. which are incor-
porated heiein by reference, Ihe Boaid concludes thai all Ihe factors
required lo be considered under the BIIC Acl are consistent with
approving ihe Si. Bernard Hank acqiusilion.
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Based on the foregoing and all the other lacts of record,
the Hoard has determined that the application should be,
and hereby is, approved. The Hoard's approval is expressly
conditioned on Ilibcrnia's compliance with all the commit-
ments made in connection with this application. For pur-
poses of this action, these commitments and the conditions
in this order shall be deemed to be conditions imposed in
writing by the Hoard in connection willi its findings and
decision, and, as such, may be enforced in proceedings
under applicable law.

This transaction shall not be consummated before the
fifteenth calendar day following the ellective tlate of this
order, or later than three months alter Ihe effective date of
this order, unless such period is extended for good cause by
the Hoard or by the hederal Reserve Bank of Atlanta,
acting pursuant to delegated authority.

By order of the Board of Governors, ellective July 31,
1996.

Voting for this union: Cliainnan (iiceuspau, Vice Chair Kivlin, and
Governors Kelley, l.indscy, I'hillips, Yellen, ami Meyer.

NVH Hancorp, MI1C
Fjiglewood, New

I'IVK .1. JOHNSON

Deputy Secretary of the Board

NVIi Bancorp, Inc.
fiiiglcwoocl, New Jersey

Order Approving (he Vorniation oj Hank Holding
Companies

NVIi Bancorp, MflC ("MlIC"), and its wholly owned
subsidiary NVIi Bancorp, Inc. ("Bancorp") have requested
the Board's approval under section 3 of the I311C Act
(12 U.S.C. § 1X42) to become bank holding companies by
acquiring all the voting shares of NVIi Savings Hank
("NVH Bank"),1 all of Hnglewood, New Jersey.

Notice of this proposal, alfording interested persons an
opportunity to submit comments, has been published
(61 Federal Register 17,703 (1996)). The time for liling
comments has expired, and the Hoard has considered the
proposal and all comments received in light of the factors
set forth in section 3 of the HI IC Act.

MlIC is a company organized in mutual form, and it
would become a bank holding company by acquiring all
the voting shares of Bancorp, which in turn would acquire
all the voting shares of NVIi Bank. NVIi Bank is the 54th
largest depository institution in New Jersey, controlling
approximately $339.2 million in deposits, representing less
than I percent of all deposits in depository institutions in

1. NVIi Bank currently operates as a mutual savings bank, and has
applied to the I'edeial Deposit Insurance Corporation ("I 'DIC") to
converl )o a slock savings bank.

the state- Based on all the facts of record, the Hoard
concludes that consummation of this proposal would not
have a significantly adverse effect on competition or on the
concentration ol banking resources in any relevant banking
market, and thai competitive considerations are consistent
with approval.

In every application under section 3 of the HUC Act, the
Board is required to consider Ihe financial and managerial
resources and future prospects of the companies and banks
concerned, and the convenience and needs of the communi-
ties to be served. The Hoard previously has noted that
ownership of stock in a converted mutual bank by a mutual
bank holding company and minority shareholders could
raise significant issues under the managerial and conve-
nience and needs laclors in the B1IC Act, if this structure
was used to transfer economic value from the mutual
holding company to the minority shareholders.1 Although
there are no minority shareholders in this proposal and
applicants have no current plans to issue additional shares
in Bancorp or NVIi Bank, stock issuances are contem-
plated for the future. Under the proposed structure, there-
fore, Ihe potential exists that shares owned by minority
shareholders could raise the same concerns as those identi-
fied in Northwest.

In order to address those concerns, MHC and Bancorp
have made a number of commitments,4 including the fol-
lowing:

(1) MHC and Bancorp will obtain prior Board approval
for the issuance of securities by Bancorp or NVIi Bank
to third parties and for the conversion of MlIC from
mutual to stock form; and
(2) In any subsequent transfer or issuance oi' shares to
shareholders other than MHC, the depositors of NVLi
Bank will be accorded the same share purchase priorities
as if MlIC were a mutual savings bank converting to
stock form.

These constraints would give the Board the opportunity to
review any future conversion or issuance of securities in
light of the concerns discussed above. Accordingly, based

2. All hanking data are as ol June 30, 1995. In Ihis context,
depositoiy institutions include commercial hanks, savings hanks, and
savings and loan associations.

.!. Sec Northwest lUmcorp, MlIC, SO h'cdcral Reserve Ititllctiii I 131
(1994) {"Northwest"). In Northwest, (he Hoard concluded that a
waiver of dividends by the mutual holding company shareholder
could have the elleel of transferring economic value from Ihe mutual
holding company to the minority shareholders and depriving Ihe
holding company of resources necessary to seive as a source of
strength for the bank. The decision to waive Ihe dividends would be
made by Ihe nuslecs of the mutual holding company, who were also
minority shareholders ol the bank, and the decision would not be
reviewable by the mutual owners ol the holding company. The Board,
therefore, viewed this potential conllict of interest as raising adverse
considerations under the factors in the BIIC Act. The Hoard relied on
a number of conimilnieiils to address these issues, including commit-
ments to ensure that any dividends waived by the mutual holding
company would be retained by the bank and would not inure to Ihe
benefit of the bank's minority shareholders.

4. Ihe commitments arc listed in the Appendix.
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on all the facts of record, including commitments made by
MHC and Bancorp, the Board concludes that the financial
and managerial resources and future prospects of MHC',
Bancorp, and NVE Bank, and other supervisory factors the
Hoard must consider under section 3 of the BHC Act, arc
consistent with approval, as are considerations relating to
(he convenience and needs of the communities to be
served.

Based on the foregoing and other facts of record, the
Board has determined that the applications should be, and
hereby are, approved. The Board's approval of this pro-
posal is expressly conditioned on compliance with all the
commitments made by Applicants in connection with these
applications, and is conditioned on receipt by Applicants
and NVH Bank of all necessary approvals from all relevant
regulators, and compliance with the requirements imposed
by those regulators. For purposes of this action, the com-
mitments and conditions relied on by the Board in reaching
this decision are deemed to be conditions imposed in
writing and, as such, may be enforced in proceedings under
applicable law.

This proposal shall not be consummated before the thir-
tieth calendar day after the elfective date of this order or
later than three months after the eifective date of this order,
unless such period is extended for good cause by the Board
or by the Federal Reserve Bank of New York, acting
pursuant to delegated authority.

By order of the Board of Governors, effective July 15,
1996.

Voting lor Ibis action: Chairman Greenspan, Vice Chair Rivlin, and
Governors Kelley, Undsey, Yellcn, and Meyer. Absent and not voting:
Governor Phillips.

i .1. JOHNSON
Deputy Secretary of the Board

Appendix

(1) After the reorganization, the NVH Bancorp MHC
("MHC") will not sell, transfer, or otherwise dispose of
any of its shares in NVH Bancorp, Inc., ("Bancorp") or
NVH Savings Bank ("Bank") (together "Applicant") to
any person (including Hmployee Stock Ownership Plan)
and Bancorp will not sell, transfer or otherwise dispose of
any oi its shares of Bank without Ihe prior approval of the
Board of Governors of the Federal Reserve System (the
"Board"). If, subsequent to the reorganization, Bancorp or
Bank issues equity securities or any securities that would
accord the holder the right to acquire equity securities or
that would bestow upon the holder an interest in the
retained earnings of the issuer to persons other than MHC,
MHC and Bancorp will make prior application to the
Board for approval for Ihe issuance of the securities.

(2) In any conversion of the MHC from mutual to slock
form, the holding company will lile an application for
approval of the conversion with the Board (to the extent
the mutual holding company is a bank holding company).

(3) In connection with Commitments I and 2, Applicant
agrees with the following:

(A) In any sale, transfer or issuance of shares of Bank or
Bancorp to any person other than the MHC, the deposi-
tors of Bank will be accorded the same stock purchase
priorities given to depositors of a mutual savings associ-
ation in connection with such association converting to
stock form. In making such sale, or transferring or
issuing such shares, Applicants and their management
will comply wilh any fiduciary duty they owe.

(B) The Board will take into account the extent to which
the proposed transactions conform with the provisions
and purpose of the regulations of the Office of Thrift
Supervision ("OTS") (12 C.F.R. Part 563b and 575) and
the Federal Deposit Insurance Corporation ("FD1C")
(12 C.F.R. 303.15 and 333.4), as currently in efleet at the
time the Board reviews the required materials related to
the proposed transactions. Any nonconformity with
those provisions will be closely scrutinized. Conformity
with the OTS and FDIC requirements, however, will not
be sufficient for Board regulatory purposes if the Board
determines that the proposed transaction would pose a
risk to the institution's safety and soundness, violate any
law or regulation or present a breach of liduciary duly.

Perry ton Bancshares, Inc.
Perryton, Texas

Order Approving Formation of a Bank Holding Company

Perryton Bancshares, Inc., ("Perryton"), has requested the
Board's approval under section 3 of the Bank Holding
Company Act ("BHC Act") to become a bank holding
company by acquiring all the voting shares of Perrylon
National Bank, both in Perryton, Texas ("Bank").1

Notice of the proposal, alfording interested persons an
opportunity to submit comments, has been published
(61 Federal Register 21,113 (1996)). The time for filing
comments has expired, and the Board has considered the
application and all comments received in light of the
factors set forth in section 3 of the BHC Act.

Perryton is a nonoperating corporation formed for the
purpose of acquiring Bank. Bank is the 417th largest
commercial banking organization in Texas, controlling de-
posits of approximately $41.5 million, representing less
than 1 percent of total deposits in commercial banking

I. Perryton proposes to acquire Bank by chartering a wholly owned
interim national bank ("Interim Bank") and merging Hank with and
into Interim Hank with Interim Rank surviving under the title ol'
Perryton National Bank. On June 12, 1996, the Olh'ce of die Comptrol-
ler of the Currency ("OCC") approved the merger ol Hank and
Interim Hank under the provisions ol section IM(e) ol the federal
Deposit Insurance Act (the "Hank Merger Act", 12 U.S.C. § IX28(c)).
On consummation of the merger and conversion ol' shares, Perrylon
would own all the voting stock ol' Interim Hank. Bank shareholders
would be entitled to receive cash or to tender their Bank stock iti
exchange tor the number ol Penyton shares set forth in the merger
agreement. Untendcred Bank slock would represent evidence ol the
shareholder's ownership of Perryton shares.
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organizations in the state' In this light, the Board concludes
that consummation of the proposal would not have a signifi-
cantly adverse elfect on competition or on the concentration
of banking resources in any relevant banking market and thai
competitive considerations arc consistent with approval.

The Hoard has also considered the other factors set forth
in the H1IC Act in light of all the facts of record, including
the reasonableness of the linaiicial projections for satisfy-
ing the debt to be acquired by Perrylon, and the reports of
examination by Hank's primary federal supervisor, the
(XX.', thai assess (lie financial and managerial resources of
Bank and its record of performance under the Community
Reinvestment Act. Based on all these facts, the Hoard
concludes that the linaiicial and managerial resources and
future prospects of I'erryton and Bank are consistent with
approval, as are convenience and needs considerations and
other supervisory factors that the Board is required to
consider tinder section 3 of the 151IC Act.1

Based on the foregoing and all the other facts of record,
the Board has determined that the application should be,
and hereby is, approved.4 The Board's approval is ex-

2. Ml banking data arc as of June JO, I'WS.
3. fhc Board has carclully reviewed comments received Iroin a

minority shareholder and director ol Bank ('"('oinincnlcr") maintain
ing lhal there arc no valid reasons lor burning a hank holding
company and lhat he should he peiiniltcd to iclain his Hank stock.
('oinmcnlcr also contends that the proposal would adversely allcct his
personal finances. Apphcanl asseits thai a hank holding company
provides lax advantages lo shareholders and operational flexibility lo
engage in nonbanking activities. Hank's shareholders innsl approve
the formal ion ol the bank holding company and, as noted, the merger
transaction approved by the ( ) ( ' ( ' over the objections ot Commcntcr
would con veil Conmieiiler'.s Hank slock inio a righi lo receive I'cny
Ion slock. Comnienlcr may also exercise dissenting shareholder righls
under Ihe procedures piovidcd m (he National Hank Acl if he believes
that 1110 eonsidcralion otlercd lor his Bank slock (cash 01 I'erryton
shares) is unreasonable. Sec 12 1/.N.C §$215 and 215a. The Hoard,
moicovci, is limited lo considering speeihe slalutoiy factors in icvicw-
ing applications under scclion 3 ol the HIK' Act, and courts have
determined thai the Hoard does not have the authority lo consider
share pricing and similar matteis unless they directly iclalc lo a factor
spccilied in the MIC Acl. See Western liwwshurcs, Inc. v. Ilixncl of
(Inventors, 4X0 K2i! 74° (lOlft Cir. I97J). Ill hf'Jil of all Ihe lads ol
record, and Tor Ihe reasons discussed above, Ihe Hoard concludes that
Ihese factors are eonsislenl witli approval.

4. Commenter has icqiiestcd the oppoitunity lo speak if a public
meeting or hearing is held in connection with ihe application. Scc-
lion 3(b) of the MIC Acl does not require the lioaid lo hold a public
meeling or hearing unless the appropriate supeivisory authority for the
bank lo be acquired makes a timely wiitlen recommendation ol denial
ol Ihe applicalion. As noted, Hie OCX1 has approved the incigcr ol the
national banks involved in the transaction. Ihe Hoard may also, in its
discretion, hold a public meeting or hearing on an application under
its Rules ol Procedure lo elaiily laclual issues related to Ihe applica
tion and to provide an opportunity lor testimony, if appropriate.
I2C.KR. 262.3(e) and 262.25(d). The Hoard notes thai Coiiunentci
has had ample oppoitunily to submil his views and has, in tact,
submitted comments lhal have been carefully considered by ihe Hoard.
Ihe record fails to demonstrate why Coninicntcr's written submis-
sions do nol adequately present his allegalions or why a public
meeting or hearing is otherwise wai ranted in this case. After a careful
review of all Ihe lads of record, the Hoard concludes thai a public
meeting 01 hearing is nol neeessaiy lo clarity Ihe laclual rccoid in the
applicalion and is not otherwise wairanled in this case.

pressly conditioned on compliance with all the commit-
ments made by I'erryton in connection with the proposal.
The commitments and conditions relied on by the Hoard in
reaching this decision are deemed to be conditions im-
posed in writing by the Board in connection with its
findings and decision, and, as such, may be enforced in
proceedings under applicable law.

'Ihe transaction shall not be consummated before Ihe
lilteenth calendar day following the elfective date of this
order, or later than three months after the elfective date of
Ihis order, unless such period is extended for good cause by
the Hoard or by the Federal Reseive Bank of Dallas, acting
pursuant to delegated authority.

By order of the Hoard ol (iovernors, ellective July 22,
1996.

Voling lor this acl ion: ('hairinan C )i ecus pan, Vice C-ha ii Rivliu, and
CJoveinors l.indsey, Ycllen, and Meyer. Absent and not voting: (iover
nors Kellcy and Phillips.

H'.R J. JOHNSON

Deputy Secretary of the Board

Texas Financial Bancorporation, Inc.
Minneapolis, Minnesota

First Bancorp, Inc.
Denton, Texas

I'irsl Delaware Bancorp, Inc.
Dover, Delaware

Order Approving the Acquisition of a Hank

Texas Financial Bancorporation, Inc., Minneapolis, Minne-
sota ("^incorporation"), and its subsidiaries, First Ban-
corp, Inc., Denton, Texas ("Texas Company"), and First
Delaware Bancorp Inc., Dover, Delaware ("Delaware Ban-
corp") (collectively, "Applicants"), bank holding compa-
nies within the meaning of Ihe Bank Holding Company
Act ("B11C Act"), have requested the Hoard's approval
under scclion 3 of the BHC Act (12 U.S.C. S ! 842) to
acquire all the voting shares of Riverside National Hank,
(Irand Prairie, Texas ("Riverside Hank").1

Notice of the proposal, alfording interested persons an
opportunity lo submit comments, has been published
(61 l'cdeml Register 18.731 (1996)). The time for filing
comments has expired, and the Board has considered the

I. Bancorporation owns X7.X percent ol the voling shares ol Texas
Company which owns all ol'the voling shares of Delaware Hancoip.
I exas ( Ompany would acquire all Ihe voling shares of Riverside Hank
and Ihen conlribulc the bank's slock lo Delaware Hancoip. Alter
consummation ol' these transactions, Riverside Hank would merge
with and inlo First State Hank ol Denloii, Denlon, Texas ("Denton
Hank"), a wholly owned subsidiaiy ol Applicants, file merger is
subject to the approval ol the federal Deposit Insurance Corporation
("P'DIC") under scclion IS(c) of Ihe Federal Deposit Insurance Ael
(Ihe "Bank Merger Acl", 12 U.S.C. § IS2X(e)).
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proposal and all comments received in light of the (actors
set forth in section 3 of the BHC Act.

Applicants, with total consolidated assets of $1.3 billion,
operate subsidiary banks in Illinois and Texas.2 Applicants
are the 23d largest commercial banking organization in
Texas, controlling approximately $952 million in deposits,
representing less than 1 percent of all deposits in commer-
cial bunking organizations in the state ("state deposits").'
Riverside Hank is the 46Xih largest commercial banking
organization in Texas, controlling approximately $40 mil-
lion in deposits. After consummation ol the proposal, Ap-
plicants would remain the 23d largest commercial banking
organization in Texas, controlling approximately $993 mil-
lion in deposits, representing less than I percent of slate
deposits.

Considerations under the MIC Act

Applicants and Riverside Bank compete in the Dallas,
Texas, banking market ("Dallas banking market").1 On
consummation of the proposal, Applicants would operate
the 12th largest commercial banking organization in the
Dallas banking market, controlling deposits of approxi-
mately $644.6 million, representing 2.1 percent of total
deposits in depository institutions in the market."^ The
market would remain moderately concentrated, as mea-
sured by the Herlindahl-Ilirschman Index ("IIHI"),'1 and
numerous competitors would remain in the market. Based
on all the facts of record, the Board concludes that consum-
mation of the proposal would not result in any significantly

2. Asset data aie as ol March 31, 1996.
3. Slate deposit data are as ol June 30, 1995. Data has been updated

lor structural changes in commercial banking oigani/ations that have
occurred through May 15, 19%.

4. The Dallas banking market is approximated by McKinney and
1'Umo in (\illii\ County, IJenlon ami l.ewisville in Denton County, the
noilhem hah ol Rockwall County, the coinnumilies ol' Forney and
TCITCI in Kaufman County, Midlothian, Waxahachie, and Ferris in
Hills County, and Grapevine and Arlington in Tauant County, all in
Texas.

5. Market data are as ol'June 30, 1995. Market share data are based
on calculations in which the deposits ol thrill inslitutions arc included
at 50 percent. The Hoard previously lias indicated (hat llin/i institu-
tions have become., or have the potential to become, significant
competitors ol' commercial banks. See Midwest Financicd (iroup,
75 Federal Reserve Bulletin 3X6 (19X9); National City Corporation,
70 Federal Rese) ve Iliilli'lin 743 (19X4). Thus, the Hoard has regularly
included thrilt deposits in the calculation of market share on a
50-percent weighted basis. See, c.f>., i'lrst Hawaiian, Inc., 11 Federal
Reserve Hnlletin 52 (1991).

6. On consummation ol this pioposal, the IIIII would remain
unchanged at 1330 points. Under the revised Department ol Justice
Merger Guidelines, 49 Federal Register 26,82.1 (June 29, 19X4), a
market in which the post-mergei IIHI is between 1000 and 1X00 is
considered modctatcly concentrated. The Justice Depaitment has in-
formed the Hoard that a bank merger or acquisition geneially will not
be challenged (in the absence oi other factors indicating anticompeti-
tive cll'ects) unless the post-merger Hill is at least 1X00 and the
merger increases the Hill by more Ilian 200 points. The Justice
Department lias staled thai the higher than normal threshold lor an
increase in the Hill when scieening bank mergers and acquisitions foi
anticompetitive effects implicitly recogni/es Ihe competitive effects of
limited-purpose lenders and other non-depository financial entities.

adverse effects on competition or concentration of banking
resources in the Dallas banking market or any other rele-
vant banking market.

The Board has carefully considered the financial and
managerial resources and future prospects of Applicants,
Riverside Bank, and their respective subsidiaries, and other
supervisory factors in light of all Ihc fads of record. These
facts include supervisory reports of examination assessing
Ihe financial and managerial resources of the organizations.
Based on these and all other facts of record, the Board
concludes that all the supervisory factors under the BHC
Act, including financial and managerial resources and fu-
ture prospects of the institutions involved, weigh in favor
of approving this proposal.

The Board has long held that consideration of the conve-
nience and needs factor includes a review of the records of
the relevant depository institutions in assisting to meet the
credit needs of all the communities served by an institu-
tion, including low- and moderate-income communities,
under lite Community Reinvestment Act (12 U.S.C. § 2901
c/ .set/.) ("CRA"). As provided in the CRA, the Board has
evaluated the convenience and needs factor in lighl of
examinations by the primary federal supervisor of the CRA
performance records of the relevant institutions.

The Board also has carefully reviewed this factor in lighl
of comments from the African American Council for Km-
powerment ("Protestant") which contends that Riverside
Bank has noi adequately a.ssisied in meeting the housing-
related and small business credit needs of the Dalworlh
community in Grand Prairie, Texas.7 As noted, Riverside
Bank would be merged with and inlo Denton Bank, Appli-
cants' lead subsidiary bank in Texas, and Applicants have
committed to implement the CRA-related policies, proce-
dures, and programs of Denton Bank in the communities
now served by Riverside Bank, including the Dalworlh
community. The Board has carefully considered Denton
Bank's record of performance under the CRA in this light.

An institution's most recent CRA performance evalua-
tion is a particularly important consideration in the applica-
tions process because it represents a detailed on-sile evalu-
ation of the institution's overall record of performance
under the CRA by its primary federal .supervisor." Dcnton
Bank, which comprises approximately 40 percent of Ban-
corporation's consolidated assets, received an "outstand-
ing" rating from the Federal Deposit Insurance Corpora-
tion ("FDIC") in its most recent evaluation for CRA
performance in 1994 ("Denton Examination").1'The Den-

7. Dahvovtli is a low- and moderate-income community wilh a
predominately minority population that encompasses parts of Dallas
County census tract 161.00 and Tarranl County census tract 1130.02.

S. The Board notes that the Statement of the Federal Financial
Supervisory Agencies Regarding the Community Reinvestment Act
provides that a CRA examination is an important and often controlling
factor in the consideration of an institution's CRA record and that
leports ol' Ihese examinations will be given great weight in the
applications process. 54 Federal Register 13,742, 13,745 (19X9).

9. Hancorpoiation's other subsidiary banks all received a CRA
performance rating ol "satisfactory" or "outstanding" in their most
recent examinations by their primary federal supervisor.
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ton Fxamination found that the Bank's delineated commu-
nity is reasonable and did not exclude any low- and
moderate-income areas. The geographic distribution of
Denton Bank's crcdil extensions, applications, and denials
also were found lo be reasonable. I Examiners noted that
senior management of the bank maintained ongoing con-
tact with community leaders and government ollicials and
used written surveys to ascertain the credit needs of the
community. According lo the examination, the bank's
strong marketing program which utilized publications that
reach all areas of the community, including African-
American and low- and moderate-income residents, indi-
cated that Denlon Bank allirmalively solicits applications
from all segments of ils community.

A fair lending review conducted in conned ion with the
Denton Hxaminalion did not reveal any evidence of dis-
criminatory or other illegal credit practices. Denton Bank
has developed policies and procedures lo prevent illegal
discrimination, and examiners noted thai Denton Bank had
audit and review procedures to ensure compliance with
anti-discrimination laws and regulations. The examiners
noted that the bank also conducted a second review of all
credit denials.

After consummation of the merger wilh Riverside Bank,
Denton Bank will ascertain the crcdil needs of the bank's
new communities with the assistance of the Denlon Bank
Community Reinvestment Acl Advisory Board, and will
expand the lending programs currently oll'ered by River-
side Bank. For example, Denlon Bank will initiate the
following lending programs lo assist low- and moderate-
income borrowers:

(1) Urban I lomesteading Program, which oilers home
improvement loans to eligible low- and moderate-
income residents;
(2) Federal National Mortgage Association's Commu-
nity llomebuyer's Program, which oilers alternative un-
derwriting standards for eligible applicants; and
(3) I lomebuyer Assistance Program, which lends money
to eligible low- and moderate-income, lirst-tinic home
buyers who have received municipal government assis-
tance lo pay the down payment and closing costs to
purchase a home.1"

Denton Bank also will offer loans sponsored through the
Small Business Administration.

Riverside Bank received a "satisfactory" rating in ils
most recent evaluation from ils primary supervisor, the
Ollicc of the Comptroller of the Currency, for CRA perfor-

10. As a member ol the federal Home loan Bank ol Dallas, Denton
Bank also would he eligible lo pailicipale in Ihe ('ommunily Invest-
ment Program ("( ' I I ' " ) and Ihe Affordable Housing Program
("AIIP"). ( 'II ' funds help finance avoidable housing, small busi-
nesses, induslrial development, health care iaeililies, and Ihe revilal
i/atiou of downtown business and shopping aieas. AIIP funds help
linanee Ihe construction oi rehabilitation of low- and moderate
income housing, and linanee closing costs, partial down payments, or
teduced interest rates tor low* and niodeiatc income individuals. Both
of fhese piograms would be available lo assisl Denton Bank in
addressing ascertained credit needs in Riverside Bank's communities.

mance as of 1995 ("Riverside Bank Fxaminalion"). lixain-
iners found that the bank made reasonable ellorls to ascer-
tain the credit needs of the community and to market its
products and services in newspapers that focus on AIYiean-
American and Hispanic communities. According lo the
examination, the geographic distribution of loans within
the community rellecled a reasonable penetration of all
segments within the community. I''or calendar year 1995,
Riverside Bank originated K6 loans in low- and inoderale-
ineome areas totalling approximately $6.8 million and I 15
small business loans totalling approximately $9.8 million.
In addition, Riverside Bank olfered loans with flexible
underwriting guidelines that allowed consideration of util-
ity and rent payment records for customers without formal
credit histories. The Riverside Bank lixaminalion noted
that the bank solicited credit applications from all seg-
ments of ils local community, including low- and
moderate-income neighborhoods, and that the bank was in
compliance with anti-discrimination laws and regula-
tions."

The Board has carefully reviewed all the facts ol' record
in light of the convenience and needs factor, including
Protestant's comments, Ihe banks's most recent evalua-
tions for CRA performance and other supervisory informa-
tion provided by their primary federal supervisors, and the
policies and programs of Denton Bank to be implemented
after its merger wilh Riverside Bank. Based on this review,
the Board concludes that considerations relating to conve-
nience ami needs, including flic CRA performance records
of Ihe relevant institutions, are consistent wilh approval of
the application.

Based on Ihe foregoing and all other facts of record, the
Board has determined that the proposal should be, and
hereby is, approved. The Board's approval is expressly
conditioned on compliance by Applicants with all the
commitments made in connection with the proposal. I''or
purposes of (his action, the commitments relied on by (lie
Board in reaching this decision are deemed to be condi-
tions imposed in writing and, as such, may be enforced in
proceedings under applicable law.

II. Protestanl alleges that Riverside Bank's management lacks
racial diversity which has significantly impaired ils abilily lo serve the
credit needs ol ils communities, pailicularly the Dalworlh community.
Based on all the facts of record and for Ihe reasons discussed above,
the Hoard does not believe thai Protestant's allegations ol'pooi perfor-
mance by Riverside Bank in helping to meet the credit needs ol all its
communities, including low- and moderate income areas, aic sup-
portctl by Ihe record. The Board also noles tlial Riverside Bank would
be meiyed with and into Denton Bank, and Denton Bank is icquued
under legulations ol the Depailiuent of Labor to file annual reports
wilh the lu|ual l.niploynieul Opportunity Commission and lo have in
place a written allirmalive aclion compliance program which states the
hank's efforts lo achieve equal oppoilunily in the employment, hiring,
promotion, and separation of personnel. Sec 41 C'.I'.R. 60 l.7(a),
W)- 1.40.
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This proposal shall nol he consummated before the lil-
teenlh calemlai1 day following the ell'ective date of this
order or later than three months following the effective date
of this ortler, unless such period is extended for good cause
by the Board or by the Federal Reserve Bank of Dallas,
acting pursuant to delegated authority.

By order of the Board of Governors, elfective July 22,
19%.

Voling lor )lns aclion.' (1h;tiniiaii (ireenspau. Vice ('hair Kivlin, add
Governors l.indsey, Yclk'ii, anil Meyei. Absent and nol voting: (iovci-
nors Kelley and Phillips.

JI;NNIH;R J. JOHNSON
Deputy Secretary of the Hoard

Orders Issued Under Section 4 of tlie Hunk Holding
Cotnpanv Act

Bane Otic Corporation
Columbus, Ohio

CoreSlales Financial Corp
Philadelphia, Pennsylvania

PNC Bank Corp.
Pittsburgh, Pennsylvania

cards, and other documents evidencing a prepayment lor
goods or services.

Notice of the proposal, allording interested persons an
opportunity to submit comments, has been published
(61 lederal Register 27,352 (19%)). The time for filing
comments has expired, and the Board has considered the
proposal and all comments received in light of ihe factors
set lorth in section 4(c)(X) of the BIIC Act.

Applicants are large commercial banking organizations
headquartered in Ohio and Pennsylvania, and engage di-
rectly and through subsidiaries in a broad range of banking
and permissible nonbankiug activities in die United States.-
FPS currently provides data processing and transmission
services to banks and retail merchants that are members of
its branded ATM and point-of-salc ("POS") networks.
FPS also is engaged in developing and providing a variety
of electronic payment, benefit transfer, and data inter-
change services.'

Proposed Activities

FPS proposes to provide data processing services to ATM
Deployers in connection with the distribution through
ATMs ol tickets, gilt certificates, prepaid telephone cards,
and other documents evidencing a prepayment for goods or
services.' FPS would provide the software and telecommu-
nications channels necessary to transmit cardholder re-
quests and card issuer authorizations, and related switching
and account reconciliation services.1

KeyCorp
Cleveland, Ohio

National City Corporation
Cleveland, Ohio

Order Aj>im>vint> a Proposed to lutgagc '" Certain Data
Processing Activities

Bane One Corporation, Columbus, Ohio; CoreStates Finan-
cial Corp, Philadelphia, Pennsylvania; PNC Bank Corp.,
Pittsburgh, Pennsylvania; KeyCorp, Cleveland, Ohio; and
National City Corporation, Cleveland, Ohio (collectively,
"Applicants"), hank holding companies within the mean-
ing ol the Bank Molding Company Act ("BIIC Act"), have
requested the Board's approval under section 4(c)(X) of the
BIIC Act (12 U.S.C. § IX4.Ke)(X)) and section 225.23(a)
of (he Board's Regulation Y (12 C.F.K. 225.2/>(a)) for their
joint subsidiary, Flcclronic Payment Services, Inc., Wil-
mington, Delaware ("FPS"), to engage in certain data
processing activities pursuant to section 225.25(b)(7) ol
Regulation Y (12 C.F.R. 225.2.i(b)(7)).

Applicants, through FPS, would provide data processing
and related services to banks and other automated teller
machine ("ATM") owners ("ATM Deployers") in connec-
tion with the distribution through ATMs of tickets to con-
certs and other events, gift certificates, prepaid telephone

1. t'or purposes ol this order. AIM Dcployers include depository
linanciiil institutions, retail meichanls, and independent sales organiza-
tions lluit package and sell A IM services to nierchanls. In addition, a
Imancial institution means a bank, bank holding company, thrill
institution, thrill holding company, and subsidiaries ol' any ol" these
companies.

1. Assel and deposit inUnination lor each ol the Applicants is
contained in (he Appendix.

3. See Hone One Corporation el at., 7° lederal Reserve Bulletin
IISX (I'J'M).

4. Ihe tickets contemplated by this proposal would include public
transportation lickets and lickets to entertainment events, (rill ccitili-
cates and piepaid telephone cards would he issued in lixed denomina-
tions lor a specilic iiicichant or group of merchants, and would
evidence prepayment ol the purchase price ol merchandise or services
to be selecled by Ihe bearer at sonic lime in the luture. ATM Deploy-
ers also would sell products that could be ollcred lor sale directly by a
financial institution such as mutual fund shares or insurance policies
wheic permitted by applicable law.

5. Specilically. \:,VS would provide "teiiniual driving services"
which include:

(1) listablishing and maintaining an electronic link between an
A I'M and a teleconimuiiicalions switch lo transmit cardholder re-
quests and card issuei authorizations; and
(2) Operating the lealure and tunctioit displays on an ATM screen
using eoinpLilei software to permit an AIM lo dispense various
pioducts in addition lo curiency.
til'S also would provide switching set vices and transaction pro-

cessing to iransmil account debiling, transaction authorization, and
settlement between the ATM Deployer, or its bank, and the cardhold-
ei 's bank. In certain cases, some ol Ihese sciviccs may be provided by
Iliird pill tics, such as national ATM networks 01 Ihird-parly pro-
cessois.
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In a typical transaction, an ATM cardholder would select
a particular product from a menu olfered at an ATM.
I electronic commands transmitted by HI'S woidd verily that
the deposit account or line of credit designated by the
cardholder holds suilicienl funds to make the purchase.
Alter the authorization is received, the ATM then would
dispense the product and a receipt in accordance with the
Board's Regulation K (Iilectroiiic Fund Transfers)/' Fi-
nally, the card-issuing bank would debit an amount equal
to the cost of the purchase from the cardholder's desig-
nated account and transfer the funds to the account of the
merchant or ATM Deployer, as appropriate, using settle-
ment procedures established by the ATM network.

Closely Related to Hanking Analysis

Section 4(c)(8) of the BI1C Act provides that a bank
holding company may, with Hoard approval, engage in any
activity that the Hoard determines to be "so closely related
to banking or managing or' controlling banks as lo be a
proper incident thereto."' The Hoard previously has deter-
mined by regulation that processing and transmitting linan-
cial, banking, or economic data are activities that are
closely related to banking and, therefore, permissible for
bank holding companies under section 4(c)(8) of the 151 [C*
Act." The Hoard also has specifically determined dial a
bank holding company may provide data processing and
related services necessary lo permit customers lo use an
ATM card to debit a deposit account or line of credit at an
ATM terminal for cash and credit transactions, and for the
purchase of travelers checks, money orders, and postage
stamps.1' In addition, the Hoard has determined that a bank
holding company may provide data processing services

6. I 2 ( \ K K . 205.
7. 12 U.S.C. 5 IX43(c)(X). See National Courier Association v.

Hoard oj Covernors, 516 t-.2d 1229, 1237 (i).( ' . Cir 1975). In addi
tion, llic Hoard may consider any other basis that may demonslrale
thai the proposed activity has a reasonable or close connection or
relationship to banking or managing or controlling banks. See lloaid
Slalement Regarding Regulation Y, 49 l-'edeial Register X06 (19X4);
Securities Imlustiy Association v Hoard of (iovcrnois, 468 U.S. 207,
210-1 1,11.5 (19X4).

X. See I2C.K.R. 225.25(b)(7). Regulation Y also requires thai the
data processing services be piovidcd puistianl to a written agreement
and places certain limitations on the facilities and hardware piovided
with the data processing services. Specifically, the lacilitics must be
designed, marketed, and operated lor the pioccssing and liansmission
ol' financial, banking, or economic data; hardware must be provided
only in conjunction with permissible software-; and general purpose
hardwaie must not constitute more than 30 percent ol' the cost ol' any
packaged offering. KI'S has committed that il will provide Ihe pro
posed seivices pursuant to a wtitlen agreement and will provide
facilities and hardware within the limitations established by Regula-
tion Y.

9. Sec The Hank of New York Company, el id., X0 I'ederal Reserve
Hidlctin 1107, 1109 (1994). KI'S currently conducts these activities.
See Letters dated Ivbruaiy I 1, 1996, from the federal Reserve Bank
of Cleveland to I'hyllis Diet/, Ksq., and from the federal Reserve
Hank of Philadelphia to John I1'. Stefanowic/, CoreStates financial
Corp.

that support the use of credit cards by consumers in the
direct purchase of goods and services from merchants.10

The data processing activity proposed in this case in-
volves providing the same type of data processing support
as the Hoard previously has approved for credit card trans-
actions and other more traditional types of ATM transac-
tions. Based on all the facts ol' record, the Hoard has
concluded that the activities proposed by I'.I'S in this case
are permissible data processing and transmission services
encompassed within the Hoard's data processing regulation
and, therefore, Ihe activities are closely related to banking
within Ihe meaning of the HI IC Act.

I'roper Incident to Banking Analysis

In order to approve this proposal, the Hoard also must
determine that the proposed activities are a proper incident
lo banking; that is, that Ihe proposal "can reasonably be
expected to produce benelils to the public, such as greater
convenience, increased competition, or gains in elliciency,
that outweigh possible adverse elfects, such as undue con-
centration of resources, decreased or unfair competition,
conflicts of interests, or unsound banking practices.""

As part of its review of these factors, the Hoard has
considered the financial and managerial resources of Appli-
cants and their respective subsidiaries and the elfect the
proposal would have on such resources.1 - Based on all the
facts of record, the Hoard has concluded that financial and
managerial considerations are consistent with approval of
this proposal.

The Hoard expects that the proposed activities would
result in benefits lo consumers, merchants, and AIM I)e-
ployers. The proposed activities would allow consumers to
purchase products at additional locations and during non-
business hours, and would facilitate convenient payment
for such products. The proposed activities also would
enhance the ability oi' merchants lo distribute products
through new channels and would provide ATM Deployers
with additional sources of transaction volume and resulting
lee income. In addition, the proposed activities would
increase the level of competition among existing providers
of these seivices.

There is no evidence in the record that consummation of
this proposal would result in any significantly adverse
elfects, such as undue concentration of resources, de-
creased or unfair competition, conflicts of interests, or
unsound banking practices, that are not outweighed by the
public benelits of this proposal. Accordingly, and based on
all the facts of record, the Hoard has concluded thai the
balance of Ihe public interest factors it is required to
consider under the proper incident to banking standard of

10. See Hum One Corporation, XI b'ederal Reserve Bulletin 492
(1995); Citicorp, 76 federal Reserve liulletin 549 (1990); and liar-
clays Hank / ' / / ' , 71 lederal Reset ve Hullelin I 13 (19X5).

11. 12 U.S.C. § IX43(c)(X).
12. Sec I2C.KK. 225.24. See also the l-uji Hank, Limited, 75

iU'derul Reserve Hullelin 94 (19X9); Ha\enselie Veieinslxmk AC, 73
I'cderal Reserve Hullelin 155 (19X7).
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section 4(c)(8) of the BHC Act is favorable and consistent
with approval of this proposal.

Conclusion

Rased on the foregoing and all the facts of record, the
Hoard has determined to, and hereby does, approve this
proposal subject to all the terms and conditions set forth in
this order. The Board's determination also is subject to all
the terms and conditions set forth in Regulation Y, includ-
ing those in sections 225.7 and 225.23(g) (12 C.F.R. 225.7
and 225.23(g)), and to the Board's authority to require
such modification or termination of the activities of a bank
holding company or any of its subsidiaries as the Board
finds necessary to assure compliance with, and to prevent
evasion of, the provisions of the BHC Act and the Board's
regulations and orders issued thereunder. The Board's deci-
sion is specifically conditioned on compliance with all the
commitments made in connection with this proposal. These
commitments and conditions shall both be deemed to be
conditions imposed in writing by the Board in connection
with its findings and decision, and, as such, may be en-
forced in proceedings under applicable law.

This transaction shall not be consummated later than
three months alter the effective date of this order, unless
such period is extended for good cause by the Board or by
the Federal Reserve Banks of Cleveland or Philadelphia,
acting pursuant to delegated authority.

By order of the Board of Governors, elfective July I,
1996.

Voting loi this action: Chairman Greenspan, Vice Chair Rivlin, and
Governors Kclley, l.indsey, Phillips, Yellen, and Meyer.

P'KK .1. JOHNSON

Deputy Secretary of the Hoard

Appendix

Asset and Deposit Data as of December 31, 1995.

Bane One Corporation, with $90.2 billion in total consoli-
dated assets, is the tenth largest commercial banking orga-
nization in the United States, controlling $67.4 billion in
deposits. Bane One operates subsidiary banks in Ohio,
Kentucky, Indiana, Michigan, Illinois, Wisconsin, Texas,
Colorado, Arizona, California, Oklahoma, Utah, and West
Virginia.

CoreStates Financial Corp, with $29.7 billion in total
consolidated assets, is the 31 si largest commercial banking
organization in the United States, controlling $21.5 billion
in deposits. CoreStates operates subsidiary banks in Penn-
sylvania, New Jersey, and Delaware.

PNC Bank Corp., with $73.5 billion in total consolidated
assets, is Ihe 12th largest commercial banking organization
in the United States, controlling $21.5 billion in deposits.
PNC operates subsidiary banks in Pennsylvania, Ohio,

Kentucky, Indiana, New Jersey, Massachusetts, and Dela-
ware.

KeyCorp, with $66.3 billion in total consolidated assets,
is the 14th largest commercial banking organization in the
United States, controlling $47.3 billion in deposits. Key-
Corp operates subsidiary banks in Ohio, Indiana, Michi-
gan, New York, Washington, Maine, Oregon, Idaho, Utah,
Colorado, Wyoming, and Alaska.

National City, with $36.2 billion in total consolidated
assets, is the 24th largest commercial banking organization
in the United States, controlling $25.2 billion in deposits.
National City operates subsidiary banks in Ohio, Indiana,
and Kentucky.

Dresdncr Bank AG
Frankfurt, Germany

Order Approving Notice to Engage in Nonhanking
Activities

Dresdner Bank ACi, Frankfurt, Germany ("Dresdner"), a
foreign banking organization subject to the provisions of
the Bank Holding Company Act ("BHC Act"), has re-
quested Board approval under section 4(c)(8) of the BHC
Act (12 U.S.C. § I843(c)(8)) and section 225.23 of the
Board's Regulation Y (12 C.F.R. 225.23) to retain its own-
ership interest in the United States operations of Kleinwort
Benson Group pic, London, England,1 and thereby engage
in the following activities:

(1) Underwriting and dealing in, to a limited extent, all
types of debt and equity securities other than interests in
open-end investment companies through Dresdncr
Kleinwort Benson North America LLC, New York, New
York ("Company");
(2) Acting as agent in the private placement of all types
of securities, and buying and selling all types of securi-
ties on the order of customers as a "riskless principal"
through Company;
(3) Providing securities brokerage services pursuant to
12 C.F.R. 225.25(b)( 15) through Company;
(4) Providing investment advisory services pursuant to
12 C.F.R. 225.25(b)(4) through Company and Kleinwort
Benson Investment Management ("KBIMA"); Klein-
wort Benson (USA), Inc.; and KB-LPL Holdings, Inc.,
all of New York, New York;
(5) Serving as general partner for unregistered limited
partnerships now existing or to be established in the
future; and
(6) Leasing personal or real properly or acting as agent,
broker, or adviser in leasing such property, pursuant to
12 C.F.R. 225.25(b)(5) through Pare Tec Inc., New York,
New York.

1. Dresdner previously received approval under section 4(c)(9) of
the BHC Act to retain temporarily the United States operations of
Kleinwort Henson. Sec Letter dated July 13, I9°S, from Jennifer J.
Johnson, Deputy Secretary of the Hoard, to David M. Ilitggin, Rsq.
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Dresdner would establish Company through the merger

of Kleinwori Benson North America Inc. ("KBNAI") and

Dresdner Secarilies (USA), Inc. ("DSI"), both of New

York, New York. KBNAI and IXS1 are, and Company

would be, registered as a broker-dealei with the Securities

and Kxchange Commission ("SI'X") under the Securities

Exchange Act of 1934 (15 U.S.C. ij 78a el seq.).' Accord

ingly, Company woidd be subject to the recordkeeping and

reporting obligations, fiduciary standards, and other re-

quirements of the Securities Hxchange Act of 1934 and the

SliC.

Notice of this proposal, alfording interested persons an

opportunity to submit comments, has been published

(60 I'ederal Register 62,0').! (1995)). The time for filing

comments has expired, and the Board has considered the

notice and all comments received in light of the factois set

forth in section 4(e)(8) of the HI IC Act.

Drestlner, with total consolidated assets of approxi-

mately $338 billion, is the second largest banking organiza-

tion in (Jerniany.' In the United Slates, Dresdner operates

branches in New York, New York, and Chicago, Illinois,

and an agency in Los Angeles, California.'1 Dresdner also

controls several subsidiaries that engage in various non-

banking activities in the United Slates. Kleinworl Benson

(iroup pic, with total consolidated assets of $14.2 billion, is

a merchant bank based in the United Kingdom that en

gages in a variety of securities-related, advisory and other

nonbanking activities worldwide.

Activities Approved bv Regulation

The Board previously has determined by regulation that

the proposed investment advisory, leasing and securities

brokerage activities are closely related lo banking lor pur-

poses of section 4(c)(8) of the BIIC Act.'1 Dresdner pro-

poses to conduct these activities in accordance with the

Board's regulations and prior Board decisions relating to

these activities.'1

2. Dresdncr cuirenlly operates DSI pursuant to graiuHalhci rights
established by seetion X(c)(l) <>l Ilic Intelnalinnal Hanking Ael ol
197X C' l l lA") . 12 U.S.C. S !IO('(e). Drcsdncr's grandfather rights
wilh respect lo DSI will leiniinale on the niergci of DSI with and into
t 'ompany.

3. Asset and ranking data are as ol December M, 1995, and use
exchange rales then in cll'ccl.

4. Deutsche-Suedainciikanischc Bank A( l , Hamburg, (ieiiuany, a
wholly owned subsidiaiy of Dresdner, also operates an agency in
Miami, llorida.

5. Sec 12 C'.I'.K. 22.5..'5(b)(4), (5) and (IS).
d. Because Company would piovide investmenl advisory and hro

kerage services with respect Id ineligible secuiilies thai il may hold as
a principal, Drcsdner has eonnnitled thai Company would inloim its
cusloniers al ihe coinineiiecment of the relalionship lhat, as a general
matter, it may be a principal or may he engaged in underwriting wilh
respect to, or may purchase I'iniii an alliliale, those securities for which
brokciage or advisory seiviees are piovided. In addilion, Dresdner has
eoinniilled lhat Ihe eonlirniations sent by Company to customers
would stale1 whelhei Company acled as agent or as principal in Ihe
liansaeliou. Sec I'NC iinancud Corp., 75 hedcra! Reserve Ihdlelin
396 (19X9); Hankers 'iutsl New York Company, 74 h'cdeial Reserve
liiilli'tin 695 (19X8). 'flic Board also notes thai Company would be

Underwriting anil Deeding in Hank-Ineligible Securities

'Ihe Board has determined thai, subject lo the prudential

framework ol limitations established in previous decisions

lo address the potential for conflicts of interests, unsound

banking practices, or other adverse ellecls, the proposed

activities ol underwriting and dealing in bank-ineligible

securities are so closely related lo banking as lo be a proper

incident thereto within the meaning of section 4(c)(X) of

the Bl IC Act. ' Dresdner has committed thai ('ouipauy wil l

conduct the proposed underwriting and dealing activities

using Ihe same methods and procedures ami subject lo the

same prudential limitations established by the Board in the

Section 20 Orders.

The Board also has determined that Ihe conduct ol these

securities underwriting and dealing activities is consistent

with section 20 o\' the (ilass Sleagall Act

(12 U.S.C. 5j 377), provided thai the company engaged in

the underwriting and dealing activities derives no more

than 10 percent of its total gross revenue from underwrit-

ing and dealing in bank-ineligible securities ovei any two-

year period." Dresdner has committed that Company will

conduct its underwriting and dealing activities in bank

ineligible seciuilies subject lo the 10-percent revenue test.''

registered as an investment advisei under Ihe Investment Advise!s Ael
ol 1940 (IS U.S.C. 5 801) I el sc</.) ("Adviseis Ael"). I'uisiiaiil lo the
Advisers Ael, il Company provides advice to a customer on (lie
purchase oi sale ol a security lor whieh Company is acling as
principal, Company iniisl disclose lo the elienl thai il is acting as a
pnucipal in Ihe Iransaction and obtain Ihe clienl's written consent
betoie the liansaeliou oeeuis. Sec IS U.S.C §X0b-6(.(); Inveslinent
Advisers Ael Release No. 40, reprinted in 6 bed. See. I.. Rep. (( '( ' I I)
56,174 (Jan. 5, 1940).

7. See Canadian Impetial Hank of Commerce, el <il., 76 ledeial
Reseive Hulliiin 158 (1990); ././'. Moiyjin A Co. hicmponded, el <//.,
75 I'cdcud Keseive Hiillclin 19.' (19X9), aj/'il sub nom. Seciuilies
Industry /\v.v'/; \. Hoard o/ (iovei nors oj tile \:ederal Resci ve System,
900 b'.2d (60 (l).( ' . Cir. 1990); Ciliioip, el ai , 'I \ I'cderat Reserve
lltillelin 47.i (19X7), afil suit nom. Securities Industry Ass'n v. Hoard
oj (iovcrnois oj die ledcral Reserve System, X (9 b'.2d 1 / (2d Ch.
I9XX), eerl. denied, 4X6 U.S. 1059 (I9XX) (collectively, ••Section 20
Ordeis").

X. See Seetion 20 Oideis. ('oinplianee wilh the 10 peieenl revenue
liniitalion shall be ealeulated in accoulance with the method staled in
Ihe Scclion 20 Ordeis, as modilicd by the Order Approving Modijiea
lions lo llie Section 10 Orders, 75 t-'ederai Reset ve Itiilletin /51
(19X9); Ihe Order Appioviny, Modij'tcalious lo die Section .'() Ordeis,
79 I'l'ilerid Reserve ISiillcliu 220 (199J); and Ihe Supplement to Order
Approving Modijications lo Section 10 Oidcts, 79 b'edeud Reseive
lUillelin U)() (199.5) (eolleelively, "Modiliealion Ordeis"). In light ol
the lael thai Dresdner acquired a going concern, Ihe Board believes
that allowing Company lo calculate compliance with the leveuue
limitation on an annuah/ed basis during Ihe Inst yeai altei eonsumina
lion ol tin1 acquisition and Iheiealleron a mJling tjnaili-ily basis would
be consistent wilh Ihe Section 20 Orders. .See Daiii'lnn Deposit
Corporation, 77 I'edertd Reseive Hiillclin 672 (1991). The Board

notes that Dresdner has not adopted Ihe Board's alternative- indexed
revenue test to ineasuie compliance with the 10 pcrcenl liuhtalion on
bank-ineligible securities aclivilics, and, absent such election, will
continue lo employ the Boaid's oiiginal 10 percent levenue lesl.

9. As an incidenl lo Ihe proposed nndeiwriling and dealing, aclivi
ties. Company would pailicipate in eeilain del ivative tiansaetions loi
hedging purposes in accordance with the Board's policy slalctneiit on
derivat ive transactions. Sec I 2C . I ' .R . 225.142. The Hoard also notes
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Private I'huement and "Riskless I'rinci/xil" Activities

I'rivale placement involves llie placemenl of new issues of
securities with a limited number of sophisticated purchas-
ers in a noiipublic olfering. A linancial intermediary in a
private placement transaction acts solely as an agent of the
issuer in soliciting purchasers anil does not purchase the
securities and attempt to resell them. Securities that are
privately placed are not subject to the registration require-
ments DI'the Securities Act of 1933, and are offered only to
financially sophisticated institutions and individuals and
not to the public. Company will not privately place regis-
tered securities and will only place securities with custom-
ers that qualify as accredited investors.

"Riskless principal" is the term used in the securities
business to refer to a transaction in which a broker-dealer,
after receiving an order to buy (or sell) a security for a
customer, purchases (or sells) the security for its own
account lo oll'sel a contemporaneous sale lo (or purchase
from) the customer.10 Riskless principal transactions are
understood in the industry to include only transactions in
the secondary market. Thus, Company would not act as a
riskless principal in selling bank-ineligible securities at the
older o( a customer thai is the issuer ol' the securities lo be
sold, or in any transaction where Company has a contrac-
tual agreement to place the securities as agent of the issuer.
Company also would not act as a riskless principal in any
transaction involving a bank-ineligible security lor which it
or an alliliate makes a market.

The Hoard has determined that, subject lo the limitations
established by the Hoard in prior orders, the proposed
private placement and riskless principal activities are so
closely related to banking as to be a proper incident thereto
within the meaning of section 4(e)(8) of the HIIC Act."
The Hoard also has determined that acting as agent in the
private placemenl of securities, and purchasing and selling
securities on the order oi investors as a riskless piincipal,
do not constitute underwriting and dealing in securities lor
purposes of section 20 of the (ilass Sleagall Acl, and that
revenue derived from these activities is not subject to the
10-percent revenue limitation on bank ineligible securities
underwriting and dealing.1'

(lull C o m p a n y may engage in act ivi t ies that aic ucccssa iy incidents lo
Ihc proposed underwi iting and deal ing aelivi l ies, provided thai they
are treated as part ol Ihe hank ineligible seeini t ies ;ielivilies. unless
C o m p a n y has received spec ihe appioval under section 4(c)(N) ol the
HIIC Acl to conduct the activit ies independently, tlnlil such appiova l
is obta ined, any revenues Irom the incidental activit ies must he
counted as ineligible revenues sub|cei to the 10 percent revenue
limitat ion.

10. .SVc SMC Rule [Oli IO(a)lS)(i) (17 C .KR. . 'K).l()l i- l()(a)(S)(i)) .
H i e Hoard notes Ilial C o m p a n y , as a registered broker d e a l e r , inusl
conducl its riskless pnne ipa l activities in acco idauce with the ens
lomer disc losure and otbei iec|uiieineiils of the ledcral securi t ies laws.

I I. Sec .1 V. Morgan <v ( ompdiiy t neorporated. /(> I- ederal Reset vc
Iliillelin 2(> ( I'WO) ("././'. iMoi^ini"); Hankers I'rusl New York Corpo-
union. 75 I'ederal Reserve Iliillelin X2U (I 'WJ) {"Hunkers- I'ni.sl").

12. See luinkei s 11 n\l.

Dresilner has committed thai Company will conduct its
private placement activities using the same methods and
procedures and subject to the same prudential limitations
as those established by the Hoard in Hankers Trust and J.I'.
Mor^an,]K including the comprehensive framework of re-
strictions imposed by the Hoard in connection with under-
writing and dealing in bank-ineligible securities, which
were designed lo avoid potential conllicls of interests,
unsound banking practices, and oilier adverse elfects.
Dresilner also has committed that Company will conduct
its riskless principal aelivilies subject to the limitations
previously established by the Hoard."

Other Activities

Dresilner also proposes that Company acl as general part-
ner of, and maintain an equity interest in, limiled partner-
ships that now exist or that may be established in the future
("Partnerships").'-'' Interests in Partnerships would be ex-
empt from the registration and prospectus requirements of
the Securities Act of 1933 (15 Ll.S.C. § 77a el sec/.) and the
Partnerships would be exempt from registration as invest-
ment companies under Ihe Investment Company Acl of
1940 (15 U.S.C. S 80a-1 et set/.)."'

13. Among Ihe piudenlial limitations discussed more fully in Hank-
ers tiusl and ,/./' Moi^an are lhat Company will not privately place
open-end investment company securities or securities ol inveslnienl
companies thai are advised hy Dresdner or any ol ils alliliales. In
addition, Company will make no general solicitation or general adver-
tising Tor securities it places.

14. .SVc The Hiink of New York Company, Inc., X2 I'ederal Reserve
liiillelin 74X (19%). Neilher Company nor ils alliliales will hold
themselves nut as making a market in the bank-ineligible securities
that Company buys and sells as riskless principal, or enter quotes lor
specilic bank-ineligible secuiilies in any dealer quotation system in
connection with Company's riskless principal tiansaclions, except thai
('onipany and ils alliliates may enter bid in ask quotations, or publish
"ollering wauled" oi "bid wauled" nolices on trailing syslcms other
than NASDAQ or an exchange, il 'Company or the alliiiale does nol
enter price quotations on ditleienl sides of Ihe market lor a particular
securily lor two business days. In other words, Company or its alliiiale
musl wail at leas! two business days al'lei entering a "bill" quote on a
securily belore enleriug an "ask" quole on the same security and vice
versa. Company will nol acl as riskless principal lor registered invest-
ment company secuiities <>i I'oi any secuiilies of investment compa-
nies that are advised hy Dresilner or ils alliliales. hi addition, because
Company proposes to provide riskless principal services in combina-
tion with inveslnienl advisoiy services, Company will conduct Us
riskless principal activities in accordance with the limilalions estab-
lished by Ihe Hoard I'oi the lull-seivice brokerage activities ol' bank
holding companies. .See 12 C.I'.K. 225.25(b)(l.5)(ii).

15. DSI cunenlly seives as general pailner of a single Partnership
with 20 limiled partners. Diesdner may hold a small equity interest in
a Partnership lo enable the Partnership to he Heated as a partnership
lor lax purposes.

16. Dresilner also proposes thai Company acl as inveslnienl adviser
lo ihe Partnerships and privalely place interests in the Parlnerships
wilh institutional customers. As discussed above, the Board has ap-
proved these aelivilies hy regulation or order and Dresilner will
conducl Ihe aelivilies in accoidance wilh (he limitations previously
established by Ihe Hoard wilh respecl lo such aelivilies. .SVr 12 C.I'.K.
225.25(1)1(4);./. I'. Morgan; and Hankers 'I'rusl.
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'['lie Hoard previously has determined that Dresdner's
proposed Partnership activities are permissible, and Drcsd-
tier has committed to conduct those activities subject to the
limitations established by the Hoard in its prior decisions.1 '
I''or example, the I'arliierships, together with Oresdner and
its alliliates, will hold not more than 5 percent of any class
of voting securities of any issuei ami not more than
25 percent of the total equity, including subordinated debt,
of any issuer. In addition, Dresdncr has committed that no
directors, ollicers, or employees ol I )resdner or its alliliates
will serve as directors, ollicers, or employees ol any issuer
of which the Partnerships, Dresdner anil its alliliates hold
more than 1(1 percent of the total equity.111

I'inancial I'dctors, Managerial Resources, and Oilier
Considerations

Under the proper incident to banking standard of section
4(c)(8) of the HMC Acl, in order lo approve lllis nolice, (lie
Hoard must determine that the performance of the pro-
posed activities by Dresdncr can reasonably be expected to
produce public benelits that wmdd outweigh possible ad
verse ell'ects. As part of the Hoard's evaluation oi these
factors, the Hoard considers the linancial and managerial
resources of the liolilicanl and its subsidiaries and the elfeet
the transaction would have on such resources.1'' The Hoard
notes that Dresdner's capital ratios satisfy applicable risk-
based standards under the Hasle Accord, and are consid-
ered equivalent to the capital levels thai would be required
of a United Stales banking organization. The Hoard also
has reviewed the capitalization of Dresdner and Company
in accordance with the standards set forth in the Section 20
Orders and finds the capitalization of each to be consistent
with approval. The determination o\ the capitalization o\
Company is based on all the facts of record, including
Dresdner's projections of Ihe volume of Company's under
writing ami dealing activities in bank ineligible securities.
The I'ederal Reserve Bank of New York ("Reserve Hank")
has reviewed the operational and managerial infrastructure
of Company, including its computer, audit, and accounting,
systems and internal risk management procedures and con-
trols, with respect lo the proposed underwriting and deal-

17. Sec Meridian lUmeorp, Inc., SO I'ederal Reset vc Bulletin 736
(1994). Because Diesdnci would indirectly serve as general partner ol
ihc Paitncrships, Dresdner would he requhed, lor regulatory purposes,
lo hold capital and piesent linancial inlotination relating to Company
and the Partnerships on a consolidated basis. .S'rr Ihe liessetner
(in>iip, Incorporated, X2 l-'edertil Reserve liiilli-lui 569 ( 1996).

IX. 'flic Partnerships will not invest in futures couttacls or options
on luliucs contracts on any linancial or noulinaneial commodity, or
knowingly acquire deb! seeuiilies dial aic in default at Ihe lime ol
acquisition, without prior approval from the I'cderal Keseive System,
the Paitnerships, howevei, might invest in lutures contracts based on
foreign exchange, U.S. liovei nnient and agency sectnities. and money
market instruments solely for hedging pin poses and in con formal ice
with the Hoard's policy slaleinenl on dcnvativc transactions. Sec
12 CKR. 225.142.

19. Sec I 2 C . H K . 225. . '4 ; .see also Ihe l-ii/i Hank, Limited, 75
I'ederal Reserve Iliillclin 94 (I9K9); Havcn.sclw X'creiitxhank Ad, 73
I'ederal Reserve Iliillelm 155 (19X7).

ing in debt and equity seeuiilies, and has determined that
Company has established an adequate operational and man-
agerial infrastructure to ensure compliance with the re-
quirements of the Section 20 Orders. On the basis of the
Reserve Hank's review and all the facts of record, the
Hoard concludes that linancial and managerial consider-
ations are consistent with approval of Ibis proposal.

In evaluating Ihe public interest factors in this case, the
Hoard considered thai Dresdner, through Dresdner-NY In-
corporated, New York, New York ("DNY"), engages in
bank-ineligible securities activities in the United Slates
pursuant to grandfather rights established by section N(c)( I)
of the IMA.-'" Dresdner, however, has committed that DNY
anil the operations of Dresdner authorized under section 4
of the HIIC Acl will remain completely separate and will
not engage in any business with or on behalf o[' each
other.'1

In light of these commitments, and under the framework
and condilio/is established by Ihe Hoard in Ihe Section 20
Orders and this order, the Board concludes that consumma-
tion of this proposal is not likely to result in signilicanlly
adverse effects, such as undue concentration of resources,
decreased or unfair competition, conllicts of interest, or
unsound banking practices, and thai Dresdner would not
gain an unfair competitive advantage in conducting its
grandlalhercd activities. Moreover, the Hoard expects that
consummation of the proposal would provide added conve-
nience lo Dresdner's customers and would increase the
level o[ competition among existing providers of these

20. DNY acts as a specialist loi certain stocks listed on Ihe New
York Stock l ixcliangc ( " N Y S I ; . " ) . Al though DNY currently operates
as a subsidiary ol DS1. Dicsdnei does nol propose lo merge DNY nilo
Company , and Dresdner would conl inue lo hold DNY as a separate
subsidia iy puisuanl lo section 8 (c ) ( l ) of the IDA aflei consummat ion
of the proposal . The MSA authoii/ .es Dresdner lo retain its interest m
DNY unless Ihe Hoard, aflei notice anil oppor tuni ty for a healing,,
linds that the conl inual ion of Ihe activit ies would give rise lo adverse
el lects , such as undue concenl ia l ion of l e so iuccs , dec ieased or unfair
compet i t ion , con lhc l s of interest, or unsound banking, p iacl ices in Ihe
United Slates.

2 I. In l iu lhe iance ol this connn i lmen l , and nol in limilalioii llieieof,
Dresdner also has coinmil led lhal there will be no director, ollicer or
employee interlocks ol any kind belween DNY and Dresdner ' s 11.S.
subsidiar ies author ized under section 4 ol the BIIC Acl; (here will be
no joint market ing eliorls be tween DNY and Dresdne i ' s subsidiaries
au lhnr i / cd iinilci .section 4 ol ihe HIIC Ael; and DNY and D r e s d n e r ' s
subsidia i ies authorized under section 4 ol the HIIC Act will not share
lees, prolils or cus tomer in loinia l ion with, will not make cus tomer
refci ials lo. and will not engage in cross marke t ing with, each other.
Diesdner has lequcslcd that Ihe Board permit D ie sdne r ' s subsidiar ies
authorized undei section 4 of ihe BIIC Acl lo cxcculc Irades l luough
DNY on the N Y S l i in s tocks for which DNY acts as a specialist . Ihe
Hoaid noles that DNY is the only specialist on Ihe NYSI ; . for the
stocks al issue. Dresduer has commi t t ed lhal all t ransact ions elleeled
by D N Y loi ils alliliales authorized under secliou 4 will be conducted
on an a i m ' s length basis and on t e n n s no more favorable than those
oll'ered lo uiialliliatcd thiril parlies, hi light ol the unique facts ol this
case and the limited nature of the proposed le la l ionship be lween DNY
and ils alliliales aul hoi i zed under see I ion -I ol Ihe HIIC Acl, the Hoaid
conc ludes lhal D ie sdne r ' s [cqucsl is consistent with the public interest
factors the Hoard inusl cons ider in ihis case. Ihe Hoard expects
Diesdnei1 lo eus iue thai D N Y anil ils alhl iates au thoi ized undei see
lion 4 are operaled entirely separately in all oilier respects .
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services. The Board has determined, therefore, lliat the
performance of I he proposed aetivities by Dresdner can
reasonably be expeeted to produce public benefits that
outweigh possible adverse elleets under the proper incident
to banking standard ol section 4(c)(X) of the MIC Act.

Accordingly, anil lor the reasons set forth in this order
and in the Section 20 Orders, the Board lias concluded that
Dresdner's proposal to engage in Ihe proposed activities is
consistent with the (ilass Steagall Act, and that Ihe pro-
posed activities are so closely related to banking as to be
proper incidents thereto within the meaning of section
4(c)(X) ol Ihe BIIC Acl, provided thai Dresdner limits
Company's activities as speeilied in this order and the
Section 2(1 Orders, as modified by the Moililication Orders.

On ihe basis of all the laels of record, Ihe Board has
determined to, and hereby does, approve this notice .subject
to all the terms and conditions discussed in Ihis older and
m Ihe Section 20 Orders, as modilied by Ihe Modification
Orders. The Board's approval of this proposal extends only
to activities conducted wilhin Ihe limitations of ihose or-
ders and this order, including the Board's reservation of
authority to establish additional limitations to ensure that
Company's activities are consistent with safety and sound-
ness, avoiding conllicts o\ interests, and other relevant
considerations under the lil IC Acl. I Indei writing and deal
ing in any manner other than as approved in Ihis order and
Ihe Section 20 Orders, as modified by Ihe Modilication
Orders, is not authori/ed for Company.

The Board's determination also is subject to all the terms
and conditions set forth in Regulation Y, including those in
sections 225.7 and 225.23(g) ( I2C.F.R. 225.7 and
225.23(g)), and to the Board's authority to require modili-
ealion or termination of Ihe activities of a bank holding
company or any ol its subsidiaries as ihe Board luids
necessary to assure compliance wilh and lo prevent eva-
sion of the provisions of Ihe IHIC Acl and the Board's
regulations anil orders issued thereunder. The Board's deci-
sion is specifically conditioned on Dresdner's compliance
with all the commitments made in connection wilh this
notice, including Ihe commitments discussed in this order
and the conditions set forth in the Board regulations and
orders noted above. The commitments and conditions shall
be deemed to be conditions imposed in writing by Ihe
Board in connection wilh ils findings anil decisions, and
may be enforced in proceedings under applicable law.

This transaction shall uol be consummated later than
three months alter the elfeclive dale oi this order unless
such period is extended for good cause by the Board or the
Reserve Bank, acting pursuant lo delegated authority.

By order of the Board of Ciovernors, elVeclive July 15,
19%.

V o l m g [oi l lns ac l ion : C h a i r m a n ( i i c e n s p a n , Vice ( h a i r k i v l m , ami

( i o v c i noi s Kcl ley , I . indsey. Ye lien, anil Mcyc i A b s e n t and not vo t ing ;

( i o v c i IKII Phi l l ips .

JLNNILLK .1. JOHNSON
Deputy Secretary i>j the Hoard

I'irst Southern Bancorp, Inc.
Stan lord, Kentucky

Older Approving the Acc/nisition of a Savings
Association

First Southern Bancorp, Inc., Stanford, Kentucky ("I'irst
Southern"), a bank holding company within the meaning
of the Bank Holding Company Acl ("BIIC Act"), has
applied for Ihe Board's approval under section 4 of the
BIIC Act (12 U.S.C. § l«43(c)(X)) and section 225.23 of
the Board's Regulation Y (I2C.F.R. 225.23) to acquire
Lincoln Financial Bancorp, Inc. ("Lincoln"), and thereby
acquire Lincoln Federal Savings Bank ("Lincoln FSB"),
also in Stanford, Kentucky.1

Notice of the proposal, affording interested persons an
opportunity to submit comments, has been published
(61 l-ederal Register 27,077 (19%)). '['lie time for filing
comments has expired, and the Board has considered the
notice and all comments received in light of ihe factors set
forth in section 4 of the BIIC Act.

The Board has determined that the operation of a savings
association by a bank holding company is closely related to
banking for purposes of seel ion 4(c)(X) of the BIIC Act.'
The Board requires savings associations acquired by bank
holding companies lo conform their direct and indirect
activities to those permissible for bank holding companies
under section 4(c)(X) oi' the BUC Ael and Regulation Y.
First Southern has committed to conform all activities of
Lincoln FSB lo Ihose requirements.1

First Southern is the 34th largest commercial bank or
thrift institution ("'depository institution") in Kentucky,
controlling deposits of approximately $172.4 million, rep-
resenting less than I percent of total deposits in depository

1. biisl Southern proposes lo Iransler ihc main office anil om1 branch
ol I .mcoln I'SH, accounting lor 84 percent ol Ilic limit 's total deposits,
to Hist Southern's subsidiary hank, birsl Southern National Hank of
Lincoln ('ounly, I luslonvilk1, Kentucky ("I'irst Southern flank").
Lincoln FSB would continue to opcialc al the location ol its single
remaining branch. I he transaction is subject lo the approval ol Ihe
Ollice ol the Comptroller ot the Ciuiency ("OCC") under sec-
tion IK(c) of Ihe Federal Deposit Insiuance Ait ("LIM Acl")
(12 U.S.C. S IS2S(c) (the "Hank Merger Act")) and section 5(d)(3) of
the LDI Acl. Lincoln also has granted First Southern an option to
purchase up to l().() percent of the voling shares ol Lincoln under
certain ciicumstauces. The option would be cancelled on consiimina
lion ol the proposal.

2. .SVr 12 C.HK. 225 2S(b)(')).
.!. Lust Southern has committed that all impermissible real estate

activities will be divested within two yeais ol consummation ol the
proposal, thai no new impermissible projects or investments will he
undertaken during this period, and that capital adequacy guidelines lor
Lincoln I'SH will be met excluding inipeiinissible real estate invest-
ments, birst Southern also lias committed that all impermissible
ui.siuance activities will be divested or terminated within two years of
consummation ol Ihe proposal and thai no new impermissible nisur
ance activities will be undeilaken dining Ihis period except for the
renewal ol existing insurance policies. In addition. liisl Southern has
committed that all impeiimssiblc securities aetivities will cease on m
beloie consummation of the proposal.
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institutions in the state.4 Lincoln is the l(>')tli largest depos-
itory institution in Kentucky, controlling deposits of ap-
proximately $40.8 million. On consummation of the pro
posal, First Southern would become the 27th largest
depository institution in Kentucky, controlling deposits of
approximately $213.2 million, representing less than
I percent of total deposits in depository institutions in the
slate.

Competitive Considerations

Under section 4(c)(8) of the 131 K' Act, the Board is re-
quired to consider whether a proposal is likely to result in
any significantly adverse elfects, such as undue concentra-
tion of resources or unfair competition, conflicts ol inter-
ests, or unsound banking practices. I'irst Southern, through
its two subsidiary banks, and Lincoln compete directly in
the Danville, Kentucky, banking market ("Danville bank-
ing market").'1 In addition, the Hoard has approved First
Southern to acquire up to 24.9 percent of the voting shares
of Casey County Bancorp, Inc., Liberty, Kentucky ("Casey
County"), which also competes in the Danville banking
market, as a nonconlrolling passive investment.6 The Board
has noted previously that one company need not acquire
control of another in order substantially to lessen competi-
tion between them. It is possible, for example, that the
acquisition of a substantial ownership interest in a compet-
itor or a potential competitor of the acquiring lirm may
alter the market behavior of both lirms in such a way as to
weaken or eliminate independence of action between the
organizations and increase the likelihood of cooperative
operations.'

When the deposits of Casey County are combined with
First Southern, hirst Southern is the largest depository
institution in the market, controlling deposits of approxi-
mately $171.7 million, representing 27.8 percent of total
deposits in depository institutions in the market ("market
deposits")." Lincoln is the tenth largest depository institu-

tion in the market, controlling deposits of approximately
$40.8 million, representing 3.3 percent of market deposits.
On consummation of the proposal, First Southern would
remain the largest depository institution in the market,
controlling deposits of approximately $212.5 million, rep-
resenting 33.3 percent of market deposits. Market concen-
tration, as measured by the llerliudahl Ilirschman Index
("II1I1"), would increase 272 points to I914.9

The Board notes, however, that I fill levels are only
guidelines that are used by the Board, the Department of
Justice, and the other banking agencies to help identify
eases in which a more detailed competitive analysis is
appropriate to assure that the proposal would not have a
significantly adverse elfect on competition in any relevant
market. A proposal that fails to pass the IIIII market screen
may nonetheless be approved because other information
may indicate that the proposal would not have a signili-
cantly adverse elfecl on competition. The Department of
Justice has reviewed the proposal and advised the Board
thai consummation of the proposal would not likely have
any significantly adverse competitive effects in the Dan-
ville banking market or any other relevant banking market.

In addition, a number of factors indicate that the market
concentration as measured by the IIIII tends to overstate
the competitive elfects of the proposal. After consumma-
tion of the proposal, for example, ten competitors would
remain in a relatively small banking market.1" Six of these
competitors are commercial banking organizations, two ol
which each control more than 10 percent of market depos-
its and three others of which each control more than
5 percent of market deposits. In addition, two of these
commercial banking organizations are large regional bank
holding companies.

Based on these and all the other facts of record, the
Board concludes that consummation of the proposal is not
likely to have a signilieaiilly adverse elfect on competition
or the concentration of banking resources in any relevant
banking market.

4. Deposit clalii lire as ol June 30, 1995.
5. The Danville banking market is approximated by Boyle and

Lincoln Counties, the l.aneasler and Biyantsviilc census divisions of
(iarrard Counly, and the northern potliou ol Casey County, all in
Kentucky.

6. See i'irst Southern lUntcorp, Inc., 82 ictlcral Rescue IStillclin
424 (1996). In connection with acquiring Hie interest in Casey County,
I'irst Southern agreed to abide by certain commitments, set lord) in the
appendix to llie Hoard's order, thai previously had been relied on by
the lioard in cases involving passive minoiity investments. Sec, ('.{;.,
Mcmsttra llancsluucs, Int., 79 l-'cdcrid Rc.scivc Iliillcliu 37 (1993)
("Mansura"). first Southern has acc|uiied appioximalely 5.3 percent
ol the voting shares ol Casey County.

7. i'irst Hanks, Inc., 80 i'cdcial Ncscivc Hnllclin 34 (1994); Man
sura, supia.

X. Markel share dala are. based on calculalions in which llie deposits
of thrill institutions are included at 50 peicenl. 'The Hoard previously
has indicated that thrill institutions have become, or have the potential
lo become, major competitors of coinineicial banks. Sec Midwest
i'uiancial Croup, 75 i'cderal Reserve Bulletin 386 (1989); National
City Coi partition, 70 i'cderal Reserve llullctin 743 (1984). Thus, the
Board has regularly included thrill deposits in the calculation ol
market share on a .5(1 peicenl weighted basis. Sec, c.i;., i'irst Ihiwai

km. Inc., II i'edend Reserve Iliillelin 52 (1991). Because the deposits
ol' Lincoln I'SB would be controlled by a commercial banking organi-
zation alter consummation ol Ihe pioposal, they have been included at
100 percent in the calculation of the market share of first Southern
alter consummation ol the proposal. Sec Norwcst Corporation, 78
i'cdertd Rcscivc liullclin 452 (1992); i'irst Hanks, Inc., 76 i'cilcuil
Reset ve llullctin 669, 670 n.9 (199(1).

9. Under Ihe revised Derailment ol Justice Mcigei Guidelines, 49
i'cderal Register 26,823 (June 29, I9K4), a market in which the
post -merger l i l l l is above 1800 is considered highly concentrated.
The Department of Justice has informed Ihe Board that a bank merger
or acquisition geneially will not be challenged (in the absence ol olhei
factors indicating anlicoinpetitive elleets) unless the post-inergei Hill
is at leasl 1800 and Ihe merger increases the IIIII by at least 200
poinls.

10. The Danville hanking market has a population of 56,700 ICSI-
denls and tolal deposits in deposilory institutions ol approximately
$617 million.
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Oilier Considerations

The Board also concludes that consummation of the pro-
posal would result in a broader financial network through
which First Southern could serve its customers and former
Lincoln customers. Former Lincoln customers would have
increased services, including access to Small Business
Administration loans, and, for the majority of depositors
whose accounts would be transferred to First Southern
Bank, expanded access lo automated teller machines in the
Danville banking market. The Board also concludes that
the financial and managerial resources of First Southern
and Lincoln FSB are consistent with approval of the pro-
posal. In light of all the facts of record, the Hoard finds that
consummation of the proposal is not likely to result in any
significantly adverse effects, such as undue concentration
of resources, decreased or unfair competition, conflicts ol
interest, or unsound banking practices that would outweigh
the public benelits of the proposal. Accordingly, the Board
has determined that the performance of the proposed activ-
ities by First Southern can reasonably be expected to
produce public benefits that outweigh possible adverse
ellects under the proper incident to banking standard o\
section 4(c)(X) of the MIC Act.

Conclusion

Based on the foregoing and all the facts of record, the
Board has determined that this notice should be, and hereby
is, approved. The Board's approval is specifically condi-
tioned on compliance by First Southern with all commit-
ments made in connection with this notice. The Board's
determination is also subject to all the conditions in Regu-
lation Y, including those in sections 225.7 and 225.23(g)
(12 C.F.R. 225.7 and 225.23(g)) and to the Board's author-
ity lo require such modification or termination of the
activities of a holding company or any of its subsidiaries as
the Board finds necessary lo assure compliance with, or to
prevent evasion of, the provisions and purposes of the
BHC Act and Ihe Board's regulations anil orders issued
thereunder. These commitments and conditions relied on
by the Board in reaching this decision are deemed lo be
conditions imposed in writing by Ihe Board in connection
with its findings and decision, and, as such, may be en-
forced in proceedings under applicable law.

The transaction shall not be consummated later than
three months following the elfective dale of this order,
unless such period is extended for good cause by the
Federal Reserve Bank o\' Cleveland, acting pursuant lo
delegated authority.

By order of the Board of Governors, elfeclive July 22,

Voting for Ihis action: C hail man (ireenspan. Vice Chair Kivlin, ami
Governors 1 ,indsey, Yclk'n, and Meyci. Absent and no! voting: Gover-
nors Kelley and I'hillips.

J I ; N N I I I : R J . J O H N S O N

Deputy Secretary of the Hoard

Orders Issued Under Sections 3 and 4 of the Hank
Holding Company Act

Bank of Boston Corporation
Boston, Massachusetts

Order Approving the Acquisition of a Hank Holding
Company

Bank of Boston Corporation, Boston, Massachusetts
("Bank of Boston"), a bank holding company within the
meaning of the Bank Holding Company Act ("BIIC Act"),
has requested the Board's approval under section 3 of the
BHC Act (I2U.S.C. § 1X42) to acquire BayBanks, Inc.
("BayBanks"), also in Boston, Massachusetts.1 Bank of
Boston would indirectly acquire the subsidiary banks of
BayBanks, BayBank, N.A., Boslon, Massachusetts ("Bay-
Bank MA"), and BayBank NH, National Association,
Derry, New Hampshire ("BayBank NH").:>

Bank of Boston also has requested Ihe Board's approval
under section 4(c)(8) of the BHC Ael (12 U.S.C.
§ I843(c)(8)) and section 225.23(a) of the Board's Regula-
tion Y (12 C.F.R. 225.23(a)) to:

(1) Acquire all the voting shares of BayBank FSB,
Nashua, New Hampshire ("BayBank FSB"), and
thereby engage in the operation of a savings association
pursuant to section 225.25(b)(9) of Regulation Y
(12 C.F.R. 225.25(b)(9)); and
(2) Increase Bank of Boston's ownership interest from
6 percent lo 16.53 percent of the voting shares of NYCK
Corporation, llackensack, New Jersey ("NYCF Corpo-
ration"), which engages in operating retail electronic
funds transfer networks and data processing activities
pursuant to section 225.25(b)(7) of Regulation Y
(12 C.F.R. 225.25(b)(7)).>

Notice of the proposals, affording interested persons an
opportunity to submit comments, has been published
(61 Federal Register 14,308 (1996)). The time for filing
comments has expired, and the Board has considered the
proposals and all comments received in light of the factors
set forth in sections 3(c) and 4(c)(8) of the BHC1 Act.

1. Hank of BosUm also has requested Ihe Board's approval to
acquire options tor up to l().c) percent of the voting stock of Hay-
Banks, and BayBanks lias requested the Hoard's approval to acquire
options Tor Lip to l'J.'J percent of the voting slock ol Bank ol' Boston.

2. Bank of Boslon proposes lo merge its wholly owned subsidiary
Boston Merger Corp., Boslon, Massachusetts, into BayBanks with
BayBanks to be Ihe surviving company. Bank of Boston would be
renamed BankBoston Corporation. After consummation of this pro-
posal. Bank of Boslon would merge BayBank MA with and into Bank
of Boslon's lead subsidiary bank, The First National Bank of Boston,
Boston, Massachusetts ("I 'NBIi") . Ihe bank merger is subject to the
approval of Ihe Office ol" the Comptroller ol the Currency ("OCC")
under the Hank Mergei Act (12 U.S.C. $ IS28(c)).

3. Bank ol Boslon also lias provided notice of its intention lo
acquire a branch ol BayBank MA located in the Cayman Islands,
H.W.I., pursuant lo the Hoaid's Regulation K (12 C.KR. 21 l.3(a)(3)).
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Hank of Boston, wilh lolal consolidated asscls of
$47.4 billion, operates subsidiary banks in Massachusetts,
Connecticut, 1'Iorida, and Rhode Island, and a special
purpose bank in Maine that provides cash management
services.1 Bank of Boston is the 17th largest commercial
banking organization in the United Stales and Ihc largest
commercial banking organization in Massachusetts. Bank
of Boston controls deposits ol'$16.8 billion in Massachu-
setts, representing 16.5 percent ol'all deposits in depository
institutions in (he state ("state deposits").s Bank of Boston
also engages in a number ol permissible nonbanking activ
itics nationwide.

BayBanks, with total consolidated assets of $12.1 bil-
lion, operates a subsidiary bank in Massachusetts, and a
subsidiary bank and a thrift institution in New Hampshire/'
BayBanks is the 5 1st largest commercial banking organiza-
tion in the United States and the third largest commercial
banking organization in Massachusetts. BayBanks controls
deposits ol' $9.2 billion in Massachusetts, representing
approximately 9 percent ol'state deposits.

On consummation ol' this proposal, Bank ol' Boston
would become the 131 li largest commercial banking organi-
zation in the United Slates, with lolal consolidated assets of
$59.5 billion and would control less than I percent of the
total deposits in banks and savings associations insured by
the I'ederal Deposit Insurance Corporation ("I'DIC"). On
consummation ol this proposal and completion of the pro-
posed branch divestitures, Bank of Boston would remain
the largest commercial banking organization in Massachu-
setts, controlling $25.1 billion in deposits, representing
approximately 24.7 percent of stale deposits.

Interstate Analysis

Section 3(d) of the BliC Act allows the Board to approve a
proposal by a bank holding company to acquire control of
a bank located in a stale other than the home state of such
bank holding company, if certain conditions are met. I;or
purposes of the BIIC Acl, the home state of Bank of
Boston is Massachusetts, and BayBanks operates banks
located outside Massachusetts.' The conditions for an inter-
state acquisition under section 3(d) are met in this case." In

4. Asset data arc as ol I )cceniber 31,1 99h.
5. Depositoiy institutions include commercial banks, savings banks,

and savings associations. Stale deposit data are as of June 30, 1995.
adjusted to relied acquisitions and sales consummated by liank ol
Boston through June 30, 1996.

6. HayHank MA operates two branches in Connecticut.
7. 12 ll.S.C. § IS42(d). I'ub. I.. No. 103 328, 108 Slat. 233X (1994).

A bank holding company's home stale is thai slate in which the
operations of the bank holding company's banking subsidiaries were
principally conducted on July I, I960, or the dale on which the
company became a bank holding company, whichever is latei.

X. 12 U.S.C. §S IX42(d)(l)(A) and (li) and 18-'l2(d)(2)(A) and (II).
liank of Boston is adequately capitalized and adequately managed
Ihe subsidiary banks ot liaylianks have been in existence and contin-
uously operated for the minimum periods ol time required undei
applicable .slate law. In addition, on consummation of this proposal,
liank ol Hoslon and i!s alhliates would conlrol less llian 10 percent oJ
the total amount of deposits of insured depository institutions in the

view ol all the facts of record, the Board is permitted to
approve this proposal under section 3(d) of Ihe BIIC Ael.l)

Competitive ('onsiderations

The BIIC Act prohibits the Board from approving an
application under section 3 ol the BIIC Act if the proposal
would result in a monopoly, or if Ihe proposal would
substantially lessen competition in any relevant banking
market, unless such anticompetitive ell'eets are clearly out-
weighed in the public interest by the probable ellccl of the
transaction in meeting the convenience and needs of Ihe
community to be served. Bank of Boston and BayBanks
compete directly in nine banking markets in New l\u-
gland.1" The Board has carefully considered Ihe elfccls that
consummation of this proposal would have on competition
in these banking markets in light of all the fads of record,
including characteristics of each market,11 the increase in

United States and less than 30 percent of Ihc total amount ol deposits
01 insured depository institutions in the ielevant slates. ()u consumnia
lion ol this transaction, which includes the diveslituie ol approxi
malely $X60 million in deposits in Massachusetts, Bank of Boston
would control less than 25 percent of Ihe lolal deposits ol all slate- and
federally chartered banks in Massachusetts. See M.(i.l,.A. c. Id'/, §

2 (Supp. I'W6). The Board's detciimitation on this proposal is specili
cally conditioned on liank of Boston obtaining approval under appli
cable state law.

9. I lay Banks has hied several applications with the ( ) ( ' ( ' lor pel mis-
sion to merge Bayliank KSli into liayliank Nil, relocate Ihe main
ollice of Bayliank Nl I a distance ol less than 30 miles inlo Massachu-
setts, and merge Bayliank Nil inlo liayliank MA, with Bayliank MA
relaiiiing liayliauk Ni l ' s New llainpshhc branches. The New Hamp-
shire Bank Commissionei ("New Hampshire Commissioner") eon
tends thai these applications would pennit liayliank MA illegally lo
establish interstate branches, anil has joined a lawsuit tiled in the
I'edcrai District Com! lor the Noithcrn District ol Texas lo challenge
the OCC's approval of these types ol relocation and nieiger tiausac
tions lor national banks. On May 72, 1996, Ihe district court ruled Ihal
upon Ihe relocation ol the main ollice of a national bank, (he bank is
aulhori/ed to establish an interstale blanch only lo the extent autho-
rized under state law. Cliii'lieri v. l.udmi;. No. 3:95-CV-20OI II, 1996
U.S. Disl. I.KXIS 8321, at !49 (N.D. 'lex. May 22, 1996). The Board
notes thai the (X'C has not approved the BayBanks relocation, bianch-
ing, and merger applications, and thai this matter is solely within the
OCC's jurisdiction to consider in light ol'all applicable legal prece-
dent. II Ihe ( ) ( ' ( ' disapproves the applications, or if the OCC's
approval ol the applications is later overturned by a court, Hank of
Boston would neveillieless be perniilted lo own liayliank Nil as a
separate New Hampshire bank under section 3(d) ol" the BIIC Acl.
Ihe Boaitl has foi warded the New Hampshire Coiuinissionci s com
meuls lo the OCC,

10. The banking niaikels are described in the Appendix. Market
share data aie as ol June it), 1995.

11. Based on Ihc particular charaelenslics of Ihe institutions and
markets involved, the Board previously has deleiinined that ccilain
savings associations in New Kngland oiler significant competition to
commercial banks in Ihe piovision of the full range ol liuancial
services, and has weighted Ibe deposits of those savings associations
al more than 50 percent in calculating market shaie. Sec licet i'iiKiu-
rial Croup, Inc., X2 ledcrai Reserve Itullcttu 50 (1996); ilcellNorstar
I'inanciat Croup, Inc., 77 i'edcrai Reserve llnllelin 750 (1991); ('en
vest, Inc., 74 federal Reset vc liullclin X07 (I9XX); and llartfortl
National Corporation, 73 i'edcrai Reserve llulletin 720 (19X7). The
Board has determined lo include ihe deposits ol .savings associations
in Connecticut, Massachusetts, New I lainpshire, and Rhode Island
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llie concentration of total deposits in depository institutions
in these markets as measured by the I leilindahl Ilirsehman
Index C'lllII"), and die Hill levels set out in the revised
Department nt Justice Merger Guidelines ("DOJ Guide-
lines").1- As part of this proposal, Bank ol Boston would
divest a total ol' 20 branches of the subsidiary banks ol
Bank of Boston and BayBanks in the Boston metropolitan
area. These branches represent deposits of approximately
$860 million.1'

Consummation of this proposal would not exceed the
DOJ Guidelines in any relevant banking market and nu-
merous competitors would remain in each market.1' The
Department of Justice has reviewed the proposal ami ad-
vised the Board that, subject to completion of the proposed
divestitures, the proposal would not likely have any signif-
icantly adverse ellects on competition in any banking mar-
ket.'"* The Ollice of the Massachusetts Attorney General
has reached the same conclusion on the competitive ellects
of this proposal in the Massachusetts banking markets. In
this light, and based on all the facts of record, the Board
concludes that consummation ol this proposal is not likely

banking markets at up lo 1(10 percent based on a niimlxT ol factors
indicating their commitment lo commercial lending, including then
ralio ol commercial and industrial loans (otliei Ihan those seemed by
real estate) lo total assets, peiccnlagc ol small business loans in Ihe
maikel, icsourccs coinmitled lo commercial lending, and Ihe legal
authority ol the association lo make commercial loans.

I 2. tlntlei Ihe DO.I Guidelines, 49 l-'ederal Register 26.X23 (June 2'J,
1984). a niarkel in which the post-merger Hill is less than 1000 is
considered unconeenliated and a maikel in which the posl-mcrgcr
IIH1 is between 1000 and IS00 is considered moderately concen-
trated. A maiket in which the post-merger Mill is above 1X00 is
consiileied to be highly concenliated. In such markets, the Department
ol Justice is likely to challenge a ineiger Ihal increases Ihe IIHI by
more Ihan 50 points. Ihe Depaihnent ol Justice has informed Ihe
Board thai a bank acquisition or merger generally will uol be chal-
lenged (in the absence of oilier I actors indicating anti-eompelitive
efleets) unless ihe post-merger Hill is at least 1800 and Ihe merger or
acquisition increases the HIM by al least 200 points. The Department
ol Justice has stated Ihat Ihe higher Ihan normal Ihicshold lor anli-
coiupetilive ellects implicitly recognizes Ihe compelitive effect ol
limited-purpose Icmlcis and other non-depositoty liiianeial entities.

13. Bank of Boston lias committed lo execute a sales agreemenl lo
accomplish llns divestiture before consummation of this proposal and
to complele Ihe divestiture willuii 1 SO days of consummation. Bank of
Boston also has commuted that, it it is uusuccesslul in completing the
divestiture within 1X0 days of consummation, il will transfer the
unsold branches to an independent tiustee lhat is aeceplable lo ihe
Boaul and Ihal will be instructed to sell the assels promptly. In
addition. Bank ol Boslon has conunitled to submil to the Boaid,
belore consummation ol Ihe aei|uisilion, an executed tiusl agieement
aeceplable to the Board staling the terms ol the divestiture.

14. Based on all the lads ol record, including the proposed divesti-
tures, the IIIII increases in the banking maikets in which Bank ol
Boston and BayBanks compete would be as lollows: in Massachu-
setts, Aniliersl Northampton (111 points lo 1723); Boston (42. t points
lo 1467); Cape Cod (74 points lo 1597); New Bcdloid (27 points lo
2X1')); Springlield (21° points to 1356); Taunlon (156 points to 255X);
and Worcester (171 points lo 225X); in the llailloul, Connecticut,
banking market (7 points lo 3011); and in Ihe I'lovidenee, Rhode
Island, banking market (30 points lo 32.77). The Hill calculations in
Ihe Boston, Massachusetts, banking market include the deposits of
liayBank ISB.

15. The ( ) ( ' ( ' also has not objected lo the proposal.

to have a signilicantly adverse cited on competition or
concentration of banking resources in any relevant banking
market.

Other !• actors Under the MIC Act

The BHC Act also requires the Board to consider the
liiianeial and managerial resources and future prospects ol
the companies and banks involved, the convenience and
needs of the community to lie served, and certain other
supervisory factors.

A. Supervisory ('actors

The Board has carefully considered the liiianeial and man-
agerial resources and future prospects of Bank of Boslon
and BayBanks and their respective subsidiaries, and other
supervisory factors, in light ol all the facts of record. These
facts include supervisory reports of examination assessing
the liiianeial ami managerial resources of the organizations,
ami confidential liiianeial information provided by Bank of
Boslon. Bank of Boston would incur no additional debt in
connection with this proposal and has sufficient financial
and managerial resources to accomplish this transaction
without impairing these resources. After consummation of
this proposal, Bank of Boston's subsidiary banks all would
remain well capitalized. Based on these and all the facts of
record, the Board concludes that the supervisory factors
under the BHC Act, including liiianeial and managerial
resources, weigh in favor of approval of this proposal."'

B. Convenience and Needs Factor

The Board has long held that consideration of the conve-
nience and needs factor includes a review of the records of
the relevant depository institutions under the Community
Reinvestment Act (12 U.S.C. § 2901 ct seq.) ("CRA"). As
provided in the CRA, the Board has evaluated this factor in
light of examinations by the primary federal supervisor of
the CRA performance records ol the relevant institutions.

The Board also has carefully considered all comments
submitted on this proposal, including comments from the
Rhode Island Community Reinvestment Association
("RICRA") criticizing the CRA performance record of

Id. The Board has received comments from an individual contend-
ing, without providing any supporting evidence, lhat meigcrs of local
banking organizations have a number of adverse effects, including
decieased competition, increased risk ol failure to the banking system,
meieased collusion to set tees lot banking products and services, and
lughei fees for fewer services to customers, pailieularly small busi-
nesses. The Hoard considered identical comments made by Ibis eom-
menlei in connection with its evaluation of Bank of Boston's acquisi
lion of The Boston Bancorp and its subsidiary South Boston Savings
Bank, both in Boston, Massachusetts. Sec Bank of Boslon Corpora-
tion. X2 Federal Reserve Hullelin 733 (1996) ("South Boston Order").
Ibis coniinenter has presented no new consideraiions relevanl to the
BayBanks proposal. The Hoard has incorporated Ihe analysis and
findings discussed in the South Boston Order in its consideration of
this transaction.
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Hank ol' Boslon's subskliary bank, khodc Island Hospital
Trust National Hank, Providence, Rhode Island ("Hospital
Trust"), in serving the credit needs ul low and ntoderatc-
income ("I ,M1") areas, particularly in Providence. In addi
lion, kICKA maintains thai Hospital Trust does not ade-
quately support community initiatives through charitable
contributions. kK'kA and other individual comnienters
also speculate that branch closings resulting IVoin the pro-
posal would have an adverse oiled on I.Ml areas through-
out New England."

An institution's most recent CkA performance evalua-
tion is a particularly important consideration in the applica-
tions process because it represents a detailed on-site evalu-
ation of the institution's overall record ol' performance
under the CkA by its primary fedeial supervisor.1" In
addition, the Board considers an institution's policies and
practices for compliance with applicable fair lending laws.
'The Hoard also lakes into account information on an iusli
lulioii's lending activities that assist in meeting the credit
needs of I,MI neighborhoods, including programs and ac-
tivities initialed since its most recenl CkA performance
examination.

Performance i'.xaniinations. Hank ol Boston's subsid-
iary banks all received ratings of "outstanding" or ''satis-
factory" in their most recent examinations for CkA perfor-
mance by Iheit pi unary federal supervisors. Hank ol
Boston's lead subsidiary bank, I;NBB, received an "out-
standing" rating I mm its primary federal supervisor, the
OCC, as of December IW4.1'' Hospital Trust also received
an "outstanding" rating from the OCC, as of December

17. RICKA mid oilier coininenters contend Iliiil projected job losses
resulting from (lie. pioposal also would adveisc-ly elleel I.Ml areas.
The HIIC Acl spccilically eniiinerales the laelors Ihe Hoard may
consider in icviewiug a pioposal undei llial Acl. As previously noted,
these laelors relate to Ihe elleel ol [he pioposal on competition, Ihe
financial and inanageiial icsourees of the institutions involved, certain
supcivisory laelors, and the convenience and needs ol Ihe eonunuiu
lies seivcd by the inslilulions involved. The elleel ol Ihe proposed
acc|iiisilion oil employment in a coinnuinily is uol among Ihe lactois
the Boaid is requhed lo consider uiulci Ihe IW1C Ael. Ihe convc
nienee and needs laclor, moreover, has been consistently interpreted
by the federal banking agencies. Ihe couils, and ('ongress lo relale lo
the elleel ol a proposal on the availability and quality ol banking
services in Ihe community. Sec IKW/.v I'di^c <i' Ctiiiifhinv, 82 l-'crferal
AV.vcnr liiillrlin 445, .|.V/ (1996). The Hoard notes that Hank ol
Boston has taken several steps lo niinimi/.e any adverse ellecls ol this
proposal on eniployinenl 01 Ihe economy in New Fngland, and has
indicated that il will provide suppoit lo displaced employees, For
example, Hank ol Boston ami BayBanks initialed a hiring Iree/e in
January 199ft that has icduccd Ihe combined workforce ol BayBauks
and Bank of Boston by /()() employees. Hank of Boston also eslab
lished an Fuhanccd Severance I'lograni, in which cerlam employees
are ollered early letireinent and other employees whose jobs are
eliminated iceeive enhanced seveianee and liausition assistance.

18. The Board notes lhat the Slalemenl ol the Federal Financial
Supervisory Agencies Kcgaiding Ihe Community Keinveslnienl Acl
piovides that a ('RA examination is an important anil ollen controlling
lactor in the consideration ol an institution's ('KA iccord and llial
reports ol these examinations will he given gicat weight m Ihe
applications process. .VI /• n/cml /•Irtfixtcr U./-I2, I.!,7-13 (I'W1)).

19. The Board reviewed in detail FNHBs ('KA pci loimanee reeoid
in Ihe Smith Huston Order and llial icview is incoiporaled herein.

l'W4 ("Hospital 'Trust Examination").•'" All Ihe subsidiary
banks and thrifts of BayBanks received ratings of "out-
standing" or "satisfactory" in their most recenl examina-
tions for CkA performance by their primary federal super-
visors, and BayBanks's lead subsidiary bank, HayHank
MA, received an "outstanding" rating from the OCC, as of
March I996.'1

Record of CKA Performance in Rhode Island. The Hos
pilal Trust Examination rellccls substantial dibits by llic
bank to help address Ihe housing, consumer, and small
business credit needs of all its communities, including I,Ml
areas. Examiners found llial Hospital Trust solicited credit
applications from all segments of its community, ami llial
lliere was no evidence of illegal discriminatory credit prac-
tices in the bank's lending activities. The bank also has in
place elfeclive policies, procedures, and training lo support
equal treatment of applicants in lending and credit activi-
ties.

The Hospital Trust Examination noted lhat Hospital
Trust had developed credit products speeilically designed
to address the credit needs of EMI individuals and geogra-
phies. The bank developed the "Eirsl Slop" residential real
estate lending products, including a purchase money mort-
gage loan ollering llexible terms and low down payments
for hrsl-tiine home buyers, and a home improvement loan
providing extended loan terms, lower repayment require-
ments, and llexible underwriting criteria." In addition,
Hospital Trust created "T'trsl Community Bank" which is
a special program with marketing and retail strategies
focused on providing credit and banking needs lo predomi-
nantly I,Ml communities in khode Island.

Examiners also indicated llial Hospital Trust aclively
participated in local-based lending programs designed lo
address the credit needs of I,Ml individuals, including
those sponsored by Ihe Rhode Island Housing and Mori

20. Hank ol Boslon's subsidiaiy bank in Connecticut, Bank ol
Boston, Conned icut. Marl foul, < 'onneclieut ("BKB (' I " ) , received an
"outslauding" rating Iroin its piiniary fcdcial supeivisoi, Ihe FDIC, as
ol June 1994. Hank of Boslon, Floiida, N.A., a liusl oriented instilu
lion received a "satisfactory" laliug from Ihe OCC, as of Fcbruaiy
1995. Hank ol Hoslon (Maine), N.A., Poilland, Maine, a cash dis-
burseinent bank with no public opeialions. has not been evaluated for
CKA peilormance. I-NBB, Hospital 'Trust, and BKB ( I logelher
account lor 99.84 percent o! ihe total assets held by Bank ol Boslon's
subsidiary banks.

21. BayBank Nil and BayBank FSB have not been examined I'oi
CkA peilormauce since they were acquired by BayBanks. In its most
recent examination lor CKA pel foiinancc, hovvevei, BayBauk Nil
received a "salislaeloiy" raling, 1'ioni ihe FDIC, as ol May 1994
(BayBank Nil. foiinerly known as Corucistone Bank, recently con
veiled Inmi a slate chaitcred bank to a national bank). Ihe two
savings associations that merged to become BayBauk FSB (NTS
Savings Bank, FSB, Nashua, New Hampshire; and I'laislow Coopeia
live Hank, FSB, I'laislow, New Hampshire) icceived "outstanding"
and "salislactory" ratings lioin llic Olhcc ol Thrill Supeivisioii, as ol
July 1994 and May I'W.i, icspeclively. .SVc lUi\<li<mk\, Inc , 81 /'Vv/
rral U<-u-t \v /lii/lc/iu 72 i ( 1 9 9 5 ) .

11. Since 1989, Hospital Tiust has approved First Slep inoilgage
loans totalling ,1>58.8 million.
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gage Finance Corporation ("Rll IMI-'C"). M 'I'lie llospilal
'I'rusl Fxaminalion iiulicated that llospilal Trust also was
actively involved in F11A and VA guaranteed mortgage
programs through its alliliate mortgage company, BancBos-
lon Mortgage Corporation, Boston, Massachusetts.

Hospital Trust oilers traditional consumer products such
as home equity and auto loans, and a "First Step" personal
loan program that provides unsecured loans lor I,Ml bor-
rowers. Furthermore, the Hospital 'Trust Fxaniination indi-
cated thai the. bank olfered a wide variety of small business
loans throughout its delineated community and has in-
creased its involvement with the Small Business Adminis-
tration through direct lending programs and through loan
pools with oilier financial intermediaries.1'1

I'he Hospital Trust Fxaniination also indicated that I los-
pilal Trust designed programs to market its products and
services to ils entire community, including LMI areas. In
addition, Hospital Trust participated in local community
development projects lo improve LMI areas, including
projects that emphasize alfordable housing and job cre-
ation. Fxamincrs specilically found thai Hospital I'rusl
maintained a high level ol participation in development
and redevelopment piogiams in Ihe local community, in-
cluding projects sponsored by organizations such as 'I'he
Business Development Corporation of Rhode Island, Fast
Providence Housing Services, Inc., and Local Initiatives
Support Corporation.-"1

Itraiuli Closings. Bank i.)\ Boston has Mated that it
continues to evaluate whether branches in close proximity
could be combined in the interest of efficiency without
disrupting existing customer relationships or the ability of
the combined organization to continue to serve its commu-
nities, including LMI communities.-''• The Board notes thai

2J. RK'RA's comments pihnanly locus on data hied imtlcr the
Nome Moitgage Disclosmc Act (12 ll.S.C. S 2X0 I el \eq.) ("I IMDA")
loi R I I IMl ( " s loan piogiams. These clala wcio picviously considered
by Ihe Board in connection with Hank ol Boston's acquisition ol
HankVeiinonl ('oiporalion, Burlington, Veimonl. Sec lUmk <>/ Huston
Coi'/xmilion, 75 l-'ctleitil Rcseivc llnlli'tin 35 (19X9) ["liaiikVeniinnt

Oidei"). RK'RA also has piovidcd updated I IMDA clala lor
R l l lMIC ' s loan piograms in selected census tracts. The Boaid notes
that since Ihe Hank\'ennoul ()KICI, I lospilal Trusl has become one ot
R l l l M I C ' s lop three inoilgagc originalois. In addition, I lospnal Trust
was a pailnei with KIIIMIC in I99i in intioducing tile "Opening
Doors" prngiain loi ininoiily lusl tune home buyeis, and allocated
$1 million lo this progiam in 1993, 1994, and I')1).5!. Hie lioaul also
noles thai I IMDA data lor 1993 and 1994 indicale that Hospital 'I'i'iisl
compaies lavoiably lo ils eompetilois in Ihe percenlaj;e ol loans
originated lo boirowcrs in I.MI aieas and individuals in ils delineated
coininunily.

24. Kxainincis indiealed that I lospilal Trust's volume ot lesidenlial
moitgagc, housing reliabililaliou. home improvement, and small busi-
ness loan originations ot purchases was significant thiouglunH Rhode
Island.

25. Hank ol lioston indicales Ihat at least 30 percent ol granls made
by Hospital I'rusl aie to non-prolit coininunily development organi/a-
tious lhal suppoil local economic development and alloidable housing
initiatives, banking and credit education piograms loi consumers and
small businesses, and olhei hnaneing and technical assistance pro-
grams.

26. In response to RK'RA's concerns about branch closings in
Rhode Island, liauk ol Boston noles that BaylSauks has no branches in

all branch closings resulting From Ibis proposal would be
subject to Bank of Boston's branch closing policy and the
Joint Agency Policy Statement on Branch (losings ("Joint
Policy Statement").-''

Bank of Boston's Corporate Branch Closing Policy,
particularly at FNBB and llospilal 'I'rusl, has been re-
viewed by examiners and found to be satisfactory. Before
proposing to close a branch, under this policy, Bank of
Boston would evaluate whether il or Baylianks had other
branches in ihe community, the plans of either institution to
open additional offices (including supermarket blanches) in
the community, and other relevant factors. Bank of Boston
also would consult with community leaders to determine
ways to minimize any adverse impact of a branch closure.
The Board also notes that any branch closings by Bank of
Boston, particularly in LMI neighborhoods, would be as-
sessed by examiners as part of the institution's CRA perfor-
mance evaluation, and would be reviewed by the Board in
future applications to acquire a depository facility.

Conclusion on the Convenience and Needs I1'actor. The
Board has carelully considered the entire record in ils
review of the convenience and needs factor under Ihe BIIC
Act. Based on all the fads of record, including information
provided by Bank oi' Boston and ihe eommenlers in this
case, CRA performance examinations anil other informa-
tion from Ihe primary federal supervisors of Bank of Bos-
ton and BayBanks, and lor the reasons discussed above and
in the South lioston Order, Ihe Board concludes lhal Ihe
elforls of Bank of Boston and BayBanks lo help meel Ihe
credit needs of all segments of the communities served,
including LMI neighborhoods, are consistent with approv-
al. -K In this light, the Board concludes that convenience

Rhode Island and thai llospilal Trusl has no plans lo close any ol ils
branches Ihat seive I.Ml neighborhoods.

27. Set' seclion 22X ol Ihe Federal Deposil Insurance Corporation
Improvement Acl ol 1991, which added a new section 42 lo Ihe
Federal Deposil Insurance Act (12 ll.S.C. § lXi l r - l ) . See also Joint
I'olicy Statement, 58 l-'edcrul Register 49,0X3 (1993). tinder Ihesc
provisions, all insined deposilory inslilulions are required lo submit a
notice ol any proposed branch closing to the appropriate federal
banking agency no later than 90 days beloie the dale of closure lhal
contains:

1I) The identity ol the branch to be closed and the proposed closing
dale,
(2) A delailed slateinenl ol Ihe reasons lor ihe decision lo close the
blanch, and
(3) Statistical or olhei information supporling Ihe reasons, consis-
tent with the institution's wntlen policy lor branch closings.
Movement ol' branches within the same immediate neighborhood

lhal do not substantially ailed Ihe nature ol Ihe business or the
euslomeis seived aie considered consolidations or relocations under
Ihe Joint I'olicy Statement and, as such, do not iei|uire prior noliee.

2K. RK'RA alleges that Hospital 'trust charges higher lees Tor basic
hanking seiviees than ils compelilois. [lank ol lloslon disputes this
allegation and slates thai Hospital Trusl has a competitive lee struc-
ture lhal provides consumers, including icsidenls in LMI areas, with
various options to meet individual deposil and credit needs. The
reeoid indicales that Hospital Tiusl has an eslablished record ol
providing a lull lange ol' banking services in its delineated comimmi-
lies, including substanlial lending services and a lull range ol rclail
banking seiviees. Lxaiinncrs noted, lor example, thai the bank ollcicd
low-cosl basic banking services, did not charge lor cashing govern-
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and needs considerations, including llie CKA performance
records ol' llic companies and hanks involved in this pro-
posal, are consistent with approval." '

Other ('oiisirferalions

Bank ol' Boston also has requested the Board's approval
under section 4(c)(K) of the BIIC Act to acquire Bayliank
KSB and thereby engage in the operation ol a savings
association pursuant to section 225.25(b)(9) ol' Regula-
tion Y, and to increase its ownership interest in NY('I;,
Corporation, a joint venture with other hanking organiza-
tions, thai operates relail electronic funds transfer networks
and engages in other data processing activities. The Board
has determined that the operation of a savings association
by a hank holding company is closely related to banking
for purposes of section 4(c)(S) of the HI IC Act.10 The
Hoard also has determined that the activities of NYCK
Corporation are closely related to banking within the mean-
ing of section 4(c)(X) of (lie IJI1C Ad . " Bank of Boston
has committed to conduct these activities in accordance
with, and subject to llic limitations of, (he Board's regula-
tions and orders approving these activities for hank holding
companies.!>

niL'iil checks, and processed loud stamps. The record also does nol
suppoi! the conclusion Ihal the lees charged by llospilal Tmsl lor
checking accounts or oilier kinking services are based in any way on a
factor prohibited by law. liased on all the fads of record, RiCRA s
allcgalions regarding the hank's lees do not laise adveise consider-
ations under the convenience and needs lacloi.

29. RICRA ha.s requested llial the Hoard hold a public meeting 01
healing on the pioposal and several itl the individual eonnnenteis
have expressed Iheir inleiest in attending il such a hearing 01 meeting
were scheduled. The lioard notes Ihal a hearing, is required under
section 3(1)) of llic HIIC Act (I?. ll.S.C. S 1X42(1))) only if llic appro-
priate supervisory authoiily loi llie hank to be acquired makes a
limely wiitlen recommendation ol' denial. The subsidiaiy banks of
BayBanks Ihat would he acquired by Hank ol Boslon are ualional
banks and the ( ) ( ' ( ' has not recommended denial ol llus proposal.
(ieneially, under the Boaid's Rules ol I'loceduie, the Boa id may, in its
discretion, hold a public meeting or heaiing on an applicalion to
clarify tactual issues iclated to the applicalion and lo piovidc an
opportunity for testimony, if appropriate. 12 C.I.R. 252.3(e) and
262.25(d). All interested parlies have had an oppoiliinily lo present
their views and several coinmcnlers, including RICRA, have subruil-
led comments that have been consideied by llie Board. On llie basis of
all Ihe fads of record, the Board lias delcrmincd that a public meeting
or hearing is not necessary lo clarify Ihe factual record in tin's proposal
or otherwise warranted in this case. Accordingly, RICRA's request for-
a public1 meeting or hearing on this mallei is denied.

30. See 12 C.l'.R. 22.V2.5(b)(')). The Board requires savings associa-
tions acquired by bank holding companies to conform theii direct and
indirect activities lo Ihose permissible lor bank holding', companies
under section 4(c)(S) of Ihe B1IC Act and Regulation Y. Bank ol
Boslon has committed that all activities o( BayBank i'SB will eon
form lo those requiivinenls.

31. Sec I hi' Hank of New York Company, lilt'., el <//.. KO Vcdcral
Rcscive Iliillclin I 10/ ( IW'I); L>, C.KK. .'2.1..'5(b)(7).

32. Bank of Boston also has requested the Board's approval to
acquire three inactive subsidiaries ol BayBanks. Hank ol Boslon has
committed that it will not reactivate these subsidiaries without the
prior approval of lire federal Reserve System.

In order to approve this proposal, the Board also must
determine that the acquisition of the iionbanking subsidiar-
ies of BayBanks and the performance of the proposed
activities by Bank of Boston "can reasonably be expected
to produce benefits to the public . . . Ihat outweigh possible
adverse effects, such as undue concentration of resources,
decreased or unfair competition, conllicts of interests, or
unsound banking practices.""

Bank of Boslon and BayBank KSB compete directly in
Ihe Boston, Massachusetts, banking market. As noted
above, consummation o\' this proposal would not result in
concentration levels in that market that would exceed the
threshold standards of market concentration, as measured
by the Hill under the DO.l (iuidelines. Based on all the
facts of record, the Board concludes that the acquisition ol
BayBank KSB by Bank of Boston would not result in any
signilicantly adverse cllects on competition or the concen-
tration of banking resources in the Boslon, Massachusetts,
banking market or any other relevant banking market.

The Board also has further deleimined Ihal ihe acquisi-
tion of BayBank KSB and the increased investment in
NY(T, Corporal ion by Bank of Boslon would not resull in
any signilicaiitly adverse elfects, such as undue concentra-
tion ol resources, decreased or unfair competition, conllicts
o[' interests, or unsound banking practices. Bank of Boston
indicates that consummation of the proposed transaction
would resull in bcnelils lo the public. In particular, the
proposed transaction would combine the retail strength o\
BayBanks with the corporate and global banking opera-
tions of Bank o\ Boston. The combined institution would
be able lo provide a large customer base with a broader
range of products and services. In addition, Bank of Boston
maintains that the proposal would improve the risk profile
of the combined institution and achieve significant cost
savings. Accordingly, the Board has determined that the
balance of public interest lactors il is required to consider
under section 4(c)(8) of Ihe HI IC Act is favorable and
consistent with approval."

Conclusion

Based on the foregoing, including the commitments made
to the Hoard by Hank of Boston in connection with this
proposal, and in light of all the fads of record, the Board
has determined that this proposal should be, and hereby is,
approved. The Board's approval is specilically conditioned
on compliance by Bank of Boston with all commitments
made in connection with this proposal as well as the
conditions discussed in this order.

The Board's determination on the iionbanking activities
to be conducted by Bank of Boston is subject to all the
conditions in the Board's Regulation Y, including those in

.\.y 12 ll.S.C. § IX43(c)(S).
34. Bank ol Boston also has provided notice ol its inlenlion lo

establish a branch in the Cayman Islands, li.W.l., at Ihe location of the
current branch ol BayBank MA under the Board's Regulation K
( I2C.KR. 2l l .3(a)(!)) .
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sections 225.1 and 22.i.23(g) (12 C\I-.R. 225.7 and
225.23(g)), and l<i (lie Hoard's authority to require such
modification or termination of the activities of a bank
holding company or any ol' its subsidiaries as the Board
("mils necessary lo assure compliance with or to prevent
evasion of the provisions and purposes of the BI1C Act and
the Board's regulations and orders issued thereunder. The
commitments and conditions relied on by the Board in
reaching this decision are deemed lo be conditions im-
posed in writing by the Board in connection with its
findings and decision, and as such may be enforced in
proceedings under applicable law.

The acquisition of the subsidiary banks of Buy Hanks
shall not be consummated before the fifteenth calendar day
after the effective date of this order, and the banking and
nonbanking transactions shall not be consummated later
than three months after the effective date of this order,
unless such period is extended for good cause by the
Hoard, or by the Federal Reserve Bank of Boston, acting
pursuant to delegated authority.

By order of the Board of Governors, ellective July 10,
1996.

Voting loi Ibis action: Chairman (iiecnspan and Governors Kelley,
Lindsey, Yellen, and Meyci. Absent and not voliug: Vice Chaii Rivliu
and Governor Phillips.

Jl;.NNIIi:,R J. JOHNSON
Deputy Secretary of the Hoard

Appendix

Description of Local Hanking Markets in Which Bank of
Boston and Bay Hanks Compete

Massachusetts

Amherst- Amherst Ranally Metropolitan Area
Northampton ("RMA") plus Northampton RMA plus

the towns o[ Chesterfield, Cummington,
Deerlield, Goshen, I'lainlield, Shutesbury,
Weslhampton, and Whaley

Boston Boston RMA plus the New Hampshire
towns of Greenville, Lyndeboro, Mason,
and New Ipswich

Gape God Barnslable County
New Bedford New Bedford RMA plus the town of

Wareham
Springfield Springfield RMA plus the towns ol

BUmdford, Chester, Granville, Hardwiek,
Otis, Tolland, Ware, Warren, and Worlh-
ington

Taunton Taunton RMA
Worcester Worcester RMA plus the towns of llub-

bardston, New Braintree, Oakham, and
West Brookfield

Connecticut

Hartford

Rhode Island

Providence

Hartford RMA plus the Windham County
township of Ashlord, the 11 art Cord County
township of Harlland, and the Tolland
County township of Union

Providence-Warwick RMA plus the
towns of Charlestown and West Green-
wich

ORDERS ISSUED UNDER INTERNATIONAL BANKING ACT

CBG Compagnie Bancaire Geneve
Geneva, Switzerland

Order Approving Establishment of a Representative
Office

CBG Compagnie Bancaire Geneve ("Bank"), Geneva,
Switzerland, a foreign bank within the meaning of the
International Banking Act ("IBA"), has applied under sec-
lion l()(a) ol the IBA (12 U.S.C. § 3IO7(a)) to establish a
representative o/lice in Miami, Florida. The Foreign Bank
Supervision linhancement Act of 1991 ("FBSFA"), which
amended the IBA, provides thai a foreign bank must obtain
the approval of the Board lo establish a representative
office in the United States. Notice of the application, alford-
ing interested persons an opportunity to submit comments,
has been published in a newspaper of general circulation in
Miami, Florida (The Miami Herald, January 4, 1996). The
time for filing comments has expired, and all comments
have been considered.

Bank, with total consolidated assets of approximately
$2X8 million,1 provides private banking and related com-
mercial banking services from oflices in Switzerland.
Banque Cantonale de Geneve, Geneva, Switzerland
("Banque Cantonale"), owns 40 percent of the shares of
Bank.2 The remaining shares are controlled by two individ-
uals who together own directly and indirectly 60 percent of
the shares of Bank.1

1. Asset data are as ol December 31, 1995,
2. file Canton ol'deneva, the City ol Geneva and 44 municipalities

iocalcd in the Canlon ol (Ieneva own all of Ihe regislered shares of
Bant|ue Canlonale, representing more than S2 percent ol the voling
rights of Banc|iie Canlonale. The remaining shares ol Banque Canto-
nale, lepresenting less than IX percent of voling rights, are held in
hearer form.

3. Mi. Rene de Picciollo owns directly 7.6 percent of the shares of
Hank, and an additional 34.7 percent through Covest Holding, S.A.,
Luxembourg ("Covesl"), a company wholly owned by Mr. de Pic-
ciotto. Mr. Philippe Setlon holds directly 3.4 percent of the shares of
Bunk, ami another 14.3 pciccnt Ihiough l'lios Holding S.A., Luxem-
bourg ("Plios"), a company wholly owned by Mr. Setton.
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Bank operates two branches and one uonbanking subsid-
iary in Switzerland anil a representative ollice in London,
Fngland. Bank provides asset management and investment
advisory services, primarily to customers who reside out-
side Switzerland, and also engages in foreign exchange
operations and precious metals trading. Bank's primary
purpose for establishing the proposed representative olfiee
is to provide enhanced service to its existing customers in
South America anil the Caribbean and to facilitate the
expansion of its private banking business in those markets.
flic proposed representative ollice would perform (•(.•pre-
sentational and administrative functions related to Bank's
private banking activities at the direction of Bank's head
ollice in (ieneva.

In acting on an application to establish a representative
ollice, the 1BA anil Regulation K provide that the Board
shall take into account whether the foreign bank engages
directly in the business of banking outside o\' the United
Stales and has furnished to the Board the information il
needs to assess the application adequately. The Board also
shall take into account whether the foreign bank and any
foreign bank parent is subject to comprehensive supervi-
sion or regulation on a consolidated basis by its home
country supervisor (12 U.S.C. § 3 I().'S(d)(2); I2C.KR.
21 1.24). The Board may also take into account additional
standards as set forth in the IBA and Regulation K
(12 U.S.C. § 31(tf(d)(3)-(4); 12 C.F.R. 21 l.24(c)).

The Board previously has staled thai the standards that
apply to the establishment of a branch or agency need not
in every case apply lo Ihe establishment of a represenlative
ollice, because representative ollices do not engage in a
banking business and cannot take deposits or make loans.1

In evaluating an application to establish a representative
oltice under the IBA and Regulation K, Ihe Hoard will take
into account the standards that apply lo ihe establishment
of branches and agencies, subject generally to the follow-
ing considerations. With respect to supervision by home
country authorities, a foreign bank that proposes lo estab-
lish a representative ollice should be subject lo a significant
degree of supervision by its home country supervisor.'1 A
foreign bank's linancial and managerial resources will be
reviewed lo determine whether its linancial condition and
performance demonstrate that it is capable of complying
with applicable laws and has an operating record that
would be consistent with the establishment of a representa-
tive ollice in the United Stales, finally, all foreign banks,
whether operating through branches, agencies or represen-
tative ollices, will be required to provide adequate assur-
ances of access lo information on Ihe operations of Ihe
bank and its allilialcs necessary lo determine compliance
with U.S. laws.

Mr. lie I'icciollo and Mr. Sclton are parlies lo an agreement amoii^ Ilic
shareholders ol Hank.

4. Sec 58 I'cderal Re^islci 6.VIK, d.i.S I (199.*).
5. Scr Citizens National Hank, 79 i'edeittl Reset vc Hnllclin S05

(1993). Sec also l'l onisti oxbatik of Russia, S.' /' cileral Reset vc lUille
tin 39') (1996) (addressing standards applicable lo represenlalive
ollices will] liniilcd aelivilies).

In this case, the Board has considered the following
information with respect lo the issue of supervision by
home country authorities. Bank is supervised and regulated
by the Swiss Federal Banking Commission ("SFBC").
The SFBC is responsible lor the prudential supervision anil
regulation ol credit institutions. The Board previously has
determined, in connection wilh an application involving
another Swiss bank, Coulls & Co., A(i ("Coulis"), (hat
Coutts was subject to home country supervision on a
consolidated basis.'1 Based on the inlormation provided by
Bank anil the SFISC, Ihe Board has determined that Bank i.s
subject to substantially similar supervision by the SFBC.
Consequently, based on all the I aits of record, the Board
has determined that factors relating lo the supervision of
Bank by its home country supervisor arc consistent with
approval of the proposed representative ollice.

The Board also has taken into account the additional
standards set forth in section 7 of the IBA (see 12 U.S.C.
S31()5(d)(3)-(4); 12 C.F.R. 2 I 1.24(c)(2)). The SFBC has
indicated that it has no objection lo the establishment of the
proposed representative ollice.

Wilh respect lo the linancial and managerial icsources of
Bank, taking into consideration Bank's record of opera-
lions in ils home country, its overall financial resources,
anil ils standing wilh its home country supervisors, the
Board also has determined thai linancial and managerial
factors arc consistent wilh approval of the proposed rcpre
sentative ollice. Bank appeals to have the experience and
capacity lo support the proposed represenlative ollice and
also has established controls and procedures for the pro-
posed represenlalive ollice to ensure compliance with U.S.
law.

Finally, wilh respect to access lo information about
Bank's operations, Ihe Board has reviewed the restrictions
on disclosure under applicable law, and has communicated
wilh relevant government authorities about access lo infor-
mation. Bank, Banque Cantonale, Covesl and I'hos have
committed to make available to the Board such informa-
tion on the operations of Bank and any alliliate >.)i Bank
thai Ihe Board deems necessary lo determine and enforce
compliance with Ihe IBA, the Bank I [olding Company Act,
as amended, and oilier applicable federal law. To ihe cxlent
that the provision of such inlormation may be prohibited
by law, Bank, Banquc Cantonale, Covest and I'hos have
committed to cooperale with the Board to obtain any
necessary consents or waivers thai inighl be required from
third parties lor disclosure. In addition, subject to certain
conditions, the SFBC may share information on Bank's
operations with oilier supervisors, including Ihe Board. In
light of these commitments anil other facts ol record, and
subject to the condition described below, the Board con-
cludes lhat Bank has provided adequate assurances of

d. Sec Contls A Co . AC, 1') i-cderal Reserve Hnllclin 636 (199.!).
See also Union Hank o/ Swil. erlaiid, Kl'. /• fdcral Reserve liidlelin 370
(1996); .S'n'/.v.v Hank Corporation, K? i'cderal Reserve iiiillelin 690
(1996).
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access to any necessary information the Board may re-
el tics 1.

On the basis of all the facts of record, and subject lo the
commitments made by Bank, as well as the terms and
conditions set forth in this order, the Board lias determined
that Bank's application lo establish a representative office
should be, and hereby is, approved. Should any restrictions
on access lo information on the operations or activities of
Bank and its affiliates subsequently interfere with the
Board's ability lo obtain information to determine and
enforce compliance by Bank or its affiliates with applicable
Federal statutes, the Board may require termination of any
o\' the Bank's direct or indirect activilies in the United
Stales. Approval of the application is also specilically
conditioned on Bank's compliance with the commitments
made in connection with the application and with the
conditions in this order.' The commitments and conditions
referred lo above are conditions imposed in writing by Ihe

Board in conned ion with its decision, and may be enforced
in proceedings under 12 U.S.C. § 1818 or 12 U.S.C. § 1847
against Bank, its oflices, and its alliliates.

By order of the Board of Governors, effective July 29,
1996.

Voting lor this action: Chairman (ireenspan, Vice Chair Rivlni, and
Governors Kelley, l.imlsey, Phillips, Yellen, and Meyer.

K J. JOHNSON

Deputy Sciivlaiy of the Board

7, I 'he Mould's authority lo approve the establishment ol' the pro-
posed representative, ollice parallels the continuing authority of Ihe
Honda Department ol Hanking and Finance to license ollices of a
foreign hank. Ihe Hoard's appioval of the application does not
supplant the authoi ity of Ihe State of I'loi ula, and its agent, Ihe Florida
Department ol Banking and Hnance, lo license Ihe proposed represen-
tative ollice of Bank in accordance with any teims or conditions that
Ihe Stale of Florida may impose.

Ai'i'i./CATIONS API'HOX ED UNDER BANK HOI.DINC COMPANY ACT

By the Secretary of the Board

Recent applications have been approved by Ihe Secretary of ihe Board as lisled below. Copies are available upon request lo
Ihe Freedom of Information Ollice, Ollice ol' Ihe Secretary, Board of Governors of the Federal Reserve System,
Washington, !).('. 20551.

Section 3

Applicant(s)

ClI Bancorp,
Kncino, California

I'irsl United Hancshares, Inc.
HI Dorado, Arkansas

Old National Bancorp,
F.vansvillc, Indiana

Bank(s)

Home Interstale Bancorp,
Signal I lill, California

I Ionic Bank.
Signal I lill, California

Carlisle Baneshares, Inc.,
Little Rock, Arkansas

Cili/ens Bank and Trust Company,
Carol isle, Arkansas

First Bank of Arkansas,
Brinkley, Arkansas

Ha/en First Stale Bank,
1 la/en, Arkansas

Workingmens Capital Holdings, Inc.,
Blooniinglon, Indiana

Workingmens Federal Savings Bank,
Blooniinglon, Indiana

Flfective Dale

July 24, IW6

July I, 19%

July 12, 1996
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liy I'cdcral Reserve Hanks

Recent applications have been appiovcd by Ihe Federal Reserve Hanks as lisletl below. Copies are available upon reqncsl to
the Reserve Hanks.

Section 3

Applicants)

ABC Bancorp,
Moultiie, Georgia

AHC Bancorp,

Moultiie, Georgia

Appalachian Bancshares, Inc.,
Fllijay, Georgia

Arkansas Banking ('onipany,
Jonesboto, Arkansas

Bancorp of Fuccdale, Inc.,
Fuccdale, Mississippi

Bradford Bancorp, Inc.,
(irccnvillc, Illinois

Carroll County Bancorporalion, Inc.
Carroll, Iowa

Centuia Banks, Inc.,

Rocky Mount, Noilh Carolina
Dartmouth Capital Croup, Inc.,

Fncinilas, California
Dartmouth Capital Croup, I,.I'.,

Fncinilas, California
Duke Financial Croup, Inc.,

Si. l'aul, Minncsola
1 aimers Slate Bancshares, Inc.,

Mason City, Iowa
First Hanking Company of

Southeast Georgia,
Statcshoro, (leorgia

First Fidelity Bancorp, Inc.,

Oklahoma City, Oklahoma
First Financial Corporation,

Tern; I laute, Indiana
I'irsl I ,a Orange Bancshaics, Inc.,

I .a Orange, Texas

I'irsl National Bane, Inc.,
St. Marys, Georgia

I'irsl Savings Bank ol Washington
Bancorp, Inc.,
Walla Walla, Washington

FNB Corporation,
Hermitage, Pennsylvania

Bank(s)

Central Bankshares, Inc.,
Cordelc, Georgia

('enlral Bank & Trusl,

Cordele, (Jeorgia
First National Financial Corporation,

Albany, Georgia
First National Hank ol' Soutli Georgia.

Albany, (ieoigia
Gilmei County Bank,

Fllijay, Oeorgia
Mercantile Bank of Balesville, N.A.,

Balesville. Arkansas
Hank of l,uccdale,

l.ucedale, Mississippi
Ihe Bradford National Hank of

(ireenville,
(ireenville, Illinois

Nevada Coiniuunily Baneshares, Inc.,
Nevada, Iowa

b'iist Coiuniunily Bank,
(iaslouia, North Carolina

SO Acquisition ('orp.,
I lunlingtoii Beach, California

Inland Fmpirc National Bank,
Riiverside, C 'alilbrnia

banners Stale Bank,

Norlhwood, Iowa
INI! Bancshares, Inc.,

Springlield, Oeorgia

Comban Shares, Inc.,

Warr Acres, Oklahoma
Crawford Bancorp, Inc.,

Robinson, Illinois
I ,< II'1 Baueshares, Inc.,

I )over, Delaware
The First National Bank of Fa Orange,

Fa Grange, Texas
I'irsl National Bank,

St. Marys, Georgia
Inland Fmpirc Bank,

I lennislon, Oregon

Southwest Banks, Inc.,
Naples, Florida

Reserve Bank Fllcclive Dale

Atlanta July 5, IWd

Allanta

Atlanta

Si. 1.011 is

Atlanta

St. I ,ouis

.Inly 18, IWd

July 2-1, IWd

July 18, IWd

June 28, IWd

July 10, IWd

Chicago July 12, I Wo

Richmond July lc), 1W6

San I'Vancisco July 22, IW6

Minneapolis June 2 I, IW6

Chicago July 25, IWd

Allaula July 18, I Wo

Kansas Cily July 2/1. IWd

Chicago June 25, I WO

Dallas June 21, I Wo

Atlanta July 18, IWd

San Francisco June 28, IWd

Cleveland J u l y 12 ,
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Section 3 Continued

Applicanl(s)

Lrontier financial Coiporutinn,
Lveietl, Washington

Jlu- M B . and I.M. I lampion family
Pailncrship, I,ld.,
Mt. I'lcasanl, 'Texas

I lills Bancorpoialion,
Hills, Iowa

I INK ('oipoialion,
Arkansas City, Kansas

IIUBCO, Inc.,
Maliwah, New Jersey

Inter-Monnlain Bancorp, Inc.,
Bo/cman, Monlana

Landmark I'inaneial (Inuip, hie.,

lielvideie. Illinois

IX it' Bancsluucs, hie,.
Dover, Delaware

I ,NH I'inaneial Corp..
Dovei, Delaware

Magnolia Midlands Bankshares,

Inc.,
Lastiuan, (leorgia

MainSlieel BankCiioup

Incoiporalcd,
Marlinsville, Virginia

Mercantile Bancoip, Inc.,

I laniinoud, Indiana
Meriwetlier Bank Shares, Inc.,

(Ireenville, (icorgia
Nevada Community Haneshaies.

Inc.,
Nevada, Iowa

I'aris Baneshares, Inc.,
Paris, Texas

Pembroke Baneshaies, Inc.,

Kansas City, Missoiui
Union Baneshaies, Inc.,

Kansas ('ily, Missouri
Peleika Laiuily Paitnership,

Miller, South Dakota
Plalle Valley Bane, Ine.,

SeotlsblulV, Nebraska
S(' Acquisition ( Dip.,

llunlinglon Beach, California

Baukls)

Washington Banking Corporation,
Oak I larhor, Washington

Morris County Baukshares, Inc.,

Naples, Texas
Morris County National Bank,

Naples, 'I exits
Hills Bank Kalona,

Kitlona, Iowa
I Ionic National Bank,

Seoltsdale, Arizona
llometown Haneor[)oration, Inc.,

Darien, Cuniteetieul
Ihe Bank of Darien,

Darien, ('onneelieut
I'irsl Security Bank of Belgrade,

Belgiade, Monlana
Alpine Bancoiporation, Inc.,

Kockford, Illinois
Alpine. Bank of Illinois,

Rock ford, Illinois
Ihe I'irsl National Bank of I ,a Orange,

I ,a (irange, 'Texas
The Liberty National Hunk in Pans,

I'aiis, 'Texas
Bank of Laslnian,

Laslnian, Georgia

The L'irst National Bank of Clifton

I'oi'ge,
Clifton T'orge, Virginia

I'irsl Lansing Hancorj), Inc.,
I .ansing, Illinois

The (iieenville Banking Company,
(ireenville, (ieorgia

Comniunity Bank,
Nevada, Iowa

l.NB I'inaneial Corp.,
Dover, Delaware.

The Libeily National hank in Paris,

Paris, Texas
Missoiui Valley Baneshaies, Inc.,

Kansas City, Missouri

M&ll Tinancial Services, Inc.,
Miller, South Dakola

Plalle Valley National Bank,

Scotlsblull. Nebraska
Coinineree Security Bank,

Saeiamcnlo, California
SDN Bancorp, Inc.,

Ivneinilas, Calilornia

Reseive Bank lilfeelive Dale

San i'lanciseei July (>, 19%

Dallas July 17, 19%

Chicago July 10, 1996

Kansas City July 16, 1996

New York July 19, 1996

Minneapolis July 9, 1996

Chicago July 2.!, 1996

Dallas

Dallas

Atlanta

Richmond

Chicago

Atlanta

Dallas

June

July

June

July

June

July

July

July

21

2

25

19.

21

25.

12.

, 1996

1996

, 1996

, 1996

, 1996

, 1996

, 1996

1996

July 16, 1996

Minneapolis July 23, 1996

Kansas City July S, 1996

San I'Vaneiseo July 22. 1996
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ApplicaiH(s)

Texas 1'inaiicial Bancoiporalion,

Inc.,
Minneapolis, Minnesota

Thera I loldiug Pailners, I ,ul.,
Houston, Texas

I'll! I'inancial Coip.,
Key Largo, 1'loiida

UiiionBnncorp, Inc.,

Streator, Illinois
Prairie Bancorp, Inc.,

Princeton, Illinois
Union Bancorp, Inc.,

Bowling (ireen, Virginia
United Comnmnily Banksharcs

Inc.,
Franklin, Virginia

Vogel Bancsharcs, Inc.,
Orange ('ily, Iowa

Bank(s)

ConniHinity Bank ol Arizona,
Wickenlnirg, An/.ona

Cili/ens Bankers, Inc.,
Baylown, Texas

Citi/ciis Hunks of Delaware, Inc.,

Wilmington, Delaware
Baytown Stale Bank,

Baytown, Texas
Cili/.ens Bank <<t Trust Company,

Baytown, Texas
I'asadena Slate Bank,

I'it.sadeiiii, Texas
TIB Bank of tlie Keys,

Key I ,argo, Florida
Connliy Bancsharcs, Inc.,

Hull, Illinois

King, George Slate Bank, Inc.,
King Georgia, Virginia

'The Bank ol' TYanklin,

Franklin, Virginia
The Bank of Sussex and Suny,

Wakelield, Virginia
Irelon lianeorp,

heton, Iowa
Security Savings Bank,

Itelon, Iowa

Reserve Bank Fll'ectivc Date

Dallas June .'.I, 1996

Dallas

Atlanta

('hicago

kiehniond

Richmond

Chicago

July 5, 1996

June 2-1, 1996

June 28, 1996

July ?.5, I')')()

July 10, 19%

.lulv J. IW6

Section 4

Applicants)

BaiicTirst Ohio ('orp.,
/anesville, Ohio

Bankers 'Trust New York
Corporation,
New York, New York

Canadian Imperial Bank ol
Commerce,
Toronto, Ontaiio, Canada

Canadian Impeiial Holdings Inc.

New York, New York
Capital Corp ol the West,

Merced, Caliloinia

Nonbanking Aclivity/C'onijiany

County Savings Bank,
Newark, Ohio

Woll'ensolin (̂  Co., Inc.,
New York, New York

I'iiji- Woll'ensolin Intei national.
New Yoik, New York

BT Securilii's Corpoialion,

New York, New York
C1UC Inc.,

New Yoik, New York

Town and Country Tinance and 11
Company,
Turlock, Calilornia

Reserve Bank lilleclive Dale

Cleveland July 12, 1«W,

New York July 19, 1996

New York June 27, 1990

.Sail Traucisco June 2K, 1996
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Section 4 -Continued

Applicants) Noti bank ing Activity/Company

I'HOP Corporation,
Oak Park, Illinois

Regency Savings Hank, T.S.B.,
Napcrville, Illinois

!'('[•I, Inc.,
Princeton, West Virginia

T'irsl Southern Bancsharcs, Inc.
I .ithonia, Georgia

Friendship Bancorp,
Friendship, Indiana

Gulf West Hanks, Inc.,
St. Petersburg, Florida

Ilinsbrook Bancsharcs, Inc.,
Willowbiook, Illinois

Ilinsbrook Bank and Trust,
Willowbrook, Illinois

.I.P. Morgan & Co., Incorporated,
New York, New York

Libertyville Bancorp, Inc.,
Lake Forest, Illinois

Marshall & llsley Corporation,
Milwaukee, Wisconsin

Middle Georgia Bankshares, Inc.,
Unadilla, Georgia

Macon Hank & Trust,
Macon, Georgia

Provesa, Inc.,
Macon, Georgia

MidSoulh Bancorp, Inc.,
Lafayette, Louisiana

Nalionsbank Corporation
Charlotte, North Carolina

Nat ions Bank Corporation,
Charlotte, North Carolina

NationsCredil Consumer
Corporation,
Alleiitown, Pennsylvania

NB Holdings Corporation,
Charlotte, North Carolina

Newnan Holdings, Inc..
Newnan, Georgia

Norwcst Corporation,
Minneapolis, Minnesota

Torrance Bank, S.S.H.,
Torrance, California

South Oakwood Plaza Limited
Partnership, III,
Princeton, West Virginia

American financial Mortgage Corp.,
Decatur, Georgia

FSB Mortgage Services, Inc.,
1.ithonia, Georgia

Independent Hankers Life Insurance
Company of Indiana,
Phoenix, Arizona

Liberty Leasing Corporation,
Tampa, Florida

Northrn Illinois Financial Services,
I.I.C,
Willowbrook, Illinois

Serve Corps Mortgage Services, LLC,
Downers Grove, Illinois

J.P. Morgan Trust Company of Illinois,
Chicago, Illinois

'To engage in making and servicing
loans

LastPoint Technology, Inc.,
Bedford, New Hampshire

Prolmage, Inc.,
Macon, Georgia

Financial Services of the South, Inc.
Lafayette, Louisiana

Commerce Finance Company,
(iei mantown, Tennessee

TAG Bancshares, Inc.,
Miami, Florida

Chase Federal Bank, FSB,
Miami, Florida

Newnan Financial Services, Inc.,
Newnan, (ieorgia

Citizens Mortgage Group, Inc.,
Newnan, Georgia

DUMAF Insurance Agency, Inc.,
Dell Rapids, South Dakota

Reserve Bank FIVeclive Date

Chicago June 2ft, 19%

Richmond July 16, 1996

Atlanta

Chicago

Atlanta

Chicago

New York

Chicago

Chicago

Atlanta

Atlanta

Minneapolis

July 22, 19%

July 5, 19%

July 25, 1996

July 23, 1996

July I, 1996

July I I, 1996

July 19, 1996

July 12, 1996

Atlanta June 27, 1996

Richmond June 24, 1996

Richmond June 27, 1996

June 28, 1996

July 9, 1996
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Applieanl(s)

()1U) Hremcr Foundation,

Si. I'aul, Minnesota
Hrcnicr Financial Cotporation,

Si. I'aul, Minnesota
I'alos Hancshares, Inc..

I'alos I leights, Illinois
I'alos Hank and Trust Company,

Palos Heights, Illinois

Santa Barbara ISaiicorp,
Santa Harbara, Ciililbrniii

Socictc (ienerale,
Paris, France

Soulheasl Hancoip ol Texas, Inc..
Winnie, Texas

Southwest I'inancial (lump ol Iowa,
Inc.,
Red Oak, Iowa

Star Haue Corporation,

Cincinnati, Ohio
Summit Tinaucial Coiporatiou,

Greenville, South Carolina
Summit I'inancial Corporation,

Greenville, South Caiolina
Synovus Tinaucial Corp.,

Columbus, Georgia
TH&C Hancsharcs, Inc.,

Columbus, Georgia
H&C Hancshares, inc.,

Columbus, Georgia
IJnioiiHaucorp, Inc.,

Slrcator, Illinois
WesHanco, Inc.,

Wheeling, West Viiginia

West Coast Hancorp,

Lake Oswego, Oregon

Nonbanking Adivily/('onipany

To engage dc novo in making,
acquiring, ami servicing loans and
other extensions ol credit; ami leasing
personal and real properly

Northern Illinois Financial Services,
I.I.C,
Willowbrook, Illinois

Serve Corps Mortgage Services, I.I.C,
Downers Grove, Illinois

To engage tie novo direclly in

community development activities
To engage tie novo in making equity

and dcbl investments in coiporalions
or projects designed primarily to
promote community welfare

Honnet Finance Corporation,
Winnie, Texas

\\> engage de novo in making and
servicing loans

D.IJ Leasing [.id.,
Cincinnati, Ohio

Academy Finance, Inc.,

Fake City, South Carolina
Hcrkeley Loans, Inc.,

Moncks Coiner, Soulh Carolina
Canterbury Trust Company,

Hirmingham, Alabama

LaSalle County Collections, Inc..

Ottawa, Illinois
WesHanco Mortgage Company,

Wheeling, West Virginia
Universal Mortgage Company,

Hridgepoil, West Virginia
West ("oast Trust Company, Inc.

Salem, Oregon

Reserve. Hank

Minneapolis

Chicago

San Francisco

New York

FITcclivc Date

July 5, 1006

July 23, 10%

h\\^ 10, 1006

July 10, 1906

Dallas

('hicago

Cleveland

Richmond

Richmond

Atlanta

July

June

July

July

June

July

12,

26,

10,

17,

20,

10,

1006

1006

1006

1006

1006

1006

Chicago July 16, 1006

Cleveland July IX, 1006

San Francisco July 10, 1006

Sections 3 and 4

Applieanl(.s)

Finlayson Hancshares, Inc.
Finlayson, Minnesota

Nonbanking Activity/Company

Wood Lake ^incorporation,
Wood Lake, Minnesota

Reseive Hank F.ITective Dale

Minneapolis July 12, 1006
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Al'1'l.lCATlONS At'1'ROW.n UNDER HANK MERGER ACT
By the Secretary of the Hoard

Recent applications have been approved by the Secretary of the Board as listed below. Copies are available upon request to
the Freedom of Information Oflice, OHice of (he Secretary, Board of Governors of the Federal Reserve System,
Washington, D.C. 20551.

Applicants) Bank(s) Flfective Date

Home Bank,
Signal Hill, California

California United Bank, N.A.,
Hneino, California

July 24, 1996

Al'I'EICAIlONS APPROVED UNDER BANK MERCER ACT
By federal Reserve Banks

Recent applications have been approved by the Federal Reserve Banks as listed below. Copies are available upon request to
the Reserve Banks.

Applicants)

Centura Bank,
Rocky Mount, North Carolina

DcMotte State Batik,
DeMotte, Indiana

F & M Bank-llallmark,
Springfield, Virginia

Silshee State Bank,
Silshce, Texas

Tri-dty Bank & Trust Company,
Blountville, Tennessee

Bank(s)

First Community Bank,
(iastonia, North Carolina

NBD Bank, N.A.,
Indianapolis, Indiana

I'1 & M Bank-Potomac,
1 lerndou, Virginia

Fairfax Bank & Trust Company,
Fairfax, Virginia

First Bank ol' Texas,
Tomball, 'Texas

National Bank of Commerce,
Memphis, Tennessee

Reserve Bank

Richmond

Chicago

Richmond

Dallas

Atlanta

Fdectivc Date

July 19, 1996

July 23, 1996

July 10, 1996

July II, 1996

July IK, 1996

PENDING CASES INVOLVING THE HOARD OE GOVERNORS

This list of pending cases does not include suits against the
i'edentl Reserve Hanks in which the Hoard of Governors ix not
named a party.

l.oiif! v. Hoard of Governors, No. 96 9526 (10th dr., filed
July 31, 1996). Petition for review of Board order dated
July 2, 1996, assessing a civil money penally and cease and
desist order lor violations of the Bank Holding Company
Act.

E'.sformes v. Hoard of Governors, No. 9 6 - 1 9 1 6 (S.I) . Fla., filed

July 12, 1996). Complaint challenging Board denial of
administrative request for confidential supervisory informa-
tion. On July 12, 1996, plaintiffs moved for an expedited
hearing on the complaint.

Hoard of Governors v. Inleramericas Investments, Ltd., No.
96 710K (I).C. dr . , tiled June 14, 1996). Appeal of district
court ruling granting, in part, the Board's application to
enforce an adminstialive investigatory subpoena for docu-
ments and testimony. Appellants tiled a motion for a stay of

the district court ruling on July 17, 1996; the Board's
opposition was filed on July 23, 1996.

Interamericas Investments, Etd. v. Hoard of Governors, No.
96 60326 (5th dr., filed May X, 1996). Petition for review
of order imposing civil money penalties and cease and
desist order in enforcement ease. Petitioners' brief was Tiled
on July 26, 1996.

Kimtz v. Hoard of Governors, No. 96 1137 (D.C. d r . , filed

April 25, 1996). Petition for review of a Board order dated
March 25, 1996, approving an application by CoreStates
Financial Corp., Philadelphia, Pennsylvania lo acquire Me-
ridian Bancorp, Inc., Reading, Pennsylvania. The Board's
motion to dismiss was filed on June 3, 1996.

Kunt: v. Hoard of Governors, No. 96 1079 (D .C . d r . , filed

March 7, 1996). Petition for review of a Board order dated
February 7. 1996, approving applications by The Fifth
Third Bank. Cincinnati, Ohio, and he Firth Third Bank of
Columbus, Columbus, Ohio, to acquire certain assets and
assume certain liabilities of 25 branches of NBD Bank,
Columbus, Ohio. Petitioner has moved to consolidate the
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case with Knnti v. Hoard of Governors, No. 95 14'J5. On
April X, 1996, the Board liled a motion to dismiss the
action.

Henderson v. Hoard of Governors, No. 96 1054 ( l ) . ( ' . d r . ,

filed February 16, 1996). Pol it ion (or review of a Hoard
order dated January 17, 1996, approving the merger of First
Citizens BancShares, Inc., Raleigh, North Carolina, with
Allied Bank Capital, Inc., Sanlord, North Carolina. Petition
crs' motion Tor a stay was denied on March 7, 1996.

Research Triangle Institute v. Hoard of (iovcrnors. No.
I:%(.'V()()I()2 ( M . D . N . C , liled February 12, 1996). Con-

tract dispute. On May 3 , 1996, the Board liled a motion to

dismiss the action.

Inner City I'resslConununity on the Move v. Hoard of Gover-

nors, No. 96-400K (2nd d r . , liled January 19, 1996). I'eti
lion Tor review ol a Hoard order dated January 5, 1996,
approving llie applications and notices by Chemical Bank
ing Corporation lo merge with The Chase Manhattan Cor-
poration, both of New York, New York, and by Chemical
Bank to merge with The Chase Manhattan Bank, N.A., both
ol New York, New York. Petitioners' motion tor an emer-
gency slay ol the transaction was denied following oral
argument on March 26, 1996. The case has been consoli-
dated Tor oral argument and decision with Lee v. Hoard of

Governors, No. 95 4134 (2d Cir.).

Menick v. Greenspan, No. 95 CV-0I9I6 (I). U.C., filed Octo-
ber 10, 1995). Complaint alleging sex, age, and handicap
discrimination in employment.

Kitnt: v. Hoard of Governors, No. 95 1495 (D.C. Cir., liled

September 21, 1995). Petition for review ol' Board order
dated August 23, 1995, approving the applications of The
Fifth Third Bank, Cincinnati, Ohio, lo acquire certain assets
and assume ceilain liabilities of 12 branches ol PNC Bank,
Ohio, N.A., Cincinnati, Ohio, and lo establish certain
branches. The Board's motion lo dismiss was liled on
October 26, 1995.

Lee v. Hoard of Governors, No. 95 4134 (2nd Cir., liled
August 22, 1995), Petition for review ol' Board orders dated
July 24, 1995, approving certain steps of a corporate reorga-
nization of U.S. Trust Corporation, New York, New York,
and the acquisition of U.S. Trust by ('base Manhattan
Corporation, New York, New York. On September 12,
1995, the court denied petitioners' motion for an emergency
stay of the Board's orders. The Board's brief was tiled on
April 16, 1996.

Heckman v. Greenspan, No. 95 35473 (9th Cir.. liled May 4,
1995). Appeal of dismissal of action against Board and
others seeking damages for alleged violations of constitu-
tional and common law rights. The appellants' briel was
liled on June 23, 1995; the Hoard's brief was liled on July
12, 1995.

Money .Station, Inc. v. Hoard of Governors, No. 95- I 182
(D.C. Cir., liled March 30, 1995). Petition lor review ol a
Board order dated March 1, 1995, approving notices by
Bank One Corporation, Columbus, Ohio; CoreStales Fiuaii
cial Corp., Philadelphia. Pennsylvania; PNC Bank Corp.,
Pittsburgh, Pennsylvania; and KeyCorp, Cleveland, Ohio,
to acquire certain dala processing assets ol National City

Corporation, Cleveland, Ohio, through a joint venture sub-
sidiary. On April 23, 1996, the court vacated the Board's
order. On July 31. 1996. the lull court granted the Board's
suggestion lor rehearing /// bane, and vacated the April 23
panel decision.

/// re Subpoena Duces iecittn. Misc. No. 95 06 (D.D.C., filed
January 6, 1995). Action lo enforce subpoena seeking pre-
deeisional supervisory documents sought in connection with
an action by Bank of New Fnglaud Corporation's trustee in
bankruptcy against (he Federal Deposit Insurance Corpora-
tion. The Board liled ils opposition on January 20, 1995.
Oral argument on the motion was held July 14, 1995.

Hoard of Governors v. I'/iaraon, No. 91-CIV-6250 (S.D. New
York, liled September 17, 1991). Action lo freeze assets of
individual pending administrative adjudication of civil
money penally assessment by the Board. On September 17,
1991, llie court issued an order temporarily restraining the
transfer or disposition of the individual's assets.

1'INAI. liNI-OKCI'MENi DECISIONS ISSUED HY IIHi

BOARD OF COVHRNOHS

In the Matter of

Cedar Vale Bank Holding Company, hie.,
Wellington, Kansas

Docket Nos.

91 027-H-HC
91 027-B-ll
91 027-CMIMI

Final Decision and Order

This is an administrative proceeding initiated by llie Board
of (iovcrnors of (lie Federal Reserve vSy.slem (the "Board")
on February 7, 1994, by the issuance of a Notice of
Charges and of Hearing Pursuant lo Section K(b) of llie
Federal Deposit Insurance Act, as Amended ("FDI Act"),
and Notice of Assessment of Civil Money Penalty Pursu-
ant lo Section X(b'l of Ihe Hank Holding Company Acl, as
Amended (the "BIIC Act") (the "Notice") againsl Cedar
Vale Bank Holding Company, Inc., Wellington, Kansas
("Cedar Vale") and W.C. Long, Jr. ("Long"), Cedar Vale's
chairman, president ;md sole shareholder.1 The Nolicc al-
leged that Cedar Vale, at Long's direction, violated sec-
tions 3(a)(l) and 4 of the BIIC Acl, and Regulation Y
(12 C.F'.R. Part 225), by its unlawful acquisition of Sunnier
County Bancshares, Inc. ("Sumner County"), its subsid-
iary bank, the Hank of Commerce and Trust Company (the.

I. The Notice ol Assessment of Civil Money Penalty was also
issued againsl James .1 Long (".I. Long"), Cedar Vale's attorney anil
W.C. I .oitg's son. On June 12, 1993, .1. I .ong coti.senled !o the i.sstimice
ol an Order of Asscssnu'iil ol'Civil Money Penalty in seUlcniLMit olldc
Board's proceeding againsl him.
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"Hank"), and Tri-County Financial Corporation ("Tri-
County"), an insuranee agency. 'I'lie Notice sought the
entry of a cease and desist order prohibiting Long and
Cedar Vale from further violations o{' law and requiring
Cedar Vale and Long to correct Cedar Vale's violations by
reversing the unauthorized acquisitions, anil sought a
$3()0,()()() civil money penalty from Long.

Upon review of the administrative record, including all
post-hearing submissions o\' the parties, the Hoard hereby
makes its Final Decision, assessing a civil money penalty
against Long in the amount of $717,941 and ordering that
Long be prohibited from future violations of the HI K' Act.

I'roci'duml History

hollowing the issuance of the Notice, Hoard Fnforcement
Counsel ("Hiiforeemenl Counsel") and Respondents filed
cross-motions for summary disposition. On February 21,
1994, Administrative Law Judge Waller .1. Alpiin (the
"AIJ") issued a partial summary disposition order in lavor
of Knlbrceinent Counsel linding that Cedar Vale violated
section .< of the HIIC Act and Regulation Y by acquiring
Sumner County and the Hank without Hoard approval and
section 4 of [lie HIIC Act and Regulation Y by retaining
control of Tri-County without Hoard approval. The AIJ
further found that Long caused Cedar Vale's violations of
the HIIC Act and Regulation Y. The AIJ recommended
summary disposition on the cease anil desist relief sought
in the Notice, but found that there were issues of I'ael
regarding the assessment of a civil money penally that
required adjudication at hearing.

Therealtcr, a formal adjudicalory hearing lo determine
the appropriateness and amount of a penally was held
before the AL.I in Wicliila, Kansas from June 12 15, 1995.
After receiving the parlies' post hearing briefs, the AIJ
issued his Recommended Decision on November 2 1, 1995,
including his proposed Findings of had and Conclusions
of Law. The Recommended Decision incorporated the
findings of the ALJ's summary disposition order that Ce-
dar Vale violated the HIIC Act and thai Long caused such
violations. Based on his linding that Long had received a
benelil of at least $567,941 as a result of (he violations, the
Al,.) recommended a civil money penalty in the amount of
$717,941.

The AIJ also recommended thai a cease and desist order
be issued prohibiting Cedar Vale anil Long from further
violations of the HIIC Act. The AIJ did not recommend a
reversal of the unlawful transactions because none of the
original entities remained.'

On January 31, 1996, Long tiled Inceptions to the
Recommended Decision pursuant to Section 263J9(a) of
the Uniform Rules of Practice and Procedure, I2C.F.R.
263.39(a). Long's Exceptions were directed only lo the
amount of the penalty and the finding of a violation with
respect lo the retention of control of Tri-Counly. In parlic

2. In .laiuiaiy l1*1).̂ , 1 .oils1, nici'iit'tl (Vilar V;I1L\ Niininri ('ounly and
Tii-Connty into ihe Bank.

ular, Long argued that llie AIJ erred in his penalty determi-
nation because he failed to apply the civil money penalty
matrix used by the Hoard; incorrectly concluded that Long
or Cedar Vale benelilted as a result of the violation and that
Long acted in bad faith; and failed to consider the benefit
to the Hank as a result of the merger. Long's exception lo
the linding that Cedar Vale illegally retained control of
Tri-Counly was based on his contention thai Hoard ap-
proval was not required because Tri-County was a dormant
company.

Statutory and Regulatory Authority

Section 3(a) requires prior Board approval before a com-
pany can become a bank holding company.
12 U.S.C. $ I842(a). A '"bank holding company" is any
company that has control over any bank or over any
company that is or becomes a bank holding company.
12 U.S.C. $ 184ll,a)(l). Section I I (a) of the Board's Reg-
ulation Y implements this statutory provision by requiring
a prior application lo ihe Hoard for Ihe formation of a bank
holding company. I2C.F.R. 225.1 l(a). Section 4 of the
HIIC Act requires prior Board approval before a bank
holding company may acquire or retain control of any
company which is not a bank or which engages in non-
banking activities. 12 U.S.C. SS 1X4 I (a) and (c)(X). Sec-
tion 21 (a) of the Hoard's Regulation Y implements this
section by providing that a bank holding company or a
subsidiary may only engage in activities that are closely
related to banking when it obtains prior Board approval for
such activities. 12 C.h'.R. 225.2l(a). Any company that
violates, and any individual who participates in a violation
of, the BIIC Act may be assessed a penalty of up lo
$25,0(10 per day for each day the violation continues. 12
U.S.C. 8 1847(!i)(l).

Summary of hindin^s of I'act

The Board adopts the ALJ's Recommended Decision and
Recommended Findings of Fact and Conclusions of Law,
except as specifically supplemented or modified herein.

At all relevant times to the Notice, Long was the presi-
dent and chairman of Cedar Vale, Sunnier County, the
Bank and Tri-County, as well the sole shareholder of Cedar
Vale, Sunnier County anil Tri-County. Prior lo his owner-
ship of Cedar Vale and Sumner County, Long had exten-
sive experience in the banking industry dating back to
1955 that included running, owning and serving as a direc-
tor for several other banks. Long also had prior experience
with the Federal Reserve's application process, having
lileil other applications, including his 1976 application
seeking approval for Sumner County to become a bank
holding company and engage in permissible insuranee
activities, and his 1984 change-of-control notice in connec-
tion with his acquisition of Cedar Vale.

When Long acquired Cedar Vale in 1984, he financed
the acquisition with bank financing (the "Debt") for which
Cedar Vale was the principal obligor and Long and Sumner
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County were guarantors. Lrom 1985 lo 1989, Long himself
serviced the debt using personal funds, including dividends
paid to him by Sunnier County. In 1988, Cedar Vale's sole
subsidiary bank, Cedar Vale Stale Hank, failed and was
closed by the Kansas State Hanking Department. This
caused Cedar Vale lo cease to be a bank holding company,
since it no longer controlled a bank. Cedar Vale was lell
with Debt with a principal amount of approximately
$904,000 and no source of income with which to service it,
In 1989, Long was required lo change his status from
guarantor to co-maker of the Debt.

Due to its heavy losses prior to the failure of Cedar Vale
State Hank, Cedar Vale had accumulated $1.3 million in
net operating loss cany forwards ("NOLs"). NOLs can be
used It) offset taxable income and thereby reduce corporate
income tax liability. With no source of income, however,
Cedar Vale was unable lo use iIs NOLs.

Accordingly, Long sought a means of utilizing (he NOLs
and creating a source of repayment of the Debt by causing
Cedar Vale to acquire an income-producing subsidiary. In
January 1989, Long began a series of contacts with the
Federal Reserve Hank of Kansas City (the "Reserve
Hank") with regard to merging Cedar Vale and Sunnier
County. Long advised the Reserve Hank stall'that such a
merger would allow Sunnier County to assume Cedar
Vale's debt and also generate over $400,000 in lax sav-
ings.' liarly on in these discussions, the Reserve Hank
advised Long that it could not sanction a merger of Cedar
Vale into Sunnier County because Sunnier County's as-
sumption of Cedar Vale's debt would hamper Simmer
County's ability to serve as a source of strength to the
Bank. Several mouths later, in June 1989, Long Iiloci an
application (the "June Application") with the Reserve
Hank for approval for Cedar Vale to acquire and then
merge with Sunnier ('ounty, with ('edar Vale as the surviv-
ing corporation. The Reserve Hank returned Ihe application
advising Long that il had several concerns which made
approval of the application "'highly unlikely."'

Thereafter, on or about August 29, 1989, Cedar Vale
tiled another application, this time under section 3(a)( I) of
the BIIC Act lo become a bank holding company by
acquiring 90.5 percent of the slock of the Hank. Cedar Vale
also filed an application under section 4(c)(8) of the BIIC
Acl lor approval lo engage in non-banking activities by
acquiring all of the shares of Tri-Cotmly, which according
to Cedar Vale's representations lo Ihe Board had been
engaged in Ihe business of selling insurance lo customers

of Ihe Hank. In the application, Long falsely represented
that he personally owned all ol"I'ri-Couiily's voting shares,
when in I acl he had previously transferred all of its shares
to Cedar Vale in mid-1989.

The Reserve Hank advised Long lhal the chances for
approval of his applications were poor because the stall
had the same concerns as Ihey did with his earlier applica-
tion. Although the Reserve Hank advised him that he could
withdraw the applications without prejudice to refiling if
the Hank's condition improved, Long elected to have the
applications processed as filed. In later providing notice to
Long thai the applications had been accepted, Ihe Reserve
Hank stated in a letter lhal the applications would be
processed according lo a 00-calcndar day schedule and that
''a decision regarding your application will be forthcoming
on or before December 22, 1989, unless you are notified to
the contrary." Reserve Hank stall continued to communi-
cate with Long and his son regarding Ihe applications.'1

On December 28, 1989, having received no decision on
his applications, Long held special meetings of the share-
holders and directors of Sunnier County and Cedar Vale at
which resolutions approving the merger of Sunnier County
into Cedar Vale were unanimously ratified. The following
day, Long received an undated letter from Hoard stall",
postmarked December 26, 1989, informing him that the
Hoard needed additional lime to evaluate the financial and
policy issues raised by ihe applications, and that the Hoard
would act within the 91-day period set forth in Regula-
tion Y. Upon receipt of the letter, J. Long telephoned Hoard
stall' and staled his view thai the applications had been
approved by operation of law by virtue of the Hoard's
failure to act within the 00 day period set forth in the
Reserve Hank's letter. Hoard stall'explained that Ihe 00-day
period referenced in the Reserve Bank's letter was only an
internal processing period and lhal an application is only
granted by operation of law if the Hoard fails to act within
91 days of receipt of a complete application.'1 Board stall'
told J. Long that the proposed transactions should not be
consummated because the Hoard had not acted on Ihe
applications. .1. Long thereafter reported lo his father lhal
Board stall did not agree with their view lhal the transac-
tions had been approved because the 00 day period had
passed.

The day following Hoard's stall instructions not to con-
summate the transactions, Long announced al meetings of
Sunnier County's and Cedar Vale's boards of directors lhal
he would be transferring his shares of .Stunner County to

.!. According lo Long, he planned I'm Sunnier County lo pay Cedar
Vale's debl wilh income derived Irom ihe Hank, as well as deduct
Cedar Vale's NOI.s from ils income, llms [educing Ihe merged enti-
ty's lax liability.

4. Ihe Reserve Bank's Ictlei dated June 2(>, I9X9 explained thai the
proposed transacliou was inconsistent wilh MIL1 Hoard's policy regard-
ing the formation ol small one hank holding companies because Ihe
debt which would be incurred as a result ol Ihe transaction had not
been used lo acquire Ihe proposed subsidiary bank, the Hank. Ihe
Reserve Bank also slated that, in light ol the Hank's linancial condi-
tion, the Hoard would likely have concerns about the Hank's ability to
service the Debl.

5. In one such conveisation in November I9K'), Respondent in-
formed Hoard and Reserve Hank stall' thai the purpose of the applica
(ions was lo enable Cedar Vale lo utilize ihe NOl.s ami dial he
anticipated lax savings oi approximately ^4.15,000 as a result of the
NOI.s.

o. 'Ihe 9 I - day inle is a statutory acquirement whicli piovides thai il
the Hoard lails lo acl within 91 days of the date when Ihe Hoaid has
received the coinplele applicaliou under sections ."< 01 4(c)(S) ol* the
BI1C Acl, the application is deemed appioved by opeialion ol law.
12 ll.S.C. §§ lX42(b)(i), 1X4 He).
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Cedar Vale.' I le did so liwr days laler, on January 3,
Long never notified ll\e Board or Reserve Bank stall'thai lie
had consummated the transaction, although he continued to
communicate with both stalls with respect to their requests
lor additional inl'onnalioii needed in the Hoard's consider-
ation <>l' the applications. Dining this same period, J. Long
wrote a letter to Board stall suggesting that the acquisitions
had not yet occurred.'' In response, Board stall' again ad-
vised .1. I.oug, by letter dated January 30, 1990, that "Ce-
dar Vale should not take any action to consummate either
ol the transactions represented in Cedar Vale's applications
until the Board has taken linal action on Cedar Vale's
applications and Cedar Vale has received notice ol the
Board's decision in these matters."'"

On February '), 1990, ihe Board issued an order denying
Cedar Vale's applications. The Cedar Vale licinL Holding
Company, 76 i'ederal Reserve Bulletin 257 (1990). The
Board found, among other things, that Cedar Vale would
not have suilicient financial resources or llexibilily to ser-
vice the outstanding debt without straining the resources of
the combined organization and the Bank." Although Long
received Ihe Board's order, he neither reversed the trans-
fers nor informed the Board or Reserve Bank that the
transfers had occurred. On February 15, 1990, Cedar Vale
requested reconsideration oi the Board's order but did not
challenge the Board's finding that its action on the applica-
tions had been timely. Nor did Cedar Vale disclose i( had
already acquired Simmer County. The Board denied the
request for reconsideration and no judicial review was
sought.

The transaction went undetected until May 1990 when
Reserve Bank examiners, during an inspection of Stunner
County, discovered that Long had transferred the Sunnier
County shares to Cedar Vale on January 3, 1990. At an
inspection the lollowing year, examiners discovered that
Long had transferred his ownership of Tri-County to Cedar
Vale before the end of 19X9, when the. applications were
still outstanding. Starting in June 1990, and on a number of

7. This transaction was essentially that described m llu' June Appli
cation which had been relumed In Long by the Kescive Hank. The
application before the Board involved the acquisition by Cedar Vale
ol the stock ol Ihe Hank, not ol ils paicnl, Suninei t'ouiily. Thus, even
il ihe application had been appioved by operation o! law, die Iransac-
lion effected by Long would have been unapproved,

8. Long leslilicd that he wauled lo Iranslei the shares at Ihe
beginning of 1990 so thai he could gel a full year's lax benefits from
the NOI.s.

9. In his letlei daled Januaiy 24. I WO, .1. I .oug stated thai because,
in his view, Ihe Hoard's 9 l d a y peiiod hail expiied, he woidd be
advising liis clients lei "proceed with ami consuniuialc |(he| acquisi
lion."

10. Ihe Hoaid's letter linlher slated thai "|c|onsuninialion ol Ihe
proposal liansactions without the prim approval ol Ihe Hoaid and
piior to Ihe expiration ol Ihe staluloiy ninety-one day peiiod would
conslitule a violation ol Ihe 151IC Act and would subject Cedar Vale
aud tls piincipals lo possible penalties undei ihe Acl."

I I. The Hoard considered ami lejcued Long's contention tlmt die
applications had been appioved by opeiution of law, linding that in
light of Ihe Hoard's receipt ol inloinialion necessary to Us decision on
Ihe applications as late as Januaiy 1°. 1990, Ihe 91-day period had not
expiied. 76 /•ctlertil Reserve Ittilleiin at 2.SX n.'J.

occasions thereafter, the Reserve Bank and Board stall'
instructed Long that his actions violated the BIIC Act and
that if his transfers were not reversed he could lace sub-
stantial penalties. Long look no action lo reverse the trans-
fers. On January I, 1995, dining the course of this proceed-
ing, Long merged Cedar Vale into Tri-County, and then
Tri-County and Sunnier County into the Bank. Long took
these actions without consulting the Hoard. As a result, as
of January I, 1995, Cedar Vale, Tri-County and Stunner
County ceased to exist.

Between 1990 and 1994, as a result ol' the violations,
Cedar Vale/Sunnier County saved $567,941 in federal
taxes as a result of being able to deduct Cedar Vale's NOI.s
from Sunnier County's taxable income.1' The violations
also enabled Cedar Vale, rather than Long, to service the
Debt by using estimated tax payments and dividends that il
received from the Bank, thereby reducing Long's liability
as a co-maker on the Debt.1'

Violations of the BIIC Act and Regulation Y

The Board adopts the AU' s finding that Cedar Vale vio-
lated section 3(a)( I) of the BHC Act, and Regulation Y
thereunder by becoming a bank holding company without
Hoard approval through its acquisition of all of the shares
of Sunnier County, a registered bank holding company, on
January 3, 1990. Cedar Vale remained an illegal bank
holding company until January I, 1995. The Board also
finds, as the ALJ did, thai by transferring all of Sunnier
County's shares to Cedar Vale on January 3, 1990, Long
participated in Cedar Vale's violations of section 3(a)(l) of
the BIIC Act and Regulation Y within Ihe meaning of
section X(b)( 1) of the BHC Act.

The ALJ also concluded that Cedar Vale violated section
4 of the BHC Act and Regulation Y by retaining control of
Tri-Couniy, without Board approval, alter January 3, 1990,
the day when Cedar Vale effectively became an illegal
hank holding company. Long lias objecled to dial finding
based on his contention that Board approval was not re-
quired because Tri-County was a "dormant" company, not
engaged in any activities, after January 3, 1990.

The Board linds that Long's objection is without merit
because the record docs not demonstrate that Tri-County
was a dormant company. Just four months prior to the time
Long claims Tri-Counly was dormant, Long had repre-
sented that Tri-CouiUy was actively engaged in the insur-

12. Ihe ALJ lound that between IW0 and 1994, Sunnier County's
stand-alone taxable income would have been $1,6X4,330. Us1 total tax
liability on Ihis income would have been $567,941. However, because
Ihe violations enabled the combined Cedar Vale/Suniner County en-
tity to offset Sunnier County's taxable income with Cedar Vale's
NOI.s, the combined entity paid no taxes between 1990 and 1994.
Accordingly, the tax bench! accruing to Ihe combined enlity through
1994 totalled S567.941. In his Exceptions, Long docs not lake issue
with these lax calculations.

13. l-i-oiii Januaiy 3, 1990 through December 31, 1994, Cedar Vale
made payments totalling $956,205 on Ihe Dcbl, consisting of $2X2,205
of interest and $674,000 ol principal, the outstanding principal
amount o ld ie Debt was theiehy reduced lo .$230,000.
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ance business and would continue lo sell insurance.11 Tri

County also liacl income and some assels, as Long admilted

at Ihe hearing. Moreover, even il' there had been an inler

ruption in its aclive operations in January I WO. Tri-Counly

could have, resumed its insurance sales ill the whim of

Long, who was a licensed insurance agenl.

Accordingly, Ihe Hoard liuds thiil ('eclar Vale, llirougli ils

retention of control ol'Tri-Coiiiily wilhoul Hoaril approval,

violated section 4 ol the ISIIC Act and Regulation Y. The

Hoard also adopts the AL.I's finding that Long participated

in Cedar Vale's violations ol section -I ol the BIIC Act and

Regulation Y within Ihe meaning ol seclion 8(li)( I) of the

BIIC Act by Tailing lo reverse ihe transfer of'fri-County's

shares lo Cedar Vale alter Cedar Vale became a bank

holding company on January 3, 1990.

Imposition of A Civil Moiwv I'eiuillv

Hniling (hat Long's violations .subject him lo I lie penally

provisions of Ihe MI It' Act, the Moaicl now considers the

appropriateness anil amount ol such penally. Under appli-

cable law, an individual who participates in a violation ol

ihe BIIC Act may be assessed a civil money penally of up

to $25,000 per day for each day the violation continues.

12 U.S.C. § I847(b)(l). The violations were outstanding

Tor 1824 days between January 3, 1990 and January I,

1995. Accordingly, Ihe maximum penally that may be

assessed under the BIIC Act is $45,600,000.

In determining the appropriate amount of a penalty, Ihe

applicable statutes require the Board lo "lake into ac-

count" the financial resources and good faith of the person

charged, the gravity of the violation, the history of previ-

ous violations, and such oilier matters as justice may re-

quire. I2U.S.C. S§ I847(b)(2), I818(i)(2)((l). The Board's

regulations require that it also consider the "economic

benefit derived by Ihe person Irom Ihe misconduct."

I2C.L.K. 263.62 (1995). In addition, the Board has

adopted an Interagency Policy Regarding Assessment

of Civil Money Penalties ("Policy Statement"),

I KR.R.S. § 3 1605 at 3.635 37 (1995), which provides

additional guidance on the proper assessment o[' penal-

lies.1'' The Policy Slalemenl stales that the agencies believe

that in determining Ihe amount of a civil money penally,

14. Ccdai Vale's application (o acquire I ri-( 'otmly, dated Augusl
2(), I')K°, stated: "I'l'ri Cimiityl is now engaged and, upon [coiisiiin
nialionl ol ihe proposed acquisition, will conliniK' lo engage in, tin1

insurance husiness (SIC Code fill) from the olliees ol the Hank ol
Commerce & Trust Co., in Wellington, Kansas. The lypes ol insur-
ance being and to be olleied ale cicdit life, accidenl and health and
crop insurance written in conneclion wilh loans lo bank customers."

15. The Policy Slalenienl includes lliiiteen I actors (Ihe "Policy
Slatemenl factors") to be used by the banking agencies in deleiinin
ing whethei a violation is ol sullicicnl gravity lo waiianl the initiation
of civil money penally assessment proceedings. Those laeloi are:
evidence ol willulness or disiegard ol the law or the consequences lo
the institution; frequency ol the violation and I lie lenglh ol time the
violation has been outstanding; whether the violation continued alter
icspondenl became aware ol it; lailuie lo coopciate with the agency in
cllecting an early icsolution ol the pioblem; evidence ol concealment

a significant cousidcialion should be Ihe financial 01 eco
nomic benefit the respondent obtained horn the violation . . . .
The lenioval of economic hem-lit will, howevei, usually lie
iii.siilfii'icnt by ilsi-IC lo promote compliance wilh the slaluloiy
piovisions. I be penally may, Ihcrelore, in appiopriale ciicuni
stances retlecl some additional amount beyond ilk' economic
benelil derived lo provide a deterrent lo future conduct. /(/.

In his Incept ions, Long argues that Ihe AL.I erred in his

penally assessment because he failed lo apply a civil

money penalty matrix included in an "SR Letter" issued

by Board stall' in 1991." ' Long contends thai Ihe matrix

must be used in deleimining Ihe amount ol' civil money

penalties. The Board finds no merit in this argument, hirst,

contrary lo Long's assertion, the SR Letter was not "pro-

mulgated by the Board" but was issued by Board stall" to

(lie sfalf of tin- federal Reserve Banks lor their use in

evaluating proposed civil money penally assessments. Con

sequenlly, il has no binding effect on the Board ." More-

over, the SR Letter stales that the matrix does not include

consideration of the amount of gain to the respondent, and

that Ibis factor "must be considered separately before

selling the final penalty amount." SR 91 13 (LIS) at 4.

Finally, (he matrix and the suggested civil money penally

assessments il includes relate to so-called "tier 1" penal

ties under seclion 8(i)(2)(A) of the 11)1 Act,

12 U.S.C. § l8l8(i)(2)(A). Tier 1 penalties are set at $5,000

per day, in contrast lo (lie $25,000 per day penalties permit-

led for the violations of the BIIC Act found in this case.

Thus, even if the Board were required to consider Ihe

matrix, which it is not, Ihe penally amount recommended

by (he AL.I would be permissible (indt-r ilia! matrix. '"

The Board notes that the civil money penally iceoin

mended by the AL.I exceeds that assessed in the Notice. It

is undisputed that the Hoard has the authority lo increase

the penally amount from that originally assessed. Seclion

8(i)(2)(L) of the l ;l)l Act, applicable to this proceeding

under section 8(b)(2) of Ihe BIIC Act, expressly permits

the Board lo "compromise, modify or remit any penalty"

assessed. 12 U.S.C. § I8l8(i)(2)(l ;) . The Board's rules for

assessments of civil money penalties also explicitly autho-

rize Ihe Hoard lo "modify Ihe amount of the penally

ol the violation 01 ils voluntary disi losuic; lineal ol or actual loss (
haini to the institution; whether lespondenl received a luiancial <
oilier gain or benelit; evidence ol lestitution; hisloiy ol ptior viol;
lion.s; previous criltcisiiLS by le/'ulalors loi similar violations; pie.scnri
or absence of a compliance program and its elfectivcness; tendency I
cieate an unsalc or unsound banking, practice or a breach ol a luluciary
duty; and the exisleiiee of agreements, commitments or oideis in-
tended lo pievent the sulijeel violations. I b.K.R.S. 8 I I60.1) at ,i ()_!'/.

16. An "SR Idler" is a supeivisoiy memorandum issued by (lie stall
ol the Hoard's Division ol Hanking Nupcivisiou and Regulation lo
provide guidance lo Ihe supeivisoiy stalls of Ihe Ivileral Reseive
Hanks, the malux included in SR l.eltei ° l Li (I'l.N), lo which Long
refers, identities niosl ol Ihe statutory and Policy Ntalcnicnl laetors
and provides lor a nuiuei ical wcighl to be given lo each laeloi.

17. .SVv Rttpp v (>Hicr oflhrijl Siij)rrvi.\iiiii, 5? \:..U I . M 0 ( lOlli C i r .
I W S ) ( O l h c e ol T h i i l l S u p e i v i s i o n is not b o u n d by m e t h o d o l o g y of

civil m o n e y pena l ty m a t r i x ) .

IS. L o n g c o n c e d e s that e v e n undei his c ale i l lat ions the inali i \ y ie lds

a pena l ly e x c l u s i v e of his ga in in e x c e s s of $ 10(1,00(1.
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specified in llie notice of assessnienl" Following a healing.
12 C'.I'.R. 26.!.61 Sec l.ovgim v. liynic, 787 L.2d S57, 867
(.id C"ir. 1986) (where agency ilecision-inaker look into
accounl Ihe required statutory factors, no abuse of discre-
tion in increasing penalty following hearing).

Such an increase may be particularly appmprialc where
evidence is available at the lime of the hearing thai was not
available when Ihe noliee was issued. In this case, the lads
leading to the AIJ 's lecoinnieiidalion of an increase in the
penally principally involve ihe tax benelils derived from
Ihe illegal transaction. Those benefits for the years 1993
and 1994 were unknown at ihe lime Ihe Notice was issued
in February 1994. Accordingly, the Hoard may appropri-
ately increase the penally from lhal originally assessed to
take into account the full record with respect to ihe benelits
derived from Ihe transaction.

With respect to the statutory factors lhal the Hoard is
required to consider, Ihe record indicates lhal Long, whose
nel woilh as of March 10, 1994 was $2,342,700, has
considerable linancial lesourees.'1' The Hoard views Long's
conduct, in knowingly transferring the shares of Sunnier
County to Cedar Vale withoul Hoard approval, attempting
to hide the transaction, and blalanlly disregarding the regu-
lators' instructions to unwind Ihe transfer, to be egregious.
Although there is no history of previous violations, the
violations continued over live yeais, despite repealed no-
tices to reverse the violalive transactions.

Under bolh the slalutory and Policy Slalemenl factors,
the Hoard is required Hi consider is whether respondent
acted in good faith. Long objected to the Al.J's (hiding ol
bad lailh, claiming lhal his actions were based on his good
faith belief thai Ihe applications had been approved by
operation of law.

After careful review of the record, the Hoard adopls the
AIJ 's finding that Long acted in bad faith. It is uncontro-
verled that before Long transferred Simmer County lo
Cedar Vale, he saw the Hoard's teller stating that more
lime would lie needed to consider Ihe applications. In
addition, prior lo the transfer Hoard stall' had instructed
Cedar Vale not to complete Ihe transactions, furthermore.
Long testilied thai his motivation in transferring the shares
in January 1990 was to gel the lax benelits of ihe transac-
tion lor llie lull year.

The record is also replele with other instances ol Long's
bad faith. Most notable are Long's concealment of the
transaction and his disregard ol Hoard and Reserve Hank
stall's instructions lo correct the violations.-'" In short, the

19. I .on;; claims in his hi id' accompanying his Hxceplions thai Ihcie
was no analysis ot llie liquidity ol his assels. The statute docs not
requiic the Hoaid lo consider only liquid assets in delei mining I he si/e
ol a respondent's financial icsources. Morcovci, the iccoid reflects
Ilial 1 ,ong holds ovci %} million in stocks and bonds.

20. The Hoard hnds Long's claim that he killed lo rcvetse the
tiansaclions because ol the adverse consequences lhat would have
resulted lo be meritlcss. The only adveise consequences evident fiom
the iccoid aie lhat Long would not have enjoyed llie la\ henclils thai
the Hoard's denial ouler wilhheld liom him. In addition, I .ong's claim
that he did mil reveise the liansactions because he was lollowing
advice ol counsel is not suppoilcd by the record. 1 he discussions with

Hoard concludes lhal Long's willful and deceptive con-
duct, motivated by personal gain, overwhelmingly demon
slrates lhat his actions were in bad faith.

The statute also requires Ihe Hoard to consider "such
other mailers as justice may require." As noted above, llie
Hoard gives considerable weight in assessing penalties lo
the financial or economic benefit derived by the respondent
from the illegal activity. The Policy Statement provides
lhat a civil money penalty should require the respondent to
disgorge the benelils from Ihe violation, and in appropriate
circumstances, the penally may include an additional
amount in order to provide a deterrent to future miscon-
duct. I F.R.R.S. § J 1605 M.I-Ml.

The AI..I found lhat Long, al a minimum, directly bene
lilted from the $567,941 that Cedar Vale saved in taxes as a
result of his status as its sole shareholder. Long argues that
the AIJ erred in such finding because Cedar Vale's "pa-
per" lax savings did not result in any "aclual monetary
benefit" to Long.'1

The Hoard finds that the record supports Ihe AIJ 's
determination lhal Long beneliHed in an amount ol at least
$567,941. As the AL.I found, Long's equity investment
increased in value because of the $567,941 in lax savings
and the resulting additional funds lhat accrued to the com-
bined entity. Furthermore, as the sole shareholder, chair
man and president of the bank holding company, Long had
direct control of how those additional funds were spent.'-'

In addition lo Ihe benefits stemming from llie $567,941
in lax savings, Long derived other benelils from the viola
lion. Long beneliHed from Cedar Vale's ability to service
llie $904,000 Debt, llui.s relieving Long, as co-maker, of
this obligation.'1 Only as a result of the illegal transaction
was Cedar Vale able lo service the Debl through its receipt
of the Hank's dividends and estimated lax payments, which
were Cedar Vale's principal source of income between
1990 and 1994. During ihis time, llie principal on the Debt,

counsel lhal Long is [dying on came altci Long had consunnnaled the
tiansaclions. Moreover, these discussions do not evidence. ihut Long
was advised lo disiegard Ihe Hoard's order denying the applications or
the Hoard's stall's mshuclions to reverse the Iransactious. Accord
ingly, the lloaul need not consider whether such a defense has merit,
as (he iccord in this case is insufficient.

21. Long also argues lhal Cellar Vale had no henelil I mm llie lax
savings because il could have achieved sunilai results by using Ihe
NOI .s in sonic oilier way. I .ong failed to present any evidence suggesl
ing a realistic alternative available lo him lo utilize the NOLs. Had
such alternatives existed, il seems likely that Long would have availed
himsell ol Ihein lo avoid engaging in the illegal transaction found
here. ('onscqueully, Ihe Hoard icjecls this argument.

22. Long could luither contiol how Cedar Vale's funds wen- spenl
through his control ol'its board ol directois, which consisted ol 'him,
his son and one other laniily inenibei.

IS. Long claims that Sunnier County, as guarantor ol' the Debl. and
not Long, would have been liable on the Debl had Cedar Vale mil
been able to make Ihe Debl payments. I,ong's aigiiinenl nblilerale.s ihe
distinction between the primary liability of a principal deblor and the
secondary liabilily til A guaianlor. Accordingly, the Hoard rejecls this
contention.
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for which Long was liable, was reduced by $674,000.''
Thus, had the violations not occurred, Long would have
been responsible for making those payments, as he had
done From 1985 through 1089.

Moreover, Cedar Vale's ability to pay the Debt using
funds derived from the Bank resulted in additional lax
savings to Long. In the absence of the illegal transaction,
had Long been required to service the Debt, he would have
had Id have done so, al least in part, with after-tax income
derived from Simmer County dividends.-"1 Thus, in addi-
tion to the dollar amount needed to service the Debt, Long
would have had to pay income tax on the dividend income
from Sunnier County. Instead, the illegal transaction al-
lowed Long to satisfy Cedar Vale's Debt with funds from
the Hank transferred lax free to Sunnier County.-'1 In sum,
the Hoard finds that Long derived a benelit in an amount of
at least $567,94 I.

In addition to the factor of personal gain, (he other
Policy Statement factors also weigh heavily in favor of
assessment of a significant penally. The violation was, as
discussed above, intentional. It was outstanding for live
years, during which lime Long wa.s not only aware of (he
violation but was repealedly urged lo correct it. Long's
actions in the application process indicate concealment of
the violation. Linally, the illegal transaction tended to cre-
ate an unsafe or unsound practice. The Board's Order
denying Cedar Vale's application noted dial the Bank
might not have the financial strength lo service the Debt
without undue strain on ils resources. The Board's concern
was borne out in the record, which indicates thai examina-
tion reports for the Bank evidenced concern thai (he large
dividends paid by the Hank to service the Debt adversely
affected ils capital.

In his Lxeeplions, Long argues that the Bank benehited
from his illegal transactions and that his penalty should be
reduced as a result. The Board rejects 1 his contention. In
brief, Long asserts that because of the lax benefits associ-
ated with the availability of Cedar Vale's NOLs and the
fact that Cedar Vale could service the Debt with before lax
earnings, the transaction "in fact reduced financial pres-
sures on the Hank's holding company and reduced the
amount of |Bank| funds necessary to service the Cedar
Vale debl." Lxeeplions al 6. This argument ignores the lacl
that neither the Hank nor ils parenl, Sunnier Counly, was
liable on the Debl. The Debt was incurred lo permit Long
to acquire a separate bank, Cedar Vale State Hank. The
Bank obtained no benelit from Long's acquisition of Cedar
Vale, and was in no way responsible for servicing the Debt.
Any financial pressures dial mighl have been placed on the

24. The reduction in Cellar Vale's uiklerlyiii}1, debl would have hail a
corresponding ellect ol iiu'ivasiiiy tfit- value ol l,on»\s etjiiily invest
nient ill Cedar Vale.

25. The record collects (hat the payments on (he Debl made by Lony
between 1985 and 19X9 were landed al leasl in pail by Simiiici
County dividends.

26. Had l.oii); been requned lo pay oil I he Debt and used only
dividends bom Sunnier County, he would have, incurred Si?.9'.!,857 in
personal income taxes.

Bank to service the debl would have been inappropriate,
and the removal ol such inappropriate pressures can hardly
be counted as a benclil.

The Hoard believes this is an appropriate case lor sub-
stantial penalties to assure that the respondent does nol
benefit from his wrongdoing and is deterred from such
action in die future, Long sought lo combine Cedar Vale
and Sunnier County through his application lo the Hoard in
order lo utilize Cedar Vale's NOLs and reduce his obliga-
tion on the Debt. The Board refused to permit the transac-
tion, citing its concern about the ellecl of such a combina-
tion on die Bank. Long nonetheless proceeded wilh the
transaction and reaped substantial benefits as a result, ll is
enlirely lilting dial he should be deprived of those benefits
and that some additional penally should be imposed lo
deter such action in the future.

Accordingly, the Board also affirms the additional
$150,000 penalty thai die A1J recommended in order (o
delei others from engaging in similar conduct. As a general
rule, die Board accords considerable weighl to the recom-
mendations of administrative law judges with respect lo
penalties.:/ This i.s appropriate here where (he AL.I had the
opportunity to assess Long's credibility and demeanor.
Moreover, die Hoard linds thai severity of Long's conduct
supports the additional $150,000 penalty. Although Long
argues that his conduct was "neither outrageous nor incom-
prehensible," die Hoard caunol agree. The Hoard views
Long's conduct as demonstrating a total disregard for the
regulatory process entrusted lo the Hoard. I'lirlhennore, Ihe
Hoard finds thai $150,000 penally is justified because Long
had benefits in addition lo the $567,941 in lax savings.

I;or these reasons, Ihe Board allinns the AL.I's penally
determination and assesses a civil money penalty against
Long in the amount of $717,941.

('case and Desist Order

The AL.I recommended that Long and Cedar Vale be
prohibited from engaging in future violations of the BIIC
Act. However, (lie AL.I did nol order dial the violalive
transactions be reversed because Cedar Vale, Sunnier
County and Tri-County no longer exist as independent
entities. The Board adopts the AL.I's recommendation with
respecl lo Long. As Cedar Vale no longer exists, il caunol
be subject lo a cease and desisl order.

(j)iuiitsioii

I''or the foregoing reasons, ihe Board orders dial Ihe at-
lached Combined Order lo Cease and Desist and of Assess-
ment of Civil Money Penally issue against Long.

27. Sec In the mallei of I'.vco, Inc., 7d i'ctleral Reserve liitllelin 679
(1990); In the Mailer oj CliC, Inc., 79 letleral Reserve Ilitllclin 247
(I99J); /// Ihe Mailer ol Vic Salhei & Associates, Inc., 79 i'cdcral
Reserve liiilletin 16O(I99X).
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By Order of Ihc Board ol' Governors, this 2nd day of
July, 1996.

Board ol Cioveniors of tlie
Federal Reserve System

Wll.l.lAM W. WILLS
Secretary of the Hoard

Combined Older to Cease and Desist and ol
Assessment of Civil Money Penalty

WIIHRFAS, the Board of Governors of the Federal Re-
serve System (the '"Board of (ioveniors"), on February 7,
1994, issued a Notiee ol Charges and Hearing and of
Assessment ol' Civil Money Penalties (the "Notiee")
against, inter alia. Cedar Vale Bank Holding Company,
Inc., Wellington, Kansas ("Cedar Vale") and W. C. Long,
Jr. ("Long"), an inslilulion-alliliated parly ol'Cedar Vale,
as defined by seetions 3(u) and 8(b)(3) o\' the Federal
Deposit Insurance Act, as amended (die "F'DI Aet")
(12 U.S.C. §§ I8l3(u)and I8l8(b)(3));

WI 1FRFAS, the Notiee alleged that Cedar Vale, with the
direct participation ol Long, violated sections 3(a)( I) and 4
ol'the Bank Holding Company Aet ol' 1956, as amended
(the "BHC Act") (12 U.S.C. §§ 1842(a)(l) and 1843) by
failing to obtain prior approval of (he Board of (ioveniors
before acquiring control ol a bank, and thereby becoming a
bank holding company, and by retaining control of a nou-
bank subsidiary;

WI IFRFAS, on January 1, 1995, Cedar Vale was merged
into the Bank of Commerce and Trust Company, Welling-
ton, Kansas;

WHFRHAS, on June 12-15, 1995, a public administra-
tive hearing was conducted in Wichita, Kansas, before an
administrative law judge (the "Al.J") concerning the mat-
ters alleged in the Notice, and, thereafter, the AIJ certilied
to the Board of Governors the record of this proceeding,
including his Recommended Decision dated November 21,
1995, proposed findings of fact and conclusions oi law;

WHFRFAS, upon consideration of the record in this
proceeding, the Board of Governors is of the opinion, for
the reasons set forth in the accompanying Final Decision in
this matter, that this Combined Order to Cease and Desist
ami of Assessment of Civil Money Penalty (the "Order")
should be issued against Long.

NOW, THFRFFORK, IT IS IIKRFBY ORDFRFD, pur-
suant to section 8(b)(2) and (3) of the FDI Act
(12 U.S.C. §§ I8l8(b)(2) and (3)) and section 8(b) of the
BHC Act (12 U.S.C. I847(b)), that:

1. Long shall not, directly or indirectly, engage in any
violation of the BHC Act.
2. Long is assessed and shall forfeit and pay a civil
money penalty of $717,941.
3. No portion of the civil money penally assessed by this
Order shall be, directly or indirectly, paid, advanced,
reimbursed or otherwise funded by the Bank of Com-

merce and Trust, Wellington, Kansas, or any successors
or assigns.
4. The penally assessed by this Order shall be remitted in
full on or before the thirtieth day following the ell'eclive
date ol the Order. Payment ol the penalty shall be made
to the "Board of Governors of the Federal Reserve
System," and shall be forwarded to William W. Wiles,
Secretary, Board of (ioveniors of die Federal Reserve
System, Washington, D.C. 2055 I, who shall make remit-
tance ol' the same to the Treasury of the United Stales, as
required by statute.
5. The provisions of this Order shall not bar, estop, or
otherwise prevent the Board of Governors, or any other
federal or stale agency or department, from taking any
other action alleeling Long.
6. This Order, and each and every provision thereof, is
and shall remain fully elfective and enforceable until
expressly stayed, modified, terminated or suspended in
writing by the Board of Governors.
7. This Order shall become elleetive upon service.

By Order of the Board of Governors, this 2nd day of
July, 1996.

Board of Ciovernors of the
Federal Reserve System

WILLIAM W. WILKS

.Secretary of the Hoard

In the Matter of

United Security Bancorporation
Lincoln, Nebraska

Docket Nos.

94-03 I-B-HC
9 4 - 0 3 I I ! -II
94-03I-B-I2

Final Decision

This is an administrative enforcement proceeding instituted
by the Board of (ioveniors of the Federal Reserve System
(the "Board") pursuant to section 8(b) of the Federal
Deposit Insurance Acl (the "F'DI Ad"I against United
Security Bancorporation, Lincoln, Nebraska, a registered
bank holding company ("United"), and Harold S. Myers
and David C. Myers, Uniled's principal olhcers, directors
and controlling shareholders (collectively, "the Myers").
On March 20, 1995, the Board issued a Notice of Charges
and ol" Hearing alleging, inter alia, thai respondents vio-
lated section 23A of Ihe Federal Reserve Act,
12 U.S.C. § 371c, by selling low quality assets to Security
National Bank of Superior, Superior, Nebraska ("Security"
or "the Bank"), United's bank subsidiary. 'Hie Notice
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sought a cease and desist order against the respondents
prohibiting further violations of section 23A.

In a Recommended Decision issued on February 15,
1996, Administrative Law Judge Arthur L. Shipe (the
"A1J") recommended that the Board grant, in part, a
motion for summary disposition tiled by the enforcement
stall' oi' the Hoard ("Knforcemenl Counsel"). The ALJ
found that the respondents violated section 23A, but rec-
ommended that the Board limit a cease and desist order to
United because the Ollice of the Comptroller of the Cur-
rency ("OCC") had already issued a similar order against
Security.1

Respondents filed exceptions to the Recommended Deci-
sion arguing that the Board does not have authority under
the FDI Act to issue a cease and desist order against
respondents for violations of section 23A. linforcement
Counsel did not file exceptions to the ALJ's Recom-
mended Decision.

Upon review of the administrative record, the Board
hereby makes its Final Decision and adopts the ALJ's
Recommended Decision, Recommended Findings o\' Fact,
and Recommended Conclusions of Law as they relate to
the section 23A violations, except as specifically supple-
mented or modified herein. The Board therefore deter-
mines that the attached Cease and Desist Order shall issue
against the respondents prohibiting further violations of
section 23A.

Statement of the Case

A. Standards lor C'casc and Desist Orders

The F'DI Act provides that the appropriate Federal banking
agency may issue a cease and desist notice against a
depository institution or instilulion-alliliated party within
its jurisdiction if it has reasonable cause to believe that the
institution or party has engaged in an unsafe or unsound
practice, or has violated a law, rule, regulation, or certain
conditions imposed in writing. 12 U.S.C. § I8l8(b)(l).
The F'DI Act further provides that the Board is the appro-
priate Federal banking agency with respect to bank holding
companies, 12 U.S.C. § 1813(q)(2), and that the notice and
cease and desist provisions of subsection (b)(l) shall apply
to any bank holding company in the same manner as they
apply to a State member insured depository institution.
12 U.S.C. S 18l8(b)(3).

After the Board issues a Notice under the F'DI Act, the
Board's Rules of 1'raelice assign responsibility to an ALJ
to hear the matter and make a recommended decision to the
Board. I2C.F.R. 263.5. The parties may file exceptions to

I. The ALJ also recommended thai Ihe Hoard granl summary
disposition for Hiil'orcemuul Counsel in connection wilh ceitain un-
safe and unsound practices that were alleged in the Notice. The Board
has remanded that portion of the case to the Al ..I pursuant to a separate
Order. Therefore, this Decision and the Cease and Desist Ordei issued
puisuant to it constitute the Hoard's final determination and order only
in connection with Ihe issues relating lo respondents' section 23A
violations.

the ALJ's recommended decision with the Board, and the
Board makes linal findings of fact, conclusions of law and
determination whether to issue a cease and desist order.
12 C.F.R. 263.40.

B. Standards for Summary Disposition

The Rules of Practice specifically provide that where there
is no genuine issue as lo any material fact and a moving
parly is entitled to a decision in its favor as a matter of law,
the ALJ shall recommend that Ihe Board issue a final
decision granting a parly's motion for summary disposi-
tion. 12 C.F.R. 263.29. '['he A U ' s decision may be based
tm undisputed pleadings, admissions, affidavits, stipula-
tions, documentary evidence, matters as to which ollicial
notice may be taken, and any other evidentiary materials
properly submitted in connection with a motion for sum-
mary disposition.

Motions for summary disposition should be decided by
essentially the same standards as motions for summary
judgment tinder Rule 56(c) of the Federal Rules of Civil
Procedure.' The nonmovant's evidence is to be accepted as
true and all justifiable inferences are to be drawn in its
favor, Eastman Kodak ('o. v. Image Technical Services,
Inc., 504 U.S. 451 (1992). In general, summary disposition
should be granted where the evidence is so one-sided that
one can reasonably arrive at only one conclusion.1

I'indings and Conclusions

A. Findings

I. Relevant Individuals and Business Entities. United is a
registered bank holding company which is owned and
controlled by Harold S. Myers and David C. Myers. Its
primary asset is the stock of Security, its sole bank subsid-
iary. Security is a small rural community bank that had
assets of approximately $41.7 million as of December 31,
1994. At all times relevant lo this case, United's only
operations were through Security.

At all times relevant to this case, the Myers controlled
United through their ownership of 96 percent of its stock
and their power to vote all of its shares. Harold Myers
served as United's president and director, and David Myers
served as United's vice president, secretary and director.
United had one other director and no other ollicers. The
Myers also served as directors of Security.4

2. United's Sale of Loans to Security. On November I 1,
1990, Security sold loans to United for $200,000. On
March 18, 1991, United sold the loans back to the Bank for
$163,000. Al the time of the resale to the Bank, the loans

2. Accord, In the Matter of David I,. Paul, OTS Ordei No. 9.i- 104,
u.27 (Dee. IS, IW3).

:<. /•;.,[;., Allstate Ins. Co v. limwn, 920 l;.2d 664, 668 (10th Cir.
IW0).

4. At all times relevanl to this case, Harold Myers served as
Chairman ol Security.
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were on a nonaccrual status ami were, by definition, "'low
quality assets'' under the terms ol' section 23A of Ibe
federal Reserve Aet. 12 U.S.C. § 371c. United re]Hirebased
these loans IVom the Bank on April 4, 1994.

B. Conclusions

Respondents do not challenge the Al.J's conclusion that
they violated section 23A when they resold loans to Secu-
rity in 1991. The record establishes that the loans were on
nonaecrual status and section 23A by its terms defines such
an asset as a "low quality asset" that may not be trans-
ferred to a bank by a company controlling the bank.
12 U.S.C. S 37lc(b)(IO). Instead, respondents have ex-
cepted to the A U ' s conclusions that the Board has author-
ity under section 8(b)(3) of the f'DI Aet to issue a cease
and desist order against inslituliou-alliliated parties of bank
holding companies, and argue that because the Bank has
agreed with the (X'C not to violate section 23A in the
future, the issue of a cease and desist order against the
Myers and United is "moot." The Board rejects these
arguments.

Section 8(b)(3) of Ihe FDI Act, 12 U.S.C. g l«IX(b)(3),
provides, among other things, that the provisions of section
8(b)(l), authorizing cease and desist proceedings against
depository institutions and their instilution-alliliated par-
ties, "shall apply to any bank holding company . . . in the
same manner as they apply to a Stale member insured
depository institution." Respondents argue that this provi-
sion only supports cease and desist actions against the bank
holding company itself, and does not authorize such ac-
tions against institution-alliliated parties like the Myers.

II is not disputed dial die lenn "iiisiitution-allilialed
paily" ("1AP") includes directors, officers, agents, and
employees of bank holding companies. See
12 U.S.C. S 18l3(u) (definition of IA1'); /// the Matter of
Interumericus Investments, Ltd., 82 i'edcrcd Reserve Bulle-
tin 609 at n. I (I996).s Accordingly, respondents' sole
contention here is that section 8(b)(3) of the I'DI Act,
which applies a number of provisions of section 8 to "any
bank holding company . . . in Ihe same manner as they
apply to a Stale member insured depository institution,''
does not extend the remedies of section 8 to lAPs of bank
holding companies.

The Board finds that this reading is inconsistent wilh the
purpose ol the statute and would render some of its provi-
sions a nullity. Congress enacted section 8(b)(3) in 1974 to
make the Board's existing cease and desist authority wilh

respect to State member banks equally applicable to bank
holding companies and their nonbank subsidiaries. S. Rep.
No. 902, 93rd Cong., 2d Sess. 10 (1974), reprinted in,
1974 U.S.C.C.A.N. 6128. Congress later amended sec-
tion 8(b)(3) so that the suspension, removal, and prohibi-
tion provisions contained in sections 8(e), (f), and (g) were
also made applicable to bank holding companies and their
nonbauk subsidiaries in the same manner that they previ-
ously applied to State member banks.'' Because the provi-
sions of sections 8(e), (I), and (g) deal exclusively with
actions against persons affiliated with depository institu-
tions, as opposed to the institutions themselves, the amend-
ments making these sections applicable to bank holding
companies would have been meaningless if they were not
intended to permit actions against individuals alliliated
with bank holding companies.

The Board has on a number of occasions issued enforce-
ment orders against persons alliliated with bank holding
companies tinder the authority of section 8(b)(3). Set', e.g.,
Interanicricas, supra, 82 i'ederal Reserve Bulletin at 620
(cease and desist order against bank holding company
IAP); //; the Matter of Northwest Indiana liancshares, Inc.
(orders dated September 7, 1990), affirmed sub notn., Stan-
ley v. Board of (iovemors, 940 l;.2d 267 (7lh Cir. 1991)
(civil money penalties against bank holding company lAI's
based in part on section 8(i) of I'DI Acl); //; the Matter of
KVCO, Inc. (orders dated January 30, 1990), affirmed sub
num.. Burke v. Board of Governors, 940 K2d 1360 (10th
Cir. 1991) (prohibition orders against bank holding com-
pany lAI's).

Accordingly, the Board declines to adopt the reading of
section 8(b)(3) advanced by respondents, and holds that
dial section authorizes the Board to take the same enforce-
ment measures identified in the section against lAPs of
bank holding companies that it may lake against lAI's of
State member banks.

finally, respondents argue thai the Board is without
authority to issue a cease and desist order based on the
section 23A violations because Security has already agreed
not to purchase assets from United pursuant to a written
agreement with the OCC. Respondents contend thai the
OCC agreement effectively precludes further section 23A
violations by the Myers and their corporate interests, and
that f nforccmenl Counsel's request for an order directing
United to cease and desist from the same conduct is now
moot. The Board disagrees.

A review of the written agreement between Security ami
Ihe OCC reveals that it does not provide complete protec-

5. Sec- also 12 U.S.C. S IX47(c), which explicitly applies Ihe |AI'
(Icliiiilinii in 12 U.S.C. § IXL!( I I ) to "an instilulion-atlilialed parly . . .
witli respect lo a hank holding company." Respondents argued belore
Ihe AI..I that the term "mstiiulioii-allihated paily" in the II >I Acl did
nol apply lo persons alhhalcd solely wilh hank holding companies.
That argument has hecn ahandoned in respondents' exceptions, which
urge only that section X(l>)(3) ol the H) l Acl does nol aulhoii/,c the
lioaid lo seek cease and desist orders "against institution allilialed
pailies like the Myers." Brief in Support of Respondents' Inceptions,
at 7.

6. In 1978, Congress amended section X(b)(3) lo make Ihe suspen-
sion and removal provisions of section X(e) applicable to bank holding
companies and their subsidiaries, l'ub. I.. 95 630, § IO7(b). ,SVc,
S. Rep. 95-323, 95th Cong., 1st Sess. (1977) at 19 ("The amendment
lurlher makes it clear thai the Hoard of (iovcrnors has similar powers
with respeel to bank holding companies and their ollicers, direclors,
employees, and agenls."). In 1989, Congress again amended section
8(b)(3) so that Ihe piovisions of section 8(g) relating lo the suspension
or removal ol a person charged wilh a felony were made applicable lo
these entilies. Pub. I.. 101- 73, S 902(a)(l)(A).
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lion against further violations of section 23A by either
United or the Myers. The written agreement prohibits the
Hank from acquiring low-quality assets from the Myers or
United. The written agreement does not, and cannot, gov-
ern the conduct of United, which is beyond the OCC's
jurisdiction. Nor does it purport to govern the conduct o\
the Myers individually. The cease and desist order entered
by the Board, by contrast, prevents United and the Myers
from engaging in violations of section 23A with Security
or any other institution.7

Therefore, the Hoard rejects respondents' argument that
the OCC's action divested the Hoard of authority to lake
enforcement action, For similar reasons, the Hoard rejects
the AIJ 's suggestion thai a cease and desist order solely
against United would be appropriate.

Conclusion

For the foregoing reasons, the Hoard orders that the at-
tached Cease and Desist Order prohibiting further viola-
tions of section 23A shall issue against the respondents.

By Order of the Hoard of Governors, this I5lh day oi'
July, 1996.

Hoard of Governors of the
Federal Reserve System

WILLIAM W. WILLS
.Secretary oj the Hoard

('case and Desist Order

WIII'RLAS, on March 20, 1995, the Hoard of Governors
of the I'ederal Reserve System (the "Hoard of Gover-
nors"), issued a Nolice ol ('barges and I tearing (the "No-
tice") against United Security (^incorporation ("United"),
a registered bank holding company, which owns and con-
trols the Security National Hank of Superior, Superior,
Nebraska (the "Hank"), and Harold S. Myers ("U.S. My-
ers") and David (\ Myers ("IXC. Myers"), Uniled's prin-
cipal officers, directors and controlling shareholders;

WIIFRHAS, the Notice alleged, inter alia, that United,
U.S. Myers and D.C. Myers caused a violation of sec-
tion 23A of the I'ederal Reserve Act (the "FR Act")
(12 U.S.C. 371c) as a result of United's sale of low quality
assets to the Hank;

WI1KRFAS, on February 15, 1996, pursuant to sec-
tion 263.29 of the Uniform Rules of Practice and Proce-
dure, upon consideration of Hoard Fnforcement Counsel's
motion for summary disposition, the Administrative Law
Judge determined that Hoard Fnforccinent Counsel was
entitled to summary disposition of the matters alleged in
the Nolice relating to the alleged violations of section 23A

7. In addil ion, Ilie Order would be en lo ieeab le in United Slates
district court pursiiaiil ID I21J.S.C. $ IXlX(i)( l) while the O C C ' s
wnl l en agreement would not.

of Ihe V\i Act and submitted a recommended decision to
that effect to the Hoard;

W1IFRLAS, the Hoard of Governors has determined,
upon review of the record, lhat United and U.S. Myers and
D.C. Myers, institution-affiliated parties as defined by sec-
lions 3(u)and8(b)(3)of the FDI Ad (12 U.S.C. SS I8l3(u)
and I818(b)(3)), have engaged in, and will continue, unless
restrained, to engage in certain violations of law;

IT IS HKRliBY ORDFRFI), pursuant to section 8(b) of
(he Federal Deposit Insurance Act (the "FDI Act")
(12 U.S.C. § I8l8(b)) that United and its institution-
aliiliated parties and U.S. Myers and \~).C Myers cease and
desist and take aflirmative action as follows:

1. United shall lake all actions necessary to ensure that
all transactions entered into with the Hank, or with any
bank subsidiary that it directly or indirectly controls, fully
comply with the requirements of section 23A of Ihe FR
Act, and shall not, directly or indirectly, engage in any
violations of section 23A of the [;\i Act.

2. U.S. Myers and D.C. Myers shall take all actions
necessary to ensure lhat United does not violate section
23A of the [:\< Act, anil shall nol directly or indirectly
engage in any violations of section 23A of the F'R Act.

3. All communications regarding this Order shall be sent
to:

(a) Mr. James II. .lonson
Vice President
Federal Reserve Hank of Kansas City
925 Grand Boulevard
Kansas Cily, Missouri 64198

(b) Mr. HaroldS. Myers
President
United Security Hancoiporalion
635 South I4ih, Suite 320
Lincoln, Nebraska 68508

(c) Mr. 11 amid S. Myers
United Security Hancoiporalion
635 South 14th, Suite 320
Lincoln, Nebraska 68508

(d) Mr. David C. Myers
United Security Baucorporation
635 South 14th, Suite 320
Lincoln, Nebraska 68508

4. The provisions of paragraph I Ibis Order shall be
binding upon United and each of its institution-affiliated
parties in their capacities as such, and their successors and
assigns; Ihe provisions of paragraph 2 of Ibis Order shall be
binding upon U.S. Myers and D.C. Myers in llieir individ-
ual capacities.

5. Fach provision oi this Order shall remain effective
and enforceable until slayed, modi lied, terminated or sus-
pended by the Hoard of Governors.

6. 'Ihe provisions o( this Order shall not bar, stop or
otherwise prevent the Hoard of Governors, or any federal
or state agency or department, from taking any other action
alfecting U.S. Myers, D.C. Myers or United or any of
United's current or former insliliilioii-allilialed parlies or
their successors or assigns.
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By Orde r <>l' the Board of G o v e r n o r s ol llie Federal

Reserve Sys t em, ell 'eelive lliis I5lh day of July, 1006.

Board of G o v e r n o r s ol the

Federal Rese ive Sys t em

WILLIAM W. WILLS

Si'crclarv of the lioanl

/''/AM/. I'lNEOKCEMENf OliDEKS ISSUED IIY fill: liOAHD

OE (iovi.HNons

Bangkok Melropolilan Bank, PCI,.
Bangkok, Thailand

The Federal Reserve Board announced on July 25, 10%,
the issuance of an Order to terminate United Stales Bank-
ing Activities against the Bangkok Metropolitan Bank,
I ' d , . , Bangkok, Thailand. The Older was issued jointly
with the New York Slate Banking Department and the
California Slate Banking Department.

Wi l l iam B. Black, III
I louslon, Texas

The Federal Reserve Board announced on July I, 1006, the
issuance of an Order of Assessment of a Civil Money
Penalty against William B. Black, III, the Chairman of the
Board and President of The Stale Bank ol "Texas, I louslon,
Texas.

Mark \!,. Mar teeny

Somerse t , Pennsy lvan ia

The Federal Reserve Board announced on July 3, 1006. the
issuance of an Order a\ Prohibition against Mark PI. Mar-

teeny, a former ollieer of Somerset Trust Company, Somer
set, Pennsylvania.

Scott A. Noyes
Colorado Springs, Colorado

The Federal Reserve Board announced on July 20, 1006,
the issuance of a combined Order of Prohibition and Order
ol Assessment of a Civil Money Penally against Seotl A.
Noyes, a former vice president and secretary/treasurer of
Peoples Baiicshares, Inc., Colorado Springs, Colorado.

I'ERMIN.XIION or ENEOUCEMENT ACTIONS

The I'edeial Reserve Board announced on July I, 1006, the
termination ol 'lhe following enforcement actions:

Merchants Bancshares, Inc.
Burlington, Vermont

Written Agreement dated February IS, 1004 -terminated
June .\, 1006.

First Bancorp of Oklahoma, Inc.
Tonkawa, Oklahoma

Written Agreement dated June 30, 1002- - terminated
May 6, 1006.
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on column heading
;ures in thai column

SYMHO1.S AND ABBREVIATIONS

c Corrected
c Kstimated
n.a. Not available
n.e.c. Not elsewhere classified
p Preliminary
r Revised (Notation appears

when about half of the I
are changed.)

* Amounts insignificant in terms of the last decimal
place shown in the (able (lor example, less than
5()0,()()() when the smallest unit given is millions)

0 Calculated to be zero
. . . Cell not applicable
ATS Automatic transfer service
UIF Hank insurance fund
CD Certificate of deposit
CMC) Collaleralized mortgage obligation
FFB Federal Financing Bank
FHA Federal Housing Administration
FHLISIi Federal Home Loan Hank Hoard
FHLMC Federal Home Loan Mortgage Corporation
F'mHA Farmers Home Administration
FNMA Federal National Mortgage Association
FSLIC Federal Savings and Loan Insurance Corporation
Ci-7 Group of Seven

(i-10 Group of Ten
GNMA Government National Mortgage Association
GDP Gross domestic product
lit (I) Department of Housing and Urban

Development
IMF' International Monetary Fund
IO Interest only
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PO Principal only
RlilT Real estate investment trust
RFMIC Real estate mortgage investment conduit
RP Repurchase agreement
R'l'C Resolution Trust Corporation
SAIF Savings Association Insurance Fund
SCO Securitizcd credit obligation
SDR Special thawing right
SIC Standard Industrial Classification
VA Department of Veterans A Hairs

GENERAL INFORMATION

In many of the tables, components do not sum to totals because ol
rounding.

Minus signs are used to indicate (I) a decrease, (2) a negative
figure, or (3) an outflow.

"U.S. government securities" may include guaranteed issues
of U.S. government agencies (the flow of funds figures also

include not fully guaranteed issues) as well as direct obliga-
tions of the Treasury. "Stale and local government" also in-
cludes municipalities, special districts, and other political
subdivisions.
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A6 Domestic I'inancial Statistics [ I September 19%

1.12 KliSI'KVliS AND BORROWINGS iJcposilnry liislilulions1

M i l l i o n s n l i l i i l l iu i

I Resi-iM- halanies mil l Kesem- Hanks
7 I'nl.tl vaiill i ash1
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2 liilnl vallll i ash1
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8 Inlal hniiiUMiits al Keseive Hanks" . .
') SU.ISDII.II hnnmyiiiLs

10 I-Mended uedll'

I 'nnaled iniinlhly uveiaues nl biweekly ;
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d i l i o i i s f s l a h
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g p i o n i p l l y a s

n d e d e t e d i l i s

l.l.i SliLliCTI-l) HOUKOWINCIS IN IMMEDIATELY AVAILAIiLI' IUNDS Large Banks1
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Policy Instruments A7

1.14 HiDliKAI. RKSHKVIi DANK INTHKKST R ATI'S
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1. Available on a slum leim basis lo help deposiloiy institutions meet lenipuiaiy needs tm
funds dial Liiiinof be met iUnnit>h (eavmabie . i l lentamv somces. (hv lii^hesl ink- established
loi loans to depositoiy iiistilulinns may he d i a l e d on adjusfnien! n a l i f lu;ms u\ tmusii.t! si/c
thai lesuli liom ,i ma|oi opeialing piohlem nl ihe h o n o w e i ' s hiLilily.

1. Available lo help lelatively small deposiloiy institutions meet ie;,ular seasonal needs loi
tunds lliat anse tioni a eleai pallein ol inliayeaily movements m iheii deposits and loiins and
lhat eannnt be met lluoujili special nuliistiy lendeis. 'I he discount Kite on seasonal a e d i t tiikes
.nto u a o u n t lilies uhiii^ed hy in.iiki
lust business day ol each two week
lilt: disminit laic applicable (o iuljus

1. May be matte available in
ensoiiiibly available from nllii'i s(

i

t s o u t h s D| hinds .nut onlmanly i
ui; lit

siiihhslicit on Hie
less than

lepD when snmku as
ees, inulinliiin spmi i l uulusliy leiideis Such eiedil may

he piovidi-d wJien eAcepnona) u iumis i a iKes (iiiekidin^ sustained deposit diains, mijiaiied
access lo numey maiket luniis, oi snddi-ti cleteiiitnildiii in hum u'f>iiyiiiviU pciUnninmc) t»
pi.ietKes involve only a ]iailiciihu institution, oi to meet the needs ol institutions expelleneiii^',
dillicultics ad|Listmn to diimyntj.1 muiket conditinns ovei a Iniifei penod (pailieuiaily al tunes
nl deposit disinleiinedialion). llie disenimi i;iie applicable to atljuslmenl ciedit oidinailly is
chained on extendcd-uedil loans oulsiandini' less than Ihnly days, h(>Wevei, at the discietinn

)>l the l :edeial Reseive It.ink, tins lime penod may be shnilened. Heynnd tins initial pcuod, a
llexihJe iitie sninewlml above tales iha i^ed on niaikel souiccs ol funds is chained I lie i<ue
nuhmuiiy is jceslabbsbed on Ihe hisl business day ot each two week leseive miiuileiianee
puiitul, but it is ni-vi'i less than llie disenimi urn- a])j]licahle lo iidjustmenl Liedil plus SO basis
points.

4. k i t eailie) data, see llie lollowm^ publications ol ihe linaid ot ( ioveinois : Hmikmn mid
Monctaix Shmxtus, /''!•} I'M I, mid i'l-U l{>/0\ a n d llie Animal StattUu a! f)iy,c\(, l''7()

t<JV<J

In l°K(> a n d I ' W I , t h e I edei ' a l R e s e i v e a | i p h e d a s m e l m i ^ c to s h o d K i m a d | i i s l u i e i i [ c i e d i t

l i i i i i i i w i n p b y m s t i t u l i n n s w i t h d e p o s i t s ot )>Si}{) m i l l i o n oi m o i e lliiit h a d ho i l o w e d in

s u c c e s s i v e w e e k s oi in m o i e l h a u font w e e k s in a L i d e n d a i i | l ia i (e i ^ .̂  pe iLvn t su ie l ia i j i i - w a s

in e i l e c t h o r n M a i . 17, 1UK(), t h i o u j i h M a y 7, I ' M ) . A s u i c h a i j j e n l 1 p e i c e n i w a s l e n n p o s n l

o n N o v . I / , L W 0 , the s U K h . i i y y w a s s u h s e ( | H e u l l y l a i s e d u> \ p e i n - n l o n H e t , 1, I'JHO, a n d [n

•I (WIL-CJII I'D M a y .S, I ' J S l . 'I hi- s i u c l i a i j i c w a s l e d u c e d lo , p e k e n l e l l e c l i v e S e p t .'.», I <-JK [,

ani l lo 2 p e i m i l e l l e e l i v e O d . \1, I W I . A s ol O c t . I, l ' ) « | , Ihe l o i n i u l a loi applyMIJ-. the

s u i c h a i ^ e w a s cliiinj.'.ed l i t u n a c a l e n d a i q u a i t e i to a m o v i i u / l l i u l e e u w e e k p e i i o d . I h e

s u i e h a r j i e w a s e l i m i n a l e d o i i N o v 17, I 'JKl
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1.15 Rf-SKRVK KHQURHMHNTS OF DHPOSnORY INSTITUTIONS'

1'ypenl deposit

l\'('( tltillMh tltlfl Hi t'OU)ll\

1 W million ^52.0 million'
2 Mme ih.m V52.O million1

1 Nonpeisoiial link1 deposits , . . . , , . . . . . . . . . .

\ liuiocutiency habdities'' . . . . , , . . . .

Requi

I'eieentaye i)l
deposits

\
10

<)

0

o,m,u

l i f c l w t clati-

1 2 / I 9 / ' J 5

U / l ' J / ' ) 5

1 i / 2 7 / ' « )

I2 /27 /M0

I . K e q u n e d t e s e i v e s m u s t h e h e l d m Ilk- t o n n ol d e p o s i t s w i t h l v d c i . i l R e s e i v e K i n k s

i*i v a n l l c a s h N o m n e i n b c i i n s t i t u t i o n s m a y m a i n t a i n l e s e i v e b a l a n c e s u t i h .i l - e d e i a l

R c s e i v e H a n k i n d i i e U l y , n n .i p a s s i h i o i i j d i h . i s t s , wi i l i e e i t a i n a p p i o v e d i n s t i t u t i o n - , [•ni

p i L ' v u n i s IL-SL'IVL- i c q u i i e i n e n l s , NL-I- I M I I U ' I i - d i t u m s <>1' liu- Annual Repoi; ni IIIL' i-alt'ial

A V M ' / r t ' Hirfltmi U m k - i UK- M t u R ' i a i y C m i t i n l A f t o l 1'JHO. d i ' i i n M U u y u i M i t u t u m s

I h a n k s ,

L t rmms, a nanciies nl loi
2. Transaction accounts iiklndc all

lu make witluliawals hy ue^oliahk' i
diawal, 01 telephone oi pieanthoii /ed
peisons oi nllieiv l lowevei, money in;
sLihjecl to the rules tli.tt puimit no nioi
pel uumlh (nl' which no mine than \lm
aie savings dejiosils, not tiansactton ,11

\ [he Monetary Conliol Ael nl I

, b a n k s . id In
banks, anil Hdyu1 Acl coipoiations,

.tstuuihk- insi

1 S l \ l J l L ' i l l l l l l l

neb ihe .iCLiHinl hoklei is peiinilted

SL- of making payriKnls tn thud
its (M.VlDAs) and similai acLomils

•d, .tutom.Uk, ni othei li.uisleis

the pcn.-fnl.ij5L' clianpt-

•, tliat the .ininunt nl liansaclinn accnunts
; applies lie modified annually by XI) peueul i

s Ik- all dL'| slitn
|

dcl 'd
S4 0a s ol . l ime W ol r a u i yi-ai l ; t l L -

m i l l i o n lo S52 . l ) m i l l i o n .

U n d e i the t i a i n Si Cie in i . tm D e p n s i t n i y I n s t i i u i m i i s A u nl WXJ, Hie H o . n d a d | l i s t s the-

u m i n n i l nl l e s e i v . ih le l i a b i l i t i e s s i ib jee l to a / e i o p e i c e n l l e s e i v e l e q i m e m e n l e a c h yeai loi I lie

sLiet:tie.ding cdlendai ycui lv; KC1 pcieeiu ol Uu.1 ptitL-ntujic iiiLiensc m tin.' total rosi-ivuble
liabihues ol all dupositoiy'nisti tulions, IIILMSIIICII on .in annn.il basis as nf June M), No
LtiiK's[)oik!inj; adjustniL'iii is made in the event of a d m ease I'he exemption applies only lo
u a o u n l s that wimld he s u b l e t to ,i .i peicent lesetve tequnemenl . l-illeelive Dee I'), I W 5 ,
tlw e\en\niu>n \%.\s liostvl fivvni S^.'i million H> S i 3 million.

<t I lie leseive icquiieiiienl was ieduced lioni 12 peieent to 10 pi;iceni on
Api. 2, l ' )°2, tor liislitiilions thai j^poit weekly, and on Apr. In, l'J(J2, I'oi insliliitiniis that
iL-poiU|U.uleily.

5 l-oi instmuinnslhat lepoti weekly, the leseive leqinienienl on nonpeisonal time deposits
with an oiifjinal matuiity nl less than I[/? veins was ledneed l imn _\ p e u e n l to I ' / ' percent loi
the maintenance period that be^an Dec IX lWO, and in / e i o foi the niainlenaiice p a mil thai
be^an Dec, 27, I'WO. I'oi institiiiinns lluit lepml i|iiaiter!y, tin1 icseive lequiieinenl on
iionpeison.il tune deposits with An oiiyin.il inaluiily of less than 1'/: yeais was ieduced lioni ^
neieent to A-to on Jan. 17, 1 W | .

"1 he leseive lecjiiiienienl on nnnpetsniial lime deposits with an oii^inal nialiuity ol I 1 / '
yeais or nioie has been / e i o -anee Oct. 6, I'JX.t

(>. The leseive leijiinement on Humanrency liabilities was ieduced lioni 1 peicent to / e i o
in the s.ime inannei anil on ilk* same dates ,is tin- teseivc leqiiiiernenl on nonpeisonal time
deposits with an onyinal maturity nl less than I '/> yeais (see nnle 'i).



I'olicv Instruments M)

i . i7 I I ; I ) [ ; R A I . K U

Mill ions ol 'ctollai

I' OI>I;N MARKKT TRANSACTIONS'

T y p e n i t i a n v k l i o i i

a n . t m a t i n its

U . S . I Kl , \ S U K 1 S i ( 1 IK! 1 II S

Outiiyln Italian lions lc\, Italmy iiutuhul

It un s<t< tii'/t \)

' l i L - ; i s i n y h i l l s

1 (iioss pun liases , . .
J (iioss sales , , , , ,
1 IwUiaures . . .
4 Redemptions

O l l i e i s \ w l l i m o n e y e a i

1 ( i i o s s p u i r i i i i s e s , , . . .

6 ( i i o s s s a l e s . ,

7 M . l l u i i l y s l n l l s

S l\elian;>es
li R e ( l e i i ) | ) H o i i > . . .

O n e t o l i v e > e a i s

] ( ) ( i m s s | ) U K ' l i ; i s r s

11 ( in)ss sales
1 } Maiiuity slnlls , .
1 1 1 xt-hiiii!'es

l-i\v lo len \ e a i s
14 ( i ioss jnnVliases
IS ( i ioss sales . . , .
Id Mal imty slnlls
1 / l A t l u m t ' i ' s , . ,

M o i e than U'II ye. t is

IS ClOSS [HIlLhast'S.
1 9 ( i i o s s s a l e s .

li) i V l a l i m l y s l u l l s . . .

Jl l:\chunties . .
All i i ia l in i l ies

>.' ( i i o s s p n i e h a s e s

l\ (iioss sales , .
' - ) K » ' { | t ' i i i | ) l » > i i s . . .

. ' i ( i i o s s p n i e h a s e s . . .

_'d ( i i o s s sa l e s , ,

liqmnha\cu^ttrmait\
11 (iioss pin finises , .
'S ( i toss sales .

.") Nel d i a i t f e in I ' .S . ' i i e a s m v s e m i i l ies . , , ,

(•'I Dl iv \ l A( ;i M *i O K I K; \ i i c i \ s

1(1 (iioss puichiises
(1 (iioss sales . , ,
l.> Redeuiplions

RcptUi ha\c iifiiffmntl\
H (Iioss piiuiiiises
1 4 ( i i o s s ^ a l e s . . .

(1 \ e l Lhaiis'e in lei leial . i p n i v obl i jMl ions .

U> liilal net elian^c in S>sk-in Open Mnikol Aeeoinil .

1 1,1 VI
0

s ^.\'^)
0

1 , 'M
0

11 . UiK

II

10,^0

o
1 /.I40

II

I, idS
0
0
(1

us/
0
(I
(]

16/J1 -l
| |

I4/VMI
l , l / i . O S , S

w s . i w
WII./.M

1 1 , / n)

I!
0

/ / • .

VS,()6 i

i l.dd'l

^Sl)

•11,.MS

1 / ,4SI
I)

VIU..III
II

i, MS
II
0

11,14 \
0

t) | ( , ^

0
d,()(l 1

1 /,K0l

1,K 18
0

.',')o *

(,606
0

1 ' 1 H

/ /1

l i ,^ | 1
0

.'. ( Vj

L./00K16
l,/()l ,MW

M)lJ,.' /6
W 1 ,SlJK

II
i)

1,00'

i.',(i('d
•>.'/.')(,

1,00 '

2«,X»,,

1

10,'MJ
| |

i()S, IS7

wo
(1
I
)
)

4 l)(>

1 , - '*

( j > )
0
)

II

'0,6 \{)
(

.'..Wd

',.'(12,0 !0

'i 11,694
l.'S,4')/

1 /.I / I

(I
1)

1, MM

tti.XH
16,/76

1 , K>X

15,MIS

I1

Nov.

• ! , . ' / [

I)
U),l)i 1

t|

I)
1)

6,10S
1,'JW

(]

1)

II

S,_H)_>

'>.' W

400
i )

S l ' i

I . / 0 )

l )

(1
(]

0

4,6 /1
II
(1

. ' . '6 , <40

14.16')
W,S/d

/ . . ^

0
0

i;o

i, /d t

6/J5S

,s

0
0

U,S IS
(1

0
(1
(]

0

M I /
(1
II
0

0
II
1)
0

1 ,NK I
0
0
()

l,v)l
II
0

' ' / S S S
A>S,I)/1

.U, r ' ' i
">X.M6

10,11/

0

n
• > «

\.m
1,0 I-1

Ian

(1

0
11,4/6

0

0
0

.'.,() 18
l,.'N7
1 ' 'S

(t
II

.' OiS
V ' K /

(]

()

0
0

(1
1)
II
0

(1
0

1. '-'S

.»'i(),iS6

16,(14(1
.'S.SO'

1 ' . /SI

()
(!

li

'I./') *
1 (>,*<>'

1,1110

1.1,851

U'li

o
0

1 ' ) , ' 1 >

II

0
{)

. ' . / • Id

/ , i / 1
()

(1
0

I . 'HIX

1.1 /I

0
0

HIS
1 -]()()

0
(1

'JUO

0
(1
1)

- ' / 4 , "10

.r/v)/')

d , ' (0

6, ' \()

l.dfi'J

0
0
{1

/ 6 i

/ 6 S

(J

!,„».,

, , , ( ,

M a i

0

0
UI,_~iSd

(I

0
0
II
()
I)

()
0
0
1)

(I
0
0
0

II
II
I)
1)

0
II
I)

'11 ( ,M

/M,nx6

*l .(>()'
V . / O d

14 \\

0
(I

l()K

i,d 1(1
4,d til

5.32?

Ap,

I)

*.'..'IS
i)

0
o i l
4,K.M

/ S /

1 ,H<>>>

o
1,11 1

I , S M

I / 1 )
0
(I

1,061
(I
II
()

1,166

(I

" "

• 1 ! I S '

' 1 1 , 1 1 ( 1

IS.K(p')
ill, i,-i

I..-/I

II
0

S '

.', W '
i.W.'

1 0,S_'

2,l ')2

M,ty

(1
(I

III 4d /
II

0
11

1.10/
1,1 IS

1)

0
(1

1,1)1')
!,7 IS

0
(I

1 01K
!,/()()

0
II
I)
1)

(1
(I
II

iv) I r ,
.'i'),i').s

UI/iNN
'1,70 I

6.1.M

0
0

Id

1 .' ' '

1,1."

.',(«•(

I . S a k - s , i r i k M i i p l i o i i s a i u l i u ' t M l i \ f I h M i i r

' \ ( c o u n l . a l l o l h r i h i ' i m - s I I K - H M S I - s u c h h o l i l i

I Ilie S\slein Open Vlaike
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I. IX HiDl'kAl, RliSICRVl; HANKS Condition and l-i-ik-rai Keseive Note Statements'

M i l l i o n s dl i lnl lnis

VL-,,,,,,1

A.SSI is

1 ( i o l d U ' l l l l lL . l l l ' . i m i l l l l l . . . .
: SjK' t i . i l d iawui j f i i r l i l s n / i l i l uaU- i kvn im i
•> Com ,

4 h i ik-[ iosiUi[\ Li lsl i l l imnis , , . . .
S O i h n . . . . . , , - . . . .

l,,leialui;au\ ublr.aUom
7 K i u i i d n n n l n n l i l

X M o l d ' u n d o i l o p n i i l i a s o a j ' i o o i n o n l s . . . . .

' ) T o l a l l . S . T l i ' i i s u r j s i i m i l i o s . . . .

1 0 H u n j ' l i i n i i i i u ' l n ' . . , . . .

1 1 H i l l s . . . . .

1 2 N u l o s

1 1 H i i n d s . . . . . . . . . . .

1 4 I k l d l i l l d o i i . p i i u l i a s i - d f i o o i i k - n l s , . . . .

15 Total loiiiis anil si'oinilii-s .

16 lloins 111 piuooss ul i n l l o i l i i i n . . , , . ,
1 / Hank pioiinsos . . .

(Wll'l U W l l
IX Donniinnalod in Imoii' i i onnoniios' .
10 Al l u l l io i ' . . .

'0 I'ulal asscls

I . IAl i l l l i d s

.'1 l odo l . l l Kosoivi- nulos

' . ' T u l n l i l o p o s i t s . . . .

.' 1 Di-piisiluiv insliliiliuns. . . . . . . .
>4 I IS lu-asiiiy (li-noial a imanl
."i lu io i l ' i l OlilLl.lt aiLUllllls ,
26 Ollli ' i . . .

27 Do lo i io i lu i 'd i l lloins
JX Ollioi llahllilii's and a.omoil diMdonds"

" lolal liallilitios .

( ' \ l ' l 1 \ l A l i I H I S I i s

111 I ' . ip i l . l l p.ml i l l . . . .

11 S u i p l l i s .

12 O l h o i i i i p i m l a n u u n l s

I t Tolal liiiliililios mill tapi ln l i m o m i t s . .

M l MO
14 M a i k i l a h l o I I S . l i oasu ly SOLUIIIIL-S liol.l in u is ludv Im

15 1 oik-LiI H i M i i u iiuios i i i i ls lani l inc Ossuod In l lanks i
Id 1 1 ss Hold hy K-ilol. i l HosoiM- Hanks . .
17 (-L-ilL-i.il Hosoivo null 's, nol . . . .

IX ( m k l i i - i t l l l i a l o a n n u m . . . .
10 Spoi l . i l d i . iw in i ' nt ' l i ls i v i l i l k a l o a i i u u n l . . .
HI Ol l io i o l i j ' l l i lo assols . .
t l I I S l loas iny and aLli ' l l iy so i iu l l k ' s

12 Tnhil oollak'ial . . .

Wi-dnosilay

M.i\ .")

1 1,051
10,168

5 18

161
1)

'.428
X50

.185,154

I51UO2
id.-i-n

.188,50.1

1,1/0

':!:,,.:!

44'). 151

-11)0-16')

28,570

'2,6611
5,181

1X0

U 5 "

440,52.1

-1,1011

449,151

55 l,i)7 1

5 1 1 ,'J 1 1
111.//I
1011,160

11,051
1(1, IdX

0

400,169

1 1.0.5 1
Kl.ldX

520

0

\42X
1 .-128

.187,160

1/0,/48
IS ),.'»!
1 50,102

Id 1-1 1
/,4I2

.191,159

1.171

10,567

45O,')4I

Kill,.'OX

.11.404

5,1X8
164
.t-'O

6,111
1,411

442,456

1,115

164

450,.)4,

•>(, 1,166

514,4 1')
1 14,211
4110,.'OS

1 1,0-1 i
10.168

0

400,2(18

1006

11,051
111, IdS

17.'
II

2.1XX
05

.185,020

182,XdO
I S O , i l l
1.50,102
4(1,44 1

,',16(1

.187,(i75

I I S !

446,065

4011,501)

2(i,(>72

2(),dO8
5,5d.'

Kid
116

5,71)1
4,101

4.17,.l(,.l

4.1 1')
.1,0(16

5')X

446,065

561,dill

5 1 d,4X8
1 15,XX')

1 1,05]
10, IdX

0
1/0,180

400,599

June 10

1 1.051
10, IdX

542

1,851
0

2,1X8

.195,472

.1X2,761
1X6,216
150,1(12

16 44 1
12,711

4(11,906

6,1X4
1,182

10,581
10,524

46I..U9

4(10, IdX

42,1)90

15,456

'|67
l.'ft

5.040
4,415

452,6(4

4,147
1,066

d l 1

461, .1.19

551,401

odi'ial Ki'siav

5 IX,280
1IX, 1 12
400.168

11.1)51
10,168

(1
17X.0 10

400,168

11,050
I O . K I X

A5X
0
0

2,18X
0

.186,748

182,522
IS5.O7K
150,102

•U?(i

.189..194

6,1 d2

10,101
10,128

44X.4I2

401,140

28,845

i.i'm
161

5,101
4,114

4.19,7()l

4,1 IX

607

44X.4I2

540,145

Api . 10
_

I 1,0.52
10,168

57-1

') i

0

2,44 I
(1

.181,806

IXI.XOd

150,1(1.'
4(1,441

i)

.1X4,.14.1

8,452
I.I5X

10.705

446,211

104,2 16

.11,975

20,407
1 1.(1-12

Idd
Kill

7,-141
4,0(i 1

4,17,71.1

4,112 1
1.057

5IX

446,211

55!l,dd?
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46,44 1
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.190,98.1

4,007
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0.5 18
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160
100
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402
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11,050
10 168
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616
0

2.18X
0

.191,000

-IX.1,014
1X7.170
150,102
46,44 1

7,086

.194,025

4,152
1,1X2

10,554
10,726

451,409

401,101

.12,804

24,504
7,701

1X1
L'6

4,1.10
4,4(i4

442,499

4,1 18
1,066

XI16

451,409

551,707

nulo slaloiiii-nt

518,511
II7..1W
401,140

11,1)10

0
.170,011

401,149

5O/.O2X
I I l.dOl

11,0.52
10.IdX

0
37.1,017

.194,2.16

5I4 00X
115,125
10X,7/l

11,0.51
10.168

1)
177,554

.198,77.1

510,214
IIS, I 1.1
401,101

1 1,050
K1.I6X

0

401,101
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1.19 1'BDKRAI, RliSlikVH BANKS Malurity Distribution ol Loan and Security Holding

Millions ol dollars

Type of holdin): nuil inatuiily

I l'otnl loans

2 Wilhin Iilleen days'
.1 Sixteen days Id ninety days .

4 Tiitiil U.S. Treasury •.itinitiis

5 Within lilleen Jays'
6 Sixlectl days In [liiicly days
7 Ninety one days In one yeai
H One yeai Id live yeais
9 I'ive yeais in Icii yeais

10 Mine than ten yeais

1 1 Total I'cdmil agency uhli^ations . .

12 Wilhin Illleen days'
13 Sixteen Jays !o iiinely days
14 Ninety-one days to (me yeai
15 One year to live yeais
16 1'ive yeais to ten yeais
17 Mdie titan ten yeais

May 29

101

I4K
l.>

JKS,IS4

20,24"
9,'.011

lO'J.S !fi
') 1 ,<i7r>
U. 'Ml
W,7?l

.I.27S

l,2.'2
471
S75
i l . '
472

; s .

Wednesday

l 'J%

j

lime «

14.1

1 12

JS7,16(I

I5,4"i.l
9.t,S4r>

1 I4.KUS
()i r>M4
.(2,'Ml
.IX, 1! 1

3,S5Ci

1.45H

na
610
512
•Yi>

25

lime 12

172

1.15

.1S5,II2I)

14,54S
KO.SdO

117,251.
') 1,694
12,1)41
1N.72I

2.4S.1

•JS
HIM)
dl2
4K5
467

25

June 1')

3.S51

1')

,V)S,472

21.H67
'H,I44

1 17,106
') 1,6')4
.12,941
18.721

2.5S2

465
510
61?
4K5
467

25

- — - -

Ji if 2li

258

245
11

.W6,74K

18,5/1
').',!•!')

1 12,l')l
91 /,') 1
U.'Ml
1K./21

2.3S7

1117
I'l l
612
4H-.
467

25

-

Api 10

n
5')
11

J»l,SI)(i

15.M45
() 1, 16 1

1 1 1,W1
')l,()')5
.1,',2'W
IS.72 1

2,44.1

IS4
6K5
577
512
4').'

.'5

I'.nd ol iiuuilli

19%

- - —

May H

ISd

/5
80

J«l,.Ud

2,9,'6
()H,')50

1 16,1 14
91 ,(i'M
f?,V4l
1K.721

2.42S

VIJ
47 1
575
512
472

,15

lime 10

24')

2 11
18

2.K.1,')I4

4 4IH

()9,55S
1 16,591
9 1.694
12,941
IK , ; .» I

2..1SK

10/
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610
485
4(i7

uklinHs under icpmdiasi ; agrccinunts
ncL' willi nmximuni iiiaduity of [lie H^
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1.20 AC'iCiKI'X'iATi; RHSHRVRS Ol; DEPOSITORY INSTITUTIONS AND MONETARY BASF,1

BiUiiuis ot dollnis. averages (il daily liquids

1
2
t

-1
5

6
/
K
i )

Ul

1 !
12
1 1
14

16
1 /

lota
Nun
Nonl
Kcql
Mon

lina
Nonl
Nonl
kcqt
Mou

Total
Nonl
Nonl
Kcql

lion

C[

i e s e i \
Ol [O\V

OlIOW

lied ic
1.11 y 11

icsen
OlIOU
ouini.
lied IL
lai v 1

( 1

l e s e i l

111 IIHS
ollllW
ICll IC

ss iese

" " " p

A M i S i \

•ii lescne
•d les
sei ve
ise"

'd les
•d it's
sei ve
w '

\N(.I

• s "

d ies
(1 ies
smi-

ves1

hom

ei v e

eivi
ei w

S IN

eiVL

ei vt

tin'

ADJl'MI 1

s1

s plus CMi

s pin-, exit

1 Al i j l is
RlStKVI

s plus M l ,

ledeial K

K

i n

in

M

R

i n

' S L

IK

(Jl IK

ed LH

.•il en

Kilt
(JlIK

cd CIL

I-MI N IS"

.1111

.hi"1

MINIS 1 "

d ip . . .

1992
DCL

I'M!
Dec.

11)')4
Dec

l')95
Dec.

1995

Nov. Dec. h i l Tell.

1996

Mai. Api . , May' June

Sc-.isoiv.illy adjusted

54. v;
.54,24
54 2-1
5.1 21

151.24

56 06
55 Mi
5 5 i) t
54 ij()

154.55

56.54
56 42
56.42
55.ii)

1 16
12

60.52
60.44
60 44
50.46

186 8S

62. 37
62.2i)
62 29
61. f l

190.50

62.86
62 7K
62 7K
61.80

1.1)6
08

Sil.16
5'). 16
51). 16
58.10

418.72

61 H
60.1)2
6().i)2
59.96

422.51

61.14
61.1.1
61. H
60.17

1.17
21

56. (6
56 I I
56.1 1
55 09

415 01

5K.112
.57.76
.57.76
56 74

4.19 0.1

57.90
.57.64
57.64
56.62

444.45
1.28

26

56.1}
56 1.1
56.11
55 19

4 LI 21

1\

56.57
56.17
56.17
55.61

413.22

56 40
5(1.11
56.19
55 45

.94
20

56 16
56.1 1
56.1 1
55,09

4*1.(11

ol sc-asoni

58.02
.57.76
57.76
56 74

4.19 01

57,90
57.64
57.64
56 62

1.28
.26

55.61
55.57
55.57
.54.12

415 18'

lly adjuslL

56.95
56.91
56.91
55.47

430.01

56.91
56,90
56.90
55 45

1.49
.04

54.H5
54.H 1
54 81
54.00

41-1.67

d

51.SO
51.77
5-1.77
52.95

410.29

51.7.5
53.72
51 72
52.90

,K5
,04

55.71
5.5,71
55.71
.54.59

4.16 87'

54.97
.54,95
.54,95
51 «4

4.14 86'

54.88
54.K6
54 86
5:1.75

1.14
.02

55 18
55 09
55 09
54.06

416.64'

56.00
55 90
.55.90
54.88

417.12'

55 87
.55.78
.55.78
54.75

1.12
.09

54 21
54.10
54.10
5.1,17

417 00

53.29
.53.16
.53.16
52 41

4.16.13

5.1.14
5.1.1)1
53.01
52.28

.86

.13

54.11
53.71
.53 71
.52.96

4.19 07

53.87
5.1.49
51.49
52.72

439.S7

51 69
53.30
53 10
52.5.1

1.16
.39

I. 1 .nest iminthly ami Inttcckiv Mumes an- available h.ini Ilic H o a u l \ \{.\ (502) weekly
statistical iclcasc. IIIM.IIIL.II dnla slaitun' in 1959 and csl inulcs ul [lie CIICLI mi i c q u n c j
icscives ul ih.ingcs in icscivc lequiiciucnls aie available h u m die Money anil Keseives
Pu! |cetums Section. D i ' i s i o n o t Muiu-lai\ Allans, i toaul ol (Sou-nuns ol ihc i'cileial Reseive
System. Washington. DC 20551

.'. J inures leflcLl .((litlslnicills tai disciilKiinildcs, ul "h ieaks , " assoc laled with leylltaloiy
clianges m icsciM-leiiniicnieiils (Sec also lalilc 1 10}

! Seasonally adjusted, liie.ik-.idjnsled lul.il icseices e.|ii.il seasonally adjusted, lne.ik-
adillslcd icquueil ICSCIWS (line 4) plus e \cess icscivcs (line 16).

4. ScasoiialK adjusted. Iiieak-Jd|ll,sled lioiilnimracd icseives equal seasonally ad|Uslcd,
bleak adlllsled total lese l ies (line I 1 less lol.d lioirowmcs ol de|iiisiloi) iiisllluhons lioin llie
ledc ia l Rcsc ivcd inc 17)

5. IMended cieilit lonsisls o( boii .nvinr al die discount \niulnw iindci tile leiins and
coiiilitioiis established loi the cMcndcil ued i t piogiain In llelp dcjiosilmy nisliHilions deal
unl i snslaineil liqiudily piessuics llcLallse Iheie is mil llie same need to lepay such
boiiowinn |noni|illy as willi liaddlonal shoit teiin iid|iisluient CICLIJI, (lie inoiiey in.nkcl CIICLI
ot cMemted ciedit is siiuiUu to Ihiil ot mmboiioweil leseives.

8 ' lo adjust lequiicd reseives fin ihsciiiiliituities thai aie due to rejjiilatmy changes in
iv-snvo K-u.uncmcnK, a multiphaUivc p m m l u i e is used Ui cMiman- whm ret|i.iied .csc.vcs
wuukl IKIVC h e m in past pounds hail ciiirenl icscivc a-quiiL-niuuls IHJUII IN cllccl. Mtv;ik-
ailjustcd ictjuiicJ iL-scivcs inL'Imlc tL*t|ULicil l e s e i v ^ ayainsi hansaclioiis dcpusiis ittul nonpt:!1-
siHiitJ time anil savings ttcposils (but mil icscrviihlc noiulcposit liabilities).

CJ. TUc hrciik-jiljustcd moiiL'taiy base equals (!) bieak-adjusled tutul R-SLMVOS (Unc ft), plus
(2) iltc (umuiiibtcti) aniciK-y cDiiipoiiL'iil of the innriL'y slock, plus {}) (Kir nil qtiaiEeily
lepmlcis on the "Repent ot 'I'laiisiicUDii AccoLints, Oilier l)e])osils and Vault C'tisli" and toi'iill
those weekly ie]ioiteis whose vault casli exceeds thoii iL'quiied leseives) llie bicak-adjListed
dilleience between cutienl \aul t cusli i\iul llie amount appheil lo satisly cinreni teseivc
ii-quiicmeiits.

10. Kellects actual leseive leqiurenients, iiichulin^ those on nonileposit liabilities, with no
adjustments to eliminate llie ellecls of discdiilillinties asstieiated witli teguUiUHy clmn^es ii\
leserve [equiiemeiits.

11 Reseivc balances with Ix-deml Reseive hanks plus vault cash used to satisfy teseivc

6 Hie ally ad|[islcil, bleak ad|i cd ol ( I ) ally
12 The uioneuu> base, not bieak-adjusted and not seasonally adjusted, consists o l ' ( l ) total

leseives (hue 1 I), plus (2) lequited c leanup balances and adjustments to compensate I'm float
adjusted, break adjusted total i e s m e s {hm I), plus (2) the seasonally adjusted eiiiieney .11 I'cderal Reseive Hanks, plus ( \ ) the currency component of the money sloek, plus (4) (toi
LoJii(«wii.*nl <>J the numcv \U>ck, nliis (If (tot all quaKeilv t q i t i K a s on (he "Repon oV aii i)vuviteily R-poileis on llie "Report oi Tiansaetion Accounts, Othei Deposits and Vault
" lunsael ion Accounts, Oihei Deposits and Vault Cash" ami tui all lltose ueekly icpoileis Cash" and lor all those weekly tepoiteis whose vault cash exceeds their required leseives) the
whose v.iull cash c r e e d s then n ^ u u e d leseives} llie seasonally ad|nsted, bie;ik adjusted dilleience between cuiienl vault cash and the amount applied to satisly ulinent icsetvc
dilleieucc between anie i i l vault cash and the iunount upplieil lo satisly n m e n t leseive lequiietueiits1. Since Uw intiuilviclion ut' tautenipnuin^nus icseivc tcqinrcmenls in l-'ebiuaiy
lequiieineiils. l l)84, cuirency ami vault cash Jigiues have been nieasuied over the computation p^iiods

7 Bieak-adjiislcLl total icseives equal hic.ik ad|tisted lequued leseives (line (>) plus excess ending on Mondays,
leseives (line Id). 11 Unadjusted total icservos (line 11) less unadjusted lequued teseives (.line 14),
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1.21 MONHY STOCK, LIQUID ASSISTS, AND iniHT MliASURKS'

Billions nl'dollars, avctajies of daily li^tuvs

l l ' . l l l

I M2
1 Mi . . . .
4 1
5 Debt

Ml t omponents
fi t 'unci icy
7 'J'lilVL'k'JS dlJL'ks
N Demand deposit
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II In M l only"
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14 1 ai^e time deposils ' '

thrift inslltiuinns
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24 M l
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27 1
28 Debt

Ml component
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31 Demand deposits5

32 Olliei elleekalile deposits''
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3 1 In M27

14 In M l only*
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3 6 S m a l l l i m e d e p o s i t s ' . . .

3/ Large time deposits10' "
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38 Savings deposits, unhiding MMDAs
3') Small lime deposits1
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Dee,

1,024.4
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157 5
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116.4
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3,499 0
'),6M ."

Dee.
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Seasonally ad|Usled

1,1243)
1,662.6
4,576.0
5,685.5

I 1,8')4 N'

171,2
S3)

38'),S
151.0

2,537 7
') 13 4
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342.4

15') 5
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10,210 2'
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1,110.7
1,682.1
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1 1,878,0'

1/6 1
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407 ')
15K.I
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'114.8
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574.5
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22') 4
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10,232.1

1,126 6
1,72').')
4,686.2'
5 785.2'

14,080.')'

175.2
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1,1 153)
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151 2'
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')4 6'

3,6')8 1
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1,12! /
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NOn-STO'lAHl I- 1.21

I Latest monthly ami weekly hguies an- available horn tin.- Hoaul 's 11.6 (M>8) weekly
statistical lelcase Historical data stalling in W5V ar t available horn the Money and Reseives
I'miL'Lliuus Section, Division ol Muuetaiy /Ul'mis, Hiuinl ot'tioveiiUMs oi tlse l*eiltml Reset ve
System. Washington, IK1 2()*>5I.

2, Composition ot ilic money stoek IIUMSIIK-S and debt i.s as lollotvs
M l : ( I ) e i i i u m y outside the U.S. I rt-asuiy, Fedeial Kesctve Hanks, and the vaults of

deposiloiy institutions, (2) li.iveleis iheik> nl nonhiink issueis, i 1>) demand deposits iit all
Lomnicicial banks olhci lluiii those owed lo depositoiy institutions, Ihe U.S. govei nmeni, and
tmeign hanks and ollicwl nislitnlioiis, less cash items in ilk1 pmcess ol collection unit l-edeial
Reseive tloat, mid (4) othet checkable deposits (O( ' I )s) , consisting ol ilegutiable oidei ol
witluli.iwal (NOW) ami automata tumslci suivicu (ATS) accounts at depositoiy institutions,
(K-dit union sliaie duf i accounts, and demand deposits at Ihutt invlitulions. .SeasonalIy
adjusted Ml i-, tumpvi\^it by sivnimmp mtieiiL-y, tiavelers cheeks, deniaiKl deposits, and
OCDs, i-aeh seasonally udjusleit sepaiately,

Ml: Ml plus (I) savings deposits (irifluilmj! MMDAs), (2) sin.ill-denonnnation time
de()osils [time deposits including ieUul Kl's - in mmmuls of less Uum M(W,(Krtl), anil O )
balances in lelail money nunket mutual funds (immcy liniils whli nininmin] ininal invest
UK-ills til less than $50,<)(K)). ICxclmlos individual let'iiement accounls (\RAs) and Keo^h
b.i);mct"> al (Jqwisifixy ms(i(u(io(is mid money uuiiket IUIKK. SeasonaJly iitljustetl M2 is
calculated by slimming' savings deposits, small-denoniination liim.- deposits, and ieiail money
fund balances, each seasonally adjusted sepaiately, and addinj; this lesiilt to seasonally
ad jured M l .

M l . M2 |)lns (1) lai);e-denoinmation lime de|)osits (in amounts ot s, I ()(),()()() oi moie)
issued by all de|iositoiy institutions, (2) balances in institutional money 1'iuids (money lunds
with minimum initial investments oCSStMlOO or mine), (1) Kl' liabilities (oveinijilit and teim)
issued liy nil ileposituiy tnMiimions, \mA ('V) lUiiodollais (overnight and leim) bold by U.S.
icsidenls nl toieij.Ni hianelies ol U.S. banks woildwule and at all hanking ollices in the United
Kingdom and Canada, L-xeludes aniounts lield by depositoiy institutions, the. l),S govi-in-
nieiit, money inaiket tuuds, and knet^u hunks ,inil tiiheml insliiutums. Stiiisunitlly luljusleil
M l is calculalcil by sunmiui.ii lai^e time deposits, insliliilJtuial IJIOJK-V huiii Iwiliiiitcs, HI'
liabilities, and HumdoUais, each seasonally ad|iisted sepaiati'ly. ,uui adding tins instill to
seasonally adjusted M2.

I,: \U |)lus the nonbauk public holdings ol U S savings bonds, shoit-letm Tieasiuy
seemiiies, couinieteia! pajier, and hanke-is atLeptaiiet's, net ol money niaikel Kind holdings1 of

these assets. Seasonally adjusted L is computed by summing U.S. savings bonds, slunt-leim
1'ieasuiy secinities, eommeicial papei, and bankei.s acLCjMances, each seasonally adjusted
se|iaiate)y, and then adding Ibis lesult to M?i.

Debf 'I he debt aggiegate is the outstiiuding uiedil maiket debt of llie dome.slie nonfinancial
seelois—-Ihe teiler.il seetni (U.S. government, mil including goveMiuicnt-spon.soreil eniei-
piises oi tedtcil ly leliiled mmlyage )Hiols) and Ihe nonlederal seelois (state and local
^oveinmcnts, households and noiipiolH Diguni/miuns, iinntliumaul coipotatc and mm(;tt(H
noucoipoiate businesses, and taims). Nonfeileial debt LOIIMSIS of mott{;ages, tax-exempt and
coipoiate bonds, eonsuniei ciedit, hiiuk loans, umuuetuul ):i\]it;i, i\w\ iillict lt>n»s. The &>\\\\,
wliieh are derived tiom the l-edeuil Reseive Boaid's tluw of Kinds accounts, aie biuak-
iidjusied (that is, diseontimulics in the data have been smoothed into Ihe suncs) and
inoiith-aveiaged (that is, the data have been denved by aveniging adjacent month-end levels).

1 Cuiieney outside the U.S. Tteasmy, 1'edeial Rescive Hanks, and vaults of depositoiy
institutions.

4. Outstanding amount ot U.S. dollai-denomiuated tiaveleis checks ol nonbauk ISSUCIS.
Travelei^ checks issued by deposiloiy inslilutions aie included in demand deposits,

5. Uemand deposits at eommeicial banks ami loieign-ielaled institutions othei than (iiose
owed to depository institutions, the U.S. government, and I'oieigu banks and ollicial institu-
tions, lesse.«sh items m \\w pioeess ui' LolleeHon and l-'mleiai Reseive lloat.

6 Consists ol NOW ami ATS account balances at all depositoiy institutions, cicdlt union
shaie ihalt aceount balances, and demand deposits at thiift institutions.

7. Sum ol (I) savings deposits (mehidiiij!, MMDAs), (2) small time deposits, and Ol letnil
money tuml balances.

X. Sinn ol (1) huge tune deposits, (2) institutional money tuml balances, (3) Kl' liabilities
lovemigln and teim) issued by depositoiy institutions, and (4) ['uiodollais (overnight ami
te innnf U.S. addiessees.

(). Small tune deposits- including letail Rl's aie those issued in amounts of less than
MOIMKH). All IRAs and Kcogh accounls at comincieial banks and Ihnft instiiutions aie
MibliaLtei.1 fiom small lime deposits.

10. I urge lime deposils aie tJinst* tssiicci in aruounts o( HOO,()(iO oi moie, excluding those
booked at mteinational banking facilities.

11. l.aiye time ikpmits m eomnieieial banks less those held by money maiket hinds,
depositoi) institutions, the U.S. government, and foieign banks and ollieial inslitutiou'-

12 Includes holli overniglit and teim.
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1.22 DIU'OSIT INTHKKST RATKS AND AMOUNTS OUTSTANDING Commercial and HIF-in.sured saving hanks'
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HANK ni'HITS AND DKI'OSIT TURNOVER1
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B i l l i o n s D l ' d i i l l a i s

•S ()1; COMMKIU'IAI. HANKS1

AceOllllt

Al 1 (OUMI U( IAI
H.W'KlrVti INSNII (IONS

A.i i t ' l l
1 Hank e ied i l
7 SUL in Hies in bank u e d i l
1 1 ' S. government seeiinttL's . . .

4 Ol l le l seelll it ies
5 Loans anil leases ui lunik t un l i t '
6 Co inmeie ia l and i iu lus l i ia l . .
7 Real eslale
« kevo l vn t j ' liotiu- ei|tntv , .
9 OI I IL ' I

II) Consume.
11 SmttUV
1? Olliei
] 1 Inlahank loans'
14 f a s h asse ts '

I s O l h e i assets'1 . . . .

1 6 T n t i i l i i s s c l s ' . . . .

/ labililuw
17 Deposits
IK liansauion
1') Nontiaiisiiellon , , .
.'{) l.aii ' i- nine . . .
2 1 Olliei
11 HniKHW.its
.M ] i i » » banks in the II.S
24 I'liiin luinhanks in Ihe I ,'.S
25 Net due u> lelaled liueiim nllu i-s
36 Olhei liabilities8

1-1 Tutiil liabilities

2S Residual (assets less liabilities;'

/ t u r n
29 H.mk eiedil
10 Seuuilies in bank i ledil ,
11 I'.S ^ovetmueiu set tiiiues . .
3.' Olhei secuulies . . .
13 Loans ami least's in bank eiedil ' .
14 Coninieietal and nidnsln.il . , .
15 Ki-.il estate
16 Revolving home ei|uih
17 Olliei
.18 Constiniei
19 Seuuny'
4(1 Olliei
I I liiteibank loans' .
12 Cash assets'

4.1 Ol l ie i assels'1 ,

14 To ta l assets''

iMlMlitlf,
41 Deposits
46 1 lausaelioil.
47 Noi l l i .msai l io, , . . . " '
IK l.atj'.e l ime . . . .
19 Olliei . . .
50 H o l l o w i n g
51 l-miii banks in Ihe US . . .
V 1 nun nonhanks in the II.S
51 Nel due to lelaled lo ie i j ' i l olliees
VI Olhei liabilities"

55 i i i lu l liabilities

56 Residual (assels less liabilities)1'.

I99S

lime

1,515.1
98 78
709'?
11 /.9

7,527. i
692,1

1,052.9
/ /s

9/5.7
1/K.6
KK.O

.'IS /
188,0
.'11 '
72 1./

4.0SI.2

2,5K/.O
/K2 .»

I.8IU.8
(97 7

1,1(1/.'
675.1
IK7.I1

488 1
'•1-1')
. ' , ' . '8

.1,72'/.'/

111,!

1.5140
99<).s
;i i)7
.' M K

.'.VI.1
69 1,8

1,051,7
in

1HII
I7S.1
86 (1

' IS.K

ISIS
.'1)9 S
J ' l 1

4,1174.2

2,5819
775,9

l,80S.I)
19/./

1,410 1
685 1
IKK.4
19(, 9

.'.M.I

J,7.«l.')

III.I

199 s

1 lei .

1,61)6 I1

99I.S1

IHl'f
'SI 1.6'

.'.6L1 ()'
'/Ki'.(i

1.(1/'I !
/9 1

I.IXKU
49S.7

HIS1

.'19 1'
196.K
.'.' 1.7
.' l').6

•I,2(W.7'

.'.6S9..'

7/! 9
I.«SS 1

l.'l 1
I.4M.0

691LS
l9;-i,4

•V>2 1
-'6? 6
' W..11

AHsue

1S/.91

!,6I \ H1

9S1,7'
IV.b.f

.'IS.f

.'.<<<? V
7I4X1

I.!).1"! 1'
/') '

1.IX14.9
MILS

N7 7'
-'•' 1.0
'09.)
.'is 4
.' i9. i

•1,244.0'

.',6')()4
SD9.I

I.SSI '
4.'0.l

1,461 0
(>9.s,.>
M i l

4S1 S
.'(i!.«
-' 11.6'

.<,»S.l.')'

160.1

;,; j

1.611.«
991.11
/(11.1)
2S8O

J.M0.K
/.'2.6

10X6 4
79,7

i.m.7
499 S

HSO
.'47 1
2IH.0
.Mil
21/0

4,24'). 1

.'.6S7.2
7Si. 1

L9IH9
4.' 1. /

I.4S2.1
704.4
207 1
•19/.I
.'70 1
211,9

.I,K'U7

155 4

- - I

1.6'2,S
97S 7
697 /
2SI.0

2,641.9
719.6

l,0W).l
79.5

1,006.6
SOI 1

Kft'l
247 1
21 i.l)
'40.6
217 /

4,2S7..i

2,69 LO
79S 1

1 ,S9S 9
4IK.S

1 4KII.I
691.1
214.1
1//.0
277.2
M l /

.ty)%.2

161 1)

Mtinlhly

l.M',0
996.6
71 S 9

.'SO,6

2,(45,5
72S 5

I.0S9.4
79 9

I,(«W.6
499.2

SS.K
245,5
194 2
219 1
242,6

4,241.4

2.6KI.O
766 6

1,914 4
125 8

1,488 6
690 1
194.2
495 9
'76,5
2 IS 2

-WZ7

15S.6

1.6117
991.6
/ l l . l
2S(1.1

2,612 1
72 1 7

I.0S6.1
79.4

I,(X)6 9
•199.S

KKK
241.6
196 1
219 9
242.(1

4,2 JS. 1

2,6/21'
/59 1

1.912 6
426,1

1.486:
684.1
195.9
4SS.2
2/K. :
2 15./

.1,S7I).II

165.2

.ve ia^es

1996

1,6(2,5
980 1
705.1
275,1

2.652.2
72.1.2

1,094 0
79,9

1,»I4.I
51)2.1

S5.0
247 8
205.7
215.6
7416

4.2.W.S

2./0I.1
II*. 1

1.911 0
428.1

I,5(M,8
686 2
2(16 6
179.7
261 1
2.26.1

.»,«7S..t

161.5

- - -

1,626 9
984 8
7(19 S
775,1

2.O--I2.0
77 /. 1

1,088.4
79 1

1,009 1
197 9
K4.9

2116
2.016
.'OS 4
740.1

4,222.2

2.6K/.6
75 1.5

1,914.1
429 8

1,501 1
677 9
2017
476,2
'62.1
•'. '/.«

.VK5.5

166 S

Api ' May1

Seasonally adjusted

W/.K
'1/8.1
704 s
271. /

2,669.7
/>') 1

1,095.2
80.0

I..II.5.2
SIW6

S6.I
254,7
212.9
^21 /
24 k 1

4,2(,').7

2. / I / .8
772.0

1.945 S
412,5

1.511 1
70S.0
71W 1
498 7
254 4
214.1

.VJ14.2

15s 4

Nol seasons

.1,61911
98 1.S
710.6
2 /.' 9

2.66S.5
/1S.0

1.0914
/9,5

1,011 9
5(11.8

Mi.'>
2511.5
209.9
216.2
241.6

4.2MU

2,71 1.6
770 9

,94,1 /
4 17.4

1,511.1
691 (i
208.0
485.5
254 7
210,4

2i,K'M.7,

166.9

1,651.9
9S4 S
7) 1.7
271.5

2,667 2
711 1

1,096.6
79 7

1,0169
502 2

82,/
254.1
2174
218.S
241.1

4,2(.').4

2./ I5 9
/58.I

I.9S7.8
419 1

1,5187
7117.0
208.5
49S.5
'5s S
222.1

.),')!) 1. II

168.4

l ly atl)tisled

t.MS.S
9S9.2
714.1
275 1

7,f,59 6
7 16,8

1,(191 5
/'Mi

1,01 10
51X1.5

78 5
250.1
2(15.7
2159
244.2

4,257.0

2,/(lSS
745,/

1.959.«
4 14.S

1,515.1
701.2
205 6
198 7
758.1
274,9

.yi 'HO

164.9

lime

1,6.56 H
9/6.6
706.8
269 8

2,680.2
714 0

1.(199,s
79 2

1,020 1
507 7

87 ,'
256 7
709 S
215,8
2s 14

4.27S.S

2,77.0 1
757.2

1,967,9
414,4

1,521,5
697 S
201 8
491.7
'755.0
2 '8.9

.V«H.4

.!/,.(>

- - -

.1,65.1 6
97,' S
/06.9
270.8

7,6/5 K
/ I ' d

1,098,1
79 7

1,019.0
5IH0

XI). 1
7*11,(1

2()s./
211,8
252.9

<l,2«<.<;

\ / l ( , 9
7 15.7

1,9/1:7
4-H. 1

1,57/0
/()/.()
205.4
501 7
24 75
2 >')./

.VWI.II

Id/.8

June s

_

1.611.8
978.5
/06.4
272 1

2,665.3
;«),7

1,(196.4
78.9

1,017.5
506,6

80,9
250.7
'15.8
710.8
261 4

4,275.0

2.719 7
751.8

I.96/.9
441.0

1,524.9
6K5 0
' l l . l

4 / 1 9
718 2
.' 18.6

.!,«') 1.5

IS 14

I.(yl6 /
985,1
/O9 2
2 Hi. 1

2.661.5
IS 1,7

1.091.1
K'l

1 OL5.4
501,1
11.4

757 0
715.6
214.1
262.4

•I.2HI.')

.',71/.I
717 /

1,9/9.5
•I'I7.I

1,5 17.5
71X1.2
215.6
IK 1.6
217,4
74LO

166.1

Wednest

1

June 12

1,666.0
982.9
70S 7
774.7

7,6S1,1
713.8

IJIXU
78.9

1,021.2
5OS.3

86 1
754.9
207 5
714.2
75 t 2

4,2X4.1

2,771.1
75 1.7

1,967.6
444.0

1,5716
692.9
701.5
•189.4
254 »
211,1

-VCM.7

384.4

1.660.4
984.1
708.9
275 2

2,676.4
7 14 5

1,099.0
78.8

1,(170 7
5M.I

85 0
25 1.8
207 2
207 0
751.4

4,2tfM>

7,/24.4
746.S

1,977 9
• I * . , ' /

1,530.9
698 0
7(17 1
490 8
245.6
7 12 R

•V)(H).K

168.2

,y l iptues

9 6

l ime 19

1,611 2
9714
7(11 6
767.8

7,6/9.9
IS 1 (,

1,100.2
M l

1.021 1
50/1)

81.6
257 4
708 6
111 0
250 1

4,275.5

2,/n s
/ s l . l

1,960.5
44.1.6

1,516.8
70S 8
199 8
5(19.0
76(10
.'.'HO

.VNIS.7

16{, 8

- - -

1.651.-,
97 1 6
/IH.9
768 /

2,67/9
71/.4

1,098 1
79 0

1,019 1
501 1
87 4

25d,8
200 /
222 4
247./

4.2M..1

2,707.9
740 1

1.962 6
-1416

1,519,0
7198
71X17
519 2
24K.6
'26.S

.t,S')7.')

167 4

lane 26

1,661.0
976 7
70S. L
268 1

2,684,8
/16 8

1,099.9
79,8

1,020.1
5I17.K

/9.7
26(1.5
21(1.1
219.2
748 5

4.2S2.0

7.727.9
766.K

1.961.(1
44.1.1

l.sr/,9
J0K.2
201 K
5(114
251,6
222.4

.VJ12.0

169.9

- -

1,(49 1
974.6
/(16S
76/.8

2,674./
/3S.6

1,098.S
79.9

1,(118.7
5(4 /

75.1
757 6
I9K.0
2(4.8
246,2

4,241.4

2,685 (1
729 K

1,955.2
•Utl,l

1,514 9
/12.6
198.7
511.9
754.2
771.8

J,S75.fi

165 8

oles ,,|.|,e
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1.26 ASSI'TS AND LIABILITIES OI' COMMERCIAL HANKS' Continued

B i l l i o n s ul" c l u l l a i s

Aeeounl

IXlUt-SUCAl 1 Y ClIAKII Kl l>

CO\)MI R< i \t HANKS

\\\rl\
57 Hank e ied i l . . . . . . . .
.5X SeLUiil ies in bank e ied i l
59 U.S. eoveuuue iu seeuii l ies
60 Ot l ie i seeiui l ies . . . . .

61 1 oans and leases in hank eiedilJ . . . .
67 Co in ine ie ia l and ludustual . .
6 1 Keal estate
64 Revolving home ei|luly
65 Olbei
66 Cousumei
6 / SL-elititv'. . .
68 Olhei
69 luleibank loans'
70 Cash assets'
71 Olhei .issi-ls" . . . .

72 ' l i i tu l lissi'ls'

li Deposits
74 TiansaUinn
/ 5 N o i i l i a i i s a i l l o n . . . .

76 I.aipelime
77 Olhei
78 Honowinys . . .
79 horn banks in [he US
XI) l-ioni ilonbanls in the II.S
XI Net due to lelaled loinpn oliiees . .
87 Other liabilities1, . .

8 . 1 l u l a l l i a b i l i t i e s . . . . . .

84 ltesiilu.il lassels les, liabilities)1'

.lui'N
85 Hank eietlll
86 Seunilles in bank uedit .
8/ US ttoveinmenl seeuiiues . . .
X8 Olhei seeiuilies
89 1 oans and leases in bank ciedn : . . .
90 Comnieieial and indiisliial .
91 Real estale
92 Revolvim; home euuily
91 Olhei
')4 Consume! .
95 Seeuii ly'
96 Olhei .
97 lnii.-ili.iiik loans1 . .
')X Cash assets'
99 Othe, assets''

100 'lutul assets1'

/ hihililin
101 Deposits
102 Tiansaclion
101 N o n l i a i i s a e l l o t i . . . .
104 l . a i ^ e l t i \K-

105 Othet
106 Hooounifs
107 I-ioin bunks in Ihe US
108 rioiii nonbaiiks u the US
1119 Net due to lelated lotcign olllces . .
HO Ulhei liabilities'

11 1 liital llabililiis

1 12 Residual (assets less l iabil it ies)". .

1995

li,ne

K)*)') >
X57O
645 9
7110

7,242,2
518,8

1,014,7
77.X

9(6 9
478 6

54.1
175 7
165 5
1X4.6
100 X

3,562.3

.',.124.9
7/7S

1,65 ' 1
247 4

I.-IIU6
562 6
168 5
l')4.1
')0 8

1-17 6

3,221.11

111 1

1,11X19
861 (I
647 6
211,5

2,2 19,')
52.1 1

1,011.5

in
915 8
475.1

54.7
175 -1
161.2
1X2 1
169.5

3,55X.X

2.419.4
766 X

1.652 6
24/ . I

1,405.1
569.1
168 6
• UK) 5

89 6
142,7

3,220.x

117 9

1995

1 )ec.

1,176 5'
851.0
M4.01

211.0'
2,12 1 5'

515.1'
1,011.0

79,1
9(i 1 9
495 7

56,2
191 2
171 /
19.1.6
1X4 \

3,671.8'

2,491,8'
7t>14

1,728 4
7/0 1

1,4.5X 1
577.5
179 9
197.6

91 0
155.1

3,315.7

156 1'

1,182 5'
848,5
610 7
208 1'

2.114.0'
5.11 V

I,(U7 8'
79 2

968.6
501.5
569

194.5
1X4.7
208 5
1817

3,7(12.7'

2,52? 1
798,1

1,7218
765 X

1,45X. 1
584,0
191.8
197 2
89.1

151 1

3,348.x

la,,.'

1,970
85 1.6
Mll.2
214.4

2,142.4
540.2

1,051.1
79 6

971.5
499.5

55.6
I96 0
IK2 2
2021)
1X2.6

3,7(17,(1

2,521,1
7116

1,750,7
777 1

1,478 7
590.1
185 9
40-1.1

9.1 0
151.5

3,360.0

116 9

1,185.1
841.6
611.0
7105

2,1-11.7
5!7 1

1,051 (I
79 5

971 5
50-1.1

54 0
195.6
189.9
'II9.8
18 1 5

.1,712.11

.\529.7
7X4.2

1,7-119
269 4

1,475,5
580.8
I')1 8
188.0
92.9

154.2

.1,357.1

155 0

Monthly

Ivb '

1,195 2
851 1
(•11.5
200.8

2 141 ')
540.6

1,055.1
79 8

975,1
-199 7

52 1
194 '
1/15
IKOX
lSb.ll

3,6X7..

2,5162
755 9

1,760.1
77 1 9

1.486.4
572,4
17-1.7
197 "I
')0.5

1 55.7

3,3.14.7

151,2

1,187.1
849.4
619.-1
2100

2,1.17.7
5 19.8

1,0518
79 4

977 5
499.8

51 1
191.0
177.2
191.7
181.')

J.MW.J

2,50/.5
748.X

1,75X7
275.1

1 -1814
571 7
177 7
194.0
' ) ' 1

154.1

3,325.1

159,2

aveiages

, 9

, , ' )5 8
8116
015 5
208.1

2,152.2
540 8

1,060.7
/9.8

9K09
502 1
514

197.1
1X4 9
1X8. 1
1X6,6

.y.w.o

2,5.11.4
75X5

1,774.9
772,5

1,502,4
574 -1
1X6.1

1H8 4
81 2

149 7

-I,33X.7

1(0.3

1,1X8.7
847.0
6.18.7
208.1

2.14I.K
M.I.')

1.055 0
79 1

975 9
497')

514
191 5
1X15
181.4
185.9

3,«U.<>

2,51') 1
7418

1,775.4
271.0

1,502 5
566.7
181.1
185.6
X4.5

151,5

3,322.0

11)09

, 6

A,,,.'

Seasonall

1.207.0
841.5
614 6
206 9

2,165.5
545,4

1,062.0
80.0

9X2 0
51U 6

51.1
200 4
191.9
195 5
IX') 2

.1,726.7

2.54X.2
761 4

1,786.8
274.8

1.511.9
58X6
186.1
402 4

84.6
157 6

3.378AI

147 8

Not season;

-,2,H8
X46 X
640 4
206,4

2, Id 1.1
551 1

1,058.6
79.-1

979.1
.501.8

54.(1
197.1
189 7
190 6
1X8,4

3,722.11

7,547.4
760 9

1,7X6.5
776 2

1510 1
5 li. 2
IX5.X
.187,5

85,0
155 6

3,361.2

160 X

May1

1,209 1
845,1
617.1
208,1

2,161.7
54/,5

1,0615
79.7

9X19
507,2
50.8

199 6
191 0
192-1
1X7 9

3,723.7

2,541.1
74/ 1

1,796.1
278,5

1,5176
.587 1
185.1
197 0
XX 0

149.2

3,362.5

161 2

lly adjusted

, , , , ) . ,
X48 6
6.18.7
200,9

2.16O.X
5510

1,060.6
79 5

981.1
500.5

49.7
197.0
1X4 2
190.1
I8K, 1

3,715.2

2,511.5
715.4

1.796 1
2X1.S

1,514 1
5X1 1
18.1.8
197,2
91.2

150 6

3,356.4

158 9

June

.1,206.5
X.15.8
629,1
206 5

2,170 7
547,7

1,066.7
79.2

9X7 5
507.7
46 9

701.6
187.1
1'Xl.fi
201.2

3.72X.5

2,548 0
741 1

I.KfXi.7
282 1

1,524 5
.577.5
18.15
191.9
79 7

157,8

3,362.')

165.5

1,2(16.7
8.19.1
6.10,5
208.6

2..167 6
550.1

1.065.4
79.2

986 2
5IH.0
47.1

201.0
185 0
I87.X
200 9

3,723.4

2,542.6
715.1

1,807.5
282.0

1,525.5
582.8
18.15
199,1
78 5

158 2

3.162.11

161.4

Weilnesi iy liyuies

,996

June 5

1,200 1
816 8
629 5
207 .1

2,161.1
.546,1

1 061.9
78 9

9X5 0
506.6
47.5

l'W.0
I'X).9
1 84.9
705 6

3,724.7

2,546 2
7-10 7

1,805,5
2X0 2

1,525.1
565.7
187.7
178.0
77 9

164.1

3,348.8

175 X

(.205.7
X41.7
611,1
210,1

2,162 0
550 1

1,061.6
78 7

98.1 0
.5011

47.5
199.5
19.1,5
187.9
706 1

3,7.16.2

2,560 6
747.2

I.XH4
'82./

1,5.10.7
577.1
190 7
186,6
71,0

165.2

3,376.1

160 0

June 17

1,207 8
8(7.4
610.0

207.4
2,170.4

546.7

1,11(17.4
7X.9

9XX.5

508 1
47.4

200,6
185,4
189 2
19X.1

3,72.1.7

2.547.6
74''.X

1,804.x
280 X

1.524,0
568,9
1X12
(85 7
79.7

156.1

3,352.3

171.4

1.2OX.7
84'.O
6118
210 1

2,166.7
548.1

1 066 1
78 X

987 5
51 H.I

49.1
199 0
187.1
1X1.1
,95.9

3,715.x

2 5-17 4
7.16 1

1,811.1
2X2 6

1,528 5
570.1
1X4.5
185 7
79.5

156.6

3,353.6

167,2

June 19

1,2010
8 12,5
626,7
205.9

2,171.4
547.7

1,067.6
/'). 1

9XX.6
507.0
47,1

201 8
1809
196,4
199.7

3,724,2

7,540.7
7 19 9

1,81X1.7
282.0

1.5IK8
588 0
1X0.0
• I0X.0

80.7
1.59.5

3,36K.<)

.155 2

1,206.2
817.7
628.7
208.5

2 169.0
550.9

1,065.4
79.0

986,4
501.1
4X8

200.7
17/9
I960
197 6

3,720.7

2 529,4
729,5

1,799,9
281.9

1,5180
594.1
179.7
414.4

77.2
15X.6

3,359.4

(61 1

June 26

1,210.1
817 2
611.0
7.06,!

2,17.1.1
549.0

1 066 8
79.8

9X7.1)
507.8

45 5
.204.0
192.6
19-1.4
I9X.9

3.7.W.3

2,558.6
756.1

I.X02.1
282.5

1,519,8
5X9 0
184.1
4(H 7

81,5
154.6

3,183.7

.155.6

.1,201.0
818 1
610.6
207.5

2,!h4,9
550.1

1,065.6
79.X

985.7
5(14.7
414

201.2
17X.9
179 0
,97,1

3,701.4

2,511 1
719.2

1,794,0
780.0

1,514 0
M)[.O
178.1
412.9

82.8
154.9

3,341.S

159.6

Colmiihin: dui i io t ic i l ly d iu ik- ia l cnnmuMaal bunks

(latgc ilomeshf): »tlu

IK- filly si,ik-s .iml tin- Dis imi
submit ,i \wvkly icpotl ul uondili

anks (small iluim'slic): humLh
nd ngi-nci

y
I h a i t k v Nt-w l o i k Stati- m \

iLViinjilt aiLpuiatmns (tou-i^n-icla
lifs, IXU.i HiL- Wednesday VHIUL'S, OI
hanks umsltUili: a UIIL\CIsc; stiila tm M
L-sliruaics hasL-it on w^vkly saniplt-'s .
foi Inuaks Lauscil liy IL^ILISSIIICIIIUIIS

1. hM'lmlcs k-ik'iiil limits sold n
LoimiiL'tvi.iI hanks in IIK- [ 'niteil Stale

,̂ Coiisisis ul H'SL-IVC lopiiiLli.is,-
and f a n y SCLIIIUK'S,

. companies, and I'.d^e At I anil
lions), I,XLUnit's inteiiKilumal banking (.Kill

Wednesday values, I aige dumeslK
tie banks and loicign rchiled msiiitiiiojis ate
lei-end 'omblini i i r p u m Data aie adjusied

and h.ilnhlies.
.• lejuiKbase ajinvnu'nts with, and Uuuts la

4 ('.insists ut k 'Jeia! luikls sold to, leveise lepmehaM' agieenienls with, and loans lu
iDiiiniuK'i.il banks in the United States.

5. Includes vault cash, < ash IILTIIS in piueess ol colleeliun, demand balances due b u m
depository msiuuiioiis in tbe United States, balances due h u m I'cdcial RCSL-IVC H;mks, ami
otbei easl'i assels

0 lAeludcs ibe dm ill) e.d l u l t d leludrd in line1

\utli hmki't i ami loans in

2 \ S.\, HI, and 10').
7. l \ c l u d e s mieiiined income, u'seives loi losses on loans and leases, and leseives bn

lianslei usk I uans aie lepoiled gloss ul ibese items.
K. U U u d e s \\w due-Ui poMhnn with leWed tnifij-n nl tkes , which is iiKiilded in lines AS,

*il, Hl.iiiul U)<)
lJ. Ibis balancing item is hut intended as a measuie ul equity capital tut list- in capital

adequacy analysis.
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1.27 ASSKTS ANIJ 1.IAHIUTIHS Ol< LAKCilv WHliKLY Klvl'OK I'lNCi COMMKKCIAI, HANKS

Millions of do!l;ns, WrdiiL-sdiiy lijuiiL-s

Account

Assr i s

1 Cash anil balances due bom de|iosikuy insliluliuus
2 U.S. l ieasuiy anil Boveinnienl sccunties . . . .
.1 'hai l ing account
4 Investment account
5 Mm Igage backed sei mines' . . . .

A l l olheis, by niatuuty
d One yeai 01 less
7 One yeai tl i iuiieji live year
8 Mote than live yeais
') Otilel secuiities

10 Tiadinc account
11 luveslniciit account
\7 Stale anil local );"veiini iei i l , liy inati i i i ly . . . . . . .
11 One yeai in less
14 Moie than one yeai
15 Olhei bonds, ciii|)inate stocks, anil secuiilies
Id Olhei Hailing account assets

17 bedeial hinds sold '
18 To ci.nnncicial banks in the United Si,lies
19 I'D notibailk l i iokcis anil ifealeis in scii i i i f t i 's
'.0 ' In utliels*
21 Otiiei loans anil leases, gioss
22 ( 'o ininei i ia l anil inilusliial
2.1 l ialikels aceeplaiu es and coinineicial papei
24 A l l olliei
25 U.S Jikliessees
26 Non U.S. aildicssccs
27 Keal eslate loans . . . .
'8 Revolving, boine ei | iu l \ . . .
2') A l l olhei
10 To individuals lui |)cison,d expendiluies
11 To depository and hnaneial institutions
1? Coininenial banks in the United Slates
1.1 Hanks in loieign cnuiitiies
14 Nonbank deposikiiy and olhei iinanei.il inslilulioiis
15 ('in' [Klicttaslilg anil c-.tiiviu;' src-milics
Id To linaucc ajnieull i i tal pioduclion ,
17 To stales and political subdivisions
!8 'I'n l i . iclpn Roveinnicnts and olhei,il inslituliiins
1') A l l olliei loans

11 l.iss: l lneained uicoine
1? 1.nan and lease icseive . . . . . . .
11 Olliei loans ami leases, il.'l
14 Al l olhei assets

15 Tutul assi'l.s

May 1'

1 17,')«"1
281,227

I8,')87
2(i2,24O
1 1 (>,() 1.1

15/) 18
62,()')4
48,215

124,004
2,014

d ! 17')
I8,')4I
4,08.1

14,857
44,418
58,611

I2(>,2')8
87,d?5
14 526
4,l4d

I,IO2,')72
161,164

1,4')')
!(, 1,6(1.5
!58,8(|8

2,7')7
506,452
48,816

457,6 !6
250,415

74,128
42,512

4 0')')
2 / . / I /
1 5 885
(i,(.(J4

10,18')
1,124

28,794
45,907

1,805
11,1 1 1

1,268,056
I45,8(.')

2,06.1,4.17

May 8

118,580'
281,771

21 ,')81
26l,/ ')2
II5,(.2(.

15,602
(.2,701
47,8(1(1

121,818'
1,8,1(1

61 187
18,800
4,(117

14,762
44,588
58,600'

12 1 ,(i.56
81,777
11/(68
4,412

1 297,559
IdO.dOS'

1,48')
I5'),l|/'
156, It!')1

7,807'
506,655'
48,OV5

458,5(i()'
250,76.1

74,701'
42,.! 17

1,81 1
28,556'
I'l.Oil
d.762

10,2d0
L.OKO

46/Ki7

11,278
l,262,4(.2

147,118'

2,057,405'

May IS

1 1'),/!')'
284,11')
2 !,8(i 1

260,776
1 Id,568'

11,.188'
<i7,7(14'
4; ,d id1

1 24,62!'
2,481

(i 1,557
18,78')
4,016

14,77!
44,768
5K,58d'

1 1'),')! 2
87,610
26,860

5,441
1,7')5,8 18'

ld(),77d'
1,4 17

15'), 14!'
15d,52 I'

7,822
505,46)'
48,0')/'

457,161'
249,910'
7 Mid'
4 2,(.7 1

2,877
.'7,86(1'
14,604'
6,814

10,15')
1,11/

2d,/48

1,8/7
11,181

1,260,760'
I4'),()l(i'

2,058,18')'

May 11

1 1 1,08')'
280,101

22,017
258,086
116,008'

12,71')'
61,817'
47,5.'! '

1 22,2,94
,121

6 1,.!')7
IK.X/5
•1,0.17

14,784
14,581
57,775

1 1, ,d')8
78,185
'.- 8,966

5,148
1,2') !,7')d'

159,041'
,171

.157,(i7()'

.1.54,857'
2,812

50 1,6.56'
47,')')O'

455,6(.5'
750,274'

72,467'
41,61')

1,512
7/ , l l ( . '
16,701'

1

- ' •

.,902
1,507
,()')(.

.,44 1'

.,707
,880

11,087
1,758,82')'

140,') 17'

2,025,').! I1

1')')(.

May 2')

122,')')/'
27'),7O!

22,')65
256,7.17
115,611'

11,111'
(.0,857'
4d,')17'

12 1,154
1,7.17

61,411
IX,879
4,01')

14,81 1
•14,582
SH/706

IOI.,(.')5
74,'MO
26,80)

4,')5 1
1 296,1 11'

156,81(1'
1,418

155.4.18'
.157,d(i 1'

2,775
S04,1.51)'
4S041'

45(1,10')'
251 6(.8'

75,176'
41517

1,780
77,8/')'
1.5,10.5'
d,')( 1

10,461
1,08(.

46,880
1 8d5

11,(H!
1,261,2 1.5'

1 l'l,5(18'

2,(l,17,4')2'

June 1

I I 4 , 7 2 ( I

2.77,71 1
71,15(1

25d,5(.!
1 1 5,')(.4

11,7.1(1
59,8').1

4d,')5d
1 ;4,d 11

1 ,(.57
d 1,-r/s
IX/M 1

!,')()')
14,5.15
45,010
5'),4')')

I 17,854
81,728
26,224
4,')02

1,2')K,')')!)
15.1,(.09

1, Id')
154,240
151,611

2,5')7
506.01')
48,O')2

45/,')27
25.1,104

75,8')7
44,10')

1,174
28 614
1 5,15C
6,8 1 !

10,184
1,0')5

2 / , 121
47,171

11,2') 1
I,2(..i,7(i4

ld'),655

2,06.1,.14.1

hllic 17

11(1,.122
77 1,645

18,')54
7 54,d') 1
I I 5,.W0

14,018
57,885
47,1')8

124,182
1,7')4

6.1,741
IX,.S4'<

'.,')! 5
14,677
45,700
58,d45

I 15,10!
82,0') 1
78, 126
4,88.5

l,7')8,l !')
15 !,'!()')

1,401
15 1 ,')6K
14'), 15')

2,60')
507,727
48,1 15

45'),5<)2
754,141

75,821
41, I'M

1,456
7'), 171
15,1')()
6,8") 1

lO.ld.l
1,1 (Id

'5,707
48,01.1

1 ,')K7
11,244

1 7(.2,')08
155,524

2,041,88.1

June 1')

12.1,8.51
27l ,d( ) l

18,.145
25 1,718
1 I4..558

! !,dl 1
57,57/
47,510

I7!,4(>4
2,160

(.4,1 II
IX.7/5

!,')') 5
14,77')
45, 1 Ki
5d,')')2

IK),1)! ')
7'),75(i
26,292

5,171
1,. 105,751

.157,81/
l , ! ')0

!Sd,427
15 1,7') 1

2,617
508,668
48,5')4

460,0/4
75:1,198

75,057
41,189

!,.I.19
28,579
17,181
7,065

10,192
1,70/

76,4/9
48,486

7,002
11,284

1,2 70,465
158,979

2,1161,281)

June 26

1 10485
777.811

17,982
254.851
1 15,97.1

11 645
59,462
45,87 1

122,014
2,742

(i 1 (|89
18,845
4,012

14 811
44,844
56,084

1 1 1,') 17
81,254
27 (>0K
6,055

]„!()(. d id
15/,59')

1,174
15d 274
.15 1,669

2,605
508,198
48,854

459,14 1
255,144

7 s,479
4 1 59d

1,254
2.8,(>29

7,74,1
10,520

1 Odd
.'(.,721
48,88 1

7 001
1.1,15!

1,271,50(1
157,811

2,046,580

IK'S HpllL'il] Dll till '
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1.27 ASSHTS AND l.lAlill.lTlliS OK I.ARGK WKKKI.Y REPORTING COMMERCIAL B A N K S - Continual

Millium ol (liitlais, Wednesday lij^uu's

Ai ionn l

1 I.MUl iUIS

46 Deposits , . ,
47 IVinand dqiosils
IS intlivwUmK, (UiiUscisUips .mtl lOipuuiiuMV"
I1) Oilu'i liokk'is . , . ,
if) Sl.ilfs and political suklivisums
S\ U.S. jjovenmn-nl

S1 Hanks in IOICILUI Loliulnes . . .
S4 biuei^n ^(iveinnieiKs and ullieial inslnuliiins . .
.SS ('embed and olliceis'checks

S7 NdiiliansaelKin balances , . .
SK Individuals, |i.ulneislii|is, and e(ii|i.ii.ilHiiis
V) Olbei bnldeis . . . ,
(ill Stales M\d (labile ,\l subdivisions , .
61 D.S. goveiniuenl
62 |)e|iosi(oiy insliliuions in Ibe tinned Sla'es .
61 I'oieiuu governments, olbei.il llislitulions. and banks . .

64 1 labilities liu bummed niiuiey1

6S Hdiiowinps lidin ledeial Rescue Hanks . . .
66 lieasiny lax dm\ l(ii les
67 (MUM liabilities ttn lioiunved IIMIKV1

6K Olllei liabilities Imcllidlll): silbdrdinaled iidles ,iiid debenluies)

6<) I'Ual liabilities . . .

70 Residual lldtal assels less idtjMialulil iesl' '

Ml Mil
/ I 'Inlal loans and leases, puiss. adiusled. plus seeunlies* , ,
72 Inne deposits in amounts ol MIK1.000 in mine
71 l.d.ins Mild nuliipln Id allib.Ues" . . .
74 Ciininieici.il .mil iniluMii.il
7.S < llhei . . . . . . . . . .
76 l-dieijin bianeb eiedil extended Id II.S lesidenls1"
77 Nel owed Id lelaled insinulldlis abidad

May I1

1,717,70/
127,7')2
77 1,4/0

JS,122
').K46
1.107

2 1 » > 1
S.O42

6 6 1

/,K4 1
KII.S7 1

/')'),')67
2'),0/s
1 7 ,X 11

4,014
1.') II

106

41 I.S'W.
I I

74.22S
lX/ , \ /1
27 1JS7

I,S(,S,461

l')4,')77

1 MH,Mil
1 7 1.4') 1

I.0SI1
76K
HI 2

' /,.S27
'M.I4S

May S

1 ,7. IS,601
101,004'
2SK,ltW
42^')6

S,264
M i l

'0,457
s,2')l

S')4

»')'"')
KI4.lt')
K04 61 1

7'),716
2 1,4 III'

1,(11')
1 .'Hid

.110

12 1,002
I I

14,2 IS
-ItXi./dl
77S.60I1

l,NM.2lir,'

1'I.S.I')')

1,700 d'Xi'
I 2 1,')KK

1,11.S6

'6S

2.7,11 1
"1.DN7

May I.S

1 216.S1K1

122,(J4 I1

27S.fi.VS1

4 / , Kid
K,')|4
1II7S

27..1S1
S.4-H

d')l
d.KOO

sr/jn
K07,Sd')

2').S62
> 1,761
4,042
I,')4S

111

l()d K6S
0

I.MS
401,217
71'), 271'

I.X62,.)7(,'

I')S,2I 1'

1 do4,7tW
12S..11()

I.DIK
2(iK
7S0

2K.OS7

KI.SDK

May 22

I.7O2.IS4'
2')4,OI2'
2S2,2Hdl

41,72dr

X t ( l l

I.74O1

si,'(14
s')(l

71,117
SId,70S
Slid,') 111

2'),7')S
71.47S
4,040
1 ,l)SK
' l IK

-1(15,24')'
0

2.7S2
4()2,l(i7'
222,6 IK'

i.s.Mi.usr

l')S,SSO'

I 6KK KSN1

'|7SS')1
1,01'J

26K
7/1

27,KKO
<>7,K4O

1')')(.

May 2')

I,22I,11)')'
11 S.-1K01

267.7-IS'
47.7 IS'

S.S1S
1,471'

24,101
S,.S4d

/7(,
7,10d

72,0.12
XI I ,dS7
SO4,2I')

2'),4dK
21,22S

4,040
I.KK4

.11')

•1(16,7( IK"

0

1,1S.S

liniisi1
21 1,167'

I.S4I.2741

1%.2-IX1

1,6S7,427'
124,714

1,012
'6K
76S

2K,762
S7.4M

June 5

l,2tX,74K
117,01.1
271,')SI

• l.S.lldl

S.21X
7,147

S, 177
S64

71 1') 1
S4S,SII
K 1 K,')24

2'),6IS
7 1,61')
•UltO
1,66')

I'll)

40K, / / /
0

S.HO

4I1S l ' )7

7IX,')46

I,K(>M71

I')6,K77

I.6SK.1SI
126,160

1,020
264
7SS

7K.-I1S
6S,K70

bine 17

l,7 10,S.W
111,61!
267,IS 1
44,2 HI

7 /')0
2,4.12

2O,S6S

SXK
6,022

72,100
S46.K2X
K17,7')7

7'),S11
7.1,SK7
4,014
1,611

2')')

100,176
0

7,710
l')7 416
7I.1.4OS

t.S44.(l(,v

1O7.KI4

1 6SS ()K 1

I 2 ( V S 4 O

1,014

264
7.S0

7.X, 117

/4,')6S

June 1')

1,7 10,20')
11 1,(114
767,717

•IK,.171

') 11 X

1,11'7

.'ilwri
•i..|(i 1

S6l)
7,OS7

/1.6K4
K4S.4()I
KI6.KX0

2K,6I 1
77,661

4,00')
1,6 1.1

10.S

4I'),6/X
!,S22

24,Shi
I')I,S7S
71 1,7X0

l,«(,</,67

1')/.(. 1 1

1 6X') " ) '
' 176/) 111

1,0011
264
716

7'),0SI
72,641

lune 26

1,2>1,267
1O.S.747
260,SK6

44,161
') OS')
2,0')S

s!x')2
.SSS

" '2.220

KIS77K
7X.OI7
7 1,') IK
4,(111)
1,774

.106

41 1,70/
0

22,')6I
!')0,24 1
2I4,')')6

l,«4'),4(>4

I')7,11S

l,6K6,.S70
176,(117

')X')
26 1
72S

2X,6.11
7K.224

I . I I K H K I L ' S ( C i l i l u a l i ' s o l p a i l i r i p . i l i o i i i s s u r d m j j u a i a i i l f c t l h y .tf'i-iK'K". s>\ l l ic U S .

i i i v i ' i i n n o i i l , in p o o l s o l iL ' su l i ' i i l i a l nu> i l ^ . i i ; i ' s

.> . I i i f l i t iU ' s i f f L i i i i K ^ I ' l i i c h a ^ ' i l i i m l f i a y L t v i i i f i i i s l o ic->cll

1. I n c l u d e s . i l l n t i i k ' i l t i . m s l ' c i n s k ii-si 'i vi-

4 I I I L ' I I K I U S tR' j -nl i . i l i l i ' o u k ' i o l w i l l n l i a w . i l ( N O V V s ) i i nd . m l o n i a l K U.uiMi-i SI-IVLI-L- ( A I S )

iLt- 'ouii ls , a n d U ' k ' j i h o i H ' :uu l p i c i u i l l i u i J / a l I i . m s k ' i s tit s,iv i n ^ ^ d i - p o s i l s

.̂  l i i L l u i t f i b o i [ o w n i j r s o n l y h o n i O I I R - I lli .in i l i t c i i l y n.Ll;ilc<l i n s L i i i i t i r n s .

6 [ i n l i n k ' s f i ' ik ' i i i l I u ( i d s ( H i K l i a s i ' d a m i s f C i n H n j s s o l d u i u k i u j i u v m r t U s t o u ' j iUKlu i s t* ,

7 ' l l i i s liiikiiii-'iiij.' i l f i n is n o i m u ' i i d i ' d ,is ,i niL'itsim.' o l t-Ljnit> c. i | ) i t ; i l lo t ns i ' in L ; I J ) H , I I

l

United Si
(). AIJiJ

s loans !«i .nid k 'deial IIIIKK ti.msiiLhnns vvitli I'oiuim'iL'iiil hanks m ilk1

s jiK'Imit.1 J l i n k ' s iwi i toicij-'i) bidiicfti-'s, tittncuttsoluhtU-rf iioiidanf. rtllilfatt's o{
LUiii|iuny (il mn a hank), ami noiKonsoluhik'il noiihaiik

t ilk- holding L'onip.iny.
L-xlciuk-tl by toa'ign hi.i

lonlxmk US , iL'sitk-iils fons i s i '
.mkiuiwii .Miiomit t»t cicdtt cxU'ii

d o i i n - ' s l k a l l y u h a i c i ' k l y k - p o i t i n j ' , I i ; iuks

. mainly ol U>IIIIIIL'ILI.II .md mdiisinal loans, hill iiklutk"
iilcii lo oilu'i tli.in nonliM.iiiL ia) IHISIIR'SSCS.
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A s s e t s a m i L i a b i l i t i e s

Millions "1 (Inllais, Wi'ilni.'s(lny IIJUIK-S

1

_)

\
4
1

6

/

X
i )

10
I I
1?
1.1
14

11
16

17
IS

1')

.'II
s 1

.'4
IS,

i f ,

17

\S
n)

10

II
1?

n
(4
t 1

t 6

17

IX

1')

40

inslillllinns
U.S. lii-asniy a

sinnilk's
Ollli'i si-unilk's
I'l'di'ial hinds s
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INTIiRKST RATl'S Money and Capital Markets
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6,.14
6,5.5
6.69
6.77
/.()')
6.9 1

7.07

5./0
6.01
5.94

7.K9

7 61
7./5
/. 92
8.27
8.08

i n

June 7

5..11
5.00

5.42
5.44
5.49

5 12
5.1?
5..")

5,14
5.42

5 .15
5.42
5 59

5.41

5.09
5.2?
5.46

5.09
5.21
n.a

/8
i 26
,.44
1.6.1
> 77
).85

7.16
(.99

/. I4

5.15
5 75
5.94

7,95

7.67
7.KI
7 9N
8.14
8.1?

2.17

June 14

5.24
5.00

5.41
5.50
5.60

5..14
5.18
5.18

5.40
5.49

5.16
5.48
5.67

5.48

5.1 1
5..10
5 57

5,16
5,14
II.a.

5.86
6..16
6.56
6.77
6.9.1
6.99
7 10
/.I 1

7.28

5.89
6,18
6.12

8 07

7.78
7.91
«l)9
8.47
8.20

') 'V)

June 21

5.45
5.00

5.46
5.50
5.60

5.16
5.19
5,17

5 19
.5 48

5.16
5 4 /
5.65

5.15

5 09
5.'5
5.48

5.08
5 27
u.a

5.87
6.1?
6.SO

(i./i
6.8/
6,95
7.25
/ .K l

7 71

5.72
6.02
6.06

8 01

7.74
7.90
8.0-1
K.44
K.20

luue 28

5.21
5.00

5 SO
5.51
5.61

5. .18
5.10
S.18

540
5.49

5 19
5.49
5 66

5 48

5.09
5.22
5 47

5,10
5.2 1
5.56

5 79
6,25
64 1
6,61
6 /fi
6 86
7 16
/ 02

/.I 1

5,90
5,96
5.97

7 96

7 66
7.8.1
7 97
8.16
7.97

2.22

I, The daily elleelive ledeml lunds mte is a weighlcd aveiage ol' nites on liades tlnougli
New Yoik biokeis,

1. Weekly liguies are aveiages ol seven calendai days ending on Wednesday ol Ibe
cut rent week; monthly lijunes include each ealemlai day HI the month,

3. Annu.ili/ed using a .UiO-day yeai loi hank inteiesi.
4. Uale loi Ibe Ivdeiiil Receive Dank ol New Yoik,
f\. Quoted on a discounl basis
fi. An aveiayc o! oil'eiing wiles on commeicial paper plai ed by seveial leading dealeis loi

Innis whose bond uiting is AA 01 the equivalent
7. An aveiage ofoH'ciing lates on papei diiectly placed by I i nance companies.
S. Re tiili ing y s to of t i banks.
l). An avciagc ol dealei ollWinj' lales on nationally uaded ceililieates ol' deposit.

10, Hill rates tor Kumdollar deposits al uppioximately 11:01) il.in, London lime, Data aio
lor indication pmpnse.s only.

11. Auction dale lor daily data; weekly and monthly aveiagrs computed on an issiie-diiU'

12, Yields on actively hailed issues adjusted to constant nialtnilies, Smuce: U.S. Uepail
inent of liie 'I'reasuiy.

i.l. (icneial obligation bonds based on 'I liLU.sday ligincs; Momly's Investois Sei vice.
14. Slule itml local goveminenl geneial obligation bonds maiming in twenly yeais aie used

in coinpiliiiy this index. The twenty-bond index has a laimg imighly eqiuvak'iil to Muoilys1

A I Kilitig. Hased on ' I huisday figuies.
l*t. Daily lol l ies fiom Mooify's Investurs Sen 'Ke Hasci) on yields, to inaliinty on selected

lony-temi bomls.
1ft. C'onipilalion ol the Federal Rcsvive. ' I h i s s e n c s is an estimate of the yield mi lecently

ofleivd, A-iutcd nlilily bonds with a Iliiiiy-yeiii inatmily and five yeais ol eall pioleclion.
Weekly itata aie based on T'liday quolalioiis,

17. Slanihml ik 1'ooi's coipoiale sencs. Comiuon slock mtio is based on Ihc 50(1 stocks in
the pi ice index,

N O J K Some oi (he lUttn in Ibis !;il>k' also upprm m the IUMUW IJ.I 'i (^I(J) vveeXly iiiitl
(i . 13 (4lf») monthly slalistical ideascs . 1\, | (ndemig mldiess, see inside liont covei.



A24 Domestic Financial Statistics [ I September

1.36 STOCK MARKR'l' Sdccled Statistics

Inilicalni

Cimtmon \lm k pm r* (mil,'\c\j
1 Now Yiilk Slock lixclmngc

(Dec. 11, 1965 50)
3 IIUIIISIII.II
1 1 tanspoilation
4 lllilily
5 ImaiKc

6 Slaiicliiiil & I'noi's Coi]ioialn>n
(1941 43 10)'

7 AiiiciiL.iii Stock l.vllangc
(Ant. ' 1 , 1''73 SO)"'

Villain,' ul liiiilinii l'hiiil\uiul\ ol Jumi
8 Neiv York Stuck I'Vlianp' .
9 Anieilciin SloLk I.Xk.liaiiBc

10 Miii'Hin credit nt l)i'(ikL'i'-(k-iilursl

I 1 M i i i ^m iicamuls
12 Cash i i t tonnls

1 1 Mi i i ^ i i i slocks . . . ,
14 C'onveiliblc bonds
15 Slum sales

1993 1994 1995

1995

Ocl. Nov.

I'nces and ll.u

249.71
300.10
242.68
114 55
216.55

451.61

418.77

261,374
18,IKK

254.16
115.32
247.17
1043/6
20').75

460.42

449.49

'90.652
17.951

291,18
167 40
270.14

23K.4K

541.72

498.11

145,729
20,154

11 1.78
389,63
291.16
1 2.1 59
26S 12

582.92

165,I0K
17,672

Cuslomi

Ml,3 Ml

12,16(1
27,715

61,Kill

28,870

76.68(1

16.2SO

75,005

14.7S 1

3 17.58

300.06
1 19.49
266.12

S9S S 1

52').93

160,199
16,724

77.875

15,59(1
30,140

Dec

iifi volume

327.90
412.1 1
101.51
121.95
273.36

614.57

5.18,01

18.1,110
21,085

7h,6K0

16,250
34,140

Mil lgl l l K\|l]IRMlU-'lltS (JK'RCIII l)

Miir. 11, I96K

70
SO
7(1

June 8, 1968

80

80

May 6, 1970

65
50
65

W>6

Ian. l;d>.

aveiagcs of daily ll£l

129.22
413.05
300.43
127.09
274.96

614.42

54(1.48

416.048
21,06')

dullais, cm

7.1,5.10

12/165

346 46
43.5.92
115,29
1.15.51
2')097

649.54

562.14

414,607
27,107

Miir. Apt. Miiy June

cs )

146.7 1
4.19.55
324.77
122.81
290.44

64 7.07

565.69

426,1 OK
22,988

147 50
4413)9
326.42
122.44
2K7.92

647.17

580.60

419,941
24,886

354.84
452.63
334.66
124.86
290.41

661.2.1

600.9.1

404,184
28,127

3.5K.32
45K.30
331.57
123.60
294.42

66K.50

591.99

192,413
23,903

77.IW0

1 S,K4(1
14,700

maikel value and ellec

Dec. 6, 1971

55
50
55

78,.(0H

15,77(1
1.1,113

81,170

I5.7KO
13,100

Ki.H'Jd
31,760

87,160

tt'.VM)

vc dale)"

Nov 24, 1972

( 5
)

i5

Jan 3, 1974

50
50
50

1. lu July l')7<) .i luiiinuul j;it>iip, cuinposud ol luniks iiml insiii.iiK'L' ctmipnuiL's, was .ukk-tl
Ui tin1 tiiinip ul sloi/ks on \^llK•|l tlit.- index IS li.iscd, 'llic SIKIL'X is now liasi'il on 400 irnluMi'iiil
Mui-kslt«>]i]K'ily42S), 2f)ii;msp«ri<uii>M((uitm:ily I S n i l ) , 41) piihliu uliliiy {foniRily dO), ;iad
•10 linaiicml.

2. On July y, I(>H-̂ , ilk1 AniL'iii:.m S I O L I 1-XLIJHII^Z.̂  [oiniM-d its imii.'\, ufUvtivcly ciitlin^
[)icvinus leadings in hall.

.1. Sintv July I ' Jm, LIIKIL-I |IIL- icviscd KcgiiLilinn I1, m.uj;iii tu'ilit at b m k a dfak-js has
inckuk-il cit-dil cMemk'd a^.iitist stocks, tonvfrlihli; lionds, slocks .icquiiL-d [luoiiijli tlit-
L'xcMLisL' ot s-ubsciiplion nylits, i-oriHiiaU1 liomts, ami government SLXIIHIIL-S. St-paiak1 rcpiHt-
nig ol tl.itii loi niiiiyin slocks, coiivcitihlti hoiuls, A\K\ subsciiplion issues was iliscouliruwil m
Ajinl ll>X4.

4, I ri'c cicilit bal.inu-s an? ainounls in acL'ounls willi nu uiilnllillL'd Loniiiiiunenls to
liiokeis and aic suhjeet lo withtlMwnl by cuslonii'is <ui dcinanil.

i SeiiL-s titillated in June 1»J84.
6. Mmyin tet|iiiienieiits, stilted in legnlations adopted by llic Hoiiid o! ( iovetnois puisiiiiiil

to the S e u n u i e s Mxcluinge At I ul I'J.14, Innil Iliu ainoiini ol eiedil thai cim be used to
[Hiichasc and eauy "in;nnin secuii t ies" (as dehneil in thu regulalioiis) when such ciotlit is

collateiali/ed by secuiilies. Matgm lequiieiuents on .seeuiities olhei than options ate the
difference between ihe niaikel value {100 p a cent) anil the maximum loan \ a lne oi collateral
as piesctthed hy the Moaid. iieguialion r was adopted elieelive. Oet. IS, m i 4 ; Regulation U,
elleclive May 1, I'J.lo; Reguhilion ( i , eltective Miir. I I , 1%H; and Regulation X, elVeclive
Nov. I, I'J71

On Jan. I, l')77. ihe Hoaul of CioviTnoi.s lor the lust lime esiabhshetl in Regulation T the
initial mat gin iet|uiied loi wiiling o[>lions on secunties, setting it at .10 peieent of ihe cuiient
niiiiket value ot the- slock undeilytng the option. On Sept. M), 1W5, the Board changed the
iei|U)ietl imliiil maigiii, allowing it to be the same as the option tnainti
hy the appiopnate exchange ( ll-iegulatoiy otgani/alion; such

ist be approved by the Securities ami Hxchange Commission. Me
SKCappu ules, pftmiitiug matgins to I-
plus 15 pcicent ol the market value ol the stock underlying the option

hlleclive June S, I'JXS, uiaigins weie set to be Ihe ptice ol Ihe opti
market value ot the stock untlei lying the option (in I S peicenl in
opiums).

lance margin lequiied
ntenanct; niaigin uik-s

S llive Jan. 31, I d, tlie
2 the [nice ol the option

:i plus 20 peicenl ol Ihe
case ol stock-imlex
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I'HDERAI. FISC'AI, AND FINANCING OPERATIONS

Milliuns of dollms

Type til' account or operation

U.S. budget'
1 Receipts, total ,
2 On-budget
3 Oil- budget
4 Outlays, total
5 Ou-budgel
6 Olf- Inulsct
7 Surplus or delleit ( ), total
8 On -budget
') Olf-budget

Soiltcc <>t fi'mncitui (totalj
10 Borrowing trout the public
11 O|ieratiiig cash (tleciense, or inciease. ( ))
12 Other2

13 Treilsmy opeiating balance (level, end ol'
period)

14 I'ederal Reserve Hunks
15 Tux and ioim accounts

I')'J3

1,153,535
841,601
3II,')34

1,408,675
I,I42,OSK

266,587
255,140
300,487
45,347

248,61')
6,283

2.18

52,506
17,28')
35,217

I'iscal year

I<W4

1,257,737
')22,7II
335,026

1,460,841
1,181,46')

270.372
201.104

-25K.758
55,654

185,344
16,564

1,1'lfi

35,')42
6,848

l')')5

1,355,213
1,004,134

351,07')
1,51'), 133
1,230,46')

288,664
I6V)2O
226.H5
62,415

171,288
2,007
5,361

37,')4')
8,620

2D.32".

Jtm.

I42,')22
110,615
32,307

123,647
')8,O57
25,5') 1
l'),274
12,558
6,71d

4,747
16,')5')
2.432

37,454
8,210

2V.243

Ich.

8'),34')
60,') 12
2S.437

133,644
105,711
27,')33
44,2')5
44,7')')

504

47,022
6,2')7
•),024

31,157
5,632

25,525

Caleni iir yenv

!')')„
Mai,

8'),0l 1
56,677
32,334

136,286
108,365
27,')21
47,275
51,688

4,413

3'), 18')
'),283

l')7

21,874
7,021

14,85,1

Api,

203,386
160,774
42,612

1 «),')')3
105,131
25,862
72,3«3
55,64!
1 ft,750

35,466
26,44')
10,478

48,323
11,042
.17,281

May

'J0.044
60,106
2'),')38

143.342
114,486
28,856
53,2')8
54,380

l,0«2

20,633
43,80')
11,144

4,514
3,757

757

June

15 1,') 1')
11(1,718

15,201
117,818
104,161

1 1,657
14.101
12,557
21,544

8,61')
31,51')

8,017

18,033
7,701

.10,332

). Sinue 1W0, oir-butjgci items Imvc IK-
sui'vivnis insiinuice mul fedcial disahllily ii

2. incliKlcs special ilmwlug li^lits (HURi
Iiittsriiiitioiiiil Miiiielaiy Tuiid (IMIO; loan:
iicxriicd interest payable to the puhliu; nlli
liitbility (including checks mitstaudiiig) mul

•n \hv social sunnily tinsi
isiirauct;) mid this U.S. I*O!

rosorvo |)(isitii)ii oi
to the IMI'; utlier ciisl!
utlons of SDKN; dcjm

assL'i ntx'ouiits; suinnit

luilds {ledmul old-tiyo
nl .Seiviue,
till' U.S, t|LIOtH ill llic
and nwinotiuy assets;

it funds; inisculliiucous
igc; iiu'reniciil on gold;

not gain or loss far US, ain^ncy viiluation adjustniL'nt; nc\ giiin or Ions lor IMI1' loan-
viduation adjustment; and profit on sain of gold,

Snowi; , Monthly totals: U.S, lfc|wtiiu.'iit of itic '1'ifiisury, Monthly 'treasury Statement of
Receipts and Outlays of the (IS. (iovvrnment1, fiscal yum' totals: U.S. Ollkie of Maiiiiyi'inuiit
and Hudgci, liwli>e't oj the US, (iovetnmvnt,
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1.39 U.S. BUIX1KT RHCKII'TS AND OUTLAYS'

Millions of dollars

Source or type

KMtll'I'.s

1 All hmu'cih

2 Individual income (axes, net
3 Withheld
4 Nonwilhhekl
5 Refunds

Corporation income taxes
6 dross receipts' ,
7 Refunds
8 Social insurance taxes uud contributions, net . . .
') Kmploynienl luxes ami contributions

10 Unemployment insurance
1 1 Other net teceipls

12 hxdse taxes
13 Customs deposits
14 Hstule and gill taxes
15 Miscellaneous receipts4

Htll l AYS

16 All types

17 National defense

1') Ccueiul science, space, and technology
20 HneiBy
21 Natural tesouices and cnvhonmcnl
22 Agriculture

23 Commerce and. housing ciedil

1^ Community and regional development
26 Education, tiaininy. employment, and

social seivices

27 Health
28 Social secuiity anil Medicate
20 Income security

M) Vcteians henelils ami seivices
31 Administration of justice
V2 (iencial government
33 Net uilercsl
(4 llndisliiluited olfsettinp receipt/

Fiscal yeai

l')')4

1,257,7.(7

541,(155
459,600
160,433
77,077

154,2(15
13,820

461,475
428,810

28,0(14
4,661

55,225
20,090
15,225
22,274

l,4(ill,H4l

281,642
17,083
16,227
5,210

21,064
15.046

S.HK
18,066
10.454

46,307

107,122
464,312
214,031

17,642
15,256
11,303

202.057
37,772

l')')5

1,355,21.1

5')0,244
4')'),')27
175,855
85,538

174,422
17,418

484,47.1
451,045

28,878
4,55(1

57.4H4
19,301
14,76.1
31 ,')44

1,51<),133

272,066
16,434
16,724
4,036

22.105
0,773

14,441
3'),3511
10,641

54,263

1I5.4IK
4')5,7(ll
220,44M

37,038
16,223
13,835

232,173
44,455

Calendar year

1004

112

625,556

273,315
24(1,063
42,02')

8,787

78..W3
7,747

220,140
206,615

11.177
2,34')

3(1,178
11,041
7,067

1.1,16')

752,15(1

141,885
11,880
7,604
2,923

11,')! 1
7.623

- 4,27(1
21,835
6,283

27,450

54,147
236,817
101,806

10,761
7,75.1
7,355

100,434
20,066

1095

III

710,542

307,498
251,398
1.12,001
75,950

'12,1.12
10,399

261,837
241,557

18,001
2,279

27,452
8,848
7,425

15,750

760,824

135,648'
4,707
8.611
2,358'

1(1,273'
4,030'

13,037
18,193'
5,073'

25,803'

50,(157'
251,975
117,100'

10,269'
8,051'
5,796'

116,160
• 17,631'

H2

656,402

292,393
256,016
43,100
10.058

H8.3H2
7,518

224,269
211.323

10.702
2,247

30,014
9,840
7,718

11,374

752,511

132,954
6,904
8,81(1
2,203

12,633
3,062

4,412
10,031
6,085

24,894

57,078
251,387
104,078

18,684
8,117
7,621

119,350
• 26,094

1906

III

766,6.11

347.285
264.177
162.782
70,7.35

%,48H
9,704

277,767
257,446

18,068
2,254

25,682
8,731
8,775

11,620

785,730

133,516
8,074
8,897
1,355

10,238
71

- 7,314
18,291
5,160

26.117

59,957
264,649
121,032

18,164
9,021
4,641

120,570
16,716

1 OOd

Api .

203,386

107,513
38,030
80,302
20,822

26,') 12
1,075

6O.58H
56,615

3,628
346

4,577
1,388
2,704
1,680

130,193

22,725
088

1,534
17

1,66(1
249

1,741
2,864
1,026

4,014

10,458
44,216
21,417

2,974
1.585
- 25

20,463
- 2.932

May

'J0.044

29,914
45,309

6,352
21,850

3,647
1,077

48,676
38.104
10.155

417

4,113
1,427
1,415
1,929

143,342

26.600
1,165
1,584

216
1,757

175

25(i
3,324

826

3,061

11,201
46,727
21,407

5,254
1,683

180
20,350
2.901

June

151,919

60,816
35,041
26,026
2,061

J7,')5«
002

45,583
44,888

400
205

4,310
1,450
1,141
1,663

117,818

10,760
837

1,536
822

1,543
124

• I , . W I H
3,185

806

3,00.1

0,762
44,731
11,332

1,57(1
1,327
1,755

18,977
2,636

1. [''uncliotml details do not sum to lotul outlays for calendar yeai duUi because revisions to
monthly totals have not been distributed among functions, Fiscal year total tor icccipts and
outlays do not coirespond to calendar year dtitii because revisions fiom the Huti#vt have tint
been fully distiibuted across mouths,

2. Old-age, disability, and hospital insuiance, and laiiroad leiiienient accounts.
;i federal employee letirement contributions and civil seivice letireiueni and

ilisHhiiity fund.

4. Deposit* of earnings by I'ederul Reserve Ranks and other miscellaneous receipts,
.V Includes interest received by trust funds,
6, Rents uud royalties for lite outer eontiuenuil shelf, U.S. government contributions for

employee retirement, and curtain asset sales,
SnuROi. I'iscal yetir totals: U.S. Olllce of Management and Huthjet, Hutlyet of the l/.S.

(iovenwwnt. Fiscal Yeat I9V7; monthly and tuilf-yeur totals: U.S. Department of ihe Trea-
sury, Monthly Treasury Statement of Receipts ami Outlays of the U.S. Government.
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1.40 FEDERAL DEBT SUHJKCT TO STATUTORY IMITATION

Billions of dollars, eiul of month

1 Federal /It'Jjl oul.sliindi))K

2 Public debt secunties
3 Held by public
4 1 leld by agencies

5 Agency securities
6 Held by public
7 Held by agencies

8 Debt subject to statutory limit

9 Public debt securities
10 Other debt1

MliMO
11 .Statutory debt limit

1 994

June 30

4,67.1

•t,d4(]
3,443
1,2(13

28
27
0

4,559

4,55"
0

4,<)00

Sept. 30

4,721

4,693
3,480
1,213

2')
2')

0

4,6(15

4,605
0

4,')0(l

Dec 31

4,827

4,80(1
3,543
1,257

27
27

0

4,711

4,711
0

4,900

1995

Mm. 31

4,891

4,8(4
3,610
1,255

27
2(i

0

4,775

4,774
0

4.91K)

June V)

4,978

4,95 1
3,6! 5
1,317

2/
2'/
0

4,861

4,«6I
0

4,900

Sept. 30

5,0111

4.974
1,653
1,321

27

n
0

4,885

4,885
0

4,900

Dec 31

5,017

4,989
3,684
1,105

28
28

0

4,901)

4,900
0

4,900

1996

Mar. 31

5,15.1

5,118
3,764
1,354

36
28

8

5,0.10

5,03(1
0

5,500

June 30

5,197

5,161
n.a.

36
ii,a.
n, .1.

5,07.1

5,073
0

5,500

1. Consists ol gnaianteed debt ot U,S Ticusmy and othci fedeial agencies, specified SoUKCK. US, D
paiticipation ceitilicates, notes to Lnteinahoiml lending oig.ini/atums, and Disliiet of C'oluin- United States and
bia stadium bonds.

lltellt of the Ticasuiy, Monthly Statement of lite I'uhlit Debt of the
lay llullettn

1.41 GROSS PUBLIC DKBT OF U.S. TREASURY Types and Ownership

Billions ol" dollnis, end ol' period

1

2
3
4
5
6
7
8
9

10
II
12
13
14

15
16
17
18
19
20
21
22

23
24
25
26

Type and holder

Totiil gross public debt

liy type
Inteiest-beaiing

Marketable
Hills
Notes
Honds

Nouniarketable'
State and local government seiies
Foieign issues2

Government
Public

Savings bonds and notes
Government account sciies1

Non-inteiesl-heaiing

liy holder*
U.S. Tiensuiy and other tedeial agencies and tiust lunds
Fedeial Reserve Hanks . . . . . . . .
Piivate investois

Commercial banks
Money market hinds
Insuiance companies
Other companies
State and local treasiu ies 'fl

Individuals
Savings bonds
Other secuiities

Foreign and international7

Othei miscellaneous investois '

1992

4,177.0

4,173.9
2,754.1

657.7
1,608.9

472 5
1,419 8

153.5
17.4
17.4

.(1
155.0

1,043.5
3.1

1,047.8
102.5

2,839.9
294.4

79.7
197.5
192 5
563.3'

157.3
131.9
549.7
673.5'

199.)

4,5.15.7

4,532.3
2,989.5

714.6
1,764.0

495.9
1,542.9

149.5
43."I
43.5

0
169.4

1,150.0
3 4

1,153.5
.134.2

3,047.4
322.2

80.8
234 5
213.0
605.9'

171.9
137.9
623.0
658.3'

1994

4,8110.2

4,769.2
1,126.0

733.8
1,867.0

510 3
1,643.1

132.6
42.5
42.5

.0
177.8

1,259.8
310

1,257.1
374.1

1,168.0
290.1

67.6
240.1
226.5
481.4'

180.5
150.7
688.6
K40.5'

1995

4,988.7

4,964,4
1,307.2

760 7
2,010.3

521.2
1,657.2

104.5
40.8
40.8

.0
181.9

1,299,6
24.3

1,104,5
391,0

3,294.9
280.1'

71.3
252.6'
228.8'
343.8'

185.(1
162 7
861.8
908.8'

Q3

4,974.0

4,950.6
3,260 5

742.5
1,980.3

522 6
1,690,2

113.4
41.0
41.0

.0
181,2

1,324,3
21,3

1,320.8
374.1

3,279,5
289.0

64.2
249.8'
224.1
384.9'

183.5
162.4
848.1
873.5'

1995

04

4,988.7

4,964.4
3,307.2

760.7
2.010.3

521.2
1,657.2

104 5
40.8
40.8

.0
181.9

1,299.6
24.3

1,304.5
391.0

3,294.9
280.1'

71.3
252.6'
228.8'
341.8'

185.0
162.7
861.8
908.8'

1996

01

5,117.8

s.081.0
3,375.1

81 1.9
2,014.1

534.1
1,707 9

96.5
40.4
40.4

.0
183.0

1,357.7
-34.8

1,353.8
.in 1.0

1,382.8
28 1.0

87.1
254.5
229.0
343.0

185.8
161.4
93(1.1
910 7

02

5,161.1

5,126.8
3,148 4

773.6
2,025,8

534.1
1,778.3

97.8
37.8
37 8

.0
181.8

1,428.5
14.1

n.a

1. Includes (not shown sepaiately) secuiittes issued to Ihe Ruia] Kleclritieation Adininislia-
tion, depositoiy bonds, retirement plan bonds, and individual letireuient bonds.

2. Nonnuuketable scries denominated 111 dollais, and seiies denominated m foicign cm*
lency held by foreigners.

3. Held almost entirely by U.S. Treasury and othei lederal agencies and trust funds
4. Data toi Federal Reseive Hanks and U.S. government agencies and bust lunds aie actual

holdings; data toi other groups aie Tieasuiy estimates.
5. Includes state and local pension lunds.
6. In March 1996, in a redefinition ol seiies, fully deleased debt backed by iionmaikelable

fe-dei.ll sccuiit'icH was icmoved liom "Ot/ici iiusLelliwieous ii'vestojs" ami added to "State and
local treasiu ies." The data shown beie have been icvised accordingly.

ot lo i balai id i counts in the United7. Consists ot investniei
Stales,

8. Includes savings and loan associations, uonpiofit institutions, ciedil unions, mutual
savings banks, coipoiatc pension liust lunds, dealeis and biokeis, eeitaiu U.S. Treasuiy
deposit accounts, and federally sponsored agencies.

SolJRCT.. U.S. Tieasuiy Depailment, data by type ol secunly, Monthly Statement of the
I'uhlie Debt of the United States: data by lloldci, Treasury liullelin
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1.42 U.S. (iOVHRNMl'NT SKCURITII-S DHAUiRS I'lunsaclions1

Millions nl dollars, daily averages

Hem

O r i R K i l l l IKAMSAC] ! ')Ns'

/.'v l\'j>f of wi limy
1 U.S. Ticasmy bills

(\)|I]KMI seniiilies. hv nialuulv
2 l-ivc yeais m less,
1 Muie than li\e yeais
-1 ledeial agemv. '
5 Mdrtpaui- lui keil

«v h/u nl iinmlrip<nt\
With nileidcaler hmkci

6 I'S. lieasuiv
/ l-cdci.il .1,-eiicv
« Mcntpai-.e h.kked

Willl iilllei
9 IJ.S' Tiiai i i iv , .

10 R-deial ,i|.ciny
1 1 Moil^nc luikcd

l-IIUkl S 1 UAN'SA( 1 ION'S1

«v IV/H- "1 tlrlm-iuhlr u; unlv
17 II.S lic.isuiy hills , . .

Coupon sei uiilk-s. b\ liialllll lv
1 1 |-'i\c yeais in less. . .
l-l Mine lli.in l l \ . - \ L : I IS
1 5 ledeial ajiellLy
16 Moilj-.aue lucked

ONIONS 1 KANSAl 1 IONS1

l!\ l\/w i'l iiiiilrihii'ii snmih
VI US licasuiy hills . , .

18 l i ve yeais in li-ss" .
19 Mine than l l \e yi.us , . . .
20 ledeial aj-ency ;
'1 M in tage h.kked , , .

M a i

56,191

I0/.0/I
49.901
.>/!l95
I.MOT

17 1,418
6 / 1

16.6?"

NX.907
?6 / '5
">5'.ld5'

487

2,015
14,K '-1

0
(I

[)

2,775
1,0''1

0
1,1 75

1996

API

55,901

97,2 16'
11.071'
78,9 16
It,788

1 17,758
795

1 1.9791

H.'.UII'
78, I'll

169

,201
1 1.717

0
0

0

1,587
lj/i

(1
1,1 HI

May

4 / 2/8

94,616
49 IK 1
79,111
15.979

1 1 1.012
661

11.1:2'

M..'ftS
78.470
72.507'

410

1,550
17.854

0
I)

0

2,294
1,057

0
1,0-16

May 1

54,10X

86,611

15,1 86
7X.X55

107,775
90/

9,199'

,'6,5N6
1-U79
19,655'

1 11

X76
10.'16

(I
( I

I)

1,526
1,191

0
868

May 8

46,741

108,826
60,117
28,21 1
5 1,716

126.461
d i d

IK.940'

K9.-HK
77,595
1-1,777'

42ft

I,ft45
1 7,060

0
0

I)

1.128
4.099

0
1.565

May 15

46,521

94,074
52,906
10,051

42,0X4

1 1 1,545
824

14,1410

79 956
'9,227
27,245

859

1,5 12
12,218

0

(I

1,217
1,9X2

0
1,417

199d. week em

May 22

40.74K

81,123
46 401
2tU24
21.117

9X.-1X7
710

K.O4I

71,79?
>7 615
14,176

9d

1,177
10,771

(1

(1

0

2,640
4,8/8

( i

6 2 '

May 29

50,427

92,(197
1H.724
78,629
21,526

104,6X2
474

10,161

76,566
28 155
1 1,165

256

1.598
10 765

0
(I

0

2,126
2,987

0
541

il>!:

June 5

57,1 29

98,440
44.K64
29,121
15,941

1 1 1.907
49ft

15.527

88,52d
28,626
70,421

481

2.15X
1-1,170

0
0

0

2,255
4,562

0
971

June 12

51,849

108,694
4H.XIX)
10,117
56,857

126,241
752

19,.Ml)

85,101
29,565
17,647

779

2,(lft4
15,146

(1

0

0

4,289
5,585

0
1.2BH

June 19

55,294

96 599
42,796
15,178
11,260

1 11,458
828

1 1,199

X 1,210
14,150
10,861

866

1,946
1.1,997

0
( I

0

2,51)2
4,751

0
467

June 26

47,771)

92,456
16,010
15,464
21,176

101,172
707

H/19S

74,864
14,757
12,878

171

1,026
8,484

0
0

0

2,329
1,252

0
510

I liansaelions ,ue inaikel puichases and sales ol .seeiuities as lepoiled to the ! cdci.il
Ueseive Hank ol New \oik by the US government seemmes dr.deis on its published list ol
puniiiiy ilealeis. Monthly aveiages aie based on the numbei ol Hading days in llie month
I lansaitions aic assumed ewnlv dislidnilcd amniiL1 the tiadinj1 days o! the lepoit week
Immediate, loiwaul, and luluies [lansitclums ate u-poilcd ai pnncipal value, which does not

Dealeis lepoil iiunul.itive liaiisaUlons toi e;uh \\eek cnduij' Wednesday
.'.. Ouliight tiaiisactions include immediate and loiw.inl liansactions, [mmediate dehveiy

leleis to piuchases in sales oi seainties lolliei (lian moilgage baLketl Irdeial ageiu > SCLUII
ties) loi winch dehveiy is .scheduled in hve business days oi less Ami "when issued"
scLUiilies that settle on the issue dale ot olk-ung, I lausaclions loi immediate dehveiy oi inoilgage
backed agency secuulies include puitha.ses and sales toi which dehveiy î  schetluled in thuty business
days oi less Snipped seuiuties aie lepoited ,U niaiket value by maUiuty ol niu^m tu <.oi|ius

delayed dt-hvi-iy.
secunties are mel
eouliiuts loi i

igieements made in the ove.i-the-eounlei inaikct that speedy
w.iid t.oniiaets loi U.S Tieasuiy secnnties and fedei.il agency debt

T, limues 1
liaiisactions aie in

ded when the
Iwked â

iness days

business days. I'oiwatd
hen the lime io dehveiy is

.actions aie sundaidi/ed agieeinents airanged on an exchange. All t'utuie.
ikied iei;aidless ol time to de.liveiy.

4. ()plions tiansaclions aie putchases 01 sale-, ol put and call opiums, wliethei ai ranged on
an oigiiiu/ed exchange 01 in the over-the-counlei inaikel, and include u]ilions on tuhnes
conliacts on U.S heasury and tedeial agency sectuilies

No 11 "ii.ii." indicates that data iire not pnbhshetl because of uisullieient activity.
Ma|oi changes in the icpoit lomi hletl by puniiiiy dealeis induced a bieak in the dealer data

seiies as of the week ending July 6, IW4.
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1.43 U.S. GOVIiKNMHNT SfX'(JRI I'1I;,S DliAI.liRS Positions and I'inanciiif;1

Millions ttl dollars

N i l Oi l 1 [i l l III 1 1'OM 1 IONS '

Hv lype nl \ceititly

1 U S l icasiuy bills
Coupon seciiillk-s, by iii. itunly

2 l i v e yeais oi less ,
1 Moic Ihan live yeais . . .
4 1-edeial agency . . .

N l ' l l- ' l ' l lJktS I'OSII IONS1

liv lype til tieliveiahle \eiitiuy

6 U.S. lieasiuy bills
Coupon seeuiltli-s, liy mammy

/ I'ivc vcais or l e s s . . . . . .
X Mo ic t l i an live ycais , . .
9 1-cdeial aRc-ncy

10 Moit);a|\c baekeil

Nl 1 Ol ' l IONS I'OSI 1 IONS

/.')• lype til deiiveitthle seimilv
I I U.S. Tn-asuiy bills

Coupon sceuiities, by niatiuily
!2 lave yeais oi less.
13 Moic llian live yens ,
14 I'e<leial agency .
IS MoilRaec bucked

lierei \e lepint litt\e ti^iceineiils
16 Overnight and conlinunij',
17 4'eiin

Setmilles litinim'ed
1 8 O v c i i i i ^ . b t a n d c o n t i n u a l ! ' , . . . .

1 9 T a i n

Seeimlies lei eived ti\ pleilxe

70 Oveniiylil and continual);
21 Tain

liepiiielutse iiyieetnenh
>2 Overnight and conlnHiiii);
21 IV-III I .

Set in ine\ lintiieil
2.4 Overnight ami conliiniiii)',
2.5 T a in . . . .

.Sri mine,! pledget!
26 Ovei nielli and continual)-
27 Tain

CnUaleiah-ed loans
3X Ovei i l i j ' lu and eonluiuiii)1

79 Ic-im . "
10 Total

M l M l ) : Matdled book"
Seemmes III

11 Ovcinij'bl and continuinr ,
12 Tain '

.SVl III ltie\ mil

11 ()veil l l); l i l and coillllHllil)'
14 Icon

1996

Mm.

20,889

6,296
24,111
25,754
I6.XK7

2,842

62 1
4,161

0
0

0

1,1X1

0

415,4(12

177,117
66,213

4,477
65

557.094
391,406

5,7(13
7,363

40,916
8,141

17,1/6

239,0 10
4U,«6I

128,131

Api May

17,119

1,111
>7.7O2
'6,566
I3,5K.3

3,560

1,07 1
4,7X5

0
0

0

1,543
1,0X1

0
1,415

216.694
467,59(1

166,490
67,110

1.775
3.1

5 /7,949
199,259

4,72X
2,61 1

17,160
8,518

n a

14,045'

244,480
464,018

148,557
149,26 1

15,14/

7,210
21,291
23,931
14,206

4,635

613
1,5'W

0
0

0

119
701

0
1,9(12

251,988
453,187

1/1,105
61,987

2.4XS
53

559,390
392,946

4.X0I

41,591
6,797

12,091

244,668
441,777

314,416
117,1 19

May 1

1 1,554

6,133
76,768
11,119

4,547

788
5,351

0
0

11

1,(121
479

0
4,XO8

252,3X1
478,154

6')! 157

•,741
2/

5 67,9117
-II 1,066

4,812
i,242

16,547
8,465

n.a.
n.a

1(1,602'

7.45,1 17
480,146

144,115
165,614

May X May 15

Positions '

12,011

6,747
75,001
28,115
10,176

4,610

1,063
7,7X1

0
0

0

691
1,491

0
4,570

245,2 12
499,56(1

I6X.222
69,339

7,06 i
.19

560,778
436,047

4,803
1,221

16,965
8,025

n a
n a
1 1,116

216,710
48X, 1 19

141,079
177,21 1

16,790

1,796
2 1,3 IX
21,121
15,231

4,898

1,267
7,466

0
(I

I)

6/6
1,366

0
3,6X8

lananei,,/

371.7 15
416, L i t

175,434
67,296

2,4X7
29

5/7,866
157,741

4,5/9
3,086

41,397
6,7 18

n.a.

1 2,567

259,949
407,901

145,671
303,169

1996, we

May ?.'

14,951

462
23,011
24,464
15,6V/

4,561

401
4,541

0
0

0

107

688

(1

1,60 1

752,858
448,774

1/8,128
62,976

3,4 16
II

564,022
392,652

,r
43,031

6,161

n a
12,697

350,3X3
4 1 / , 150

114.(107
112, X 11

•k endinj;

May "1

15,411

1,55 1
22,615
19,096
.15,190

4,765

•is
3,975

(I
(1

(1

1,7X7
797

0
1./4I

743.766
451,531

168,867
63,031

3,4 14
102

534,374
401,719

4,841
7,953

-14,63/
6,249

n.a.
n a.
9,/08

73 1,951
4 16,1 15

314,611
54 1,903

" " " "

38,159

961
22,115
»7 655
16,270

1,484

4,910
0
0

0

i,868

715

(1

1,465

2 15,548
428,448

182,616
IX,9116

•1,301
4/

536,95?
162,146

5,577
ii.ii.

45.117
6,016

1 1,097

2 16,59.1
411.95 1

13/,59 1
109.423

lunc 13 June 19

22,1X0

1,0 I»
21,501
24,915
.15.104

2,941

466
5,945

0
0

(1

3,2/6
2.15

0
1,479

21X.27/
47(1,543

181,1/X
61,(101

4,416
91

561,141
401.262

5,711

45,388
6,06 1

I 1.550

216.204
.159,0/4

156,820
145,2X8

8,8 15

10,143
31,006
22,165
15,00]

1,157

1,617
5,S3 1

(I
0

0

1,099
70

0
2,941

248,074
4/1,190

182,894
6(1.316

5,431

MS,mi l
415,176

1,890
n.ii.

t / ,166
6,060

n a
u a
13,7.00

750,199
451,901

150,654
160,6/6

I Data toi positions and linancinj: aie obtained lioni lepoils submitted lo tin- lede ia l
Reseive Hank ol New York hy the U.S. government seau i l i es dealeis on Us published lisl ol
pnn ia iydea le i s . Weekly ligmes .ne elose-ol business Wednesday data. Positions fm calendai
days of the icpoii week aie assumed lo be constant Monthly aveiagus aie based on the

mht't at tali'iidai days in tlic mouth.
2. Si't in ilics positions an.1 u'poitL'd al n

Ncl outiijiiil positions inchidi1 nun
dd ii d l ilions include seciuilies puichased

have been deliveied 01 aie schedule
'•when-issued" seeililties thai settle on

aikoi value.
ili.iti- and loiwaid |>ositions. Nol -diatc po

4. [•'iiiuies positions K-lleel standaidi/ed .if,iivnu'iils .uianged (.m .111 eKebanj'.e. Ml luluies
positions ;iii1 indnded jegaulless ol linu1 to delivuiy.

5. Ove img l i t linaneiiif! i i ' le is lo ag ieeme i i l s 111.ide on one bus iness day Ilial n ia tu ie on |be
ni ' \ t bus iness day; con t inu ing eon l i ac l s HR1 ag ieenu ' i i t s tbal i r i n a i n 111 elluet lot IIIOM' Ib.ui one
busiDi'ss ifiiy but liiivv n o spi-i'ifir mJiliiiily -md 1 «iu be l e junna led without a d v a n c e no i iee by
ei lbe r pa t ty ; t e n n af . iee inenls have a fixed nialui i ly ol m o i e llian o n e bus iness day. M n a m mj.'.
data

thei llian inoii^iige-bad^ed agency secuulies) that
k- deliveied in live business days oi less anil
ssue dale ol olleiin;'. Nei innnediale positions loi

noilgagc-baeked ageney M-LLHIIICS include secmilies puichascd 01 sold that have been
leliveied 01 aie scheduled to be dehveied in tlmty business d a y 01 less.

l-ouviml positions i d l e d af'.icemeuls made in llu- ovei Ibe UMIIIICI niaikel dial speedy
lelaye.il ddive iy . l;oivvnid umtnicls toi I IS 1'icasuiy secuulies and ledeial agency debt
-.ermines ,ue indiuled wlieu the lime to dehveiy is moie Ihan live business days boiwaul
:onliac(s J01 m o n t a g e hacked afi'iicy secuntu'.s aie included when (lie tuuc lo dciivvty î 1

nou 1 tliau l l iu ly hus iness days

epn id.paid, •si

6. M a t c h e d book dalii lelli-ct luiancial in lc imedi i l l ion acl ivi ly In wbicb Ibe boiiovvinj; iind
Ic-iKlnij! l iansiiLtions aie IH.I1L-IU.-CI. Matclu-d book dala iiie included in Ibe l inaneui j ' b'icak
d o w n s ,; ivcn above I lie i cve i se l e p i u e b a s c iind lepnichi i se nu inbe i s a ie not i i lways equal
beeiiuse ol tbe • 'n ia tchi i i ) ;" ol si-cuiitics ol dd te i cn t Viilues oi d i l le icnl types ol i o l l a t c i a l i / a -
I 1 1 1 1 1

N o t r . "n . a . " indicates dial dala a ie not publ i shed because ol insull icicnl act ivi ty.
Miijoi (hiin;>,cs in Ibe u-poit loiui Illcd by p i n n a i y deiilcis nKlueed a breitk In the dealc i dalii

s e n e s as ol the week endi i l | ' Inly 6, 1994
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1.44 FHOHRAI. AND I'HDHRALl.Y SPONSOKRI) CRIiDlT AUKNCIliS Debt Outstanding

Millions of dollars, end of pciit>cl

Agency

1 1'Vderal and federally sponsored iiHtlieies.

2 Fedcial agencies
1 Deleiise DepailiucntJ
4 I'.sporl-liiipoil Hank ' 1

5 I n i t i a l Housing Adininlsl iat ion'
6 ( iovci iuuenl National Moitjvage Association ceilllicates ol

7 I'oslal Seiviee'' .
8 Tennessee Valley Authority
9 (Imted Slates Railway Association1' . . . .

10 ledeial ly sponsoicd agencies ,
1 1 bedeial Home Loan Hanks
12 I n i t i a l Home I o,m Moi l fase Coipoialicn , .
1 1 I n i t i a l National Moilgage Association
hi l-.uiii Ciedll Hanks* . .'
15 Stuilenl Loan Maikel inj i Association'1

16 Financing Coipoiatioii" ' . . . .
17 h u m Ciedit Financial Assist.mcc,Coipoialion"
18 Resolution Funding Coipoiut ion1 '

19 Federal Linancolg Hunk debt1 '

l.entlini: to Irilnitl <m,l /etleialh' \i>on\,nt;l </c™ ic\
20 F.x|iral-lni| Hank1 . . . .
21 Postal SCIVICC'1

22 Student 1 IUII Maiketmg Association
21 leniiessee Valley Aulhoiily
24 United States Railway Association1'

Otlin Ifmluix"
25 I'ainicis Home AdminislialKm
26 Rural Llccliilication Adnnnisliation
27 Othei

1992

483,'»70

41,82')
7

7,208
.174

n .1
10.660
2 1,580

11,1

442.141
II4.7.H
'29,6 11

166,100
51,910
19,650
8,170
1,261

29,996

I54W

7,202
10,440
4,790
6,975
n.a

42,979
18 172
64,416

1991

570,711

45,191
6

5.115
255

n.a.
9.712

29,8X5
n.a.

523,452
1 19,512
49,9') 1

2.OLII2
5 1,12.1
19,784
K.I70
1,261

29,9%

128,187

5.3(19
9,712
4.760
6.125
n a

18 619
17^578
45,864

1994

738,028

19,186
6

1,455
1 16

il a.
8,07 1

27,516
il.a

699.742
205,817

91,279
257,210
51,175
50,335

8,17(1
1,261

29,996

103,817

.1,449
8,07.1
n.a.
.1,200
n.a

11,719
17,192
37,984

1995

844,611

37,347
6

2,050
97

5,765
29,429
n.a.

K07.264
241,194
\ K),()f,i
29')! 174

57,179
47,529

K, 170
1,261

29,996

78,681

2,044
5,765
n a
1,200

n.a.

21,015
17,144
29,513

1995

Dec.

844,611

.17,347
6

2,05(1
97

5,765
29,429
n a

807,264
243,194
S l'),96l
299 J 74

57,179
47,529

K, 170
1,261

29,996

78,681

2,044
5,765
n a.
1,200

n a

21,015
17,144
29,513

Ian.

836.820

37.27 1
6

2.050
31

5,765
29,421
n.a.

799,547
2 14,664
120,868
2l)7!(>57

58,659
47,671

8,170
1,261

29,996

78,512

2.044
5,765
n.a
3,200
n a.

21,015
17,026
29,462

1996

Feb

840,384

11,986
6

2,050
15

n a
10(1

29,595
il a.

80S, 198
23.1,404
123,777
104,159
57,5 16
49,495

8,17(1
1,261

29,996

68,037

2,044
300

n.a.
n.a
n.a

21,015
17,040
27,638

Mar

846,807

31,284
6

2,015
52

300
28,91 1
n.a.

815,521
239,253
124,-278
106,815
59,428
45,72.1

8,170
1,261

29,996

66,725

2,009
100

n.a.
n.a.
n.a.

21.015
17,049
26,352

Apr.

n.ii.

242,417
l?6 85
306,361
60,815
i .a.
8,170

261
29,996

n.a.

1. Consists ol nioilr.aecs assumed by the Delense Dep.ulment between 1957 and 196.1
undet family housing and honieowncis assistance piograins.

2. Includes puilieipation eeilificales leelassilled as debt beginning Oct. I, 1976.
1 On-liudget since Sept. .10, 1976
4 ('(insists ol debentures issued in payment ol F'edeial Housing Adniinistialion insurance

claims Once issued, these securities may be sold pin'alely on the seciuiiies maiket.
5 Ceilihcales ol pailicipation issued hcloic fiscal year 1969 by the (loveiiunent National

Moilgage Association acting as liuslee loi Hie Famicis Home Adininistumon, the Depailment
ol Health, Lducation, and VVcllaie, tile l>cnaitincul ul' Housing and Uiban DeveUi|imeill, llie
Small Hllsuiess Adnlliuslialion, and the Vetelails Adininlsliation.

6. Olbbudgcl
7. Includes outstanding noncontingenl liabilities: notes, bonds, and debentuies. Includes

Fedeial Ajiiieultiual Moitgage Coipoiatiou; Ihcieloie details do not sum to total. Some data
aic estimated

8. Fxchulcs hollowing by llie \\\\n\ Ciedit Financial Assistanie Coipoiation, which is
shown on line 17.

'I Itetuie (ale 1982, the association obtained Imam ing tlliougli llie Feileial Financing Hank
(FFHt. Hollowing excludes that obtained fioin the II B, winch is shown on line 22.

10. 'I he l-i .ing Coipoiatioii. <
Savings and Loan Iiisuiante foipoiation, u

I he l-aini Ciedit II
dcilook its lust honinv
ee Coi point ion, establ
I, undeitook its hist bi
established hy the Fur

ileilook its lust lionow

11. I he FFH, which began opciatlons in 1974, is autlion/cd lo |'
.•d, sold, o, guaianleedby

piovide assistance I
12. The Resoluli

Recoveiy, and Fnl(i

the l-aini Ciedit Sys
ding Coipoiallou

A Iement Att (it I9K9, u

died in AiiRiist 1987 In leeamtali/c the l-etteial
IIJ; in October 1987.

al hi litniiiiiy MJKH lo
iwing in July 1'JSH.

if Lai Institutions Rt'tnim,

piupuse ol I

14 Inchi

•nilmg li> UIIKM ;VJ

)clobei I9K9.
; ol sell obligations

leial agencies. Hecaust FFH mcuis dehl solely I'oi the
>, its debt is not included in tlie main portion ol the table to

I'l-ll pun-liases ot a^cnty as lo llie lal lo;
>y iiiiiiu-ious ayeiities. wilh the aiiioinils jiuaianlced hy any one agency gencially

lieing small. 'I be Kniueis Home Adnnnislialioi
wheieas llie kiual IvIecIiilKalion Adimnislial

isis exclusively of agcni.y asscls,
,ls ot liotb iiceiicy assets mid
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1.45 NEW SECURITY ISSUES Tax-Exempt Stale and Local Governments

Millions of dollars

Type of issue 01 issuer,
or use

1 Al l INMIUH, new Hncl rtifunril i i i j1

fly t\/w of /.v.wie
2 General obligation

Ity /V/JC of I'.VVKCV

4 State . . .' ,
.1 Special district or statutory authority
6 Municipality, county, or township

7 INSUCH for new cupitul

fly M.ve ('/ jtnitt'i'ils

9 Transportation

11 Social welfare ,
12 Industrial aid
13 Other pin poses

1993

279,045

90,599
189,346

27,999
178,714
73,232

91,4.14

1(1,8.31
9.167

12.014
I3.H37
6,862

32,723

1994

15.1,950

54,404
99,546

10,186
95,896
38,868

IO5,')72

21,267
10,83d
10,192
20,289

8,161
3.1,227

1995

14.1,101

55,737
8(1,5.1.1

14,21.1
91,419
36,658

94,412

24,926
11,8H7

l),618
18,612
d,5(i6

2(.,518

199.1

Nov.

16,8.19

6, I'M
10,64.1

1,401
10,736
4,612

11,415

3..177
1,469

5.14
2,177

650
3.18K

Dec.

16,978

.1,48')
11,48')

'151
11,678
4,34')

11,070

2,968
1,178
1,664
1,614
1,32.1
2,321

1996

Jan.

11,545

6,074
.1,471

1,630
7,052
2,8fi3

6,517

2,0(1.1
573
43"
i)31
322

2,183

I'eli.

11,598

2,063
9,535

69.1
7,82(1
3,083

6..18.1

2,226
3.1')
582
904

no
2,202

Mar.

15,244

4,846
10,308

'JIM
10,141
4,1'W

111,621

1,847
1,417

8')2
2,715

785
2,')65

Apr.

1.1,199

.1,083
H.I 16

"26
",.17 1
2,702

9,487

2,142
682
5')2

1,66')
751

3,(i51

Muy

14,991

.1,476
'),5I5

2,H(!7
9,824
2,360

9,594

2,442
778

1,368
1,764

302
2,')40

June

16,5.1.1

6,493
1(1.114(1

1,047
9,899
5,587

1.1,864

3,45.1
1,390

•)74
3,1.12

414
4,481

1, I'm1 amounts of long-term Issues based on date ot sale.
2, Includes school districts.

Sound'., Securities Data
Dealer's Digest before then,

Coinpiiny beginning Januaiy 1'J'J''; Investment

(.46 NEW SECURITY ISSUHS U.S. Corporations

Millions of dollars

Type of issue, olleting,
or issuer

1 All lMUC.11

2 Bond*2

Hy Iwc of ojfermg
3 I'ulilic, domestic
4 Private placement, domestic
5 Sold abroad

By Intlustry uroup
6 Manufacturing
7 Commercial and miscellaneous
8 Transportation
9 Public utility

10 Communication ,
11 Real estate and llnaneial

12 ,St<ick»J

Hy type of offering
13 I'ulilic preferred
14 Common
1.1 Private placement

tiy industry aiouji
16 Miuiufacturiuu
17 Commercial and miscellaneous
18 Transportation
19 Public utility
20 Communication
21 Real estate and llnanclul

1993

769,(188

646,6.14

487,029
121,226
3H.37')

88,160
58,559
10,816
56,330
31,950

400,820

122,454

18,897
82,657
20,900

22,271
2.i]76l

2,237
7,050
3,439

61.004

1994

58.1,24(1

498,0.19

365,222
76,065
56,755

43,423
40,73.1
6,867

13,322
13,340

380,3.12

85,155

12,570
47,828
24,8(10

17,798
1.V7I.1
2,203
2,214

494
46,733

1995

n.a.

n.a,

408,806
u.a.

76,')t()

42,950
37,139
5,727

11,974
18,1.18

369,769

u.a.

10,964
57,809

I
U.lt.

1

1i

Oct.

52,112

4.1,452

36,692
n.a.
6,760

3,397
3,532

187
1,241
2,389

32,706

8,660

836
7,824
n.a.

1,811

39
60
0

2,118

1995

Nov.

55,.14'J

47,568

43,336
u.a,
4,232

4,017
4,178

225
48.1

3,333
3.1,33(1

7,781

2,210
5,571
n.a.

2,209
3/274

97
36
0

2,166

Dec.

40,149

.14,619

32,219
n.ii,
2,399

3,205
3,099
1.240

685
648

2.1,742

5,5.10

890
4,640
n.a.

68 1
2,632

1.16
322

0
1,739

Jan,

47,499'

42,74.1'

3.3.982'
n.ll.

8,761

3,809
2,1.11

664
1,821

748
33,5.10'

4,756

2,167
2,589
n.a.

295
2,521

18
115
200

1,588

l-eb.

60,784'

51,624'

44.969'
n.a.

6,656

2.472
2.601

584
9.15

2,691
42,323'

9,160

3,258
5,902
n.a.

1,543

' l 4 l
809
122

3,719

1996

Mar.

54,980'

47,587r

40,763'
n.a.

6,824'

3,335'
3,8.12

137'
678

2,073'
37,512r

7..19.1

967
6,426
n.a.

2,036

'232
319
100

1,130

Apr.

45,000'

.12,50(1

27,000
n.a.

5,500

2,210
3,064

120
46.11

531
26,106'

12,5011'

2,0011
10,50(1'

n.a.

3.96H'
4! 122'

37
14')
144

4,079'

May

59,89(1

46,31111

39,300
n.a.
7,000

5,646
4,810

56.1
61 1

1,187
33.481

1.1,590

1.660
1 1.930

u.a.

2,777
si.349

322
147

1,20.1
3,789

1. Figures rcpiesent gioss proumls of issues imituring in 11101c than one yciir; they tun the
principal amtuiiU or number of units calculated by multiplying hy Hie ottering price. Hgures
exclude Neeondiuy otferinys, enipluyec slock plans, investment amipunles othei than closed-
end, InttiLcoipoiate trutiKiiciions, ei|iiities sold nhroml, and Yankee honds. Stock dutu include
ownership securities issued hy limiteil paitnciships.

2. Monthly datu cover only public oll'oiiugs,
.4, Monthly (tutu are not available.
Soimni. Heyinniuy July l(jy3, Secuiilies Datu Compimy ami the Roaul

the Petlcral Reserve System.
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1.47 OPKN-ENI) INVESTMENT COMPANIES Ncl Sales and Assets'

Millions nl dollars

IICIll

1 Sliles of own slniri'.s'

2 Redemptions nt own shines
i Nt'l sales1

4 Assets'

1 Cash1

d (l i ln' i

I'J'M

H41,2Mfi

fi')'),H21
141,461

l,55M'H>

121,2%
1,42'), l')5

1 ')')5

H71.41S

6')'),4')7
I7I,')IH

2,(167,3.17

I42.S72
[,')24,765

(Id,

72,7.111

.Id, 174
lfi,556

l.'Mi.M'Ki

U.3,653
I,K2'),«43

1 ')')5

Nov.

70,4'W

.12.727
17,772

2,W2,')5K

14I.4K')
1,8'J 1,470

Her.

')4,71'>

67,')45
26,774

1,«<S7,JJ7

142,572
1,')24,765

1 ')')6

Jim.

112,332

75,1.14
36,')7H

2.U.MKS

1.10,772
I,')')2,4I4

I'eh

S1W70

60..WH
2'),')72

l.lKUU

144,520
2,0.17.l')l

Mill.

93,856

6.1,748
2H.I0H

1,212,517

I42,fi')7
2,06'),K20

Apr.1

101,310

K 1,001
20,305

2,29J,4 l)l

14K.777
2,144.713

May

»6,5(ll

6 l),4l'J
27.0«2

2,.<56,.W7

14.1,554
2,201,752

1, Diilu on suits mid lalemptioi
liiuiUul-niiilLirily municipal bund t'uiul:
mutual i'uuds and limitcd-mntuiity im

2. Include:
lisliibutions and slnuc

;. Dtitii
money miukel miiHial I'liiuls but include

ii ld b i kp
cipitl bond kinds.

si-i pusitioiis ux
d

dt! bmii money market

ividumls. |
lions' I'linn otiu I'LIIHI to

.nl fiiii
incyioup.

3, [Excludes SIIIL-S mid redemptions iesulti]!£ fioin transfers of slimes into 01 out of money
nuukel mutual funds within the same fund family.

4, Market vitltic ill ciul ol'puiioil, It::
.S. Includes till U.S. Tioasury scum it
SoUkf!'!. hivesimciu f'omjuuiy IHM

.uhsitinlially all opci
Rxcluiugt-' Coininission. Oaiti rcfkcl
initial oft'eriny of securities.

her slioit-tcnn debi securities,
.tu bused on u'potts1 of membership, whith
compmiies lcgistered with the Securities iiiul
m?s ol newly formeil eoinpiiniu.s iificr I heir

1.4K C'ORPORATK l'ROI'lTS AND THKIR DISTRIIJU'I'ION

Uilliuns of lioilafs; quaiteily ttata at seasonally adjusted annual rales

Aufoiuil

1 I'mlits will) invi'iUuiy vilkuilioii iitul
aipilitl L'oiisiunptioii mljuslint'iit

2 1'ntUls bct'oii; \,ixt^
\ l'loiils-lux linbilily
4 1'lolilS llllUI' tllXL'S ,
5 Dividends
fi l ln i l is l l ihut i ' r i pnilUs

7 Inval idity vali i i i l ion
s" C'upiltil coi isi i i i ipl ioi ! i it l juslinum

I'W.l

464.1
4o4,.l
I61.K
100,.1
1'J7..1
10.1..1

6.6
6.7

I'J'M

126.1
S2«,2
l')5..l
.»2,'>
211.0
121.')

1.1.3
1 I ,6

I'W.1

5HH.fi
tiDO.H
2IH.7
1D2.1
227.4
114 7

2H.I
15.')

Q2

5.11.5
523.2
I')2.X
330.4
20H.il
121.7

').«
IK.I

1W4

14').«
547.5
2(13.4
144.1
212.5
131.6

16.5
IK.K

Q4

56N.')
570.4
21.1.5
35(i H
2IH.1
I3S.3

22.H
21.3

Ql

55'). fi
5')4.1
217,1
37fi.ll
221,7
155.1

SI.'J
17.4

I'W.I

<J2

561.1
58K.4
214.2
374.1
224.6
14').6

42,1
1.1,0

0.1

614.')
WN.fi
224,5
385,1
22H.5
1.16.6

°.3
14.6

6 IK.6
611,0
2IH.7
.112.3
214.7
157.6

8.H
16.5

l'J%

01

652.0
64').O
233,4
41.1.6
23').')
17.1,7

17,4
20.4

So( )[»'!•:, U.S. ncpmtiui'iit of Commt'iL-c, Siiivvy of Curt en! Mu
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1.51 DOMESTIC FINANCE COMPANIES Assets ami Liabilities'

Billions of dollui's, end of period; not scasuimlly adjusted

Aeeount

Assi IS

1 Accounts leeeivable, gross' , ,
2 Consume!
3 Huiilioss
4 Real estate

6 Resetves foi hisses

7 Aeeounts reeeivable, net
8 All (ither

9 '1'otHl UNSL'tS

LlAHlt [|li:s AND CAl'UAI.

10 Hunk loans
11 Cointneieial paper , , .

Debt
12 Owed to parent
13 Nol elsewlicre elassilled
14 All titlier liabilities
15 Capital, slnplus, mul undivided piulits

16 Tulul liabilities unit eiipltal

1993

482.H
116.5
294.6

71 . ;

50.7
11.2

420.9
170.9

59I.N

25.3
159.2

42.7
206.0

87,1
71.4

591 8

1994

551.(1
134.8
337.6

78.5

55.0
12.4

481.5
183.4

6(16.9

21.2
184.6

510
235.0

99.5
75.7

666.9

1995

614,6
152.0
375.9

86.6

63.2
14,1

537.!
210.7

74S.1I

23.1
184.5

62.3
284.7
106.2
87.2

748.0

1994

y.i

524.1
130.3
317.2
76.6

51.1
12.1

460.9
177.2

6.18.1

21.6
171.0

50.1)
228.2

95.0
72,1

638.1

(J4

551.(1
134.8
337.(.

78.5

55.0
12.4

483.5
183.4

666.9

21.2
184.6

51.0
235,0

99.5
75.7

666.9

1995

(Jl

568.5
135,8
351,9

80.8

58.9
12.9

496.7
194.6

691.4

21.0
181,3

52,5
254,4
102.5
79.7

691.4

02

5X6.9
141.7
361,8

83.4

62.1
13.7

511.1
198.1

709.2

21.5
181,3

57 5
264.4
102.1
82.5

709.2

03

594.7
146.2
362.4

86.1

61.2
1.1,8

519.7
198.1

717.8

21.8
178.0

59.0
272.1
102.4
84.4

717.8

04

614.6
152.0
375.9

86.6

63.2
14.1

537.3
210.7

74H.0

23.1
184.5

62.1
284.7
106.2
87.2

748.0

1996

01

623,3
153,2
381,(1

89.1

61.8
14.2

547.3
211.6

758.9

23.5
184.8

62.3
291.4
105.7
91.1

758.9

I. Includes luuinee company .subsidiaiies ot bank holding companies hut not ol relailets
tallies; seciuiti/ed. Dal mini

?,. Tiel'oie deduction for unearned income an

pools are not shown, as they arc not on (he hooks.
compa

1.52 DOMESTIC HNANCK COMPANIES Consumer, Real Estate, and Business Credit1

Millions of dollars, amounts outstanding, end of period

Type lit ereilil

1 'Ilrtnl

2 Consumer.,
3 Keill estate'
4 Business

5 Totul

6 Consinnei
7 Motor vehieles
8 Othei eonsunier1

9 Sceutitireil motiir vehicles'1

10 Seeuiiti/etl other eunsinnei'
11 Real estate"
12 Business
13 Motur vehicles
14 Retail
15 Wholesale'1

16 Leasing
17 liqulpinent
18 Helail
19 Wholesale'1

20 I.e:iMtl£
21 Other business''
22 Seantl i /ed business assets
23 Uclail
24 Wholesale
25 Leasing

1993 1994 1995

1995

Dec,

1996

Jan. Feb. Mai. Api. May

Seasonally adjusted

546,103

16(1,227
72,043

313.833

615,61)1

176,085
78,910

360,624

691,616

198, KOI
87,077

405,678

691,616

198,861
87,077

405,678

696,09')

200,162
88,084

407,853

700,977

202,5411
88,188

4111,241

7IU,3W

2«.l, 280
89,502

410,616'

7(W,34.V

20.5,1X4
89,941

41 1,216'

710,367

207,027
90.180

413,160

Nol seasonally adjusted

550,751

162,770
56,057
60,396
36,024
10,293
71,727

316,254
95,173
18,091
31,148
45,934

145,452
35,513

8,001
101,9.38
53,997
21,632

2,869
10,584
8,179

6211,975

178,999
61,609
73,221
31.897
12,272
78,479

363,497
i 18,197
21,514
3.5,037
61,646

157,953
39,680

9,678
108,595
61,495
25,852

4,494
14,826
6,532

697,340

202,101
70,061
81,988
33,633
16,419
86,606

408 613
133,277
25,304
36,427
71,546

177,297
48,843
10,266

118,188
65,363
32,696

4,721
21,327

6,646

697,340

202,101
70,061
81,988
33,633
16,419
86,606

408,63 1
133,277
25,304
36,427
71,546

177,297
48,843
10,266

118,188
65,361
32,696

4,723
21,327

6,646

697,312

201,774
71,420
81,1«6
32,128
17,040
88,495

407,043
1.32,062
25,906
34,198
71,958

175,984
48,737

9,260
117,987
66,643
32,354

4,467
21,130

6,757

701,576

202,1(18
7.3,312
81,214
10,364
17,218
88,520

410,948
112,153
26,591
31,386
72,176

176,461
48,660

8,914
118,887
68,07!)
14,264
4,252

23,460
6,552

705,650'

202,337
72,129
79,779
11,093
19,136
89,056

414,257'
134,098'
27,140'
33,910
73,048

177,285
48,696

9,213
119,176
69,497
33,377
4,067

22,622
6,688

7IO,762r

20.3,5 12
71,810
79,489
30,476
19,757
89,975

417,255'
I34.5OH1

27,954'
32,155
74,391

178,507
47,913

9,663
120,931
69,19.1
35,055

4,367
24,(27

6,161

712,429

205,678
74,127
WI.41S
31,435
19,481
90,182

416,569
134,196
27,151
31,360
75,685

178,151
46,941
10,386

120,824
68,112
16,110
4,790

25,028
6,292

1. Includes finance company subsidiaries of hank holding companies lull nol ol rotaileis
iiikl h;n?ks. I)<tt;i are iK-'foie duductiod.s I'm uiieiinied iiuojiie jjini los.se.s. Data m this table also
appear in the Hoard's (i.2() (422) monthly statistical leleasc. For ordering addiess, see inside
hunt cover.

2. Includes all loans seinired by liens on jiuy type ot iciil estate, loi example, lusl and junior
moitgages and home equity (onus.

3. Includes peisonal cash loans, mobile home loans, and loans to purchase other types of
consumer goods such as appliances, appatel, general meicluuulise, and leeieaiion vehicles.

4. Outstanding balances ol pools upon which secuiities have heen issued; these balances
aie no longei curried on the balance sheets ol the lonn oiiginator.

5. Passenger cai lleets and commercial land vehicles for which licenses aie luquiioil.
6. Ciedit ausinj; liom liansaclious between manufacture!s and dealeis, that is, (looi plan

linancing
7. Infinites loans IMI uHiiiiit'a-iiil JH'counls ifceiviible, lacloied commercial accounls, and

leeeivable dealer capital; small loans used piimarily fot business or laim piuposes; and
wholesale ami lease paper tor mobile homes, campeis, and liavcl tiaileis.
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1.53 MORTGAGE MARKETS Mortgages on New Homes

Millions of dollurs except us noted

Item

PKIMAKY MAKKhlS

7mm1

1 Purchase price (thousands of dollars)
2 Amount of loan (thousands of dollars)

4 Maturity (years)
5 Fees and charges (percent of loan amount)2

Yield (peurnt per ytw)
6 Contract rate

SECONDARY MAKKI-.lS

Yield (percent per year)
y FHA moitguges (Section 2C13)1

10 CiNMA securities'*

FEIM-RAI, NATIONAL MORTCIAOH ASSOCIATION

Martha i{C holdintix (end of period)
11 Total
12 FHA/VA insured

14 Mortgage transactions purchased (during pciiod)

Mortgage lonimitnlenlx (dining period!
1 5 I s s u e d 7 . . .
16 To sell"

FtiDHRAi. HnMii LOAN MORTGAGE COKPORATION

Mortgage holdings (end nf period)*
17 Tolul
18 FHA/VA insured

Mortgage tuwsaitions (during period}
20 Purchases
21 Sules

22 Mortgage commitments contracted (during period)

199.1

163,1
123.(I
78,(1
26.1
1.30

7.03
7.24
7.37

7.46
6.65

1994

170.4
130.8
78.8
27.5
1.29

7.26
7.47
8,58

8.68
7.96

19'J5

175.8
134.5
7K.6
27.7
1.21

7.65
7.85
8.05

7^57

1995

Dec. Jan.

Perms mid yields in prinu

181.7
140.9
79.1
27.6
1.21

7.20
7.40
7.30

7.52
6,82

179.2
135.8
77.3
27.7
1.07

7.15
7.32
7.23

7.11
6.71

Feb.

1996

Mar. Apr,

ry and secondury markets

181.7
143.2
80.3
27.8
1.24

7.00
7.20
7.56

7.57
6.85

184.5
141,5
77.8
26.4
1.30

7,25
7.49
7.97

8.09
7.40

175.2
133.2
78,4
27,1
1.17

7.57
7.76
8.22

8.52
7.63

May

179.5
137.6
79.3
27.2
1.16

7.61
7.80
8.34

8.57
7,81

June

180.1
139.4
78.7
25.8
1.31

7.75
8.05
8,37

8.55
7.91

Activity in secondary markets

190,861
23,857

IA7,O(>4

92,037

92,537
5,097

55,012
321

54,691

229,242
208,723

274.59D

222,057
27,558

194,499

62,389

54,038
I.K20

72,693
276

72,416

124,697
117,110

136,067

253,511
28,762

224,749

56,598

56,092
.16(1

107,424
267

107,157

98,47(1
85.S77

118,659

253,511
28,762

224,749

6,243

4,765
(1

107,424
267

107,157

13,108
11,712

14,609

255,619
28,622

226,997

4,810

5,750
3

111,143
226

110,917

13,357
11,624

12,765

257,970
28,502

229,468

5,371

7,013
0

114,793
223

114,570

9,733

10,378

262,014
28,744

233,270

7.681

6,293
29

117,420
220

117,20(1

11,984
11,384

14,520

263,809
29,132

234,677

5,339

5,599
0

119,520
216

119,304

12,740
11,958

13,009

267,330
30,442

236,888

6,720

5,228
13

121,058
212

120,846

12,385
11,904

11,075

270,042
30,936

239,106

5,421

5,280
0

123,806
212

123,594

10,266
9,969

11,164

1. Weighted averages based on sample surveys of mortgages originated by major institu-
tional lender groups for purchase of newly built homes; compiled by the Federal Housing
Finante Board in cooperation with the Federal Deposit Insurance Corporation.

2. Includes all fees, commissions, discounts, and "points" paid (by the borrower or the
seller) to obtain a loun.

3. Average effective interest rate tin loans closed tor purchase of newly built homes,
assuming prepayment at the end of ten years.

4. Average contract rate on new commitments for conventional llrst mortgages; from U.S.
Deparlmenl of Housing und Urbun Development (MUD). Based on transactions on the first
day of the subsequent month.

5. Average gross yield on thirty-year, minimum-downpaymeut first mortgages insured
by the Federal Housing Administration (FHA) for immediate delivery In the private
secondary market. Based on transactions on llrst duy of subsequent month,

6, Average net yields to investors on fully modified pass-through securities backed by
mortgages and guaranteed by the Government National Mortgage Association (GNMA),
assuming prepayment in twelve years on pools of thirty-year mortgages insured by the
Federal Housing Administration or guaranteed by the Department of Veterans Affairs.

7, Does riot include standby commitments Issued, but includes standby commitments
converted.

8, Includes participation Umns as well as whole loans.
9, Includes conventional und government-underwritten loans. The Federal Home Loan

Mortgage Corporation's mortgage commitments and mortgage transactions include activity
under mortgage securities swap programs, whereas the corresponding data for FNMA
exclude swap activity.
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1.54 MORTGACiH DliliT OUTSTANDING1

Millions of doiliti.s, L-IHI ol pciintl

Typi- ul liolilel mill pio[ieity

1 All holders

Hy tvpv nl piopt'iiv
2 One- to I'oui-lainily lesidenies
1 Mii l l i tamily lesidenees
4 Ntmlaiin, noniesidentinl
5 l ' 'ann . . . . . . . . . . . . .

llv lype <>J hnhlei
6 M a | o i l i n a i i e i a l i n s l i l u t i o n s . . . . . . . . .

7 C'onuneiual banks"
X ( ) m - In loin -lanuly . . , . .
9 Mullilaniily

H I N u i i t n n n , l i o m e s i d e n l i a l
[ 1 F a i n i . . . . . . . .

12 S a v i n g s i n s l i l u t i o n s ' . . . . . . . . .

13 O n i ' - Ui l o u r l a n i i l y . . . .

14 Mullilaniily '. .
IS N t i l l l a i l l l , noniesidenl ia l . . . . . . .
16 1 ii ri n
17 1,lie insuiani-e companies . . . . . . . . .
IX One lo t in i i lanu ly
19 M u l l i l a i n i l y
2() Ntn l la iMi , nomesi i len l ia l

21 H i m

22 1'edeial and le la lcd agencies
2.1 Government Nat ional Mo i l ya j i e Assoua l i on . . ,
24 One- tu l o i u - l a i n i l y . . . . . . .
25 M u l l i l a n i i l y . . .
2(> K i i n i e i s Home A d i i i n u s t i a l i o u '
27 One- to lo rn - fam i l y . . . . . . .
2X Mullilaniily
29 Nuil laini, noniesiilenlial
30 l'anu
3 1 l e d e i a l H o u s i n g a n i l V e l e i a n s

1
 A d n u u i s l i a l i o n s . . . . . . .

3 2 O u t l o l o u i - i a i i n l y . . . .

H Multifaniily. ' ..
1 4 R e s o l u t i o n T l t t s t r i u p o i . i O o r t . . . .

15 One lo l o tu - l anu l y
1(> M u l l i l a n i i l y . . . , . . .
37 Nonlai oniesidenlial
3X KM m . . . .
39 ledeial Deposil Insuianre Coipoiallon . . .
40 One lo Inui-taniily .
41 Mull i lani i ly
42 Noitlanti, nonicsi<lentinl
13 K imi , , . . .

44 Fedeial Nahonnl Moil|ia|',e Assoeialion
45 One- lo loin lauiily
4(i Mullilaniily
47 Irdeial 1 and Hanks
4X One- lo loui-lannly . . . .
40 limn . . .
5 0 l - e d e i a l l l n m e J o a n M o i l f a j ; e i'nipni.tUoii . ..

51 One - to i o u i - l a n u l y . . . . . . .

52 Mullifanuly . ." .

5 1 Moitgane pools oi dusts'
54 Government Nalional M in tage Association .
55 One In Ioui-lanuly
56 Mullilaniily. . .' . .
57 Ivdi- i i i l I Ionic Lu lu Miulf.-igi' CiiifMiKiiiiiii . , . . . .
5X One to foui-lainily
59 Mii l l i la i inly . .
(ill I'edeial National Moih.'ai'c Assoeialion
d l One- In Ioui-lanuly".
6 2 M u l l i l a i n i l v . . . . . . . . . . . . .
61 Humeis Il i iuie Adnnnisl ial ion1

64 One lo toui-lanuly . . . . .
6 5 M i i l t i l a n u l y . . . . . . . . . . . . . . . .

6(> Noii lanu, noiuesidential
(// Hum
6X I 'nvate m o n t a g e l o n d u i l s

69 One - Hi l i m i - t a i i i i l y . . . . .

7(1 Mullilaniily
7 1 N o n l a m i , n o i n e s i d e n l l . i l . . . . . . .

72 hum

73 I n d i v i d u a l s ani l o l l ie is1 ' . . .

74 One - to U i u i - l a m i l y . .

75 M u l l i l a n i i l y . . . . ,

76 N o n t a i n i , non ies iden t i a l . . .

77 Hum . . .

1992

4,0')2,9H4

1,017,40X
274,2 14
700,60!
X(l,73X

\ JIM,1X1

X94,5M
507,7X0

IK.024
I2K.X26

lf>,XK>

62 ,',972
480,622

6'),/') 1
68,235

(24
246.702

11,441
2'',7/(l

I')X,26O
'>,22?

2X6,26!
10

10
0

41,695
16 "12
10,5/5
.1,1 SK

'(,050
12,5X1
1,15?
/,47S

12,015
12,060
9,62 1
y,4fi-t

0
0

o
0

0
i)

I i / ,5X4
124,016

1 1.56X
2X.664

1,6X7
26,1)77
11,665
31,0(2

.',611

1,414,264
41>),5I6
410,675

X.X4I
407,514
401,525

5,989
444 U/o
435,9/9

9.000
IS
X
0

17
13

162,217
14(1,7 IX

6,105
15, I'M

0

603,.'70
447,X7I

6 1,688
75,441
15,270

1 i)lJ 1

4,26K,420

1 227,114
270.796
6X9,296

X I , 194

1.767.X 15
')40,444
516,5.18

1X.635
174,409
20.X62

598,330
460,959

6 / , 162
60,704

(05
22i),(16l

'),45X
2"i,XI4

1X4,305
0,484

127,014
11

15
7

41, l«6
15,301
l0,i)40
5,406
•),7T)

12,215
5,364
6,K5 1

17,2X4
/,201
5,327
4.A4

0
14,112
2,167
1,426

](),.! 19
(1

166,642
151,110

IS, I V
2X.460

1,675
26,7X5
4(t,H')2
44,145

2,14 7

1,564,571
414,066
404,X64

'),2O2
447.147
442.612

4,5 15
• W5.525
4«6,X0-t

X,721
2X

5
0

13
10

207, X06
171,635

X.70I
25,46<)

0

609,000
455 676

61,397
73,917
14,009

1994

4,473,10(1

1,450,02 1
275.101
6?i'4,,S0 1

K2,"7i

1.XI5.XI0
1,001,2X0

6 i 1,697
3X.9I6

Ul,1(1(1
??,56/

596,199
4/ ; ,499

64,400
54,011

2KV
215.112

7,910
24, «)6

171,119
9,577

119,401
6

6

0

41,7X1
1 1.X26
11,119
5,6/(1

10,966
10,964
4,713
6,2 1 1

IO,42X
1,200
2.X59
2,169

0
7.X2I
1,049
1,591
5,177

( l

I7X.019
162,160

I1.X9')
2X.555

1,671
26,XX5
4I,7«6
1X.956
2,X3O

1,7 IX,297
450,934
44 1,]9X

9,7 16
490.X51
4X7 7 '5

3,126
5 10,141
520,761

9,5X0
19

1

0
9
7

246,110
194,451
14,925
16,774

0

619,592
461,157

69,601
76,151
12,6X1

1991

01

4,515,854

1,465,061
2/6,19X
690,9M

N),4(H

I,X4I,KI1
I,O24,XS4

625,17K
19,746

116,791
22,916

601,7/7
4K1.625

63.77K
54,(H5

MX
215,1X4

7.S92
24,25(1

173,1 12
9,900

t l / ,753
15
15
0

4I .S5/
13,507
11,4 IX
5,X(I7

I I . 24
10,X9(l
4,711
6,175
9,142
4./15
2,494
2,092

0
6,730

X40
1,110
4.5SO

0

177,611
161,7X0

I5.X15
2K,065

1,651
26/. 14
4 1,219
40,105

1,134

1, /11,46X
454,401
444,612

9,769
492,194
4X9,1 14

1,0X0
1 11,262
52 1,903

9,159
14
2
0

7
1

211,197
I9X.I140
15,741
I7,X14

I)

624.SI9
465,111

70,101
76,667
12,716

02

4,5X4,5Mi

1,524,1/X
2X0,390
695,94/

S1.S50

I.X6S. 171
I,O1S,O4K

64X./05
40,593

140,176
23,575

599,745
4X2,005

64,404
53,054

211,1X2
7,911

24 , t i l l
171,565

9,596

115,722
/
7
0

41,917
1 1,217
1 1,512
5,94'/

1 1,219
10.09X
4,XIX
5,260
6,416
2.X/0
1,940
1,641

0
6,019

711
1,1 15
4,1 /.)

11

I7X/162
162,6/4

15,/SX
2X.001

1,64X
26,157
44,7 IX
41,477

3,261

1,759,001
457,101
446,XI I

10,246
49X.2I6
495,1X2

1,034
54 1,669
511,091

IO.57X
1 1
2
0
6
5

260,091
202,7 IX

I7.2KI
40,094

0

61I.57X
4KI1.44/

71,05(1
7/,2X4
12,796

0*

4, ( I ( I . ( ,«64

1,591,966
2X4,23X
/111,241
K'1,'121)

I,X95,2X5
1,07 .',7X0

662,126
4 1,001

14 1,826
2 1.S24

601,614
4X9,150

61,569
11 604

291
2I7.X92

X.006
24,61)1

175,641
9,64 1

119,923
-)

2

0

4I.S5N
12,914
11,517
6,096

11,291
9,535
4.91X
4.617
4.XX9
.' 299
1 420
1.170

0
1015

61 X
722

1,674
(1

1X2,229
166,19 1

I5.X16
2K.15I

1,656
26,495
4X.24 1
44.X09

1,114

1 /91.041
461,614
451,114

1(1,140
SO 1,370
500,417

2,913
119,5X1
14X/I00

11,1X5
12

}

0
5
5

26X,420
207,679

1X.903
41,XIX

(I

651,615
491,463

/1 ,X97
77,3X4
13,872

04

4,7I5,8H4

1,6!4,69X
2X8,090
708,467
S4,629

l.X90,119
1,0X0,17 1

661,5X8
41,846

349,109
2 1,«29

596,7X9
4X2.765

61,926
5 I.X00

2HK
.'1 1,17/

7,83 \
24,070

171,815
9,619

120.828
2
2
0

41,791
12,641
11,617
6.24X

1 1,2X2
9.X09
5,180
4,629
1,861

691
647
125

(I
4,101

492
4.'X

1,181
0

1X1,7X2
I6X.I22

11,660
2X.42X

1,673
26,755
10,849
46,997

1,X5.'

1,85 1,61 1
472,39h
461,451

IO,X45
515,011
512,238

2,81 1
5X2,919
569,724

I5,?15
I I
3
0

5
4

2X3,294
214,615
21,27')
4/.380

0

650,904
486,660

7 1,24 1
78,152
12,810

1996

OP'

4,77.1,')')S

3,6X2,610
292.44X
71 1,751
S5,1X9

I,895,X7X
1,0X7,174

666,106
45,201

151,716
21,911

595,901
4X1,020

60,494
51,0X9

299
2I2.XO1

7.XI5
24,01 1

171,445
9,528

122,1 11
2
>
0

41,594
12,327
11.636
6,165

11,266
8,4.1')
4.22X
4,2 1 1

0
0
t)
0

(I
5,511
1,848

560
1,145

0

1X1,5)1
167,895

11,636
2X.X91

1,70(1
27,191
54,17.0
50,058
4,062

1,895,109
475,821
464,644

11,179
5 24,326
5.M./2I

2,605
199,546
585,527

14,019
1(1

1
0

5

4
295,604
220,022

74,4/7
S 1,104

0

660,6X0
494,495

,'4,154
7X.X6I
12,97(1

I. Mulliliiniily deb
.'. Indiklcs Inans

Muiaiucs tit livt-

ailiiK'ills.
Incliulos savings hunks aiul siiv

hut not UKIIIS lii'ld hy hank liusl
(1 Olln-i hokk'is nu link- niot
i'dil iip'iiui's, sl.ilc and l(«.af i

nipanics, ICA\ c
t (uiids, nmiins 'd p^ns

lnu-nl liusls, Malt- ami local
tui (iinils, u r d i l unions, and

4 . 1-mllA jMiai .mtml S ^ U I M I K ' S soli! In llu- 1'ctk-ial I ' l iu inun^ Hank wc ic n.-alloL-;ik'tl t ioin
I ' in l lA im)ity.igi! p tmls in 1 'mllA ino i iy . i ^ - luiKlinrs in U ' S d : ^ IK'CUHSL' ol JK c o u n t m j ;
clian^i-s hy the I ' a i inc is [loim- Ailminis t ia t ioi i

5. Oulslanclm;; |)LIIK-I|UII lial.iuccs oi muitjMj'.c h.it ki-d si-uuilics insnu'd oi |!,u;ii:mUvtl hy
i d

p
SoiJKCk Hasi'tl nil ilala limn vaiious uisfniKlunal and yovt-'itrrttcirt sciiiiu's .SVpaialitrn ol

inmlann moitga^c di'ht liy lypt' ol ]>io|Hiily, il nut u-poikxl diit'L'tly, and uiU'ipi>lulions iU\d
i-'Xliiipolalioils, when [<_'i|liiu'fl loi1 soi IK' qu.iiiL'is, au: csli mated in [iaif hy I In; 1'L'dnal ki'sui VL'.
I.IIK- 60 lunu Inside M01 lj.-,a;ii' ScriuilK's.
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1.55 CONStlMHR INSTALLMENT ('Kl'l)IT1

Millions ol dollais, minimus oulslaiuling, end ol penod

lloliici and (ypc ol ucdil

1 Tnlill. . ,

7 A u l o n i o h i l e . . .
1 R e v o l v i n g . .

4 O l l i e i ' , . . . . . . . . . .

5 ' l i i l i i l . . . . . . . . . .

Hv maim IIIMCI
6 ( o i i i n i c i c i . i l h i inks . . . . . . .
7 I 'mance Lon ipan ies . . . , , , .
X ( i e d n un ions . . . .
9 Sav ings i ns l i l u l i o i l s

10 N n u l u u u i c i a t Ims iucss ' . . .
1 1 I 'ools o l s e u i n l i / e d a s s e l s ' . , .

H i ma/M lviic,,Jticilif
17 Automob i le . . . . . . .
1 1 ( 'on i i i ie ic ia l hanks . . .
14 hna iKC companies
11 I'ools o l s c c i i u l i m l assels'

16 Revo lv inc
1 7 ( ' o n i i i i e i c i a l h a n k s . . . . . . . . .

I X N o i i l i n a n c i . i l b u s i n e s s
1
 . . .

1 9 P o o l s o t s e t I I I I l l / e d a s s e l s

7 0 O l l i e i

2 1 C o n i n i c i c i . i l h . i n k s , . . . .

7 1 P o o l s o l s e i m i t i / e d a s s e t s 1 . . . .

1991

844,118

2/9,7X6
2X7,01 1
277,121

S63.924

199,C,K 1
1 16,411
101,614

17.815
77.729

111,070

281,518
122,000
56,017
49,561

102.201
149,920
50,125
80,242

2X0,181
127,761
60,196
27,104
1 1,76/

199 t

966,457

117.1X2
119,117
109,919

c)')0,247

462.921

ll')!-194
48,468
86,621

147,811

I4K895
61,609
16,176

117,40/
182,021
56,790
96,110

11 1.225
I 19 007
71,271

Li! 10.1

199.1

1,103,164

151,052
413.89-1
118,218

1,1.11,747

152/.24
1 11.9 19
40,106
85,061

214,601

154,260
149,094
70.626
44.616

4.15.674
710,298

147,914

441,81 1
148,022
X1,998
11,546
72,05.1

,995

Dei

S

1,10.1,164

451.052
41 1,894
MX,218

Nol

1,131,747

507,414
152,624
111,919
40,106
85,061

214,601

154,260
149,094
70,626
44,616

4.15.674
J l ()._>!)«

147.914

441,811
148,022
81,998
.U,51(i
22,05.1

Jan

jsonally adjust

1,11.1,509

.152.461
419,010
142,0 IX

seasonally .ulji

1.123,81.1

502.400
112.606
1 11,257
• 10,0011
80,71.1

216,817

151,969
148.186
71,420
•12,569

426,024
21HKIIHI)

50,520
151,640

145,820
154,114
Kl. lWi
40.21 t
2',608

Ich

•d

1,124,253

.154,810
425,778
441,666

1996

Mill.

1,1.13,642

116,110
411,196
146,116

A,,,

1,140,181

159,507
418,460
142,214

May

1,145,061

.160,519
444,189
140,141

sled

1,121,348

500,140
1.14,165
140,819
40,000
78,1.18

217,866

152,584
147 701
71,112
41,755

424,657

48/. 1.1
151,190

144,108
15:1,551
81,05 1

22//2I

1,12.1,315

499,762
151,749
1 10.X17
40.000
76,6X1

224,286

.152,614
148,4.11
72,179
42,868

425,821

47/116
157,690

444,858
1.54.471
79,620
79,265
2 1,728

1,129,433

104,612.
15.1,299
1 1I.X71

19,999
71,765

225,845

155,071
150,455
74.810
40,596

441,71.1
201,858
44..V6

161,185

142,627
152,119
79.4X9
29.7 19
24,064

1,135,310

501,951
154,762
111,1.14
40,000
74,680

228.561

457,868
151,018
74,127
41,021

4.18,507
205,011
4.1,1 X2

161,774

118,915
147,902
80,415
29/198
2.1,768

t. ]hi' Hoa id \ s e iK-s on amounts of , icdil coveis most shin I- A\K\ iniLiniediatc-lejin u e d i t
extended lo individuals tli.it is scheduled lo he repaid (or lias the option i>l it-payment) in l u o
oi moie insl.ilinK.nts Data ,n this table also appe.u in ihe H o l d ' s (1 I1) ('121) monthly
slaliMical iclcase l-nt oidemij.1 addicss, see inside tioill cover

; C o m p i l e s mobile home loans and all other installment loans thai are nol included in
automobile oi levolvinj' eietlil, such as loans loi education, boats, traileis, oi vacations These
loans may be seemed oi iinsetiiied.

.1 Includes retailer1! .ind g.isoluie companies.
4. Outstanding balances ol pools upon which secuiities have I

e no Uiiigfi tamed on the balance sheets ol lire loan nrr^inaloi.
5. iblals include esliumles t'oi a?iUiii UoUteis foi winch nniy

.56 TliRMS Ol; CONSUMER INSTALL.MJ'NT

I'crccnl pci yeai cxc'L'pt as noted

I. T h f H o a i d ' s s e i i e ^ o n a m o u n t s o t t i e d i l L i i v e r s i m i s l s h o r l - a n d i n t r r m e d i a t e (L'MII t i e d r l
i - x i e n d e i l l o i n d i v i d u a l s 1hal is SL-lu'ilulfti t o lie i q > a n l (o i l i a s t h e o p l i o n o t l e p a y r n i ' i i l ) in i w o
oi inoK- m s l a l l n i e n l s . D a t a in t i n s ta l ik- a K o a | i p e ; n m t h e H o a r d ' s ( i , l ( > ( 4 2 ! ) m o n t h l y

2. Data arc available loi only the second monlh ol t

I r s l l k l 11 R A I M

Comiimaul lituikC
1 4 8 - i n o n l l i new cai . . . .
2 24 mi iMl l i pe isona l

( ' i e d n c a u l p lan
1 A l l ilLCCKIIllS

5 N e w eai . . . . . . . . . .
6 Used f i n , . . .

O l l l l K IVKMS*

Malmilv (mmiiln)
7 New t ill . ,
8 Used cai

/ <>«}! llJ-VlllllC l i l t l l l

9 N e w f i n , . . . . . .
1 0 U s e d t a i . . . . . . . . .

Am/mill /mum rill ili>llai\>
1 1 New f i l l
12 Used cai

X.09
14 47

n.a.

9.48
12.79

54.5
4X X

91
9X

14.412
9.X7.1

X.I. '
1 1 19

11 69
15 77

9. /9
1 1.49

510
50 2

97

15.4/5
10,70')

9 57
1194

16 02
11 79

11.19
1 1 48

14.1
52 2

92
99

16,210
1 1.190

,991

Nuv

9 16
11 SO

1.1,81
1171

10.84
1 19X

14.5
52.2

92
99

l.\(>12

D a .

n.a.

n.a.

10.52
1181

5.1.6
51.X

9 7
99

17.014
12,157

1996

Jan.

n .t

n ii

9.74
1.1.27

51 K
12 2

92
99

12.019

M i

9 17
1 1.64

I5.X2
15 41

9.86
1128

.52.1

.12.1

98

16,627
11.990

Mai.

n .1
n a.

n.a.

9.77
1.1 19

51.8
57 0

91

16 520
11,914

Api.

n ;t.
n.il.

n ii

9.64
1 1.26

5! 5
51.8

9!
99

16,605
12,024

May

8.91
11.52

15.44

9.17
14.49

50.8
51.7

91
99

16,686
12,211
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1.57 FUNDS RAISHD IN U.S. CRKDIT MARKETS1

Millions ol ilollais, quarterly tlala al seasonally adjusted annual rates

1 Total net Inn rawing by (iimii\stk' iioiiliiiuiKhil sector

Ity s<'( u» ami m\li Kincnt
UN, ^ovaiuiKml .

'1 icasiny hffiiiLiK'j). . . . . .
Hiuijit:! agency issues and n]nit);a;,cs . ,

6

7
8

9
10
I I
12
11
14
15
16

17
18
19
20
21
22

23 !•'
24
25
26
27

ll\ uiMiimm
Municipal si
C'oipotalc hi
Mouses

Home IIK
Mullilann
Coinnieic
hum .

(onstiniei e
Hank loans
Conimeicial
Olhei loans

l<\ llOIIOWII!
llouscliold
Nnnjinaneia

l-'aint
Noitlann
Coipoiale

Stale and lo<

oieigii net ho
Honds . . .
Hank loans I

'1!
jcuiilies , .
nnds . .

ntgages .
ly residential . . .
lal

.edit' ' ' . ' . " .
n.e.c. ,
pa|iei .

and advanies

ti; Vf'Cf^l

i husincss . . , .

noinoipoiate . .

•al government . . . "

iHiwin/! m ihnUnl Sl.Uc

C'oiliini'icial papef ,
Olhei loans iiiul iulvaiLifs

Tola) diiinestR' plus tort'i^n

29 l(K;il nt'l borrowing by iinnmini .SIT

10 11.S government tcl.iled . . .
31 (loveii inienl sponsoied cnlei[iiise secuiltic
32 Moilgape pool secinilies . . .
U I o.ins liom US piwrnmenl .

14 I'livale
15 Ooipoiatc tiomls , , . . .
16 Moilgaiies
3/ Hank loans n.e.c,
.18 Open niaiket |>ajiei , . . .
19 Othei loans and advances

40 (iovcinment-sponsoied enlcipiises . . .
41 1-edeially lelaled ninrt(.a)\e [iciols . . ,
42 I'ovate liiiaiiciti! sccuus
41 Counnciual lianks ,
44 Hank holdiili; companies
45 l i inding coipoiatuins
46 Savings institulions .
47 Ciedtt iiiiioiis . , .
48 l.de instance collipanies
49 ['"inancc coni|ianies

51 Real estate investment tiusls ( K i l l s ) , .
52 Hiokcis and ilealeis
53 Issueis ol asset baikcd seentittes (AHSs) .

I'I'M

(.) 1 | (.) t

Nonlinaneial seelo

27 K, 2
292.0

I.I.K

«7 K

7K K

158 4
I 7 i d

5 5
10 0

4
1 1,7
40.')
1S.4
4X.5

61.9
; i

II 0
51,0
81 6

14 8

6 4
9 S

155.6

141 /

1 16.6

9 X
69,9

12.(1
.17 1

I 16 6
9.K

10 7

6.5
44 7

0
0

17,7

1.7
54 0

1(14 0
101,8

HI,5
67.6

1 10 ')
I87.d

- 10.4
47.8

I 4
5 0

I 1 /
8,6

10,1

198.4
19.5
1.1

16 0
.14 I
71 I

J.} 6
15 /

6

565.6

240.1)

155,8
4(1 1

115 6
II

84.2
82,/

40 1
115,6
K4.2

7 7
2,1

1.1,2.
7 0

1 6
8 0

2.56 1
2.4K 1

7 8

1(1 0
1(1.2

2.4'l I
61.0
2 0
TO

52 0
62 1

OS 8
SI I

29.1
21 1

194 1
JO.'. 4

I 1
II I

I 8

124 9
/ I I
21 4
55 4

162.2
144.1

2.8

20.1
7 I
1.4

2/..I
I 6

41,1
71,1

2.17 5
2(14 /

I I 0
2,0.1

1.7
142 9
101.0

18 I
54.9

1815
250 6

2,0
152)

212.7
45 7

67 /
46.5

K.5
I 1.6

8

Slid.7

5S7.6

I 15,6
I 12,8

2 9

58.4
15.4

205 5
210,.1

5 6
12 7

> _;
I 11,8
97,1
lit 5
15 I

181 .1
1.12 I

2.4
8 8

120 9
65.4

2.0 8

4 , /

8 I

6.14.K

150.1
155 7

5 7

5 1.8
6,2

.'.III 6
.'16.8

I 2
14
1,4

141 K

76. /
10 /
72 4

192 4
160 8

2 0
16 5

146,1
68 1

II 1
27 7

5
5 9

4

164.2
80.6
816

0

12.fi.9
1211.1

3 6
I 10
6 2

22 4

80 6
8 1 6

126 9
4 6
8.8
2 9

I I 1

2K8.6
176.9
116 5

4.8

I /9.2

12 1
41 6

1/2 I
116.5
1/9 2

9 9
1(1.1
24 2
12 «

1
50 2
I 1 5
I 1 /

5
6K.5

20.1.1
106,9

2 19,8
181.1

5 1
1 0

42 h
14

106 •)
98 2

2 19,«
«,l

14,4
.12 0

2 6
I
I

5 1.6
2 I
1.4
5.(1

1110

250.1
II.'.1
98 1

(I

178,1
1019

17 0
1 I 7
41 1
17 8

112.1
98 1

I7» I
2.1 9
11,1
47 I
I4.K

5
0

16, I
7(1

18 8

121 2

2 19 0
72,2

(1

2116
84 9

4 9
I 9

«5 9
18 I

249 (I
V< 2

2l1.d
4,1

16 0

(6.1

I 1

I.I
6.3

19.1
62 8

45.8
H.O

2 '2 5
I96.S

2 /
21 2

1 7
1 18 1
152.1
12 1
80,8

158,6
100 I

,9
II 1

247 9
41 I

61.4
115
8.1

1/9
I 9

2 (9 (
207.;

16
14,4

265,6

40 4
49,9

5 6
I 1 I

4 1 )

928.K

89 4
62,9
2(i 4

,0

1817
1 6 / 5

5.2
10

IS 5
24.5

62.9
'6 4

I K I 7
d 1

16 '
61 5
18.9

8 1 I

IA
5.2

29.5
67 6

192 I
1 2 / '
64 9

244'1
182 1

21
14
I

127.2
64 9

24-1.(1
18,2
20 8
21 7

/..'
I
I

1/2
14.8

<•><

61.8
61.4

4

1(17,4
59 8

79(1 5
256.8

I I 7
I 1,1
2, 1

118 5
/6.8

445.1
181 1

4 I

I 4/,4
110 6

911
52,1

8 2
10 9

67S.')
1.

221 4
101.5

268 6
208 1

5,2
7 I

4 1 1
4 9

IOi.1
I 19 9
268.6

S 8
28 2
52.

42.4
W '
5 I

8 ' II
197 4
117 8

I 16
2 1 '

8

I 18 2

86 0

52 7

114 1
2 1 / 4

190 0
Kill

288 /
291 0

15 6
17 4

1 / ' /
24 5

16 9
414

I 1 8
1 1

117.5
I 16 I
1814

262 9
184 0

I I I
14 7

I 16.1
1814
26.'. 9

i)

7 8
7 .1

II 1
I)
'I

19 6
200

6.0
7 7

194 5

14/2
1/4

109 8

/ 6
>> 6
5 5

1/.4
1(19 8

166.4
4 8

25 8
26.6
10 9

5 9
11.8
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1.57 FUNDS UAlSfil) IN US. CRRDIT MARKETS1—Continued

54 Total net borrowing, nil set tors

55 U.S. goveirlinent seeiuities
56 Municipal securities' , , .
57 Coipoiate and foieijin bonds
58 Mortgages - . . .
59 Consumer aeilil
60 Hank loau.s n.e.c . . .
61 Open maikel p.ipei
62 Olhei loans and advances

63 total net share issues

64 Mutual lunds
65 Coipoiate equities
j6 Nonfinaucial coiporalioiis
67 hnandiil coipoialions
68 foreign shines puichased l>y U.S. lesidents

652.1

424.11
87 8

161.6
158.')

1.1.7
29.1
44.0
95.6

209.4

147 2
62.2
18 3
13 1
10.7

K05.6

459 8
30 5

166.0
131.5

5.0
9.3

13.1
8.9

294.9

209.1
85,8
27 0
28.1
30.7

988.4

420.1
74 8

276.6
160 8
61.5

8.5
- 5.1

S.I)

442.1

3217
118.4
21 3
16 6
60.5

1,066.5

449 1
29.3

147.9
204.1
124.9
62.2
35.7
717

[•'unils

150.8

128 9
21.9
44.9
24 1
42.7

1,245.6

349.5
- 41.3
305.3
242.8
142.9
114.5
74 3
57.5

,994

03

All s

1,035.9

3K6.0
-58.4
140.1
217 5
1.13.8
85.1
61.7
70 2

04

cturs

1,205.2

471.1
53.8

118.8
215.5
141.8
78.1

122.5
III 0

aisixt lluiuigli mutual tuiuts and

159.3

173.9
14.7
74.2
123
47.2

113.2

129.7
16.4
50,0
10 5
23.1

-81.1

12.6
68.5

-118.1)
16.3
33.2

OI

1,214.8

356,2
-45.8
234.0
227 7
138.3
157.6
88.8
58.1

19

02

1,364.9

194.9
- 4.3

330.6
244.8
156.9
12.1.7
61.9
56 5

curpuiato equiUes

40.0

78.5
- 38.5
- 60.0

8.7
12.8

156.7

173.3
16.6

- 71,3
17,7
17,0

95

01

1,169.0

281.2
107.4
320.0
2')5,7
158.5
92./
88.1
14 9

196.1

195.3
7

-92.8
').7

83.9

04

1,233.7

159.9
- 7.6
136.7
202.9
118.2
84.5
58.5
80.6

244.3

248.6
4.3

72.8
13.3
55,3

1996

01

1,214.0

415.9
- 6.4

240.5
290.9
121.7
69.0
46.6
15.7

273.4

290,9
- 17.6

- 118.0
1 1 5
89.0

I. Data in tins tahli; also ap|>e;ti in the Hoaid's / . I (780) quaileily statistical release, lab
\\2 tliiough I \5. l''or oideiing addiess, see inside t'miil covi'i.
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1.58 SUMMARY OF FINANCIAL TRANSACTIONS'

Billions of dollars except as noted; quarterly data at seasonally adjusted annual rates

Transaction cak'goiy 01 sectoi

NKt iJiNoiNti IN CKHMII MAKKL:IS2

1 Total lift lending In credit markets

2 Private domestic nonlinancial scctms
3 Households
4 Nonfiinn noncorporate business
5 Nonlinancial coiporate business
6 State mid local governments
7 U.S. government
K Rest of the world
9 l-'iiiwiciiil .sectors

10 Government spon.soied enteiprlses
11 Fedeially related mortgage pools
12 Monetary authority
13 Commercial hanking
14 U.S. eharlcied hunks
15 Foreign banking olllces in United States
16 Hank holding companies
17 Hanks in U.S. afliliated aicas
18 l-urnling corporations
1 9 Thrift involutions
20 Life insurance companies
21 Other insurance companies
22 Private pension funds
23 Stale and local government letiiiimcnt funds . . .
24 Finance companies
23 Mortgage companies
26 Mutual funds
27 Closed-end funds
2H Money market mutual funds
29 Keal estate investment tiusts (Ulil'l's)
30 Brokeis and dealers
11 Asset-hacked securities- issuers (AftSs)
32 Hank personal trusts

Kiii.A'noN (it l . iAnn,int :s
TO FINANCIAL AS.ShTS

33 Net Hows through credit murkuts

Other [ittancial .uiwttw
14 OHIcial foreign exchange
35 Special drawing rights ceitiilcates
36 Treasuiy currency
37 l.ile insurance leseives
3H Pension fund reserves
39 Inleibank claims
40 Checkable deposits and currency
41 Small time and savings deposits
42 Large time deposits
43 Money market fund shaics
44 Security repurchase agreements
45 Foreign deposits
46 Mutual fund shares
47 Coiporate equities
48 Security credit
4'J Trade payables .
50 Taxes payable
51 Noncorporate proprietors' ci|uily
52 Investment in bank personal nusls
53 Miscellaneous . . . . . . . ,

54 'i'utal flnjmciti) sources . ,.

I1'louts not ilhlttiled in (j.v.vcM ( - )
55 U.S. government checkable deposits
56 Other checkable deposits
57 Trade credit

LUthilitit's not identified d\ asset* (- )
58 Tieasury currency
59 Interbank claims
60 Security repurchase agreements
61 Foreign deposits
62 Taxes payable
63 Miscellaneous

64 Totul Identified to sectors us assets

iyy I

651.1

105.2
29.0
5,3

30.7
50.K
10.5
13.3

523.1
15.1

136.6
31.1
80.8
35.7
48.5
- 1.5

i.y
8.2

146.1
8(i's
30,0
35.4
41 1

9.2
11.2
HO. 1
12.8
32.7
- .7
17.5
50,(1
10.0

652.1

- 5.9
.0
.0

25.7
I9N.2
- 3.4
K6.3

1.5
-58.5

41.6
- 16,5
- 26,5
147.2
62.2
51.4
31.0
-7.4

.5
16.1

278,2

1,473,9

-13.1
4 5

-16."l

.6
26.2
9.5

-24.0
- 2.2

9.7

I.446.K

1992

8(15.6

87,9
81,7
• . 1

27.8
-21.5

11.9
98.2

631.5
68.8

115.6
27.9
95.3
69.5
I6..5
5.6
3.7

17.7
-61.3

7H'S
6.7

41.1
23.0
7.5

.1
126.2
18.2
4.7
1.1

- 1.3
53.7

8.0

8(15.6

1.6
2.0

.2
27.3

23H.6
4').4

113.5
-57.2

-73.2
4 5

43.1
• - 3 . 5

209,1
85,8
4,6

46.6
9.7

16.7
-7.1

280.5

1,790.4

.7
1 6

II..3

.2
4.9
3.6
2.X

11.9
.1

1,769.3

1993

988.4

65.6
52.2

.6
9.1
3.7

- 18.4
128.3
812.8
90.2
83.6
36.2

142.2
14').6
- 9.8

.0
2,4

19,4
1.7

100.9
27.7
45.9
19.8
y.o

.0
159.5

II.(I
20.4

.6
14.8
80. H
9,5

9HM

.8

.0

.4
35.2

247.3
50.5

117.3
70.3

- 23.5
20.2
71.2
18.5

323.7
118.4
61.4
54.4

5.2
3.4
1.6

364.6

2,351.7

-1.5
-1.3
-6.6

-.2
4.2

34.3
- 7.0
11.1

- 126.1

2,444.9

my 4

1,1166.5

258.9
304,7

.7
48.1

- 94.6
- 24.2
134.4
697.4
119.1
116.5
31.5

163.4
148.1
11.2

.9
3.3

27.4
34.y
66.3
24.9
47.0
2y.o
68.2

-22.9
-7,1

-5.5
30.0
4.7

44.2
61.9

7.1

1,066.5

-5,8
.0
.7

34.0
24S.O

H9.7
-9.7

- 40.0
19,6
43.3
78.3
45.8

128.9
21,9

,1
i l l y

X2
22.6
18.8

236.8

2 ( | 13,5

-4.8
-2.8
7.0

.2
-2.7
31.5
.36.9

8.6
138.7

2,193.7

1,245.6

-84.8
51.5

1.0
3.5

-133.7
21.3

271.7
1,080.0

94.7
98.2
12.7

266.3
186.6
75.4

.3
4.7
6.2
8.7

98.7
21.4
61.3
21.4
63.6
- 3.4
52.5
5.8

86.5
1.8

9(1.1
112.3

- 18.8

1,245.6

8.8
2.2

.6
49.9

25K.5
Id.1

- 12.5
96.5
65.6

142.1
110.7

5.8
173.9

- 14.7
26,7

lOfi.l)
1.3

38.7
-47.7
461.9

2,7311.1

- 6.0
• 3.8
-14.8

.5
-3.1
11.11
1.5
8.7

29.8

2,769.8

1994

03

1,035.9

213.4
292.3

.7
37.3

• 117.0
11.3

137.5
696.3
121.9
98.3
29.7

181.4
155.6
22.9

2,7
2.2

43.4
53.8
89.5
25.3
42.5
II.1
63.8
14.0

- 29.3
13,6
57.7
5.5

- 21.9
50,6
7,7

i,o.i5.';

.2

.0

.8
67,7

238.0
4,1

• 66.0
51.8
84.0
56.4
86.0
28.1

129.7
16.4

-- 59.3
97.2
10.2
46.0
23.6

264,8

1,979.2

7.4
- 3.3
12.d

.2
10.1

-53.5
3 9 . •>

10.8
44.3

2,000.1

Q4

1.20S.2

227.N
343,4

.9
53.2

-169.7
24.4

210.9
790.8
171.4
72,2
30.0

174,5
174.2

5.6
2.4
8,3
4.2

32,4
79.4
30.4
74.7
36.6
81.7
2.1

70.4
- 10,0

53.9
.2

• 8.0
42,6

1.4

1,2(15.2

8,6
.0
.7

21.6
29.3.4
99.9

• 40.5
-46.9

36.5
86.5
51.9
97.9
12.6

-68.5
37.1

149,4
4,2

23.1
11.9

303.4

2,245.7

24.4
2.3

- 44.0

.2
- 1.7
86.7
55.7
- .9

107.3

2,284.2

1995

oi

I.214.H

35.3
170.8

.5
41.1
94.9

-13.2
241.2
951.6
28.2
26.4
16.3

343.1
183.4
158.8

1.5
2,4

39.8
28 2

132.4
19.2
58.9
62.4
92.5
14.4
15.1
3.5

53.1
1,8

30.5
55.5
10.8

J.214.8

17.8
.11
.7

54.0
.302.5
-13.6

42.8
18.1

116.8
59,9

161,8
39,2
7H.5

-38.5
-10.7
113.6

15.3
26.9

- 44,3
327.2

2,482.9

13,2
•3.7
79.5

.2

.8
64.4
45.6

8.9
230,6

2,522.7

Q2

1,364.9

142.3
-77.2

I.I
39.5

105.7
24.3

326.1
1,205.3

97.5
64,9
20,8

315,6
222.4

83 9
5,3
4.0
3 5
9.7

131,2
21,7
57.2

3.2
65.7
29.9
21.5
6/1

135.2

1.8
146.2
11)0.9

- 20.6

1..164.9

1(1.3
.0
.7

49.9
.310.7
25.2

133.5
112.0
69.2

2H.5
130.7
90.6

173.3
16.6
30.8
30.5
4.3

33.5
- 45.6
505.1

3,237. 8

l(i,3
3.9

12.7

.4
8.2

- 47.3
81.6
31.6

• 36.9

3,200.3

03

1,169.0

- 54.9
203.2

1.1
50.2

209.0
23.9

358.0
889.8
61.5

119.9
II.1

248.9
227.5
24.1

9.6
7.0
5.5

43.6
77.0
21.8
50.5

6.8
43.7

7.3
52.0
8.4

33.2
1.8

-1.8
144.6
21.7

1,169.0

9.0
8.6

.8
29.9

22.3,0
- 43.2
151.5
142.2
76.3

121.2
85.1
63,8

195.3
.7

35.4
183.2

4.0
48.6

- 63.9
347.6

2,357.5

3.5
- 3.5
•44.1

.3
7.6

19. d
93.6
10.8
4.8

2,442.4

U4

1,233.7

177..)
90,7

1.2
37.6

125.3
23.9

161.7
1,273.1

191,7
181,4
24.7

157.7
112.9
15.0
4.6
5,2

17.0
46.8
54.3
22.8
78.5
13.2
52.7
36.4

151.5
5.0

124.6
1.9

185.6
148.0
20.2

1,233.7

1.9
.0
.0

66.0
197.7
7 1 K
75,(1

113.6
3

154.K
65.2
42,8

248.6
-4.3
51.3
9(i.8
-9.8
45.7

- 37.1
667.6

2,842.3

24.3
4.2

107.3

1.0
29.1

- 12.7
39.5

1.4
153.1

2,905.9

1996

01

1,214.0

1.13.6
- 103.6

1.2
52.7

-83.9
24.d

327.6
1,044.5

42.1
109.8
14.3

130.7
85.9
51.1
- 5.3

- ,9
154.9

2.1
122.1
22.2
77.8
87.3
56.7

1.7
62,9

1,2
170,1

1.9
101.1
1)2,2

18.1

1,214.1)

2.1
.1)
.0

56.0
301.5
80.9
51,7

174.7
52.0

225.6
31.6
32.0

290.9
17.6
80.3

129.7
9.5

53.1
-47.3
466.0

2,893.5

17.8
3.9

71.6

.9
12.4
76.7
41.5

- 24.0
123.3

2,958,8

I, Until in tins (ulilu iil.su appear In the: Dcnud's '/.. I (7H0) t|ti«i(cr!y statistical a-lcii.se, table:
,6 untl K7. For ordering adtlrcss, see insk!o t'ronl cover.

ite uijuilies untl muluul fund sliiuus,



A40 Domestic Financial Statistics • September 1996

1.59 SUMMARY OF CREDIT MARKET DEBT OUTSTANDING1

Billions of dollnrs, end of period

Ttansaction categoiy or sector

1 'liitul credit m a r k e t debt nwed by
domestic ntinfinunclul sectors

Hv scctm and itixliitttictit
2 U.S. govei nmcill
3 Treasury securities
4 Hudget agency issues and inotlgages

5 |'i ivate . .

lly in\ttit»ii'iil
d Municipal securities
7 Corporate, bonds
H Moitgages
9 Home mortgages

10 Multit'amily icsidcnltal
11 Commercial
1 1 Farm
13 Consumer credit
14 Hank loans n.e.c
15 Commercial paper
If) Other loans and advances

Hv borrowing \ec!or
17 Household
IS Nonlinaneial business
1° 1'at m
20 Nontarm uoucoiporate
21 Corporate
22 State and local government

23 Korelgn credit muiket debt held In
United States

2 4 B r a i d s . . . . .
25 H a n k l o a n s n . c . c
26 Commercial panel
27 Other loans and advances

28 Total credit nmrket debt owed by noitflnunclul
.sectors, domestic and foreign

29 TuttU credit market debt owed by
financial sectors

/iv instrument
30 U.S. government-related
31 Government-sponsored entcrpiises securities
32 Mortgage jxxil securities
33 lAiuns from U.S. government
34 Private
35 Corporate bonds
3d Mortgages
37 Hank loans n.e.c
18 Open market patier
3M Other loans and advances

lly hut rawing M'llol
40 Government-sponsored enterprises
41 Federally related mortgage jxiols
42 Private financial sectois
43 Commercial banks
44 Bank holding companies
45 Funding coipomtions
46 -Savings institutions
47 Credit unions
48 Lite insunmec companies
4 ° Finance companies
50 Mortgage companies , , , ,
51 Ueal estate investment trusts (RHITs)
52 Mrokers and dealers
53 Issuers of asset-backed secuiities (AHSs)

54 total credit market debt, domestic and foreign. . . .

55 U.S government securities
56 Municipal .securities
57 Coqioratc turd foreign bonds
58 Mortgages
.W Consumer cicdit
60 Hank loans n.e.e
61 Open uuuket paper
62 Other loans and advances

1992

11,H<>4.5

3,080.3
3,(161,6

18.8

8,8 14.2

1,102.11
1,154.5
4,088.7
3,037.4

272.5
698.1

80.7
8(12.4
(V72.2
107.1
686.5

4,021,4
i,Wb»

136,3
1,122^
2,437.6
1,095.9

.11.1.1

146.2
23.')
77.7
65.3

12,207.6

3,025.0

1,720.0
443.1

1,272.(1
4,8

1,305,1
738.4

5 4
80.5

394.3
86.6

447.1)
1,272.0
1 305 1

80.0
114.6
161.6
88.4

.0

.0
390.4

3(1.2
13.')
21.7

404.3

1003

12,537.11

3,336.5
3,309.9

26.6

()2()1.3

1.377.5
l,22').7
4,260.0
3,227.6

267.H
683,4

81.2
86.3.')
676.0
117.8
676.3

4.272.O
3J7OJ

138.3
1,12').')
2,502.0
1,158.2

381.9

227,4
24.6
68.7
61.1

12,919.7

3,321.5

1,884.1
523.7

1,355.6
4.8

1,4 37.4
858.5

8.')
67.6

393,5
108,9

528.5
1,355.6
1,437.4

84.6
123.4
I6'),9
99.6

2

.2
390.5

30,2
17,4
33.7

487.6

IM94

13,163.0

3,492.3
3,465.6

26.7

9,670.7

1,348.2
1,253,0
4,454,4
1,430.0

269.1
672.3

83.0
988.8
749.0
139.2
7.18.0

4,634.7
3^921.1

141.2
1,142.0
2,638.1)
1,114.8

.161.6

234.6
26.1
41.4
59.D

13,524.6

3,794.6

2,172.7
700.6

1,472.1
.0

1 621.9
973.5

18.7
55.3

442.8
131.6

700.6
1,472,1
1,621.9

94,5
133.6
199.3
112.4

,5
.6

440.7
18.7
31.1
34.1

556.1

13,895.9

3,636.7
3,608,5

28.2

10,259.2

1,307.0
1,326.3
4,691.8
3,634.7

280.2
692.4

84,6
1,1.11.7

852.0
157.4
792,9

5 018 3
4,171.8

143,2
1,178.0
2,850.7
1,069.1

429.4

28! 1
34.6
55.(1
58.7

14,325.3

4,242.1

2,377.8
1107.5

1,570.3
,0

1,864,3
1,158,9

24.0
58 3

488 1
135.0

807.5
1,570,3
1,864.3

102.6
148.0
233.9
115.0

.4

.5
492.3

16.6
36.5
29.3

689.1

1994

Q3

N01

12,965.8

3,432.3
3,404.1

28.2

9,533.6

1,362.6
1,251.5
4,400.5
3,374,6

270.2
673.1

82 6
933.9
724.9
138.7
721.6

4,515.1
3,885.6

143 1
1.137.4
2,605.0
1,132.8

3S2.4

227 6
26.3

58.6

13,318.3

h

3,656.2

2,093.3
638.3

1,454.9
.0

1,563.0
949.5

17.5
53.4

420.5
I22!()

638.3
1,454.9
1,563 0

92.6
129.6
21X1.6
103.4

.4

.3
420.9

18.5
29.5
29.4

537.7

Q4

1995

Ql

1 naneial sectors

13,163.0

3,492,3
3,465.6

26.7

9,670.7

1,148.2
1,253.0
4,454.4
3.430.0

269.1
672.3

83.0
988.8
749,0
139.2
738.(1

4 634 7
3,921.1

141.2
1,142.0
2,638.0
1,114.8

361.6

234 6
26.1
41.4
59.6

13,524.6

13,339.3

3,557,9
3,531.5

26.4

9,781,4

1,335.4
1,266.3
4,495.8
3,465.1

269.8
677.6

83.4
989,3
782,8
149,8
762,0

4,676,5
4,002.7

138.9
1,154.5
2,709.2
1,102.2

376.8

237.9
28.2
50.9
59.8

13,716.1

ntuicial sectors

3,794.6

2,172.7
700,6

1,472.1
.0

1,621.9
973.5

18.7
55.3

442.8
I3K6

700.6
1,472.1
1,621,9

94.5
113.6
199.3
112.4

,5
.6

440.7
18.7
31.1
14.3

556.1

3,861.4

2,196.2
716.3

1,479.9
.0

1,665,2
1,012.3

20.0
53 4

454.1
125 4

716.3
1,479.9
1,665,2

95.0
117.7
221.0
107.7

.4

.6
456.7

16.9
32.4
26.9

570.0

02

13,548.4

3,583.5
3,556.7

26.8

9,964.9

1,331.7
1,290.9
4,563.2
3,524.4

273,3
681,6

83.9
1,029.7

810.6
162.9
775.8

4,784.1
4,084.0

142 8
1,163.3
2,777.8
1,096.8

387.6

250.4
29.6
48.1
59.5

13,935.9

3,971.8

2,247.1
748.1

1,499,0
.0

1,724,7
1,056,4

21.3
58.4

462.8
125.7

748.1
1,499.0
1,724.7

99.9
142,9
229,9
105.9

.3

.6
467.2

20.6
33.7
26.8

596.8

03

13,707.8

.1,603.4
3,576.5

26.9

10,104.4

1,309,9
1,305.8
4,641.2
3,594.0

276.8
686.1

84.4
1,077.5

825.6
163.3
781.2

4,908.0
4,122.1

144.9
1,170.4
2,807.0
1,074.1

409.9

263.4
31.6
55.H
59.0

14,117.7

4,093.9

2,300.1
773.5

1,526.6
.0

1,793.8
1,110,2

22.6
60.3

473.6
127!()

773.5
1,526.6
1,793.8

102.0
150.0
240.0
107.2

.4

.6
471.9

21.6
35.0
27.4

637.8

O4

13,895.9

3,636,7
3,608.5

28.2

10,259.2

1,307.0
1,326.3
4,691.8
3,634.7

280.2
692.4

84.6
1,131,7

852.0
157.4
792.9

5,018.3
4,171.8

143,2
1,178,0
2,850.7
1,069.1

429.4

281.1
34.6
55.0
58.7

14,325.3

4,242.1

2,377,8
807.5

1,570.3
.0

1,864.3
1,158,9

24,0
58.3

488 1
135!o

807.5
1,570.3
1 864,1

102,6
148,0
233.9
115.0

.4

.5
49-2,3

16.6
36.5
29,3

689.1

1996

01

14,072.1

3,717.2
3,689.6

27.6

10,154.9

1,304.1
1,341.0
4,748.6
3,682.6

284,1
696.7

85.2
1,123.3

861.9
173.2
802.7

5.063 2
4,224.8

140.9
1,185.0
2,898.9
1,066.9

438.5

292.4
36.8
51.5
57.8

14,510.7

4,317.1

2,416.6
816.9

1.599.7
.0

1,900.6
1,189.6

25.4
59.1

492.8
133.6

HI 6.9
1,599.7
1,900.6

100.5
141.6
244.6
117.8

.4
1.1

499.8
16.8
38.0
21.4

718.8

All sectors

15,232.6

4,795 5
1,302.8
2,03').0
4,094.1

802.4
776,6
579.0
843.1

Ki.2-11.2

5,215.8
1,377.5
2,315.6
4,269,0

861.9
768.2
580.0
851.1

17,319.2

5,665.0
1,348.2
2,461.0
4,473.1

988.8
830.4
623.5
929.1

18,567.4

6,014.6
1,3117.0
2 766 3
4,715.9
1,131.7

944,9
700,4
986.6

16,974.5

5,525.6
1,362.6
2.428 6
4,418.0

933.9
804.5
599.2
902.2

17,319.2

5,665.0
1,348.2
2 461 0
4,473.1

988.8
830.4
621.5
929,1

17,577.5

5,754.1
1,335 4
2 516 5
4,515,9

989 3
864,4
654,7
947,2

17,907.8

5,830.6
1,331.7
2 597.7
4,584.6
1,029.7

898.6
671.8
961.0

18,211.5

5,903.5
1,309.9
2 679 5
4,663.9
1,077.5

917.4
692.7
967.1

18,567.4

6,014.6
1,307.0
2 766 1
4,715.9
1,131.7

944.9
700.4
986,6

18,827.8

6,133.8
1,304.1
2,823 1
4,774,0
1,123.3

957.8
717.6
994.2

1. Data in thK tahlu also appear in tin: Board 's Z.I (7K0) qua i tn ly statistical i dea s
[,.2 through I,.4. For ordering address, see inside lront cover.
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1.60 SUMMARY OF FINANCIAL ASSKTS AND LIABILITIES

Billions ol dollars except us noted, end ol period

Tninsaclion calugoiy or sector

CREDIT MAUKh'l Dl-.Hi1 (Hri ,S 1 ANDlNir

1 1'olul credit market iisstts1

2 Private domestic uonflnancial secloi';
3 Ho use ho ids
4 Nont'uim noncorporate husiucss
5 Nontinimcial coiporate business
(> Suite- HIUI local goveinnients
7 U.S. government
H Rest ol' the work!
y l;iimnciul sectors

10 Government-sponsored cnterpmes
11 Federally related mortgage pools
12 Monetary authority
13 Commercial banking
14 U S shattered hunks
IS Foreign banking olllces in United States
Id Bank holding companies
17 Banks in U.S. aililiated areas
IH Funding corpo rut inns
19 Thrift institutions
20 L.it'e insurance companies
21 Other insurance companies
22 Vrivutc pension funds , . . . . . ,
23 Slllte and local govemiuent letiienient funds
24 Finance companies ,
21) Moitgage companies . , .
2ft Mutual funds
27 Closed-end funds
2H Money minket mutual funds
2<J Real estate investment mists (RMITs)
30 Brokers and dealers
31 Asset-backed securities issuers (ADSs)
32 Bank personal tiusts

RHl.AiloN OI-1 LlAUll 11 Il-s
'lO FINANCIAL ASSl.'IS

33 Totul credit murket duht

Otlwi' liitb\tiiie\
34 Olllcial foreign exchange
35 Special diawing rights unti l lcates, . . , ,
Tfi Treasury currency
37 Life insurance leseives
38 1'ension fund reserves
39 Inleibank claims
40 Deposits at flnaneial institutions
41 Checkable deposits and cuireney
42 Small time and savings deposits
43 Large time deposits
44 Money maikct fund shaies
4.*) Security lepuicruise IUJJeenients
46 Foieign deposits
47 Mutual fund shaies
4H Security credit
49 Trade payablts . . .
"50 '['axes payable
'il Investment in bank pcisonal tiusts
i 2 Miscellaneous

S3 Tutul llubllttles

54 Cioltl anil special drawing rights
55 Corporate equities
56 HmiMetiold equity in tioiicoi[Knate bii.siucis

t'lout\ not invhuk'd in u.\,\t'l\ ( -)
57 U.S. jzuverninent checkable ilcpcisits
58 Olhcr checkable deposits
59 Tiade credit

Liulriliticx not identified «.i ciweh ( )
60 Treasury currency
6] Interbank claims
62 Security repurchase agleemcnts
63 Foreign deposits
64 Taxes payable
65 Miscellaneous

66 Tutnl Identified to sectors as assets

1992

15,232.6

2,671.(i
1,6 ID.S

18.1
257.8
757.2
23.1.0

1.022.H
11,31)1.2

457.8
1,272.(1

300.4
2,948.6
2 571 ,9

335.S
17.5
23.4

162.5
1,1.34.5
1,309. 1

189.4
571.7
417.5
496.4

60.5
56(U
67.7

408.6
K.I

122,7
178.0
23 i.5

15,232.6

51 8
8 0

16.5
413.0

4,055.1
138.5

5,050.2
1,114.4
2,293.5

415.2
53').5
399.9
267.7
TO.5
217.7
i)l)5, |

i'i.i
660.6

4,785.2

32,716.4

19.6
5,462.')
2,4.58.3

6.8
42.0

251.1

4."
'). 1

43.0
217.6

25.2
- 514.5

41,102.3

11)93

16,241.2

2,730.1
1,658.9

38,8
271.5
760.8
230.7

1,146,6
12,133.8

548.0
1,155.6

336.7
3,0')0.8
2,721.5

'i ld.O
17.5
25.8

149.2
1,132.7
1,420.6

422.7
617.6
437.1
4K2.K

60.4
725^9

78.6
429.0

8.6
117.5
458.8
240.')

16,241.2

53.4
8.0

17.0
468.2

4,471.6
189,1

5,154.9
1,251.7
2,223.2

391.7
559.6
471.1
257.6

1,375.4
279.0

1,049.4
84.9

691.3
5,165.2

35,248.7

20.1
6,278.5
2,476.3

5.6
40.7

251.4

5.1
4.7

77.3
218.4

26.8
- 667.2

44.583.2

1994

17,319.2

3,019.3
1,993.9

39.5
319.7
666, \
206.5

1,255.7
12,837.7

667.1
1,472.1

368.2
3.254,3
2.869.6
"'337.1

18,4
29.2

129.5
1,167.6
1,487.0

446.4
664.6
466. \
551.0

37.5
71H!k

73.1
459.0

13.3
93.3

520.7
248.0

17,319.2

53.2
8,0

17.6
502.2

4,693,9
280.0

5,296,0
1,242.0
2,183,1

411.2
602.9
549.4
307,1

1,477.3
279.0

1,160.5
HUM

699.4
5,397.3

37,271.6

21.1
6,291.4
2,564.6

.1.4
38.0

- 260.1

-5.4
- 6.5
108.8
258.7

25.0
- 830.5

46,819.3

1995

18,567.4

2,910.4
2,041.1

40.4
316.1
512.5
185.2

1,527.5
13,924.3

761.8
1,570.3

180,8
3,520.6
3,056,1
' Yl2!fi

18,0
33.8

138.3
1,176.3
1,585.7

471.9
725.9
487.7
614.6

34.1
77 \.3

78.9
545.5

15.1
183.4
632.9
229,2

10,567.4

63.7
10.2
18.2

552.1
5,499.6

290.7
5,704.4

,229.5
2,279.7

476.9
745.3
660.1
112.9

1,852.8
305.6

1,266.5
' H9.1
767.4

5,769.9

40,757.9

22.1
8,345.4
2,657.7

3.1
34.2

274.9

-5.8
9.0

119.8
257,2

33.7
859.2

52.4B3.9

1994

16,974.5

2,900.6
1,857.7

39.3
295.3
708.1
212.6

1,240.7
12,620.6

624.1
1,454,9

356.8
3,203.9
2,822.3
"3.15.5

19.0
27.1

130.2
1,160.4
1,470.7

439.1
645,9
454 3
524.1

37,0
741 8

75.6
437.9

13.3
95.3

507.1
247.7

16,974.5

55.5
8.0

17.5
496.8

4,677.0
250.1

5,212.4
1,205.0
2,199,1

402.6
578.7
548.1
278.9

1,515.8
26.1.9

1,099.8
' 87.1
701.1

5,373.0

36,732.4

21.0
6,228.7
2,550.9

1.2
30.6

-323,2

5.1
3.4

100.7
241.3

22.8
-688.2

46,156.5

17,319.2

3,019.1
1,993.9

39.5
319.7
666.1
2(16.5

1,255,7
12,837.7

667.1
1,472.1

368.2
3,254.3
2,869.6

'137.1
18.4
29.2

129.5
1,167.6
1,487.0

446.4
664,6
466.3
551.0

37.5
718.8

73.1
459.0

13.3
91.1

520.7
248.0

17,319.2

53.2
8.0

17.6
502.2

4,693,9
280,0

5,296,0
1,242.0
2,183.3

411.2
602.9
549.4
107.1

1,477.3
27'AO

1,160.5
' K8.0
699.4

5,397.3

37,271.6

21.1
6,293.4
2,564.6

3.4
38.0

2611.1

5.4
6,5

108.8
258.7

25.0
830.5

46.H19.3

1995

Q l

17,577.5

2,984.8
2,013.6

39.6
291,0
640.6
'(H.2

1,324.4
13,065.2

673.5
1,479.9

367.1
3,327.8
2,906.5
"37.3.6

18.0
29,8

140.8
1,173.4
1,521.1

451.8
679.3
480.7
568.5

3.1.9
71W

74.0
480.6

11,8
101,0
531.5
245.3

17,577.5

64.1
8.0

17.8
515.7

4,895.7
273.0

5,389.5
1,193.9
2,200.1

441.1
634.0
603.4
316.9

1,553,3
269,5

1,159,8
' 94.3
719.7

5,459.7

37,997.6

22.7
6,835.8
2,576,7

4.2
11.3

2V7. /

5.4
-2.7

132.9
270.1

10.0
892.2

48,179.7

02

17,907.8

2,935.1
1,974.3

19.9
302.8
618,1
197.1

1,402.6
13,372.9

698.6
1,499.0

375.7
1,409.8
2,963.7

' 196.0
19.3
30.8

137.4
1,177.4
1,557.1

458.5
693.6
482.1
5S6.9

41.4
724.8

75.6
508.0

14.2
137.5
555.2
240.2

17,9(I7.»

67.1
8.0

18.(1
528.1

5,095.4
265.9

5,572.4
1,246.3
2,222.4

456,2
678,5
629,1
339.6

1,661.0
277.9

1,174.2
' 89.2
739.7

5,537.2

38,941.9

22 9
7,393.0
2,607.0

2.0
35.7

M.I.II

- 5 , 5
2,9

114.5
290.5

25.6
878.5

49,699.2

Q l

18,211.5

2,942.2
2,048.1

40.2
290.4
56.3,4
191,2

1,493.1
13,585.1

714 0
1,526.6

370.6
3,474,2
3,023,7

401.1
16.9
32.5

143.1
1,188.9
1,575.5

464.4
706.2
481.8
.594.7

43,2
T.W.2

77.7
505.7

14.7
137.0
593.2
234,2

18,211.5

65.1
10.2
18.2

5.15.6
5,318.1

267.4
5,615.3
1,200.4
2,255.6

477.4
702.7
655.6
323.6

1,782.0
286.2

1,217.3
91.9

758.6
5,626.9

39,804.3

22.1
8,013.8
2,619.1

.6
27.3

1.1/..I

5.6
.]

116.4
267.1

28.7
884,9

51,221.1

(J4

18,567.4

2,930,4
2,041.1

40.4
316.1
532.5
185.2

1,527.5
13,924.3

761,8
1,570.3

380.8
3,520.6
3,056,1

412/,
18.0
33.8

138.3
1,176.3
1,585.7

471.9
725.9
487.7
614.6

34.1
771/1

78.9
545.5

15.1
183.4
632.9
229,2

18,567.4

63.7
10.2
18.2

552.1
5,499.6

290.7
5,704.4
1,229,5
2,279.7

476.9
745.1
660.1
312.9

1,852.8
30.5.6

1,266,5
' H')[ 1
/67.4

.5,769.9

40,757.9

22.1
8,345.4
2,657.7

3.1
34.2

274.9

5.8
9.0

119.8
257.2

33.7
859,2

52,483.9

1996

(Jl

18,827.8

2,858.6
2,001.8

40.7
306.6
5(19.4
179.0

1,617.8
14,172.5

771.7
1,599.7

379.6
3,541.4
1,068.8

422J
16.7
33.6

174.9
1,174.6
1,619.2

478.1
745.3
508.2
623.3

34.5
79 U

78.6
595.6

15.6
158.2
657.6
224.7

18,827.8

62.1
10.2
18.2

566.1
5,745,6

266 2
5,799.1
I.I83.H
2,336.4

490.6
816.9
666.5
304.9

2,004.8
318,3

1,269.7
' 94.2
781.6

5,836.4

41,6110.4

22.1
8,820.5
2,669.9

.0
29.6

- J.56,1

6.0
2.5

108.7
246.8

13.5
896.0

53,975.0

1. Data in this table also appeal in the Floaid's / , 1 (7K0) i|uaiterly statistical release, tables
I,.6 and L.7. For ordering address, see inside fiont cover,

2. Lxeludes coipuiate equities und mutual tund sliaics.
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2.10 NONFINANCIAL BUSINESS ACTIVITY Selected Measures

Monthly tliitti seasonally adjusted, and indexes I9K7= 100, except as noted

Measure

1 Industrial production1

Market xiaitpinx*
2 Products total
3 Final, total
4 Consumer goods
^ Fcjuipmeut . . . , , . .
6 Inteimediate
7 Materials

!n(ht\try x>'(>iipiti$s
H Manufacturing

9 Capacity utilization, manufactuiing (percent)'..

10 Construction contracts1

11 Numiyrieuluinil employment, lotul1*
12 Goods-producing, total
1.1 Manufiictuiing, total
14 Manufacturing, piodueiion workcis
15 Set vice-producing
Hi Personal income, total
17 Wages and salary disbursements
IK Manuftietuiing
19 Disposable personal income
20 Retail sules

Priced
21 Consumer (\W2-XA=> 100)
22 Producer finished goods (19K2=~HK»

1993

in.;

110(1
112.7
109,5
1 17.5
101.8
113.8

112.3

80.6

105,11

108.6
94.6'
95.11

95.3
113.1'
141.3
136.(1
119.3
142.4

144.5
124.7

1994

118.1

115.(>
118.3
113.7
125.3
107.3
122.0

1 19.7

83.3

114.2

112.0
96.9'
96.4'
97.5'

116.8'
148.3
142,6
125.0
149.2
\44.ft

148.2
125.5

1995

121.9

11H.3
121.4
115.1
131.4
109,0
127.4

123.9

83.0

118.3'

115.0
98. P
97.2'
98,7'

120.1'
157.4
150.5
129.3
157.8

152 4
127.9

19W

Oct.

122.2

118 3
I2L3
114,9
1315
iiw!J
128.1

124.4

82.2

120.0

115.5
97.9
96.7
98.1

121.1
159.6
153.0
129.5
160.0

153.7
128.7

Nov.

122.6

UK 8
121.9
115.9
131.4
109.3
128.4

124.5

82.0

122.0'

115.6
97.8
96.6
98.0

121.3
160.1
152,9
129.5
160.6

153.6
128.7

Dec.

122.8

119 2
122.1
115,7
132.1
110.1
128.4

124.8

81.9

117.0'

115.9
97.9
96.7
98.1

121.6
161.1
153.7
129.8
161.7

153.5
129.1

1996

Jan,

122.S

118.f)
I2L9
114.6
133.7
108.5
128.5

124 5

81 4

119,0

115.8
97.7
96.4
97.7

121.6
161.2
15.3.5'
128,6'
161.6'

154.4
129.4

Feb.

124.2

120.7
124.5
116.6
137,3
109.3
129.4

126.2

82.3

11.1.0

116.3
98,3
96,5
97,8

122.1
162.4'
155.2'
130.0'
162.6'
158.6

154,9
129,4

Mar.

12.1.6

120 0
123.4'
115.3
136.5'
109.6'
129.P

125.2

81.3

125.0'

116.5
98.1
96.2
97.4

122.3
163.0'
I55.91

I29.31

163.1'
159.3

155.7
130.2

Apr/

124.5

120.7
124.8
115.8
139.2
108.6
130.2

126.5

81.8

126.0

1 16.7
98.1
96.2
97,5

122.6
163.8
156.7
Ml.6
162.3
159.1

156.3
130.8

May'

125.1

1211
125.1
116.1
139 6
109 1
131.2

126.9

81.8

122,0

117.0
98.3
96.3
97,5

I23.H
164.5
157.6
132.0
164.4
160.4

156.6
131.0

June

125.7

121 5
125.5
116.2
140.6
109.5
132.3

127.6

82.0

118.0

117.2
98.4
96.3
97.5

123,3
n.a.
n.a.
n.ii.
n.n.
160,0

156.7
131.6

1. Data in this table also appear in the Board's O.17 (419) monthly statistical release. For
the ordering address, see the inside trout cover. The latest historical revision ofllie industrial
production Index and the capacity utilization rule.s wus released in November 1995. Sec "A
Revisiun to Industrial Pioduetion and Capacity Utilization, 199I-9.V' Federal Reset vc
Bulletin, vol. 82 (January 19%), pp. 16-25. f-'or a detailed description ot the industrial
production index, see "Industrial Production: 1989 Developments and Historical Revision,"
Federal Reserve Bulletin, vol. 76 (April 1990), pp. 187-204.

2. Rmio of index of pioduction U> index of enpntity. BUNCH* on iluln fiom Hie Federal
Restive, DRI McGiaw-Hill, US. Depititmenl of Comineicc, anil other soiuces.

1. Index of dolhu value of total constiuction contiucts, including residential, nunrestidcn-
tial, and heavy engineering, from McGraw-Hill Information Systems Company, F.W, Dodge
Division.

4. Hused on data from U.S. Department of Labor, Employment and Earning. Series covei s
employees only, excluding personnel in the armed forces,

5. Based on data from U.S. Department of Commerce, SHI ivv of Current llusiness,
6. Based on data not seasonally adjusted. Seasonally adjusted data fur changes In the price

indexes can be obtained from the U.S. Department of l.uhor, Bureau of l,iiboi* Statistics,
Monthly Labor Review,

No'I'E. Basic data (not indexes) fur series mentioned in notes 4 and 5, and indexes
mentioned in notes 3 and 6, can ulso be found in the Su> vcy of Current Iiu\ini"u>.

2.11 LABOR FORCE, EMPLOYMENT, AND UNEMPLOYMENT

Thousands uf persons; monthly Uitfu seasonally adjusted

Housiuiuui SURVEY I>MA'

Employment
2 NonugriculUirnl industries1

3 Agriculture
Unemployment

4 Number
5 Rate (percent of civilian labor force)

HSTAHLISIIMUNT SlIKVKV DATA

6 NonugrlculturaL puynill employment4

7 MiiinifHcturhiH
8 Mining
9 L'ontruct construction

10 Transportation ami public utilities
11 Trade
12 Finance
13 Service
14 Government

1 W

129,2(10

117,144
3,115

8,940
6,y

110,730

18,075
610

4,668
5,H2y

25,755
6,757

30,197
18,841

I W

131,056

1 19,651
3,409

7,996
6.1

114,172

18,321
601

4,986
5,993

26,670
6,896

31,579
19,128

TO51

132,304

121,460
.1,440

7,404
5.6

117,20.1

IH.46K
580

5,158
6,165

27,585
6,830

33,107
19,310

1995

Nov.

1.12,471

121,739
3,323

7,409
5.6

117,8<>9

18,353
569

5,211
6,233

27,7711
6,871

.13,546
19,338

Dec,

132,352

121.656
.1,325

7,371
5,6

1111,136

18,367
570

5,223
6,249

27,832
6,887

33,661
19,147

Jim.

132,903

121,698
3,529

7,677
5.8

118,070

18,309
569

5,234
6,254

27,780
6,894

3.1,694
19,336

hub,

133,018

122,143
3,519

7,355
5.5

118,579

18,332
573

5,349
6,270

27,8h9
6,919

31,902
19,365

1996

Mm.

133,655

122,664
3,487

7,504
3.n

118,737

18,282
574

5,340
6,289

27,891
6,932

34,035
19,394

Apr/

133,361

122,726
3,368

7,266
5.4

118,928

18,283
573

5,353
6,294

27,972
6,942

34,114
19,397

May1

133,910

122,971
3,491

7,448
5,6

119,293

18,299
576

5,383
6,315

2H.O37
6,963

34,270
19,450

June

133,669

123,228
3,382

7,060
5.3

110,532

18,292
576

5,406
6,331

28,124
6,974

34,369
19,460

1. Beginning Jurumry 1494, rellecis redesign of current population MM vcy and population
controls fioin the 1990 census.

2. Persons sixteen year.s of aye and older, including Resident Aimed Forces. Monthly
figures are bused on sample data collected during the calendar week that contains [he twelfth
titty, minimi dirtii lire averages of monthly figures, By definition, .seusonality does not exist in
population figures,

3. Includes .self-employed, unpaid family, and domestic service workers.

4. Includes all full- and part-time employees who worked during, or leceived pay for, the
pay period that includes the twelfth day of the month; excludes proprietors, self-employed
persons, household and unpaid fumily workers, and rnetubcis of the armed forces. Data are
adjusted to the March 1992 henchmurk, und only seasonally adjusted data me available at this
time.

SOURCE-:. Based on data from U.S. Department of Labor, Employment ami Earnings,
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2.12 OUTPUT, CAPACITY, AND CAPACITY UTILIZATION1

Seasonally adjusted

1

2

.1
4

5
(>
7
X
<)

10

1.1

14
IS
16
17
X

1<)

20
21
22

Total industry

MitlHlfitClllllIlJi

lJiiniiiiy processing
Advanced piocessiup'1

Duiiil.li; goods
I .iniihet' ami products
J'liuiaiy metals . .

lion and steel
Nnnleiious

Industiuil niiiehineiy and e<|tii|.]iieill

Aeiospace and miscellaneous
hansporlation equipment . . . .

Nonduiablc goods
Textile mi l l piuduels
I'uper and plodlicts
Clieuueals and pioducts

Plashes ninteiials
IVlioleuni pinduels

Mining . . .
Utilities

I ' ; | C L ' "K '

197:1

High

122.3

124.1

117 1
127.5

I.H.I)
104 ()
I1S2
1 2 1 !
1 1 1.9
17X9

1 10./

86 9

114.1
110 9
1 19 5
1 ?4 ft
118.1
109 2

Ilk).'

124.7
125.0

1975

l.inv

1995

04

Output

122.5

124.6

11/.1
1?X 1

1.14.2
K) i8
nun
121 .1
115.1
186 8

1 H).5

79.0

111')
109.4
1 18.1
126 4
123.1
107,7

98 ?
124.1
121.7

l'iev

}ligh

199(

or

(I9K7 100)

123.4

125.1

116.7
129 4

1.16 0
104 6
I IS,9
122.6
11.18
195 .1

11. .f.

84.0

11.1.5
106.4
114.6
126.9
126,9
109 7

9K.7
126.7
126.4

n,s cycle^

J.OW

02

125.1

127.0

1178
131.1

I19J
I0X.7
118 9
122 2
114.4
201.1

86.2

113.5
108.5
118 6
126.0

109.7

101.3
127.6
128.2

Latest

Jlyill

1995

01 Q4

('apaeity (peicen

146.3

1 50 2

115,2
1.57 5

161.7
1 19.8
128.8
112.9
I2.1..1
206.1

110,1

137.7
131.6
1.12.8
155.6
1354
116.4

1)19
115 2
132.5

eyele''

1 ,uw

147.7

151.9

116 1
159 5

164.2
120 9
129.5
133.5
124 0
2120

17 (.2

129.3

I3X.4
1.12.X
1119
156.5
117.1
116.6

III.')
135.6
1.13.0

1995

June

Ul

ol 1987

149.1

151.5

1 16.9
lt.1,5

166 7
I? 1.7
1 10.1
1.14.4
124.X
218.1

181 1

I2X.6

139 0
1.117
114 9
1 57.5
118.6
116.8

II 1.9
116.0
11.1.4

Jan.

1996

output)

1511.6

155 1

117,8
l f i l .5

169.4
122.4
111 4
115.7
125.5
724.5

18? )

128,1

1 19.6
114.2
1 15.8
158 5

117.1

111.8
136.5
113 9

lvb.

y i

{ '

S.1.6

82 6

Hfi.f
X0.9

82.1
X7 '
9 I >
91.1
92.4
X6.X

7 ) 6

(1(1.8

81.0
84..'
90.(
X0.1
87.1
91.X

X9.5
92.1
94.3

Mai

1995

Q4

ip.ieily uti l i /

H2.<)

82.0

X6.I
80,1

XI.7
X7.5
91.8
90.9
91.0
X8.I

7K.I

61.1

82.3
X2.4
X8.2
80.7
8').7
92 4

87 8
91.S
91.1

1996

1 '

1996

01'

.Hum late (pei

H2.8

81.6

85.2
80.1

XI.6
85.9
91.2
91.2
91 2
X9.5

65.3

81,7
79.6
85.0
80.6
91.6
93 9

8X.2
91.2
94.X

May

y2

cent)'

H3.1

XI.9

X5.6
80.1

82.2
88.8
90.5
90.0
91.1
X9.7

67.1

81.3
80.X
X7 1
79.5

93.7

90.6
91.5
95.7

June1'

1 Total industry

2 Miiimf'acKiring

!i I'ninaiy pioccssmjj'
4 Advanced |ji«cessiii(>1 .

.S Unable goods
6 UIIUIHM and piodm-ls
7 I'limary metals
X l i u n ; » K I . s t e e l . . . .
9 N o n i ' c i i o u s

10

11
1?
\:\

Induslnal inacliiiiL'iy
equipment. . .

3 ilctint-'jil
Motoi vcl

iiJiichmt'i'y
liflcs and n,

Aeiospace and misccl

and

uts .
l;,nr.mis

icnl

14 Nonduiable B,x>ds. . . .
15 lextllc mill incxlucls .
16 1'ajler and puxluets . .
17 Chemicals and pjodncls.
IX I'laslits mateiials . . .
19 Petroleum puxliu ts .

20 Mining
21 Utilities
2.2 l;iechii;

Capacity utili/ation late (pi'ieellt):

92.2
87 5

X8.8
')(). I
100.6
105.X
92,9

96 4
K'/.K
93.4

77.0

X7.9
92.0
96.9
87.9

102,0
96.7

94.4
95.6
99.0

68.9
77 0

68.5
62.2
66.2
66.6
61.1

14 5
61 K
51 I

66 6

71 X
60 4
69 0
69 9
50 6
81.1

88 4
82 5
82.7

89 7
86 1

X69
87.6
102.4
1 10.4
90.5

92.1
KV.4
91.0

81.1

X7.0
91.7
94.2
X5.I
90.9
K9 5

96.6
88.3
8X 1

66.8
71 4

65,0
60 9
46.X
18.1
62.2

64.9
71.1
44.5

66.9

76.9
71.8
82.0
70.1
61.4
68.7

80.6
76.2
78.7

X9.0
8.1.5

X4.0
913
92.8
95 7
88.7

84 0
S4.9
85.1

8X4

X6.7
92.1
94.8
85.')
97.0
88.5

X6.5
92.6
94.8

77.9
76.1

717
76.1
74.2
72.0
75.2

71,8
77,0
56.6

78.8

80.1
78.X
86.7
79 0
74 8
84.6

86.1
8! I
86.7

8/.0
80 8

82.1
86.5
91.5
X9.9
91.6

X6.2
K.5.9
79.7

67 5

83.3
84.4
90.X
8(1.1
90 7
93 4

90.2
89.7
91.6

82.4

XI.4

85,4
79 7

93.5
95.6
90.7

88. X
81.2

63.X

XI.4
7X0
85.3
80.8
90.8
93.3

X6.8
92.4
94.2

83.3

82.3

84.9
81.1

82 5
84 8
X9.8
X8.9
91.0

89 9
85 I
77 9

65 5

81.9
79.4
84.1
80.7
91 I
94.1

87.6
93 I
94.9

85.1
79.6

80.9
88.2
90.3
89.1
91 X

X99
81.7
66.7

66.7

81 6
81.4
X5.4
80 I
92 6
94.0

90.1
94.0
95.2

85.1
X0.4

82.1
89.2
90.7
90.4
91.1)

X9.fi
82.6
79.1

67.0

81.4
80.7
X7.7
79.5
93.4
91.7

89.9
<)2.4
94.0

XS.6
80.2

82.1
88.1
90.2
89.1
91 1

89.6
82.0
7X.8

67.1

81.4
80.6
X7.6
79.4

93 7

90.1
94.6
'J/.2

8.1.2

85.7
80.4

82 4
8X.X
90.7
90.4
91.1

89.9
82.2
79.5

67.6

XI.3
81.2
8h.7
79 6

91.6

91.7
93.3
95.9

I. Data 111 Illis table also appear in the Boaid's (.'.17 (•
the oideiing a
pioduetion index
Revision to Industrial I'loduction and Capacity Utih

apa
d

llullcrin ol. 82 (Januaiy 1996), pp 16 25. I'
id l 1 8

y pp
production index, see "Industiuil 1'ioductnin: 1989 l)c

d l H A ) 7

19) ulonllily statist
I i i l ial r

nlic
Hon, 1991 95," Fnlt
ded desciipliou of I

lopinents

[)95. See "A
'ml Kesci vc

iidiisli'ia!
il liep

1'edmil Heserve HuHrlm, vol. 76 (April 1990), pp 187 204
2. Capacity lltih/alion is calculated as the latio ot the I'edeial Rese

index of indllstiial pioduclion to the coiiesptindni): index ol capacity.

ision,d Ilislom

,'asonally ad|Usted

1. Prmiaiy puicessiu;; includes textiles; lmn!>ei, IKIIH'I, iiulti.stnal eliemienh; syntlietic
materials; teitili/er inateii.ils; petioleiun pmdiicls; ml.ber and plastics; stone, clay, and glass;
piiinaiy metals; and tabikntcd metals

4, Advanced pKicessiUf; includes foods, tobacco; .ippiiiej; fnuiiluie and Jixluics; punting
and pulilisliiiiK, chemical pioducts such as dings and toileiiie's; agrrculttital elic'{(iic;tl.\; Icatliet
and ptoducts; inacluneiy; lnins]ioitatiou e(|iupiuenl; instruments; and miscellaneous inauiilac-
tures.

5. Monthly highs, 1978 -80; monthly lows, 19X7
6 Monthly hiphs, 19X8 89; monthly lows, l<)90 VI.
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2.1.1 INDUSTRIAL PRODUCTION Indexes and dross Value'

Monthly data, seasonally adjusted

' • " " " '

MAIOK VtAKKl IS

1 Total index

2 Products
l l-in.il pioducls . . . . .
-1 Coilxiimei goods, tolal
5 Diualile consumc'i gootls . . .
6 Aulolllolivc pioducls
1 Aulos and liucks
8 Alllos, eonsiunei . . .
>> l iucks, consuniei . . .

II) Auto pails and allied goods
1 1 Ollicl . .
12 Appliances, televisions, and an

condltioneis . . . . . . .
1 1 Caipelni!! and l inni luie
14 Miscellaneous Inline goods
Is Nonduialile eoiisiunei goods
16 l-oods and tobacco .
1 / Clothing
18 Clictiiic.il pioducls
19 Papci piodiicls . . .
70 lli i i '!|;y . . . . . .
21 luels
•'-' Residential ulililies .

24 Business equipment
75 Inloinialion piocessing and lel.itect
26 (oinpuiei and ollice c-C|uipmenl ,
27 Indiistiial
78 Tiausil . . .
29 Autos and tiucks ,
10 Olhci
11 Ik-lens,- and sp.u e c'c)i>i|»iien!
12 Oil and gas well dulling
11 Muiiiilaclliied luinles

14 Illleiinediate pidduds, Icital . . .
15 Constlllctioil su|iplles .
16 lUismess supplies

1 / Maleiials . . .
IK 1 >m able goods mulcnals
10 1 hitable consuniei pails . . . .
10 I'qiiipmcnt pans .
U Othn
12 Basle metal maleiials
11 Nonduialile goods maleiials .
14 Textile maleiials
15 Pajiei mau-lials . . .

46 Cheniieal inaleiiiils
47 Olliei
48 l-.nclgy lil.Ueiials
19 Piiinai v c-neigy , .
50 Convceicd luel maleiials

Sl'l CIAI ACHiRI'.A'll S

51 Tulal excluding aulos and liucks . .
52 Total excluding motoi vehicles and pails
51 Tolal excluding computci and ollne

equipment
5-1 Consume-i goods excluding aulos and tiucks
55 ('onsuinci goods excluding cue-ley
56 Business equipment excluding aulos and

t iucks. .
57 Business equipment excluding uiuij iutci and

oltice equipment ,
58 Matenals excluding eneigv

1092
pio-
poi
lion

1(11)11

60.6
46 1
28.6

5.6
2.5
1,6

9

.7
,9

.10

1
.8

1 5
21.0
10 1
2 4
4 5
2 9
2,0

9

2 1

17 7
11 /
57
1 4
4(1
7,6
1 2
1 -1
I I

.6

14,1
S 1

9.0

10.4
20 8

4.0
7.5
0 2
1.1
S O

I.I
1.8
1.9

2 1

9 /
6 1
1 1

97.2
95 2

98.2
77 (1
25,7

12.5

17 7
20.7

1995
,)\'y

121.')

1 IS 1
1714
115,1
124.2
1 10.7
1 11 1
101 1
181 /
12 /8
118 6

1 15 5
105 8
US .'
112 0
M M
94.8

111.1
106 6
f (6 5
108 K
119 6

1.11 4

IO« 1
171 5
12/ 5
116 1
M i l

12 17
65 <)
87,1

152 7

109.0
108.7
1(10.6

I2 / .4
141.5
1 18 5
1610
1.>(> 2
125.7
110 8
100.2
120.5
1 24.-1
116 5
106.6
101 0
116 0

1215
120.9

118.2
114 0
114 9

157 0

1 1.1.(1
114 0

121.4

117 0
171,1
114,8
172,1
120.1
129.5
99 2

18 1.6
126.8
1 16 1

1 11 4
101.8
1180
1 1.1.1
M i l
04.6

1 28 6
106 1
U S X

108 8
118 7

1 11.2

106 0
161.2
126 2
1-10.1
1 10.5
1 " 6
66 K
86.8

140 6

108,2
10/,2
1(10.1

1 26.8
1 10.7
145 8
1617
,-2-1 5
1215
120-1
109.0
121.0
125.2
1 17.4
107.2
1010
115 5

121 1
120.5

117.8
11(0
114 7

156 5

11.1 2
1 11 X

July

121.5

1 18.0
1217
1 14.6
121.4
125.1
121.9
101.0
161.9
126 6
118 1

1 12 2
107 9
1174
1110
1 12 8
9( 6

178 6
107.6
lid 1
108 7
119 4

1 11.6

107 2
171.7
127 1
1 19.8
1 19.9
P ' 6
66 5
88,4

148,6

108.1
10/.1
109.5

126.8
140,2
1 11,0
164 4
124 4
1 24 0
118 0
102.6
121,9
1 24.4
1 11.8
107.5
102.1
118

121 2
170.7

11/.8
114 0
11-15

157 2

1112
1117

122.7

119?
1 27 4
115 9
124.0
1 10 7
112.0
1(10.6
18K.2
1 26 (,
1 18 1

H 5 H
104,4
11X0
1 1 19
1 1 1,8
01 0

1.12 6
106.7
122.1
108.4
128 7

1 17 9

201 I)
179.6
179 1
118.0
141.1
P 2 >
66 1
80 5

155.9

109 4
10/.0
1 1 1,0

128.1
1-17.1
1 18.4
167 1
12-1 9
121 1
1188
109 ?
120-1
121.1
1 14.6
108.5
101.4
122.8

177,1
1717

118 9
I I 4.X
115 1

I5S 0

1 14-1
MS 1

1905

Sept

I22.H

119,1
1 22 6
116 0
125.8
112.9
1 11.1
1(12.6
187.7
110.8
119 6

119 4
106.0
117 X
1117
I 1 1.6
01 4

1 1-1 0
107.1
1 10.0
1114
177.7

1 1.1 1
158 2
7010
100.0
128.7
117.9
141.1
PI 1
65 2
88 1

158.0

109.5
108.4
1 I0..1

128 1
144.1
119.8
169 1
126 K
127(1
117 8
106 2
1 17.0
121.1
115.1
105.8
101 2
115.(1

1 72 -1
12.1 X

118.9
II'IO
115 7

150 5

1 14 1
116 1

Oct.

122.2

1 18 1
121 1
1 14 9
12 1.4
128.5
128.6
100,2
IT) 1
126 7
118.9

140 1
105.6
116 0
117 0
1 II.1
02 0

145,7
106,6
111 1
107 1
115 4

111 5
1 56.5
206 5
402.0
128 6
122,1
1 15,7
1)() o
64 4
8.1 5

158 0

109.2
108.1
109 0

128,1
141,0
1 18.6
1 dO 4
126.5
l?4 1
1 18.7
107.1
1214
1220
1 14.6
105,5
101.V
111 1

121.9
121 1

118 1
114 0
115 1

15X4

111 6
11(1.2

Index

122.6

1 18 8
121.9
1 15,9
124.0
1.10.5
120.8
100,2
IH2X
1.10 2
1 19,9

145 1
104.1
117 6
114 8
110.9
01 5

115,0
108,4
12) 1
108.2
126 6

1114
1 56.9
208 1
117.8
129 1
119 6
1 1-1.2
1 '1 4
67 9
81 1

1618

109.1
108.7
100.0

128.4
145 1
140 1
171 0
177.9
128 1
1 16.6
104 8
i 1-1 1
122 /
114 1
105,7
100,X
115.4

122.1
121.7

118.4
l i s t )
115 1

150 0

1111.8
1 16.6

Dec.

(1087

I22.X

110 7
122.1
115 /
126 1
I12.K
1 17 1
09 5

lOOd
1.12 7
120.5

141 0
10/ 1
1 1S.1
1112
110 6
K9. /

1 16,5
106,5
110.5
108.6
1 24 1

1 12.1
1 58.4
209,-1
4.11 7
129 5
124,5
115,4

PI 7
62,0
8 1 8

164 4

1 10 1
1 10,5
110 0

128 -I
144.8
110 i
170 8
127.2
126 6
SI7.4
101 1
115.2
171 0
118.0
106.0
101.(1
1162

127.5
121.0

118.5
114 7
115.1

160.5

111 1
1 «i.4

Jail

Hill)

122.5

118 6
121.0
114 6
1 20 4
125.0
124 1
02 8

1X0 4
128.1
115 5

112.2
101 1
116.2
1 11.1
1 1(1 6
88 2

1 18.1
104,0
121,0
108.6
176 1

1117
160.5
211.1
442 9
120 6
128 1
129 1
12 "> 1
61.6
85 1

158 1

108 5
107 2
109.6

128 5
145,8
140.6
171 7
128,2
125.7
115./
100 1
1114
121 X
1152
10.5 9
100,6
116 6

122.-1
121.9

118.0
114 0
1119

161,5

1 12.6
116.6

124.1

120.7
1 24.5
1 16 6
175 1
111 1
1115
99,7

104 4
1 10.7
118 1

117,5
1014
117,7
1 14.5
1 120
90 1

1 18.1
106,0
122,6
1118
177.2

1 17.1
164.8
220.5
461 1
1111
1.112
1 16(1
1 )1 5
6 1.1
89.7

157 8

100 1
109.1
109.5

170 4
147,1
141.1
176 1
127.8
124 7
l l d . l
101 8
1114
121 1
||7I
106 1
101,1
115 5

124.8
121.1

119.5
115 5
1 1 5.9

16/.5

1.15.5
1 17.8

9 9 6

M a i 1
1

12.1.6

120.0
171,4
115 1
110 1
120.1
I I I
77 0

171 1
1 17.2
1 18.5

118.
105,7
1 16.0
1 14.4
1 12.4
88.9

1 16.7
105.K
121.9
1 12.7
128 8

1 16.5

] f)2 /
221.6
476.0
1 1 1 ) 1

121 2
1116
P"» 5
64.2
96.

168'

IO9(
111
108.

17.9.1
145 5
152 5
176.8
127.4
174.4
116,1
10.10
114 7
171 6
l ld .4
108 2
1010
1 16 7

12 19
121.7

1 18.7
115 6
1 14.4

16/.5

1.12.1
1 16 (

124.5

120 7
124,8
115,8
125 4
11.1.6
1 15 9
10-1 1
102 /
127.5
1 18.2

118.8
104.6
1 16.6
1 1 1.6
112.0
88.8

114.0
106.1
1 2 1.7
1115
126 0

1 19,2

166 4
725 0
401.9
1 10 1
1 Id. 1
140 0
12> I
64.(1

100.6
170 7

108.6
100.5
108.2

1 (0 2
1-17 5
142.1
177,5
126,8
121.8
11H..1
104.0
118 0
i n 4
117.8
106 8
101 1
1 14.2

174,1
12.1.5

119.5
114 5
115.7

168.9

1.14.9
1 18 6

May

125.1

121 1
125 1
116,1
125 6
1 14 2
115.4
106.2
187.1
1.10.0
1 18.7

1 15.1
105.4
117,9
114.8
1 1 1.4
89.2

114 1
107.1
124.8
1 12.4
110.0

1 19.6
166 5
226/1
5(11.5
1.10.1
115,1
1 18,2
120 5
64.4

104.1

no 4
109.1
11(16
1(18 4

1 M .2
148.6
1-12.5
r/o.i
1 27.8
124.1
118 1
105.5
118 2
122 6
1 17.6
108 6
104 6
116 5

1 24 7
174,1

120.0
114 9
115.1

169 2

1 1-1.2
1.10 5

June'1

125.7

121 5
125 5
116.2
127 7
116 1
1.18.2
109.2
180 5
110.2
120.1

141.6
105.4
1 18.4
Ml/1
1 1 I.I
89.1

144.5
106.2
127 4
1 10.9
127.2

140.6
I68..1
210.1
511.6
130 1
1 16.6
1 18.4
17.0 7
61.9

102.1

109.5
111 5
108 4

112.1
150 1
144,0
1X1,0
128.5
125.5
118.5
106,2
116 1
1212
118.6
109.1
105.8
1 16.2

125 1
124,7

120.5
114 7
115.5

171.1

175.2
140 5
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2.13 INDUSTRIAL PRODUCTION Indexes and dross Value1 Continued

MAIOK INIH'MKIKS

19 Ibtnl index

60 Maiiutaetuiing . . . .
61 I'nniaiy piocessinj1,
62 Advanced pincessinj.

61 Duiableg.xxls.
64 1 .unilvi autl pi.xlui Is
65 I'liiniluiv and hxluics
66 Sloile, clay, and glass

pnxlucls . . . .
67 I'liinaiy iiidals. .
68 licm and steel , ,
69 Kaw steel
70 Nouleiious.
71 I'.lbncated metal pioduds. ,
77 Indiislna) inacliinciy and

e(|iupment
/.I ( 'unipiiles: :ni(l ulluc

equipineut
At l.lecliieal machnieiy . , .
71 I'lansjxiiialion equipment
76 Moloi vehicles and pails .
77 Autos and light liucks .
78 Aeros|iaic and

miscellaneous
tiaiis[xM1alnin
equipinciil

79 Insliuinents , .
80 Miscellaneous

81 Noiidui.tble gixxls . .
8? taxis
81 lobacco puxluds
84 Icxlile mill piixlucls. .
85 Ap|iaiel puxluds , . ,
86 l'ajx;i and puxlucls . .
87 hinting and publishiiit.
88 Chemicals and puxlucls . . .
X9 IVtioleum pioducts
90 kublx-i and plaslie pioduds .
91 (.ealtYi and priKlticfs , . . .

c,, M l l l i n [ !

91 Mdal,
94 Coal
95 Oil andi.asexliaclion
96 Slnne anil eailh inineials .

9/ Utilities
9S l i ln l i l i
' w ' '>'••

Sl'KlAI A.KiUH.AII S

100 Vtanuladuiing excluding m.itoi
vehicles and pails

101 'Vl.uiulacluiing excluding ollice
and computing machines .

MAIOK MAKKi IS

102 I'riKhlds, tutiil . . . . .

101 hn.il
KM ('nnsuinci gtxxls
105 Iquipnieul. . .
UK) Inlcnnediale

SIC
eode

24
25

12
11

111,2
HI IT

111 6,9
14

11

157
16
1 /

171
171 PI

177 6,9
IX
.19

2(1
21
1)

> 1
26
27
28
29
10

<1

10
17
11
I t

49I,491I'I
192,49 11' 1'

199'
pi.
pill

1(1(1.(1

85 4

76.6
18 9

410
2.
1

7
1
1

1.
1

8.1

1.8
/ . . '
9 5

4,8
.' 5

1./
1 4
1 1

40 1

9 4

1 6

l,«
7 2

16
6 8
9 9

1.4
1.1

1

6 9
s

1 0
4 8

6

7 /
6 1
1 6

80,6

8 1,7

2,002.9

1,557,2
1,011.4

11X8
450 /

1995
l lV | '-

121.9

2 1.9

11/6
126 8

1 12.5
1015
1116

101 1
119 2
1 '2.4
1 14./
114.8
1119

I / / 8

in.5
1 /4 9
1 11.1
141 9

ru.i

81 8
110 7
177./

114 1
111 I
90 2

I I 2.6
91.7

119 8
99 4

121.0
108.
1 19/
SI '

9 9 .

169
| | ) (

l) l <
112.

I.'?.O
172 1
1 7 1.7

172.8

119.1

2,241.6

1,748.7
1.110.1

61 X.I
496.9

June

121.4

121 1
11 / 1
126.1

141.1
101.0
1 11.1

101 8
117.1
1 19.2
112.9
114.9
1117

174 4

163.2
1710
111.4
1 19 /
129.7

88.1
110 9
121 1

1 14 1
116 1
96 4

III). 1
91.1

1 19.9
98 6

124.4
108.6
117.8
XI..'

101 0
166.X
112 2
94 6

1 1 1.9

121,0
121 ?
120,6

12.'.!

119,1

2,239.1

1,741.6
1,128.4

617.1
493.5

July

121.5

l.'.l.l
1 16.9
I 26.1

1 • 1.5
1017
1 II 1

10 12
118.1
119 1
111.5
116.1
112.4

176 0

n I. /
175 /
1 1 1.6
116 7
124.1

87.6
1 10 7
1714

114 1
11.1 1
99.1

109.9
94.8

121.1
99 I)

124.0
109.0
117 7
78 7

100 7
172.7
1170
91 9

111.1

172./
122.2
124.1

122.5

118 9

2.23S.K

1.741.2
1,124 0

619. '
495,6

Aug.

122.7

1 "4,2
116.6
127 8

1 11.2
1017
110.9

101.0
111.4
117 7
114,2
III 9
114 1

179.5

379.6
178 /
114.1
147.1
HI 6

•17 2
1114
1 22.4

114 3
11.1.5
91.3

112.4
94.5

118 6
100 5
124.4
108 5
118 7
80.X

100 0
I7» . l
109./
92.4

1116

128 8
1 10.0
124 1

121 I

119 8

(lioss V

2.257.S

1,760 5
1,115./

624.8
497.1

1995

Sept.

122.S

124.9
11/.8
128 2

1 14 4
106 2
112 0

101.8
121.0
127 0
118.6
1112
111 1

181.1

190 0
180.8
114,1
141.1
117 K

85 9
II 1.1
122.9

114 4
11.1.5
90.2

110.5
94 5

118.1
99.8

175.1
110 0
1 19 8
80.1

100.0
170.8
116.2
91.7

11 1 1

122.7
172.7
1 27 4

PI 8

120 1

due (bdli

2.26H. 1

1,768 2
1 141.1

627.1
499 9

„

122.2

1 24.4
117.0
127 9

1115
105.7
110.9

104.5
1 15.7
111 1
1 1 1 1
115.8
114.0

18.1.8

407.9
187 4
109 1
1 19.7
128.4

80.0
111.4
127 7

114.1
115.4
88.2

11 1.1
91 1

119 7
98 9

176.7
106.9
1 19 7
79 7

98.7
17X.1
ID.1
89.2

112 4

1216
121.7
1116

1214

119.6

Nuv

hide

122.6

124.1
1 17.
1281

1 14 1
104.8
109.8

104.9
120,8
126,
116 4
1 1 1.8
114.5

186.1

417.8
I 8 K
108 6
140,7
179,6

7/ 7
1 1 1.5
171 1

1 1 1 /
114.8
88.9

108.9
97 4

116 2
99

126 0
107.4
140.1
78 2

98.1
175.9
109 1
90,1

1 10,9

1714
121.6
1 12.5

1216

119 6

ins ol 1992 dollais

2,2411.1

\ ,741 9
1,125.1

616 7
498.4

2,255 «

I./56.S
1,119.1

617.5
499.0

(1987

I22.X

174 X
117.1
128,4

1 14 8
106,9
109.1

104 1
120.0
122.7
118.0
116.2
115.0

190.1

431.7
182.8
109.7
141.2
131.5

/9.4
109,7
12 15

1 1 1.8
114.8
88.4

108.1
91 1

118.2
98.8

126 5
108,9
1 (9, 1
76,8

98,1
17',8
108 5
90.1

1 12.4

125 1
121.9
1 29 9

17 19

119 /

, annual

2,265.7

1.761,9
1 1 19,0

622 9
501.8

Ian

100)

I22.S

1 2 1 5
1 16 7
128.7

1 14 9
101.1
109,1

101 1
121 1
128,1
1 1 1.9
II 1.0
115.6

191.9

442.9
182,4
108.1
1 1.1.1
123.5

82.2
11 1.0
122 1

1 11.1
114.8
87.1

104.1
89 2

1 14.9
97.9

127 1
108.9
1 19.0

/5.6

97 1
1.19.1
103.1
90.8

108 9

171 6
1715
1216

123 9

119 1

ales)

2.24S.1)

I./53.O
1,124.7

628 4
495.9

„„

124.2

126,2
116 1
1110

1 17 5
103.1
110.1

104 1
117 1
1 19.5
113 1
1 1 1.6
117.0

196.1

461.1
188 7
1 1 2.1
141.1
1 12.8

84.2
1114
174.0

1 11.8
1 1 ().()
90.9

106.2
90 9

1 1 1.1
98.7

127,1
I 10.7
1 19. /
77 1

98 0
157.1
108.0
90.7

117 7

1 76 6
126 6
126 1

175.4

120 /

2.2M3.I

1,794.2
1,148.4

645 8
498 8

Mai.1

12J.6

175.2
117 1
129 0

115 6
107.5
107 7

102 9
1 18.0
1 20.2
114 9
1I4.K
116.1

197 8

476.0
187.9
101.1
121.1
109 9

8.5.7
112 9
124 0

113.6
1116
92.6

109 0
89.7

111.5
96 7

126 1
109.9
140 1
7h.7

101 1
166.1
114.8
92.6

117 4

128 0
127 1
111 5

121.4

119.1

2,26').5

1,766.8
1,129.5

617 1
502 7

96

Ap,.'

124.S

126.1
117.1
1 10 9

1 18 4
108,9
109 0

101 1
1 18,8
127.1
I 12.9
1 14.0
115.6

199 1

491.9
187 6
114 6
144.1
111.5

85.9
112.8
I 23 6

I I.I.4
115 4
94 3

108.1
90,1

118.8
96.2

12.5.X
109.6
137,6
76.7

100,5
161,0
109.1
91 1

115 5

126 0
121 /
126 9

121.4

120 6

2,30(1.2

1,801.'
1,144 2

656 9
499 0

May

125.1

1 26.9
117 9
111 1

1 19 I)
108.1
1114

104.0
1 18,5
121,2
1112
114.6
116.1

201 1

.101.5
188 5
114 6
144.1
1 11,1

86.3
1 1 1.0
122 9

1 1 1.6
115.1
91 1

108.2
90 6

II 9.1
96.1

121 X
109.7
141.0
71.7

101.0
165 4
1 1 1.9
916

1117

129 2
130 2
125 0

125.9

120.9

2,3114.5

1,804.6
1,141.7

658.9
499.8

June1'

125.7

12/. 6
1 18.1
1 12 0

140 4
108.9
110 8

104.8
119.1
I 2 1.1

ll'i (>
I 17.0

201.7

111.6
191 3
1 11.6
141.8
1 18.2

86 1
I I U
124 1

1 11.6
114 6
92.0

109.2
90.9

1 18.0
96..1

126 4
109.7
141.1
76.5

102 5
167.5
1 1 1.2
95.0

115 9

127 6
128./
1212

126.6

121 .1

2,310.7

1 KO8.7
1,145.7

661 <
102.1

Dala in this lahle also appeal ill die Hoaid 's (i.17 (419) monthly statistic.il leleasc. h'oi
iidciing addiess, see the inside hunt cnvei, I he lalesl lustoiical icvision ol the imlusliial
lucluin index and the eapauly ullli/alion lates was icleased in Novcinbei 1995 See "A
ision to lnduslii.il I'lo.lucticin and Capacity i itiliAition, 1991 9 1 , " l-nletal lles,;,i-

llullelw, vol. 82 (Jaiiuaiy 1996), pp. 16 25. p u , a deluded description ol the indusl
pioductioii index, see "hulnsllliil I ' lodntlion: 1989 Dcvelopinenls and l l istoncal Kevlsu
l-edaal Itrienc Illtlh-nn, vol. 76. (April TOO], pp. 187 204.

2 .Sl.imlanl jmliisliial dassil icalion
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2.14 HOUSING AND CONSTRUCTION

Monthly figures at seasonally adjusted annual rales except as noted

NhW U N I T S

1 Permits authoi i/ed
2 One-family
3 Two-fami ly or moie
4 Stalled
5 Oile-tamily
6 Two-fami ly oi mine
7 Under construction at end of jx'riod1 . . .
8 One-family

9 Two-family oi mine
10 Completed
1 1 One-family
12 Two-family oi moie
13 Mobile homes shipped

Meichttnt huihlei mlivitv in
one-family units

14 Number sold
15 Number IOI sale at end ol pefiod1

Piicc of units sold (thousands

if, Median
17 Average

liXISIINti UNI IS (one-family)

IS Numbci sold

I'nic oj units sold (lliousands'

19 Median
20 Average

CONST IUKTION

21 Total put in place

22 Private
23 Kesidential
24 Nonresideutial
25 Industrial buildings
26 Comrnereial buildings
27 Other buildings
28 Public utilities and othei

29 Public
3(1 Mil i tary
31 Highway
32 Conservation and development
33 Other

987
213

1,288

' |62
6H0
541

1,191
1,040

153
254

666
293

126.1
147 6

106.5
133.1

4K2,737r

362,587'
210,455
152,132'
26,482'
53,375'
26,21')'
46,056'

120,151'
2,454

34,342'
5,908'

77,447'

1,372
1,068

101
1,457
1,198

259
762
558

1,147
1,160

187
KM

670
337

130.4
153 7

3,')4(,

109.6
116.4

527,06.3'

41X1,007'
238,871'
161,134'
28,947'
59,728'
26,961'
45,498'

127,056'
2,319

37,673'
6,170'

80,694'

1,332
997
335

1,354
1,076

278
776
547

1.313
1,066

247
140

665
172

1314
157.6

3,801

112.2
138.4

547,079'

410,197'
2 16,598'
173,599'

12,301'
67,528'
26,923'
46,847'

136,884'
1,005'

18,161'
6,389'

89,329'

1995

Aug.

1,379
1,046

331
1,4(11
1,135

266
772
547

1,247
1,01')

228
344

707
149

1 34.9
162.0

'1,050

117 6
144.5

542,324'

405,911'
2 14,464'
171,447'
31,809'
67,911'
26,475'
45,252'

136,413'
3,131'

38,809'
7,003'

87,470'

Sept.

1,427
1,079

348
1,401
1,110

271
781
555

1,267
1,(109

258
352

684
350

130.0
155.6

4,090

114.8
140 2

Oct.

1,393
1,050

343
1,351
1.109

242
781
560

1,320
1,0.19

281
354

673
360

135.2
156 2

4,070

111.2
138 7

Value ol new eon

550,467'

411,126'
217,663'
173,663'
32,427'
67,660'
27,140'
46,216'

139,140'
3,218'

38,20')'
6,212'

91,501'

549,952r

410,550'
237,952'
172,598'

11,422'
67,259'
27,899'
46,018'

139,402'
2,295'

40,125'
5,222'

91,760'

Nov.

1,450
1,073

377
I.45H
1,129

329
790
562

1,160
1,081

279
155

679
368

1.17.(1
160.7

4,000

114 3
139.5

tructtDii (n

549,745'

41 1,015'
239,938'
171,077'
32,032'
65.555'
27,418'
46,072'

138,729'
3,217'

38,344'
5,888'

91,280'

Dee.

1,487
1,123

364
1,425
1,150

275
800
569

1,225
1,003

222
352

683
372

138.6
165.6

3,870

1 13.9
118.7

[11 Kins ot (

555,7011"

417,191'
241, KM'
174,087'
31,996'
66,447'
28,197'
47,447'

138,510'
3,2111

411,402'
6,014'

88,8X3'

1996'

Jan.

1,378
1,056

322
1,453
1,146

107
803
569

1,403
1,113

290
352

741
370

131.9
155.3

3,720

114.8
141.2

I'eh.

1,417
1,087

330
1,514
1,183

331
800
565

1,128
1,052

276
341

784
355

139.4
163.7

3,94(1

114.(1
138 7

Mai.

1,423
1,097

326
1,439
1,163

276
816
581

1,391
1,112

279
364

Til
366

I36.K
161.2

4,200

115.7
140.1

Api .

1,459
1,115

344
1,511
1,209

302
828
592

1,345
1,067

278
378

77(1
366

139.9
168.7

4,200

116.5
141.9

May

1,452
1,098

354
1,461
1,141

32(1
836
598

1,366
1,087

279
369

828
360

135.0
162.3

4,280

117.6
144 4

dials)1

55K,952

418,896
242,474
176,422
32,495
66,475
28,103
49,349

140,056
3,554

39,444
5,352

91,706

544,577

411,248
238,558
172,690
30,792
66,461
27,470
47,967

133,329
3,982

40,956
.5,455

82,936

556,983

419,726
245,881
173,845
30,593
65,5113
27,884
49,865

1 17,257
1,126

39,527
5,81 1

88,793

568,334

427,707
251,920
175,787
30,285
67,424
27,339
50,739

140,627
3,182

39,866
5,17.1

92,4(16

563,352

420,192
248,904
171,288
28,805
65,524
27,561
4'),398

143,160
3,017

38,875
4,755

96,513

1. Not al annual tales.
2 Not seasonally adjusted.
3. Recent ilala on value of new consliui_lion may not l>e slncily compatible wud data, tin

pievious peiiods because ot changes by the Bmeau ol the Census in Us estimating teclink|iies.
Foi ;i desciiption of these changes, see Constitution Rcpoits (C .10 Ih 5), issued by tin.-
Census Buieau in July 197(>.

SOtiKCK Bureau of ihe Census estimates for all senes except (1) mobile homes, winch a
pnvate, domestic shipments as lepoilecl by ihe Manufactmed Housing Institute and seaso
ally mtjusied by the Census Bwveau, ami (21 sules ami puces ol existing units, which ;i
published by Ihe National Association of Realtors. All back ami cutienl ligines aie availabli
from Ihe ongnuilinn agency. f'eimit authoi nations ate those ie|»ntod to the Census B
tiom ROOOjuiisdiclions beginning in !9-LJ4.
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2.IS CONSUMER AND PRODUCER PRICKS

Percentage changes based on seasonally adjusted data except as noted

Item

CONSUMER I'KICUS'
(1982-84 «• 100)

1 All Items . . .

2 FIXKI

4 All Items less food ant! energy
5 Commodities
o Survives

PKODUU-R I'KK'KS
(1982=100)

7 Finished goods
K Consumer foods
l) Consumer energy

10 Other cotiHUtncr gmnis
11 O'upilul equipment

Intermediate material*
12 Excluding foods and feeds
13 Excluding energy

Crude materials
14 Foods

Id Other

Change
inollllis

1995
June

(.11

3.1
1.4
3,0
1.2
3.H

2.1
1.2
4.0
2.0
1.6

7.0
7.4

5.3
4.')

IK.5

rum 12
curlier

1996
June

2.H

3.2
1.5
2,7
1.5
.1.2

2.7
4.6
4.1
2.0
1.2

,6
-•1.2

26.1
H.I

- 13,8

Change from 1 mortffiN curlier
(annual late)

1995

Sept.

1.6

2.7
-10 .1

2.8
2.0
3.(1

1.6
8.8

-10.2
2.3
1.8

.d
1,5

34.8
-21.0

17.6

Dec.

2.4

1.')
1.9
2.2
1.7
2.5

4.4
4.4

10,8
3.4
2,')

- . 6
- 2.')

20. K
13.9

-18.4

Mur.

4.0

3.2
15.8
3.5
2.6
3.4

2.5
.3

17.8
.3

- . 3

- 1 , 0
- .1.2

-3.8
38.1

-10.2

June

3.1

4.6
8.4
2,2
- .3
3.9

1.9
1.1

,0
2.0

.0

,11
-,3

57.5
- 6 0
- 8 . 3

Change hum 1 month earlier

1996

[•eh.

,2

.1

.4

.2
• . 1

.3

.1

.2

. ' /

.1

.(>'

.5'
A'

.7 '
5.9'
- . 2 '

Mar.

.4

.6
1.4

.3

.4

.2

.5
,7 '

2.6 '
.1
.(]'

.2'
- . 1 '

5 id'
-11'

Apr.

.4

;s
3.2

.1
-.1
.3

.4
- ,3
2,8

.0

.2

.3
- .2

4.0
10.9

-.5

Mny

.1

.1
1 l
.2
.0
,3

- .1
.0

- .6
.1
.1

.2
2

6,3
- 3 8

• . 3

June

.1

.7
2.2

,2
.0
,3

2
lift
2.1

.3

.1

.6

.1

1.4
7 7

-1.4

level,
June
19%'

156,7

152.6
111.1
165.2
141.0
179.(1

111,6
133.3
84.7

144.5
138.0

125.9
1.34.1

128.7
77.4

155,7

1. Not seasonally adjusted.
2. Figures for consumer pi ices are fur id) urbjin consumers HJHJ rclluct a lentul-eguiviilente

measure of homcownershlp.

, U.S. Dcputtmcnt of Labor, Bureau of I.uhor Statistics.
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2.16 GROSS DOMESTIC PRODUCT AND INCOMK

Billions ot current dollars except a.1! noted; quarterly data at seasonally adjusted annual rutes

Account

CiUOSS DOMI-'SflC I'KOIHKI

1 Tutul

fly \nunr
2 I'ei.sonal consumption cxpenditines
3 Durable yoods
4 Nonduiable goods
S Seivices

6 Gross private domestic investment
7 Fixed investmenl
ti Nonresidential
l) Simctutes

10 Produce] 1' diiiable equipment
1 1 Residential Miucttues

12 Cbuiiye in business mventones
M Nontaim

14 Net expoits of goods antt seivices

Id Impoits

17 Government consumption expendmiies and gioss investmenl
IS Federal
\L) State -M\{\ Iwi i l

lly major type <>) pnuiucl
20 Final -sales* total
21 (kinds
22 Dm able
2.1 Nunduiable
24 Seivices
2.*i Structures

26 Change in business iiiventoiies
27 Diiiable goods
2K NonduiabL- yiiixls

Ml\Mt)
29 Tutul ( i l ) I ' In chuliircl 1992 dnllms

NAIlONAI. lNCUMI,

M) Tutul

11 Compensation ol employees
12 Wages and salaries
^ (UivenimeiU unit giwiivmnem cnici prises
(4 Othei , , , . , , .
13 Supplement to wages and salanes

17 Othiu hiboi income

18 I'tlipi ictOl s' illL'OltR' . . . . . . , , . . . .
19 H I M I I C S mul inulcsioi iul '
40 I'aiiii

H Rcmul income nt puisomJ

42 I'oiponitc pr.iliK1

43 l'lolits Iwfoic tux
44 InvcnUiiy valuation adjustment

46 Ncl illtUK'Sl

1993

6,550.2

4,454.1
530.7

1,368.9
2,554.6

871.1
850.5
59H.K
171,8
427.0
251.7

20.6
26.8

64.9
660.0
724.9

1,289.9
522.1
767.H

6,529.7
2 400.9
1,011.8
1,387.2
3 581 7

547.0

20.6
15.7
4,'J

M I M

5,194.4

3,809.4
3,095.2

5X4.2
2,511,0

714.2
.133.3
380.9

420.0
188.1
32.0

102.5

464.5
464.3

6,6
6.7

398.1

1994

6.M1.4

4,698.7
580.9

1,429.7
2,688.1

1,014.4
954.9
667.2
180.2
487.0
287.7

59.5
4H.0

-96,4
722.0
818.4

1,314.7
516.1
798.4

6,871.8
2,514.2
1,085.9
1,448.3
1747 4

595,3

59.5
11.9
27.7

(1,61)4.2

5,4!H. 1

4,008,1
3,255,9

602,5
2,653.4

752.4
350.2
402.2

450.9
415.9

35,0

116,6

526.5
528.2

11,3
11.6

1995

7.24J.8

4,924.3
606.4

1,486,1
2,831.8

1,065.3
1,028.2

13H.">
199,7
538.8
289.8

37.0
39,6

102..1
HIW.5
906.7

1,158.5
516.7
841.7

7,208.8
2,660.3
1,144.9
1,515.4
1 920.9

627.6

37.0
34.9

6.7.W.U

5,799.2

4,209,1
3,419.7

621.7
2,797.9

789.5
365.5
424.0

478.3
449,3

29,0

122.2

588.6
600.8
- 28.1

15.9

401.0

7,147.8

4.816.3
593.0

1.471.6
2,771.7

1.072.0
1,01.1.9

723.6
194.5
529.0
290.4

58.1

106.6
77K.6
885.1

1,346.0
519.9
826.1

7,089,7
2,617.3
1,118,6
1,498.7
1 852.6

619.8

58.1
54.4
3.7

6,701.6

5,6')7.7

4,141.6
1,363.0

616.3
2,746,6

778,6
160.8
417.7

472.0
443.5

28.5

120.6

559.6
594,1

51,9
17.4

401.9

1995

02

7,196.5

4,908,7
604.0

1,486.9
2,817.9

1,050.1
1,016.3

734.4
197.6
5.16.8
281.9

34.0
36.1

-122.4
7%,9
919..1

1,359.9
522.6
8.17.3

7,162.5
2,642.1
1,134.0
1,508.3
3,904 5

615.7

.14.0
28.5
5.4

6.70S.4

SJM.V

4,178.9
3,39.1,1

619,6
2,773,6

785.6
163.6
422.(1

474.7
447.1

27.6

121.6

561.1
588.4
-42.3

15.0

402.6

03

7,29(i.5

4,960.0
615.8

1,491.4
2,852.8

1,074.8
1,036.6

746.3
202.5
543.8
290,3

38.2
41,5

100.8
812.5
913.3

1,364.5
516.7
847.7

7,260.3
2.6H4.5
1,162.5
1,522.1
1 943 2

612.(i

38,2
29,2
9,1

ItJkH.i

5.K49.2

4,235.9
3,442.3

624.1
2,818.2

791.7
367.8
425.9

479.6
451.5
28.1

120,9

614.9
609.6

9.3
14.6

397,«

04

7,340.4

4,992.3
612,8

1,494,S
2,884,7

1,064.0
1,046.2

749.7
204.0
545.7
296.5

17.8
19,9

79.3
829.9
909.2

1,361.5
5O7.K
8.55,7

7,322.6
2,697.1
1,164.5
1,532,6
1981.1

642.3

I7.K
27.3
9.4

6,776.5

5,911.1

4,280.2
.1,480.1

626,9
2,853.2

800,1
369,8
43(1,2

486.7
454,9

11.8

125.K

618,6
611.0
- 8.8
16.5

.199.7

1996

Q l

7,417.8

5,062.7
625.2

1,522.6
2,914.9

I,()fi8.9
1,070.7

769.0
208.4
560.6
301.7

1.7
2.7

97.5
H32.2
929.7

1,383.7
518.6
«65,1

7,419.6
2,749.1
1,191.4
1,557.7
4,019.1

651.4

1,7
12,3

- 14,0

6,812.7

6,1)01.4

4,325,7
3,521.6

614.0
2,887.6

804,1
.175.0
429.1

499.5
461.1

38.4

126.9

652.0
649,0

17.4
20.4

397.3

1. With inventory valuation mid capital consumption adjustments.
2. Willi capital consumption adjustment.

3. Fu alter -tux profits, dividends, ami the like, see table 1 AH.
i U.S. Department of Coinmeice, Suivcy of Can cm HI



Selected Measures A49

2.17 PERSONAL INCOMK AM) SAVING

Millions ol* current dullais except as noted; quarterly data at seasonally adjusted annual rates

Account

Pl'.KSONAI. INC0M1-" ANl) SAVING

1 Total persoruil Income

2 Waye and salary dishuisemeuts
3 Commodity-producing industiies
A Mtuuiiiicloi'iuy, ,,
5 Distributive industries
d Seivice industiies

H Otlici laboi income , ,
') Propiiu tors' income ,

10 Ilusiness and professional

12 Uenlal income of persons"
13 Dividends
14 Personal inteicsi income
15 Transfer payments
Hi Old aye survivois, disability, and lieidlli insurance benefits

17 I,i•,ss: Peisonal contributions foi social insuiauce

IS KytiAi s: Personal income

I1) l.liss: Personal lax tind nontax payments

20 HQUAI S: Disposable peisoual income

21 i.KSM Personal outlays

22 ligUAl s; Personal saving

MliMO
Per vupitu (chained IW2 dollars)

23 (MOSS domestic product
24 Personal consumption expenditures . ,
25 Disposable personal income

26 Saving rate (percent)

CROSS SAVING

27 (J.uss saving

2K Gross private saving

2() personal saving
30 Undistributed corporate pioiil-i
31 Corporate invenloiy valuation adjustment

12 Corporate . . . .
33 Noncoiporule

H (iioss government saviny

36 Consumption of lixed capital
37 Cmrenl surplus oi deficit ( ), national accounts
,IH Stale and local
3'J Consumption of lixed capital
40 Current sniplus or deficit ( ), national accounts

42 t iross private domestic investment
43 £iross yoveiument investment
44 Net foreign investment

45 Statistical (ilsirtpiuicy

5,470.2

78 L3

608.4
1.026.6

584.2

42()!o
388.1
.32.0

102.5
186.8
647.3
010,7
444.4

25O.d

5,470.2

680.0

4,780.3

4,572 0

216.4

24,724.1
16,807.4
18,075.0

4.5

0.18.4

064.5

216,4
101.4

6,6

417.(1
223.1

26,1
186,5
68.2

254.7
160.5
65.6

871.1
210.6

88.2

55.1

10')4

5,750.2

3,241.1
825.0
621,3
7.10.3

1,074.3
602.5

402.2
450.0
415,0
35.0

1 16.6

66 L6
056,3
472.0

278,1

5,750.2

731.4

5,018.8

4,826,5

25,332.7
17,150.5
18.320.0

3.8

1,055.')

1,006.0

120.2
13.3

441.0
2,17.7

40.0
110.1
70.6

18').')
160,2
60,4

1,087,2

1,014,4
212,3

-130.6

M..\

1005

6,101.7

3,410.7
858,7
642.8
787.0

1.151.3
621.7

424.0
478.1
440..I

20.0
122.2
2I4.H
714.6

1,022.6
507.4

204,5

6,101,7

704.3

5,307.4

5,066.7

240.8

25,613.7
17,402.2
18,757.0

4.5

1,141.6

1,062.5

240.8
142.5
28.1

454.0
225.2

8U
73.8

162,6
167,0
72.0
05.0

1,065,3
221.0
141.1

4.5

(Jl

5,¥9S.5

1,361,6
856,2
643,4
768,8

1.120,2
616,3

41',7
472,0
443.5

28.5
120.6
200.5
701.0

1,002.4
407.6

200.2

5,005,5

770,0

5,221.5

4,072.2

251.3

25,550.1
17,280.4
18,672.0

'1.8

1,110.5

1,030,0

251,3
120,6
51,0

444,4
220.2

70,5

73.5

170/1
71,4
00,0

1,146.7

1.072.0
210,1
144.4

.16.2

1'

1)2

6,1161.9

3,301,1
855,0
640,5
778.6

1.140.0
610,6

422.(1
474.7
447.1

27.6
121,6
212,2
71 1.0

1,016.8
505.1

202.7

6,061,0

801.5

5,260,4

5,040,0

25,540,2
17,301,6
18.634.0

4,0

1,1192.3

1,007.3

211,4
122.3
42,3

451.3
222.4

85.0
86.3
74,2

160,5
171,3
72,3
00,0

1,11.1.')

1,050.3
223.7
160.1

21.6

05

Q3

6, L15.fi

3,442.3
850.0
642.0
705.4

1.162,8
624.1

425.0
470.6
451,5

28,1
120.0
215.8
717.5

1,02'),')
510.7

206.2

6,135.6

/')8.4

5,33/.2

5,104.6

2 12.6

25.605,0
17,465,4
18,704.0

4.4

1,155.7

1,076.1

2(2.6
162.0

0.3

456.0
224.7

70.6
87.7
73.8

161.6
167.3
73.4

1,150.7

1,074.8
224.7

- 148.0

- 5 . 0

04

6,21.1.0

3,481.5
863,5
644,5
808,0

1.182.2
626.0

430.2
486.7
454.0

31.K
125,8
221,7
725.2

1,041.4
516.1

2OH.8

6,213.0

807.2

5,406./

5,1403)

265.8

25,668.7
17,477.5
18,026.0

4.0

1,207,')

1,126.6

265.8
165.2

8.8

46.1.6
21.1.4

81.3
81.1
71.8

154.0
162,4
74.1
88.1

1,17.1,0

1,064.0
220.1
111.0

~.U.'>

1006

01

6,288.4

3,520.2
866.2
643,0
821.6

1,108.4
634.0

420.1
400.5
461.1

18.4
126,0
226,6
724,2

1,063.0
520.0

301,0

(.,288,4

824.0

5,463.5

5,214.7

248.8

25,747,1
17,502,7
IK.0H8.0

4.6

1,207.5

1,121.6

248.8
178,7

17,4

465,6
220,1

83.0
82.2
71.2

155,5
166.1
75,1
01,0

1 068.0
228.8
120.8

- .10.5

1, With inventoiy valuation and capital consumption adjustments.
2, Witli capital consumption adjustment.

:. U.S. Depaitment nt'ConmiiMve, Survrv of Current liusimws



A50 International Statistics • September 1996

3.10 US . INTERNATIONAL TRANSACTIONS Summary

Millions of dollars; quurterly dutu seasonully udjusted except us noted1

Item credits or debits 1994

Qi Q2 OJ1'

I Halance on current account
Merchandise trade halunce*

Merchandise exports
Merchandise imports

Mllliury transactions, nut
Other survice transactions, net
Investment income, net
U.S. government grants
U.S. government pensions und other transfeis...
Private remittances and other transfers

11 Change in U.S. government its sets other than ottlcUl
tescrve assets, net (increase, - )

12 Change In U.S. olllclul reserve assets (Increase, - ) .
13 Gold ,
14 Special drawing rights (SHRs)
1? Reserve position in International Monetary Fund ,
Id Foreign currencies

17 Change in US, private assets abroad (increase, - )
1H Bank-reported claims
IL) Nonbantt-icporteti claims
20 U.S. purchases of foreign securities, net
21 U.S. direct investments abroad, net

22 Change in foreign official twseis in United States (increase, t-),. ,.
23 US, Treasury securities
24 Other US. government obliuaiions
2.1 Other U.S. government liabilities
26 Other US, fiahilitles repented by US. banks'
27 Other foreign otliciul assets

28 Clutnge In foreign private assets in United States (increase, -H , . .
2^ U.S, bunk-reporicd liabilities
30 US, nonbank-reported liabilities., ,
• I I " 1 '
n

Foreign privute purchases of U.S. Treitsuty securities, net,
Foreign purchases of other US, secuiities, net
Foreign direct investments in United States, tiet

34 Allocation of .special drawing rights
35 Discrepancy
36 Due to seasonal adjustment
37 Before seasonal adjustment

MV:MO

Clt(wt;i:\ ill ofluhil iM.vef.v
38 US. official reserve assets (increase, - }
39 Foreign official assets in United States, excluding line 25

(increase, +)

40 Change in Orgttni/uuuti of Petioleum Spoiling Countries otllcitil
assets in United StHtes (part of line 22)

-99,936
- 132,6(19

456,11.12
-589,441

UK I
59,690
9,742

16,823
-4,081

-16,7.1ft

-1,379
[)

-537
44

797

192,889
29,947

1,581
-146,253
-78,164

72.153
48,9.52

4,062
1,713

14,841
2,585

178,843
20.859
10,489
24,381
H(I,O92
43,022

0
43,550

43,5.10

1,379

70.440

- 3 , 7 1 7

- 148,405
• 166,121

502,463
-668,584

1,963
59,779
-4,159

- 15,816
- 4,544

- I ",50ft

-341

5,346
0

-441
494

5,293

-155,700
-8,161

-32,804
-60,270

-54,465

40,253
30,745

6,077
2,344
3,560

-2.473

245,123
111,842
-7,710
34,225
57,006
49,760

0
13,724

13,724

5,346

37,909

-148,154
-173,424

575,940
-749,364

3.5S5
64,775
-8,016

-10,959
-3,420

-20,696

-280

-9,742
0

-«!>«
-2,466
-6,468

-297,834
-69,146
- 34,219
-98,960
-95,50!)

109,757
68,813

3,734
1,082

32,862
3,266

314,705
25,283
34,578
99,340
95,268
60,236

0
31,548

3 i ,348

- 9,742

108,675

3,959

-39,054
-44,923
138,551

-183,474
d2K

14,780
-900

-2.846
- 758

-5,035

-154

-5,318
0

-867
-526

- 3,925

-56,275
-29.114

-4,537
-7,571

-15,(153

21,822
10,132

1,126
-331

10,630
265

69,173
3.860
9,076

29,969
15,480
10,788

0
9,806
6,519
3,287

-5,318

22,153

-412

-40,976
• 47,927
142,983

-190,910
859

15,244
-862

-2,381
-967

-4,942

-179

-2,722
0

-156
-786

-1,780

-105,398
-41,236
-22,904
-23,011
-18,247

37,380
25,208

1,326
235

7,662
2,949

78,041
10,200
7,285

30,368
20,496
9,692

0
33,854
-26ft

34,120

-2,722

37,145

-341

-37,688
•42,548
144,984

- 187,532
1,120

17,09.1
-4,361
• 2,933

-964
-5,095

252

• 1,893
0

362
- 991

- 1,264

-37,954
8,476
7,500

- 35,839
- 18,091

39,186
20,489

518
-71

18,478
-228

79,63(1
-21,542

6,945
37,269
31.971
24,987

0
-41,533
-7,407
34,126

- 1,893

39,257

6,147

- 30,435
-38,026
149,422

-187,448
97H

17,657
-1,890

- 2,799
-731

- 5,624

• 1 9 ' )

191
0

-147
-163

501

-98,206
-7,272

-14,278
-32,539
- 44,117

11,369
12,984

764
1,249

- 3.908
280

87,860
32,765
11,272

1,734
27,321
14,768

0
29,420

1,153
28,267

191

10,120

-1,435

-35,588
-42,738
150,019

-192,757
62K

17.75H
-.195
4,340

-1,026
-5,475

52

17
0

-199
849

1,065

••55,801
4,510

-33,492
-26,819

51,582
55,600

52
- 195

- 3,664
-211

47,234
-29,449

11.734
35,437
29,512

(I
- 7,496

6,365
-13,861

17

51,777

-1,417

1. Seasonal factors arc not calculated for linos 12-16, 18-20, 22-34, and 38-40.
2. Data are nn un international accounts basis. The data differ from the Census basis data,

shown in ttihte 3.11, for reasons of coverage tint! timing. Militury cupoits lire excluded from
merchandise trade data and are included In line 5,

3. Reporting banks include nil types (if depository institutions as well as some brokers and
dealers.

4. Associated primarily with military sales contracts and other transactions arranged with
or through foreign official agencies.

5, Consists of invctttmenls in U.S. corporate stocks nnd in debt securities of private
corporations and state and local governments.

SOURCR. U.S, Department of Commerce, Bureau of Kconoinlc Analysis, Survey oft'tinrnt



Summary Statistics A5 I

3.1 1 U.S. FOREIGN IKADIi1

Millions of dollars; nionlhly data seasonally adjusted

1 (ioods mul seivices, balance . . .
? Meichandise
*> Seiviees

4 (inmls iiiul scivices, i-xpoils
S Meiehandise
6 Sei vices

7 <ioocK iiiul SCIVRVS, inipoiis
S MciciKinilisL'
') Services

/2,0W
1 12,(i()7
fi(),S7()

642,05 1
456, H 14
1Kb, I 10

714,000
S80.44I
125,540

104, IS 1
166,121
61,742

698,101
502,462,
I05.X.10

802,682
668,585
1 14,097

105.064
171,424
68,160

786,579
57V19
21O.5O0

«') 1 ,S') 1
/4'), 16.1
142,210

1005

Nov.

6,008
12,124
6,226

67,097
40,777
IK.22O

74,005
62,101
11,004

Due.

6,100
12,601
6,202

68,088
50,120
17,'WiS

74,487
62,721
1 1,76d

hill

0,686
15,505
5.K10

(|6,491
48,645
17.K4H

76,170
-64,150

12,020

I'd,

6.654
12.784
6,1.10

hO, 16.1
50,881
I8.2NO

75,817
61,667
12, ISO

1006

Mai.

8,012
14,450
6,418

60,277
50,400
1S.7H7

77,280
64,040
12..140

A|».

0,606
15,585
5,070

68,000
50,740
IS, 250

78,506
66, 125
12,271

May1'

10,877
16,860
5,081

60,762
51,2.02
18,471)

80,6:10
68,152
12,487

I, Data sliuvv moiil l i ly values consistent wi l l i i j i iaileily lij'.i
payments accounts.

i Ihe U.S. balance ol t r i - . t-IVOO, U.S. IVpaitnicut ui Conimeicc, Biue.ui ol the Census and HUKMU «t
iK Analysis.

3.12 U.S. RliSF.RVI' ASSISTS

Millions of dollars, L-IH! of poi

A^sc•l

1 Tutul

2 (iokl slink, iiicliuliiig l',xrluiiit.e
Slaliili/utidii I'lnul1

1 Spueial dhiwiii^ nyliK? l . . , .
\ Keseive posilioil in liiluinaliunal Mnnul.liv

I'uiicl-
5 I'dieign ellircncii's4

1002

7I,.U.I

1 1 0S6
8.501

11.750
40,005

100.1

7.1,442

1 I.IISI
0.1)10

11,818
41,512

I09.-I

74,.!.1S

11,05 1
10,030

I 2 , i ) l ( )

41,215

1005

Nov.

K5.7S5

11 050
11,014

14,572
40,000

l)« .

X5,K.<Z

1 1 051)
11,017

14,640
40,006

Jiiii.

K2.7I7

11,052
10,778

14,112
46,575

R-li.

M.27O

1 1,05.1
11,10(1

14,811
47,208

1006

Mm.

H4JI2

11,051
1 1,040

15,240
46,861

Api

X.1,7U)

11,052
10,061

15,117
46,578

May

H.I,4(,H

1 1,05 1
11,017

15,227
46,151

June'1

N.1,455

1 1,050
1 1,046

15,282
46,077

I. ( iokl hi'lrt " i i iulei L-aimaik" at I't-dcml Reseive Hanks loi Uncivil and inluinaliniial
lie-counts is not mi-likled in (IK- gokl simk ol I hi: United Stulcs; see tabk1 1.1.1, hue 3. Gold
slock is valued at $42.22 pei line hoy ouui-e,

1'. Special diawinj; lights (SDKs) an- Viilued .ueoidii i j ; lo a icehukjiie iidoph-d hy the
Inleinational Mtmelaiy l-und {1MI-> in July l')74. Values ;ue based on a weighted aveiage ol
eXL 1 Hinge Miles loi the euiiencies ol inenihn umnli ies. 1'ioin luiy IU74 llnoujih Deeemhei
I('H(), sixteen aiiiem-ies wen1 used; siiue Jiumaiy J'JKI, live euueneies have lieen used. ll.S

SDK holdings and useive posilions in tlie IMh aKo have heen valued on llns basis .since July

1. Includes alkications ol SDKs hy Hie Inleinalional Monelaiy l-und on Jan. I ot |he yeai
intlieated, as follows: l(>70 ^S67 mil l ion; I9-7I- SS717 mil l ion; 1972 $710 mil l ion; l()7l>-
$1,1 VJ mil l ion; I W 0 M.IS2 mil l ion; 1*>K I $l,(W.l mil l ion; plus net tmnsauions in .SDKs.

4. Valueil .H aiuiMit niiukel e\change iates

1-ORK1GN OI-'I'ICIAI, ASSETS Hlil.l) AT I'ia)I<RAl. RHSI'RVl-; HANKS1

Mill ions o l ' d o l l a i s , i iu l ol pci iod

A.ssel

1 Depusifs

Held in i miody
2 U.S. '/(Cii.siiiy securities
1 l iai inaikalgokl '

1002

205

1I4.4K1
1 1,118

loot

Mb

.17O..1O4
12,127

|i)04

250

441,866
12,01.1

1005

New.

194

522,050
11,702

1 )ue

522,170
11,702

1006

Jan.

165

512,7/6
1 1,702

Irli.

2IW

5W.741
11,680

Mai.

191

571,415
1 1,500

Api.

IW.

573,024
1 1,445

May

l(»l)

578,608
n,i:io

June'1

IH2

572,810
11,206

deposits and ll.S 'iK-as international and iet

2. Maiketable ll.S. Tu-asuiy hills, notes, and bonds and nonniaikt'liibie U.S. 1'ieissiiiy
ecuiities, in each c;ise nieiisuied at laee (not niaikel) value.

1. Meld in I'oieign and international aceoiuils and valued ill $42.22 per line tioy ounce; not
included in the gold slock ol tlie United Stales.
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SI ' l . lXTHl) U.S. I.IAISIUTH-IS TO I'OKIiKiN O I N C I A 1 , INSTITUTIONS

Millions ol cloilais, nut nl pennd

llan

1 Total1

/(v l\pc
2 l.iahihlK's i i-poik-d by hanks in Ilk' l l n i l r d Suu-v
1 U.S. hcas i i iy lulls .mil Li- t l l lK. i lLs ' .

U S Tu-asuiy bonds .mil link's
•1 Maikelalik- . . . .
1 Nonmaik i ' la lm- ' . , . . . .

6 II.S si'i'UiilK's ol l l i ' l lIlilM U S iH'. lsl l iy s i ' l l l l l l k s ' . . .

/Iv au'a
X C a n a d a . . . . . . .

' ) 1 . H I M A m n k ' . i a n i l I ' a i i l i l x ' a n . .

1 0 A s i a . . . . . .

1 1 A l u r a . . . . . . . . . . .

1 2 O l l k - i i o n i u m ' s . . . . . . . . . .

! ' ) ' ) !

4H2,')I5

69,7.' 1
IS 1,1 (111

212,2.17
S.f>"i2

11,20s

207,014
1 S,.?K^
51,8"8

I')7,7O2
4.012
2,012

l ' ) ' ) l

5 2 ( l , ' ) . < 4

71,1X6
1 W,57I

214,05')
6.l[)i)

4/.X0')

2I5.T/4
17,21S
41 ,4')2

2 16,824
4. ISO
1,827

Ni.v.1

6.!2,N60

10'),6 16
171,.166

. " ) l . 0.1.1
6,44')

14,166

22X,1X0
1'),1.1.1
62,474

11 1,6.18
6,(1X6
I.'M.I

Dei.'

6.1(1,775

1 0 7 , " " S H
1 6 8 , 5 . 1 4

2 9 1 , 6 8 4

6 , 4 ' ) 1

1 4 , 8 0 8

2 ' 2 , 1 1 4

1 ' ) , 4 7 i

6 6 , 7 2 ( 1

i l O . ' J d f i

6 , 2 ' J 6

• i . d l l l

1 ')(J6

Jan.1

644,57(1

101,')]')
17 i,')4[)

106,2')'!
6,120

S4.2S1

'21.S6M
l'),07S
70,2X1

120,112
6,')24
4.2.04

li'li.'

6711,22')

10124>
I')I,IXS

1I4.')8(1
6. IS')

> l 660

21I..1X'J
IX XSO
70 4')7

.UX ')<)')
6 .174
1,')IX

Mai.'

6S2,952

IO1,')')4
I9«,1X2

.U'),72X
6,1'W

•S4.64')

242, W )
2(1,X46
7.1,01')

1 i\0(16
6,5X4
4,8X6

A|i i .

687,277

1 1 1 , 0 7 ' )
I S 6 A 1 S

1 2 7 , ' ) h l
6 , 2 . 1 6

5 1 , 1 4 1

2 4 1 , 1 6 1
) 0 X 7 X

7 1 , 1 1 5
V ) 1 , 1 6 ( 1

7 , - 1 8 8
5 , 1 5 1

M a y 1 '

6 S ' ) , 7 7 . 1

IW. 'WI
1X8,121

114,46.1
5,X<)8

56,0')8

244,2'M
21,670
67,7')')

141.418
7,17 1
5,417

1 lni.lii.li-s Ihi- Kink loi Inh'i iiiilionnl Settlements
2 I'nneipalh drniiiml di'poslls. time dfposlts, billlke

negotiable lime 11' I III kales ol deposil, ami hoiiouilljzs inn

insliliiuiins ol tuieii'it eoutuues

/e io ionpon lieasnis hiinil issues to loieifin eoveinniei
M.neli !')XX, >O-ye.u mammy issue and k'Smnuii' Mil

ieptniliasca|>ieeineiils.
I lieasiny bills issued to olheial

venues Inihnles eillleilt value ol
s bilious, Mi'Miu. be] ne,
l')'>0, 10-jiMi iii.iliinly issue.

-nihi-i !')')(), Kl-yi-ni nialinny ISSIK-. Aif'
-.

ialiinis ami k'ik'ially

Vt-ikvik'1,1, liL-^niinn
l ' ) ' ) l , lO-vcai mam

5 1)L-1II SL-tinilk's ol U.S. j:ovi'iniik.-nl
U S . LOipoiaU1 stocks anil hnikls

Scutkr i U.ISL-SI on ( !S IX-paidlu'iil ol llm 'iH-asiny liala anil
ilcpailinonl by banks ( indmlinp li-ik'ial Kt-sciv,' Hanks) and sixmil
Slalvs, ami on Ilk' I'JX') hi-nil k snivi-y ol louii ' i i poillolio in
Slak's.

• I "

i l l

( m a

HISCl

(k\l
Ml IK

, IK

,K-,I

.\ v
k-r
.•nl

•\\n

'^

i-pi:
s iu
i n

ilk1

tit

in.

" i

a ,

•il (

II
[ I

A|

n i l

m l

ml

ml

l ie

ed
ed

:U6 I.IAHIUTIKS TO, AND CLAIMS ON, l-ORMKINIiRS Keporlcd by Banks in Ihc Unilal Suites'
Payable in Foreign ('iincncics
Millions n! ilollavs, end u[" jk-tiiHl

l inn

1 H.inks' luihiliiu-s , , ,
) liilllks' L'lilinth , , . . . .
1 l)r|insils , , ,
1 OllK't flumis , , . . . . .

„„),

7 ' " J 6

62,")')
24 '40
sK.si'l

1 , 1 1 2

1 ' ) ' ) 1

7 8 . 2 1 ' )

6 2 , 0 1 7
2 1 1 . ' ) ' ) !

• 1 1 , 0 2 4

1 2 . X 1 4

1')')!

X'),2X4
60.6X')
l'),661
4I.O2H
I0.X7X

bine

106,621
77,042'
2X.')0')
•tx.n.v
10,241

,')')1

S e p t ,

1 ( 1 2 , 1 4 7
6 ' ) , 4 X 1 '

2 1 , 7 1 2

1 1 , 7 6 ' ) '

6 , 6 2 4

D e e .

1 1 2 , 1 . 1 6

7 4 X 1 ( 1 '
2 2 . 6 8 X

1 2 1 4 2 '

6 , 1 4 1

, ' ) ' « ,

Miir.

I O ' ) , 6 2 O

6 ' ) , 5 2 2 '

4 7 , 1 0 2 '

6 , ( 1 6 4

,' U S ininii-taiy iinllioiun 2 . A s '

n-pieseni
Ulstoniei

-ls owni-d by ol Ibe lepiiiunj1, hank loeiiled
d by lepoiluig hanks loi Ibe

inli-d Stall's
ol Ilk- iloiui
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3.17 UAmi.rniiS TO lORIilGNHRS Reported by Hanks in the United States'
Payable in U.S. dollais

Millions ofdullnis, mil ol pciuKl

item

ItY 1[O] 1)1,K AND 1 Yl'l, Ol I.IAHI! 1! Y

] Total, all loiei^nt'is, . . .

,' Hanks' own liabilities . . . . .
.\ Demand deposits, . . . , . . .
4 ' l ime deposits1 , . . , . . . .
5 Oth i ' i '
6 Own 11)11:î 11 ulhces1

7 hanks1 custodial hahi!itiess .

9 OtliL-i ncjiotiable .mil ic id i ly tiansli-iabli-
iiislunncnts' . . . . , . . .

10 Otliei . . .

1 I Nonnionelaiy international and lej'.ional o[jMiii/alionsM . ,
12 Hanks' uwn liabilities
H Demand deposits . . . . . .
14 Tltm- depnsils? . . . . .
IS Otbei '

16 Hanks' custodial liabilities1

17 US. lieasuiy bills and ccitil iuiti 's'1 . . . .
IS Ollici negotiable and n-adily lianstciable

insdiniients' . . . . . . . .
19 OtlK'i . . . .

70 Ollicial institutions'' , . , .
.)| Hanks' n»n liabilities . . .
22 Demand deposits
2 1 I line deposits' . . . . . . . . .
24 Olllei

25 H.mk.s custodial liabilities" . . . .
26 U.S. TiCiisuiy bills and ceitiliciitcs'' .
27 Othf l negotiable and u'.ulily liansteiablc

inslinnirnl.s^ . . . .
28 Olbi'i

29 Hanks'" . . . . .
10 Hanks' (iwii liabililii-s
11 Uiiatbbated lo ie i rn banks
.12 Demand di-posns .
11 Time deposits' ,
.14 O l l i c i '
15 Own ioici|.,ii olluus1 . .

(6 Hanks' aislodial l iabilit ies'
17 U.S. Ticasmy lulls and ici l i l icalcs' '
18 Ollici negotiable and ii-adily liiillsleiablc

instiumenls' . . . .
19 Ollici

4(1 Ollici loieijnicis
41 Hanks' own babililii-s. . . . .
42 Demand deposits . . . .
41 Tiine deposits*1 . . . .
44 Olbei . . .

45 Hanks' custodial liabilities"
46 U.S. Ticasiny bills and ii ' i l l l icates'1

47 Olbei negotiable and leadily lianslcidblc
nistituncnts'

4X Otbei . . .

Ml-.MI1
.19 Negotiable time ceililicalcs til <leposil in custody tin

loieigneis

199 1

')2(i,672

626,919
21,169

175,106
111.971
IIS,271

299,751
176 7 19

16.789
N6,7?1

10,9 16
5,6 19

15
2,7X0
2,814

5,297
4,.'75

1,022
0

220,8? i
64,141

1 60(1
2 1,65 1
40,891

156,67/
151,10(1

5.4X?
95

592,171
47X.755
160,4X2

9,718
IDS,262
45,502

118,771

1 11,416
10,712

17,020
8 5 7 * 1

102,744
78,181
10,2.16
45 411
22,7 14

2-1,161
10,65?

12,765
946

1 /,567

1994

1,1114, SON

7 I S . I 4 0
21,186

186,112
1 1 ',984
191,158

296,.16K
16? 908

42,5 12
90,97. X

8,606
8,176

.'9
1.29K

4,849

410
281

149
0

212,957
19,9.15

1,564
.'1,51 1
14,860

1 1 1,022
1 19,5/1

11,24";
206

678,167
561,466
167,908

10,61.1
1 11,171
46,104

195,558

1 14,901
1 1,25 1

14,505
89,141

1 14,878
86,86 1
11,160
•18,5 12
27,171

28,011
1 1,801

14,611
1.577

1 /,895

1995

MOVES'

/49/I48'
24,460

192,700'
1 19,780'
192,508'

146,120
197 141

12,216
96,5.1 !

11,0.19
10,147

21
4,656
5,670

692
110

141
1

271,/921

81,11 1'
2.098

.10,716'
10,497'

192,481
168,514

2 1,601
144

687,458'
161,881'
171,175'

1 1,7.16
10.1,554'
56,065'

192,508'

12 1,171
11,869

1 1,011
94,f.7l

121,2/9'
91,90/'
10,585
11,774'
2.7,548'

29,172
12,588

15,267
1,517

9,099

1995

-

Nov.

1,104,705

715,089
21,114

191,719'
114,280'
18.1,976

149,616
701 841

49,969

w.m?

9,794
8,119

11
1,611

4,675

1,411
962

491
0

28 1,(! I 2
81,681

1,690
10 197'
5.1..194'

195,.1.11
171,.'66

2.1,610
<51

687,285
.161,985
178,009

11,212
105,266'
61,511'

18 1.976

125,100
16,687

1 1,070
91,54!

126,614
99,084
10,119
14,22.1
14,700

27,11(1
12,810

12,796
1,904

9,8 17

1 )c( .

I.O'W.SdS'

749,448'
24,460

192,700'
1 19,780'
.197,108'

146,120
197 141

12,246
96,111

1 1,0.19
10,147

21
4,656
1,670

692
.110

141
1

271,792'
81,11 I1

2,098
10,716'
10,497'

192,481
168,114

2 1,601
144

687,418'
561,881'
171,17.1'

11,716
101,154'
16,065'

.192,108'

121,1/5
15,869

1 1,0.11
94,(>7J

121,279'
91,90/'
10,585
11.774'
27..14K'

79,172
12,188

11,267
1,117

9,099

Jan

I,O'W,7I'>'

747 540'
72,18?

198,111
14 1,961
184,88.'

111,1/9
201,478

t6,97 1
II«),7?S

10,622
9,628

10
4,18.1
1,21.1

994
/64

210
0

277,868
81,040

1,52?
28,069
15,449

192,828
171,949

18,117
14/

687,2.19'
119,010'
1/4,148

10,247
110,515
51,186

184,882'

128,229
11,99)

1 1,190
98,647

172,9/0
91,842
10,181
51,144
27,911

79 l.'.X
12,771

14,671
1,7.14

10,479

—

Ifb.

1,101,Ml1

/11,001'
21,507

192,191'
149,009'
168,290'

168,990
22 1,191

4I.401
IO2J9I

I 1,109'
It), 114'

41
1,479
6,792'

/91
111

210
10

794,410
84,0/;

1,611
29,904'
57,118'

210,151
191,188

18,1 18
1,02/

670,806'
541,100'
171,210

10,948
104,109
17,95 1

168.790'

179,106
17,94/

12,094
99,261

121,616
97,1 10
10,861
14,101
11,746

?K,H6
11,701

17,942
1,889

10,544

1996

Mai.

1,1110,5.10'

779,909'
?.! , !71'

191,65 1'
1 18,11 I1

174,174'

170,67 1
728,701

40,48 1
101.411

9,4/6
8,558

16
1,177
1,011

918
164

2.98
56

102 1/6'
88,117'

1,421
12.404'
54,710'

71 1,8 19
198,182

14,9/0
487

666,841'
119,761'
161,187'

10,971'
101,117
1.1,099'

1/4,17-t1

127,087
15,967

1 1,864
99,711

121,81.1'
91,0.11'
10,961'
56,601'
25.487

->H,7>>7
11,/9?

11,111
1,6.19

10,005

—

Api.

1,1011,720

/11,880
21,918

192,179
146.119
171,201

164,840
7 1 /, 106

44,821
11)7,911

1 1,216
10,190

78
1,979
6,18.1

876
'!>(>

•100
0

2 9 / , / 1 /
91,664

1,679
16,487
5 1,498

706.05 1
186,6'8

19,061
111)

665,596
5 17.1.U
164,129

1 1,45 1
96,140
56,.! 16

17 1,704

178,061
16,801

10,811
100,448

126,191
96,291
10,/98
15,1/7
10,177

79.X98
11,741

14,544
2,11 !

8,106

—

May1'

I,«%,4.M

72 i,994
21,117

181,179
144,117
1/1,746

1/VH9
770,802

49,618
102,019

11.914
1 1,127

.14
1,482
7,61 1

78/
176

190
21

291,114
81,961

1,504
12,616
47,801

7 1 1,11 1
188,121

22,661
.171

667,108
111,016
158,2/0

10,660
89,54 1
18,06/

174,746

179,292
17,596

1 1,/18
99,918

178,897
97,890
11,119
15,898
10,851

11,007
1 1,509

14,879
1,669

9,7X4

I. UcjKiiMnj; banks iiu-lmk- .ill lypt", ul dqiosiloiy nistitnlimis as w d l as s
ilciilcis lixtluclcs homls mul iiuk-s ol niiituiiticjs lonj;a lltan OIK1 yi'ai.

?. t e chn ic s nc^oimhic loac cvDil'icnics of Jeposif, whirl) ;m- ijidutlei! in
Itlc ami iciulily lianslciahli- instuniiL'n^ "

\ Includes hollowing under n-puidiasi.- iif.reuiK-iils
4 f'oi U.S. banks, includes iiiiioiml-- owed to own IOKJIJIII I)L;UKIVS and l

ics consolidated in t|iiaileily Consolidated Reports ol Coudilion hint with
iiKCiK-iiis. i'rn agcm-K-s, 1 >i.i[iches, ,ind iiiajonty-owiit-d subsuiiancs ol loieij'i
pimcipjilly ol amounts owed to tin- lie.id ol ine oi patent tmeign bank,
bidiii'lifs, agencies, oi wholly owned suhsidnu it's ot the head olhce oi ji.iienl

5. Hiiiinual claims on lesidc-nts ol the United Slates, uthci llian lon^i-lcir
by oi llnoujih ie])oitiiij; banks fin loiiMgn tiiMonu-is

i a g n suhsidnn
bank icgulaloiy
i banks, Lonsist^
anil lo loicigu
foicij'ii bank,
scciinlies, lield

6 Im,iit(k's uonmaikelable iTililKates ol mdehledncss ami Tieasuiy bdls issiiei! to olhctal
msliUilions ot loieijjn cimniiifs.

7. J'jJneipally biiukfis .lieL-ptaiues, conuneicKil pajin, .md nej'.ouablc lime ceililnales ol
dq-osn

8. l'niKipally the Inteinational Hank tin Keconstiuctuui and Dcvclopinenl, the Inlei
Anieiiean Urvt-lopiiR-nl Hank, anil the Asian IVvHopniL-nt [lank, hxdndes "holdings ol
ilollais" ol the Inleuiiilioiiiil Monetaiy l-iiinl.

<) I'OKM;'II eential banks, loieipji u-nhal >;( |veinments, and the Hank loi liHeiii.ilum.il
Settlements

II). Includes a-ntial banks, which an- included in "Ollu-ial insliiulions "
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3.17 LIABILITIES TO FOREIGNKRS Reported by Banks in the United States'—Continued

hem

Akl.A

50 Tolul, nil foreigners

51 Foreign countries

52 I-mope
53 Austria
54 Helgiuin and Luxembourg
55 Denmaik
56 Hnlaiitl
57 I-ianee
58 (ieimany
59 Greece
6(1 Ilaly
61 NetlieiLtruls
62 Norway
63 Portugal
64 Russia
65 Spam
66 Sweden
67 Swit/.eiland
68 Tuikey
69 tinned Kingdom
70 Yugoslavia"
71 Other FUnope and othei lormei II.S.S.R.1- . . . .

72 Canada

73 Latin America and C'aribliean
74 Aigentina
75 Bahamas
76 Bermuda
77 Brazil
78 British Wcsl Indies
71) Chile
80 Colombia
81 Cuba
82 Lcuadoi
83 Clualcniala
K4 Jamaica
85 Mexico
86 Nctlieilands Antilles
87 Panama
88 Peill
8') Uruguay
90 Venezuela
')! Other

92 Asia
China

93 People's Republic ot China
')4 Republic ol China (Taiwan)
95 Hong Kong
l)6 India
97 Indonesia
9H Israel
99 Japan

100 Koica (Sonib)
101 Philippines
1112 Thailand
103 Middle Hastcin oil-exporting eiiuntnes11

1(14 Othci

105 Africa . . . .
106 l-gypt
107 Morocco
108 Soiilli Africa
10') Zaiie
110 Oil-cxpoinug counliies14

111 Other

112 Olhci
113 Australia
114 Oilier

1 15 Nonmonetary international and legional oigani/ations . .
116 International1"
1 17 Lalin Ameiican regional
118 Other icgioual17

926,672

915,7.(6

177,') II
1,917

28 670
4,517
1,872

41X316
26,685

1,519
11,759
l(i,()96
2,')66
3,166
2,511

20,496
2.7 18

41,560
3,727

133,993
372

33,33 1

2(1,2 15

362,218
14,477
73,820
8,117
5,301

19:1,699
3,183
1,171

.33
H80

1,207
410

28,019
4,686
1,582

')29
1 ,fi 1 1

12.786
6,327

144,527

4,01 1
10,627
17,132

1,114
1,986
4,435

61,466
4.913
2,035
6,137

15,822
14,849

6,633
2 208

99
451

12
1,103
2,560

4,192
3,308

884

10,936
6,85 1
3,218

867

iyi)4

1,014,808

1,006,202

390,710
3,588

21,877
2,884
1,436

44^361
27,109

1,393
10,885
16,033
2,3.38
2,846
2,726

14,675
3,094

40,515
3,341

163,795
245

27,769

24,768

421,810
17,203

104,002
8.424
9,145

229,599
.3,127
4,615

875
1121
'529

12,227
5,217
4,551

900
1,597

13,985
6,700

154,334

10,066
9,844

17,104
2,338
1,587
5,157

62,98 1
5,124
2,714
6,466

15,482
15,471

6,524
1,879

97
•133

9
1,343
2,763

6,036
5,142

894

8,606
7,537

613
456

1 lJlJ5

1,095,568'

l,0H4,529r

362,786
3,537

24,842
2,921
2,831

392(14
24,035
2.011

10,875
13,724
1,394
2.761
7,950

10,012
3,245

43,627
4,124

139,127
177

26,389

26,173

440,216
12,236
94,991
4,897

23,797
239,(183

2,825
1,666

8
1,315
1,275

481
24,555
4,672
4,265

974
1,835

1 1,810
7,531

240,74(1'

33,75(1
11,714
2O,3O3r

3,373
2,708
4,073

109,193
5,74')'
3,08')

12,279
15,582
18,927'

7,641
2,136

104
73')

10
1,797
2,855

6.773
5,644
1,129

11,039
9,300

893
K46

1995

Nov.

1,104,705

1,094,911

384,013
4,755

28,357
3,418
2,115

40,415
26,798
2,265

10,759
15,117
1,287
2,718
8,979

10,809
3,720

41,178
4,010

148,384
171

28,358

27,450

436,580
13,031
87,719
6,561

27,364
240,353

2,696
1,443

X
1,307
1,210

447
20,993
5,644
4,287

916
1,912

11,622
7,067

232,222

29,875
11,365
20,287

3,272
2,485
4,090

105,546
5,593
2,880

12,144
16,238
18,447

7,793
1,907

60
1,206

9
1,826
2,785

6,853
5,758
1,095

9,794
8,470

371
953

Dec

1,095,568'

l,0K4,529r

362,786
3,537

24,842
2,921
2,831

39314
24,035

2.(111
10,875
1 1.724

1,394
2,761
7,950

10,012
3,245

41,627
4,124

139,127
177

26,389

26,373

440,216
12,236
94,991
4,897

23,797
239,083

2,825
3,666

8
1,315
1,275

481
24,55.5
4,672
4,265

974
1,835

11,810
7,511

240,74(1'

13,750
11,714
20,303'
3,373
2,708
4,073

109,193
5,749'
3,089

12,279
15,582
18,927'

7,641
2,1.36

104
7.39

10
1,797
2,855

6,773
5,644
1,129

11,039
9,.3(X)

893
846

1996

Jan.

1,098,719r

1,088,097'

368,325
3,437

24,881
2,979 '
2,421

39697
25,988

1,998
9,616

11,350
1,067
3,055
7,858

11,838
2,555

40,806
4,350

152,654
163

21,612

33,(112'

435,703
13,524
96,850
4,633

22,715
233,383

2,978
3,505'

7
1,236
1,058
'.500

23,64.3
4,448
4,030
1,025
1,799

12,662
7,707'

238.175

35,733
12,311
20,307

3,263
2,011
4,348

106,728
5.092
2,394

13,121
14,417
18,450

7,679
1,848

99
1,217

11
1,774
2,730

5,203
4,326

877

10,622
9,639

349
634

l;eh.

1,101,991'

l,O90,882r

374.048
2,996

27,182
3,861
2,409

41 !()99
24,695
2,063

12.468
12,173
1,246
2,931
9,180

11,589
2,813

42,01(1
4,559

146,985
163

23,626

32,031'

422,029
11,764
91,203
4,702

21,761
227,438

2,772
3,682'

7
1,201
1 075

495
23,899
4,461
4,166
1,092
1,726

12,611
7,974'

249,447

32,200
12,955
22,286

3,527
2,349
5,780

113,361
5,607
2,366

13,389
13,491
22,136

7,818
2,375

52
665

8
1.968
2,750

5,509
4,503
1,006

11,109'
10,075'

292
742

Mai.

1,100,530'

l,091,054r

370,581'
2,848

25,584
2,876
1,768

4L332'
25,229

1,966
1 1.475
12,839
1,034
2,843
9,321

18,976
2,256

39,083
4,103

144,136'
143

22,769

11,500'

433,703'
11,985
88,091
5,035

21,489
240,605'

2,815
3,637'

7
1,274
1,060

.501
24,577'
4,402
4,026

962
1,908

13,255
8,072'

241,958'

24,430
15,513
20,187

3,99(1
2,169
5,344

117,325'
5,875
2,336

12,158
13,741
18,890'

7,089
2,057

65
413

9
1,706
2,839

6,223
5,239

984

9,476
7,938

758
780

Apr

1,100,720'

1,089,504'

375,575'
3,477

27,572
2,787
2,203

4L354'
24,854

1,714
10,178
12,397

915
2,529
8,798

19,548
3,943

36,805
4,453

146,612'
145

25,291

31.285'

431,051'
14,117
85,887'
4,262

20,222'
239,129'

2,882'
3,790'

13'
1,265
I 085
'516

23,330
5,272
3,887'
1,081
1,748

14,244
8,321'

237,705'

2.5,861
14,953
18,379'
3,752
2,627
5,450

111,635'
5,860
2,467'

12,905
14,895
18,921

7,832
2,002

114
1,001

8
1,904
2,803

6,056
4,896
1,160

11,216
9,932

422
862

May1'

1,096,43.3

1,084,519

367,874
3,624

25,955
2,645
2,188

39/>90
23,950

1,665
11,045
12,578

828
I.H5K
7,260

19,010
2,410

37,099
4,669

146,385
146

24,869

33,178

433,385
11,650
86,671
4,998

20,105
243,088

2.867
3,430

8
1,284
1 073

550
23,214
4,722
3,846
1,064
1,757

14,672
8,386

235,906

24,857
14,598
18,605
3,938
2,374
5,123

111,498
5,664
2,897

13,387
14,234
18,731

7,404
1,873

113
745

16
1,887
2,770

6,772
5,757
1,015

11,914
10,547

594
773

11. Since Deceinbci 1992, has excluded Hasina, Croatia, and Slovenia.
12. Includes the Hunk for International Settlement*.. Since neeembei 1992, lias

included all purls ot the former U.S.S.R (except Russia), and Hosnia, Croatia, and Slovenia,
13. Compnses Bahrain, Iran, Iiaq, Kuwait, Oman, Qatai, Saudi Aiabia, and United Aiab

fciniiate.s(Tiucul Slates).
14. Comprises Algeiia, Gabon, Libya, and Nigeria.

15. Piincipally the International Hank 101 Reconstruction and Development. Excludes
"holdings of dollars" ol the Inlei national Monetaiy I'lind.

16. Piincipally the Intei-Aineiican Development Rank.
17. Asian, African, Middle Pastern, and F.uiopean regional organizations, except the Hank

toi International Selliemenls, which is included in "Other luuope."



3.IK HANKS' OWN CLAIMS ON FORKIGNKRS Reported by Banks in the United States1

Payable in U.S. Dollurs

Millions of dollars, end of period

Bank-Reported Data A55

Area or countiy

1 Tutu], ull fori'iijnerN

2 Knrttlyn countries

Hlll'OpC
Austria
Belgium mid Luxembourg
Denmark
lu'nhuul
[•ranee
(ieiinany
(iieecc ,
Italy
Netherlands
Norway
Portugal
Itussla
Spain
Sweden ,
Switzerland
'turkey
United Kingdom
Yugoslavia-
Other Huro|ie mid otliei limner ll.S.S.K.' . .

L.ulin America mid Cuiihheati
Argentina
Manama*
Itermuda
Dia/.il
Hiitisli West Indies
Chile
Colombiii
Cuba
l''cuudor , . . ,
Guatemala
Jamaica
Mexico . .
Netherlands Antilles
Panama
Pciu
l/rugu<(y
Venezuela
Othet

Asia
China

People's Republic ol China
Republic of China (Taiwan)

Hong Kong
India
Indonesia
Israel
Japan
Korea (South)
Philippines
Thailand
Middle [iiisleru oil-expoiting countties^
Other

56 Africa
57 Hgypt
58 Morocco
59 South Africa
60 Zaire
61 Oil-exporting countries1

62 Other

63 Othei
64 Australia
65 Other

66 Noiunonetary international and regional organizations'1

48H,4'I7

4Nfi,092

12.1,741
412

6,532
382
594

11,822
7,724

Ml
8,834
3,063

396
834

2,3111
3,717
4.254
6,6(15
1,31)1

62,013
473

I.7K4

18,617

225,238
4,474

63,353
K.'JOl

11,848
99,319

3,643
3,181

0
681
288
I "5

I5.HTJ
2,683
2,894

657
WW

2,910
3,363

111,775

2,271
2,625

10,828
58')

1,527
N26

60,032
7,53')
1,410
2,170

15,115
6,84.3

3.861
I'Jfi
481
633

4
1,12")
1.4IH

2,860
2,037

823

2,405

1994

483,242

47M5I

1 2 3 , 3 8 0
6 9 2

6 , 7 3 8
1 , 1 2 9

5 1 2
1 2 , 1 4 6
7 , 6 0 8

6 0 4
6 , 0 4 3
2 , 9 5 9

5 0 4
9 3 8
9 7 3

3 , 5 . 1 0
4 , 0 9 8
5 , 7 4 6

8 7 8
6 6 , 8 4 6

2 6 5
1 , 1 7 1

1 8 , 4 9 0

2 2 3 , 5 2 3
5 , 8 4 4

6 6 , 4 1 0
8 , 4 8 1
9 , 5 8 3

9 5 . 7 4 1
3 . 8 2 0
4 , 0 0 4

0
6 8 2
3 6 6
2 5 8

1 7 , 7 4 9
1 , 3 9 6
2 , 1 9 8

9 9 7
.W.I

1 , 8 3 1
3 , 6 6 0

1 0 7 , 0 7 9

8 3 6
1,448
9,161
994

1.470
688

59,151
10,286

662
2,902
13,748
5,733

3,050
225
429
671

2

856
867

1,129
2,186
943

4,591

1995

525,036'

523,')O5''

130,315'
565

7,59')
403

1,055
I4,7')8'
8,864

449
5.364
5.051

665
K8H
660

2.166
2,060
7,074

785
67,388

147
4,334

16,095

256,910'
6,439

58,770'
5,717'

13.297
123,914

5,024
4,550

0
825
457
321

18,028
9,229
3,018
1,829

466
1,661
3,363

115,191'

1,023
1,713

12,895
1,846
1,678

739
61,308
14,119'
1,35(1
2,5')9'
9,619
6,482

2,727
210
514
465

I
552
')85

2,467
1,622

845

1,9.11

1995

Nov.

5.(2,47(1

131,660
639

.
602

1,097
15,259
8,431

378
5,390
4,90')
1,376

862
949

3,191
2,362
5,925

926
66,') I I

217
1,525

17,000

266,615
6,090

60,030
8,096

12,984'
129,468'

4.775
4,516

I)
847
424
285

16,829'
12,048
3,049
1,577

434
1,695
3,488

111,438

1,06')
1,484

10,713
1,823
1.578

728
60,522
14,115

789
2,5.18
9,604
6,475

2,732
268
433
462

I
578

3,005
1,969
1,036

1,421

Dec.

525,N36r

523,9(15'

130,315'
565

7 599
403

1,055
14,798'
8,864

449
5,364
5,051

665
888
660

2,166
2,060
7,074

785
67,388

147
4.334

16,095

256,910'
6,439

58,770'
5,717'

I3,2')7
123,914

5.024
4,550

0
825
457
32,1

18.028
9,229
3,018
1,829

466
1,661
3,363

115,391'

1,023
1,713

12,895
1,846
1,678

739
61,308
14,119'
1,350
2,599'
9,639
6,482

2,727
210
514
465

I
552
985

2,467
1,622

845

1,931

Jan.

527,317'

525,015'

133,923
683

8,365
541

l,3')7
12,253
8,072

555
5,010
4,305
1,098

853
678

3,811
2,315
4,613

732
75,147

481
3,014

20,068'

257,146
6,185

60,284
5,011

13,252
122,759

4,')96
4,622

0
841
439
299

17,114
11,043
2,845
1.762

422
1.575
3,697

KIH.WW

1,014
1,407

13.254
1,864
1,458

668
55,8')7
14,501

814
2,397
8,053
7,662

2,798
208
514
483

I
589

1,003

2,091
1,822

269

2,302

520,7')0'

518,1111'

138.574
773

8,519
599

1,313
13,161
8,774

603
4,838
4,722
1,408

743
7 7 5

4 , 0 4 1
2 , 1 5 1
4 , 0 1 6

7 0 7
7 8 , 0 4 ( 1

1 1 8
3 , 2 7 3

1 8 , 4 2 1 '

2 4 8 , 4 8 3 '
6 , 0 5 7

6 3 , 2 4 0 '
4 , 7 4 2

1 3 , 9 1 5
1 0 8 , 8 3 3

4 , 5 9 3
4 , 4 9 2

II
8 4 2
4 6 1
3 6 2

1 7 , 1 6 7
1 2 . 9 7 3
2 , 8 2 0
1 , 9 2 8

4 6 3
1 , 5 7 2
4 , 0 2 3

1 0 7 , 0 5 6 '

1 , 3 5 1
1 , 4 0 4

1 3 , 8 6 7
1 . 8 5 9
1 . 4 7 8

6 8 3
5 5 , 0 7 7
1 5 , 5 2 3 '

7 7 9
3 , 2 5 6
6 , 4 1 0
5 , 3 6 9

2 , 8 7 9
2 3 7
5 6 1
5 2 0

I
5 2 6

1 , 0 3 4

2 , 5 9 8
2 , 2 4 3
355

2,779

M a r . 1

5 2 9 , 4 8 5

5 2 5 . 0 7 1

1 3 7 , 4 6 5
7 9 2

5 , 7 7 8
3 9 8

1 , 7 8 2
1 3 , 7 4 0
9 , 2 6 0

5 0 7
5 , 8 5 5
5 , 5 6 5
1 . 0 1 6
773
8 6 8

5 , 4 2 0
2 , 0 5 6
4 , 8 4 1

8 1 0
7 3 , 1 ' ) I

1 2 0
4 , 6 9 3

1 7 , 5 4 0

2 5 2 , 7 2 7
6 , 2 1 6

6 5 , 6 2 8
4 , 8 2 9

1 3 , 8 1 3
1 1 3 , 2 3 ' )

4 , 5 5 ' )
4 . 5 4 7

0
9 7 7
4 6 5
3 3 2

1 6 , 9 5 3
1 0 , 9 0 2
2 , 6 1 2
1 , 9 3 6

6 2 3
1 , 5 5 9
3 , 5 3 7

1 1 1 , 3 9 0

2 , 4 3 9
1 . 7 2 9

1 5 , 5 4 5
1 , 8 6 9
1 , 6 0 4

6 6 5
5 2 , 7 7 6
1 7 , 3 6 2

1 , 2 0 2
3 , 0 6 0
7 , 1 4 5
5 , 9 9 4

2 , 8 8 4
2 4 7
5 8 5
5 6 7

1
5 1 6
9 6 8

3 , 6 6 5
2 , 6 4 5
1 , 0 2 0

3 , 8 1 4

Apr, May1

5 2 4 , 8 8 9

5 2 2 , 1 7 3

1 3 4 , 3 7 9
1 , 0 8 3
8 . 6 7 8

2 9 3
1 , 3 0 5

1 1 , 4 0 4
8 , 6 4 7

6 2 2
5 , 6 9 6
6 , 2 7 6

7 9 3
8 8 ' )
7 4 1

5 , O ' ) 2
1 , 5 1 4
6 , 3 7 ( 1

9 7 3
6 8 , 5 7 1

2 0 8
3 , 2 2 4

2 1 , 6 6 1

2 4 5 , 1 8 6
6 , 1 8 7

5 4 , 2 5 1
5 , 0 3 1

1 4 , 1 7 5
1 1 8 , 5 9 9

4 , 6 0 5
4 , 5 1 8

I )
9 5 9
4 7 3
3 . 1 5

1 7 . 0 7 1
8 , 7 2 8
2 , 5 0 3
2 , 0 4 2

5 7 9
1 , 3 7 6
3 , 7 5 4

1 1 4 , 8 4 1

3 , 4 0 5
1 , 6 2 6

1 5 , 3 2 9
1 , 7 8 7
1 , 5 2 6

6 4 2
5 4 , 6 5 7
1 7 . 0 6 1

7 7 9
2 . 9 7 0
7 , 2 5 2
7 , 8 0 7

2 , 7 4 3
2 2 5
5 9 4
4 9 3

I
5 0 1
9 2 9

3 , 3 6 3
2 , 6 2 0

7 4 3

2 , 7 1 6

5 1 6 , 7 3 4

S I 3 , 2 4 0

1 3 3 , 0 8 7
1 , 0 7 2
8 , 7 1 1

2 . 1 2
1 , 2 8 2

1 1 , 5 9 1
8 , 0 0 3

5 5 4
6 , 1 6 6
5 , 5 4 8

9 3 3
8 1 3
4 8 2

3 , 1 5 8
2 , 5 0 6
8 , 7 1 3

8 6 7
6 9 , 1 3 6

2 0 4
3 . 1 1 6

2 0 , 4 8 5

2 3 7 , 5 1 2
6 , 0 3 4

5 5 , 4 7 5
2 , 9 9 3

1 4 , 1 9 0
1 1 0 , 9 2 4

4 , 1 6 3
4 , 5 2 3

0
9 4 2
4 6 0
3 4 5

1 6 , 8 5 7
8 , 6 7 4
2 , 3 9 7
2 , 3 4 8

6 0 2
1 , 2 7 9
5 , 1 0 6

1 1 5 , 9 5 4

2 , 8 5 7
1,514

1 4 , 7 3 8
1 , 7 8 6
1 , 5 . 1 9

6 1 5
5 4 . 6 8 5
1 7 . 8 5 4

8 3 6
3 . 0 1 5
8 , 9 7 6
7 , 5 3 9

2 , 6 9 1
2 1 7
6 2 8
4 5 8

4 7 8
8 9 9

3,511
2,333
1,178

3,494

1. Repotting hanks include all types ot depositoty institutions as well as some brokers anil
dealers,

2. Since December 1992, has excluded Hostiia, Croatia, and Slovenia.
3. Includes the Hunk I'ui International Settlements, Since December 1992, has included all

patts ol'the former U.S.S.R. (except Russia), and Hosnia, Ctoatla, and Slovenia.

4, Comprises Hahrain, ban, Iraij, Kuwait, Oman, Qatar, Saliili Arabia, anil United Aiab
liuiiriilcs (Tnicinl Stales).

5, Comprises Algeria, tialmn, Libya, and Nigeria.
6, Kxeludes the Bank for International Settlements, which is included in "Other Hurope."
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RANKS' OWN AND DOMESTIC CUSTOMERS' CLAIMS ON FOREIGNERS Reported by Banks in the United Stutes1

Payable in U.S. Dollars

Millions of dollars, end of peiiod

Type of eluim

1 Totul

2 Hunks' claims ,
.1 I'Dieigii public hoiioweis
4 Own foieign otlifcs-
5 UimiHlinial foidyn banks
ft Deposits ,
7 Olhci
H All dtliur Internets

10 Deposits
1! Negotiable mid icadily tmiistbiiible

instruments'1

12 Outstanding collections HI id oilier
claims

MliMO

14 Dollar deposits it) hunks abroad, reported by
nonhankine. business euteipiises in the
United States''

1993

57^ N18

488,497
2O.22H

285,510
100,865
49,892
5O,')73
72,8')4

87,321
41,734

31,186

14,401

7.920

2s), 151)

I ')')4

5<W,52I

483,242
23,416

281,183
l()'),228
5'),25O
49,978
67,415

116,27')
64,82')

36,008

15.442

8,427

32,7%

1995

64S,ft(l.(r

525,836'
22,522

3O3,3')7'
')8,7O2'
37,343
61,35')'

101,215'

122,767
58,51')

44,161

20,087

8,410

30,717

1995

Nov.

533,891
19.368

30H,660r

')'),556r

42.905
56,651'

106,307'

31,355

Dee.'

64H.603

525,836
22,522

303,397
98,702
37,343
61,359

101,215

122,767
58,519

44,161

20.087

8,410

30,717

1996

Jan.1

527,317
23,148

305,118
97,240
35,520
61,720

101.811

27.K30

Feb.1

520,790
24,383

295,217
98,139
37,565
60,574

103,051

32,777

Mar.'

655,376

529,485
27,759

297,601
101,654
41,609
60,045

102,471

125,891
68,800

39,274

I7.H17

9,026

33,113

Apr.

524,889
25,205

298,235
99,368
37,411
61.957

102.081

32,309

May1'

516,734
21.753

300,405
96,553
35,318
61,235
98,023

n. a.

1. l;or hanks' eliiitns, Until are monthly; lur elainis i>!' hanks' domestic eustonieis, data are
lorquaitcr ending with month indicated,

Repotting hanks include all types ol' depository institution us well as some brokers mul
dealeis,

2, I'ot U.S. bunks, includes amounts due from own loreign brandies mid foicign suhsidiar-
ies consolidated in ijuaitcrly Consolidated Reports of Condition Hied with bank regulatory
agencies. Tor agencies, branches, and majority-owned subsidiaries ol foreign banks, consists

principally of amounts due from the head ofllee or parent foreign bunk, and from foreign
branches, agencies, or wholly owned subsidiaries of the head otlice or parent foreign bunk.

.3. Assets held by reporting banks in the accounts of their domestic customeis.
4. Principally negotiable lime ccitilicales of deposit, bankers acceptances, and commercial

paper.
5. Includes demand and time deposits and negotiable and nonnegotlable ceitilleates of

deposit denominated in U.S. dollars issued by bunks abroad.

3.20 RANKS' OWN CLAIMS ON UNAFFILIATKD I'ORRICiNERS Reported by Bunks in tile United States'
Payable in U.S. Dollars
Millions of dollars, end of period

Maturity, by honower and aieir' 1993

June Scpl. Dec. Mar,

1 Total

liy horrowt'r
2 Miituiity ol one year or l e s s , . . . ,
.1 I'oieign public boirower.s , ,
4 Alt olhci foieiyncis
? Miiliuity ol mure llian one year
ft l-'oicign public boitowers
7 All other foieiyneis

Ill area
Maturity of one yeat or less

Huiope
Canada
I.utin Ameiica and Catibheim. .
Asia
Afiica.
All nlhci

Matuiity ol'nioie than one year
Hurope
Canada
Latin Ameiica and Caribbean. . ,
Asia
Afiica ,,
All othci.'.I

1

195,11»

163,325
17,813

145,512
31,794
13,266
18,528

53,300
6,091

50,376
45,7(19

1,784
6,065

5,367
3,287

15,312
5,038
2,380

410

202,5(16

172,662
17,828

154,834
29,904
10,874
19,030

57.413
7.727

60,490
41,418
1,820
3,794

5,310
2.581
14.025
5,606
1,935
447

200,042

168,331
15,435

152,896
31,711
7,838

23,873

55.742
6,690

58.877
3'),S51
1,376
5,795

4,203
3,505
15.717
5,318
1,583
1,385

220,289

186,312
15,822

170,490
33.977
7,892

26,085

60,323
7,838

68,630
43,')45
1,447
4,129

4,240
3,685
17,557
6,058
1,389
1,048

216,966

178,666
14.192

164,474
38,300
8.220

30.080

52,045
7,135

71,319
42,536

1,261
4,370

4,594
3,571

20,224
7,373
1.3H9
1.149

222..U8

176,172'
15,015

161,157'
46,166'

7,506
38,660'

53,897
6,089

72,393'
40,133

1,271'
2,389

4,885
2,731

27.81 I1

N.O23
1.430'
1,286

2.11,746

191,958
19,569

172,389
39,788

8,110
31,678

56,656
4,973

84,297
40,332

1,302
4,398

6,827
2,563

19,532
8,461
1,474

931

1. Reporting banks include all types of depositoiy institutions as well as some brokers and
dealers.

2. Maturity is time remaining until maturity,
3, Includes uonmonetary international and regional oigani/ations.
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3.21 CLAIMS ON H)KI!l(iN COUNTKIHS Held by U.S. ;iml I'oreign Ol lkrs nl U.S. Hanks'

l i i l l i n n s o l d o l l i l i s , i - n i l t i l ] > m o d

A i r a 01 I 'oiinh y

1 To t i i l . . . . . . .

2 ( i l l l i - u i n-s and Swilyi-i l .mil
1 lli ' l j-ilnn anil l . i ixenihoiu; -
1 1 ' 1 1 1 1 1 1 1 - . , .

S l i i ' l l l i a t n . . . . . -

d Italy "
; Ni-l'hi-i lands . . .
S Swi-di-n
') S w i l / i ' i l a n d , . .

Ill Unik-d K i n i ' d o i n
II C a n a d a . . . " . .
1 2 h i n . u i

1 1 O l l k - i t n d n s l i i . i h / i - d L O U I I I I I I - S . . .

1 1 A I I S I I I I I

1 S 1 V n n i a i k . . . . . . . . . .

I d I ' i n l a n i l

i ; (iii-iTi1 , . .
IS Nmway
1') I'lHlupal
20 Spinn . , , , . ,
21 I'uiki-y
>'! OIIK-I VVi-sk-iii I l l i op r , , ,
21 Sinilh Aloca ,
24 Australia . . .

>.S O l ' l ' . c '
'ft I'l-'uadoi
'7 Vi'ik'/ik-la

2 S I n d o n i ' s i a .

-") M l d d l r I ' . ls l i o n i u m ' s . . . .

II) A t i i i a u r o u n l i i . ' s . . .

I I N o i l O P M M r u ' l o p m f i t i i i i i l iK- s

hum Amenta
12 Aip-nlina . . .
II Hmyil , ,
14 Chili' . . . .
IS Colonilna . . . .
16 Mi'Miii
W I'm.
W " " " • '

Ami
Cliin.i

1') IVopl.-'s liL-pllhlk' ol China . .
Ill Isi-publk ol China I l a iuan l
II Illlllll
12 I s ia r l , .
I ! Kou-n (Soulhl
11 Malaysia ,
IS I'hihppini-s , , .
16 1 hailand . . .
VI Oihi-i Asia

All ten
IS l;.s:\pl . . .
I') M o l o i r o
SO / . m i ' . . , , . .
SI Ollu-i A l m a 1 . . .

17 P a s k i n I'liiopr. . . .
SI Kussia1

S 1 Ym-oslaviiO
SI Olhi'l

16 Otlshoii' h.inkinji ivnli ' is
S7 ll.ihanias . , . . . .
SS lli'iiiiuda
19 C.iyman Isianils and olh.'i Iliilish Wvst h u l k s ,
6(1 Noilk'ilands Antilli-s
dl Panama" . . . .
<i2 1.1-haiuin
61 Hour Kiiuc . . . .
d l Siiij'apoii'
dS Ollk-i'

dd Misr. 'llaik'ous and unalloi ak'd s

I')')'

.144.7

1 II 1
0

IS.I
') 1
6 1

I)
7 (

4 S
s L ) ;

d. 1
I S S

24,(1
1,2

9
;

I (i
1 2
.4

K7)
1 1
1 7
1,7
' , ' )

IS S
d

1 .'
2 7
6.7
1 1

/. ' 6

6 6
HIS
4,1
I.S

Id 0
.1

2.d

;

S.2
1.2
.4

d.d
I.I
I d
> i

l.l

_>
6
0

1 0

1 1
1 ')

6

r,

SS.I
67)
d '

21.1
1 1
I.')

1
1 1.9
d.S

0

1')./

I 'M!

4(17.7

Iftl H
7 4

17 11
12 d

7 7
4 ;
'1

S4.I

ft')
17.li

21.n
.1

1 II
.1

1, >
1.7
.K

') ')
7.1
2.6
I.I
7.1

I ; t

.s
S 1
1,1
M
1, >

SI. 1

I.I
12.0

i . ;
2 1

17,S
,1

1 1

7 1)
; i
1,7

s
6 ;
14
11
11
11

I
/
II

•i

1 2
1 d

o
')

/ I I I
10,')
K,')

IS.I)
2,6
2 4

1
IK./
1 1 '

1

41 1

Mai

475.7

177.K
; <)

16 6
. ' . ' ) ;
IS.ft

I.S
2.')

6') 1

; s
11).6

12 II
1II
111
l.ll
i . ;

l.d
I '

1 ',2
2,4
1 1
1 2

12 7

.'!')
,d

l.d
1.4

1 1.'
1.1

9-1 .1

s ;
12 ;
S.I
2.1

i') 0
6

-'.<)

S
7 6
14

4
14.1

S 7
l.-l
10
I.I

I

s
0

1 I

i.S
l.d

S
1 6

;s s
1 1.7
s.s

1 7.S
i . i
7 11

1
i ' ) ;
I i.o

.0

SS ')

l')')4

-

him'

4K4.S

1/7 4
S 6

IS 6
M ;
I'll

11

ftl(
1)

.'II 7

17.1
l.ll
I.I

K
1 d
1 d
I.I

1 \ d
2.1
2 K
1 2

1 1 7

21 d
S

14
1 _'

17 1
1

" 1 /

L) S
12(1
s 1
2,4

IS d
d

. ' . ;

K

i ;

14
i

t
t

i . '

I
;
0

1 II

i .
1 i

i

1 4

so.s
11 1
d S

2 I.K
,' S
',1

2 1 ,K
• ( ! . (

(I

(i').h

—

Si-pl

4K5.7

I S ' '
'),()

20 , /
2 1,0
II d

14
2 d

/S.I
10.2
ld-1

1' -1
1.0
,'J

s
4 2
1 6
l.ll

1 1 11
1 S
1 II
1.2

11.11

2 1.6
I

I ')
\ \

1 1,(1
1 1

' ) ! 1

10,1
') 1
S 1
2 4

I').K
.(.

2 S

1 0
6 ')

1 ')
-1

14 1
1 ')
2 ')
\ i
14

1
/
0

• ' )

1 (I
1 1

1

1 S

11 1
1 IK
6 0

21 :i
1 7
1 S

1
70 1
1 1 S

II

(.1 /

-

111-.

4')5.ft

IS'),')
/,0

1') 1
24 ;
1 I . K

l.d
. ' , ;

10 0
-'(),/

4'i 0
I i

i .

i t
1 0
I 1

1 Wi
1 (>
1 /
1 0

l-i 4

.' \ S

*> 7

\ IS

.)•,,.)

i i . '

(>.l
.' d

IK.I

• ' '

1 1
9 7
17

4
16 2

1 1
1, 1
2,1
• i ;

i
6
(I
S

i /

K
.1

1 1

; i i
i n i
S.I

i ' ) ' )
I.I
i i

i
M)9
III 1

1

(id 6

Mai

5411.')

' I l l 1
10 2
1') S
II 2
Kl.d

\ i
1 1

S9 4
11) 1
21. ' )

11 ')
<)

i ;
i i
-I.K
2 4
1 II

14 1
1 1
M
1 1

1 ' d

1') S
S

i s.
4.0

111 /
7

• )K 1

1 1 1

' ) >

6 4
7 6

i ; s
6

- ' • '

1 1
S,1
I S

(,
Id, ')

I ')
I.O
I \
47)

.1
,d
.0

'

' 1
p /

1
1 7

Kl 1
12.1
S 6
9 1

i )

1,1
1

' ', 1
1'). 1

,0

S ' . '

I ' m

i . i k

525.(1

201 6
') 1

1'). 1
.") S
in ;

1 1
1 0

II,-'

K.I ' )

1 I . I

7 7 1

• 1 1 1
/

1,1
1

I ' 1

1 s
1,2

1 1,1
1 1
' d
1 1

1 t . l

20 2
/

1 1
1 1

1 1 -1
1

11)16

1 ' 1
9 9
; i
2 6

i ; 6
s

' 6

1 1
').(!
1.0
^ /

is ;
i i
I d
1 K
I ' '

1
i )

(1
6

1 S
1
<

1,1)

S2,1
K4
K I

' i ;
2 1
1 1

1
' 1 1
I4K

0

/-' 1

-

Si-pl

526..1

I'Ki.l,
in.;
I i.-t
2 /..'
17 6

1 1
' ;

d, >

11.')
2 1 II

SO II
1 "i

1 K
/

111
> i
1 ')

1 1 1
1 9
1 0
I 1

i ; . i

' 2 1

1 0
1 •!

1 1,6
(,

Ill-l.I)

10,')
1 1 6
d , l
' ')

Id. 1
^ /

' d

1 '
')(!
-1 I

IS 0
1 1
1 \
1 9
1,/

I
S
II
'

1-1
6
1

_', 1

SS')
12.6
6.1

2 1 1
S.I
1 2

2 1 7
1 1 I

.1

d 19

-

D o

54').2'

'111./
1 1.1
19 7
>d S
11.7

\ \
1 1

d 1
S ' 1

9 1
'S ,

10.0
9

7 I,

s
1 d

( '

1 1
1 1 d

1 S
1 /
1 '

161

'.' 1
7

_' 7
IK

1 1 1
(,

117 s

1 '.')
1 1 , ;
d.S
' ')

1 /, 1
S

\s

1 S
9 4
14

19,1
1 1
1 1
1 9
1 1

I
/
II

' '

1 '
1 II

t
' S

99 I)1

1 1 11'
d 1

17 1
9 9
1 1

1
71 1
1 1 1

1

1 ; I

1996

-

Mai ''

56K.K

201,1
10,1
i ; 9

II i
i I . I

HI
i , '

K4.K
9 2

' ' . ' )

6 0 /
1 '
1 1

§ /
1,1

' .I
1 6

i ; i
1.9
1 K
1 /

»l /

'1 1

s
'.9
1./

1 ' 1
1

1 l(>..'

1 ' . /
i ; , . '
d. i
' , ' )

Id . l
9

i.i

t I
9 /
I 7

19 4
1 /
1 9
, i

1 1

>
1

,11

'

d '
1,4

I i

100 7
1 14
S, 1

'S 1
HI 7

1 1
1

'1 6
11 I

I

67.1

I. 'Ihi' banking olhci-s lovi-n-d by IIII-SL- dal
U.S. banks. HILIUIIUH; U.S. banks Ihal air subs

k'llldi' 11 S. aj'.i'iiik's am
lin^i-' loii'lj'll subsidiaik"
insliluluins as wull as so

l ib , ' sol lo
I l l s hanks. [ IK- dala

lvp,'s ol bioki-is

nihiili' U S olhri 's and I , IR ' | | , I I blanches ol
aiii-s ol Inn-leu banks. Olhics mil invi-n-il
iks Ik';,mum;' MaK'h 199-1, (hi-dala nk'hldi'

also iikluil.' iillii-i lypi-s ul U.S. d

u l k s lii-ld by a I IS iitluv o olhi

O I ' I . C ( A l r i

an- ad|iisli-d lo i-\i link- Ilk- il .nins on i
In am h uf Ilk- sank- hank in;- ins! mil ion

Ilk'sr dala an- on a jnoss i l anns hasis and dn nol m-i i-ssanly u-llri l llu- tilliniali
i i skm i-.spusini-iil U.S. hanks. M n r i unipli-k- dala on Ilk-1 ininli'y nsk i-\piisnu-ol I
an' avallalilf In llu' i|n.u(i'ily (i innliy I-Apiisuii' I i-ndlnf .Stuii-y pitlilislu-il liy Ilk
Ini. iniial Inslilnlions I'Aainnialiiin Conikll

-poMloiy
Ihr dala
I loii'ljnl

c o n n l i y
S. hunks
lvili-i . i l

ol IVIioli ' i i in l A p o i l n i r C o n n l i i r s . s l n n i n i nd iv idua l l y , uilu-i i
l.ilimi, h a n , l i aq , K n u ' . n l . l i h y a , N i r i n a , O a l . n . Saud i A i a h i a .

llaliiainan
la. l l i ' i ' i i innif M . u r h I')') I i

ally ni. 'iiibi'isol OPbCI .
Until", Namibia
Insol llu linmi'i S.nii'l I i

i lv i l ' ) ' ) 2 , , A . l i k l , - s C i o a l i a , l l o s n i a and I le,
d. Im link's Canal Zoiu'.
/. I'liu-ij'ii biaiiihdannsonly.
K. hit link". Ni-« /.-aland. I il'n
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.(.22 UAHIUTIKS TO UNAI'Til.IAI'I'I) I'OKIilUNHKS Rqioiled by Noiihankmn Business linteiprises in
Ihe I lulled Stales

Millions »l tliillills, cod nl pciiml

1 ype ill babihly, ami aiea ni 1.01111IIV

1 Tntal , ,

2 Payable in ilollais
1 I'ay.lbk in loieipn iliileimes

«v nn<-
4 1 n iamia l l iabi l i t ies . . . .
1 I 'ay.lbk in dnl lais
6 Payable in Imei j 'n cui ient les

/ Ci .nmieieia l babll i l ies
X hade payables
') Advanic icscipls and olln 1 liabilities

10 Payable in ilollais
11 Payable in liiieij.n eni i im.es

Kv mi'ii in minim
I1n.111c1.il babllilies

12 hlllope , , .
1 1 l lcli ' tuin and 1 .iixi-mluiiiir
14 la.n'iie ' .
11 (ietniany
16 Nellieilamls , , . . . .
1 / Swil/ci laml .
IS ll inled Kmi'diiin

19 Canada

20 I aim Ainem a and Caiibbean
21 Bahamas ,
}^ Hcninula
2 1 I l ia / i l
24 I l i i l isl i Wesl Indus
21 Meuct.
26 Vemvnela . . . . .

2 / A s i a . , , , . . . , .

J8 Japan ,
29 Middle 1 aslcm ml c\puilui)' iminliics

10 Alma
II Oil expiullili; mutinies-' , , .

12 Al l i i lbei '

Ciimmcinal habilnies

1.1 laame
16 ( in many . . .
17 Nellie! lands .
I S S w i l / c i l a n i l
19 1 l u l l e d K i i l j ' d o n i . . . .

40 ('anada

11 1 aim Anleiiea and Canbb.-an
12 llabanias .
H Heiimula , -
U H111/1I
11 llnlish Wesl Indies
16 M a i m ,
17 VciRYIiel.i

IS Asia
19 Japan ,
10 Middle laslcm ml c.xpmliin/ eiiunhics1

11 Alilta i

12 Oil espmlin," imniliies'

1 1 Otbn '

1992

45,511

17,416
XJI11

21.sn
16,96(1
6,SXI

21.6/(1
9.166

12.104

20.496
1471

1 1,1S7
414

1,62 1
XS9
6 0 6
169

X,6I(I

l i t

Kil t
'l79
114

19
2,SMI

12

''

.1.X IX
•1,7/1(1

19

6
(I

7 WX

700
/29
1 1.1
IMI

2,501

1,002

1,111

.1(17
'(I1)

i l
1.17
142

10,194
1,61 2
1.XH9

KiS
109

1 / 1

1991

5(l,5')7

IX,7'X
I I ,X69

29,226
IX,111
10,6X1

21,1/1
S.X02

12.169

20.1X1
I.I XX

IX,SKI
171

2,119
971
1.14
614

1 1,112

S19

1,159
1,14S

0
IS

1.111
1 /
s

.1,916
-UH7

21

1 II
121

109

6.S27

611
6X4
6XS
171

2,1119

S79

I.61S
21

110
21 1

27
4SI
121

I0.9S0
• U I 4
1,114

• i n
167

.1/1

1994

54..W)

.1S.29S
16,011

12,')54
IS.XIS
14,1 16

21,111
10,001
1 1,1.10

l'),4S0
1,S71

21.701
4')1

1,72/
1,961

112
6XS

15,141

629

2,014
I l l l
SO

2(1/
99X

0

1

X,40l

7!n-i
15

1.15
12 1

50

6.77 1
'4 1
72S
61H
722
127

2,444

1,01/

1 ,X1 /
19

141
161
21

174
276

10,741
4,115
1,176

42S
216

11')

19-)4

1 )ee.

54..MW

IX,29X
16,01 1

12,')14
I S ] X I X
14,1 16

2 1 ,.;.15
10,(10.1
1 l.iill

i'),.;xn
1 ,X7.1

21,7(11
19.1

1,961
112
6KX

11,141

629

2,014
101
XI)

20/
'MX

(1
1

X,4(H
7, M l

15

1 11
121

10

6,771

/2X
604
722
'27

2,444

1,01/

I.X17
19

145
161
2 1

574
276

1(1,741
4,1.1.1
1,176

42X
216

519

19 ).1

Mai.

50,187

11,901
l-Ox-1

29,771
16,70 1
1 1,071

20,412
9,S44

I(I,16S

19,199
1,21 1

17,111
612

2,046
1,711

611
XX.l

10,76 t

1,XI7

2,(161
1 15
149
IX

I.II6S
II)
1

S.I 56
7,1X2

27

156
122

40

6,642
27 1
6 12
4X2
.116
127

2,S4X

1,21.1

1 ,.I6S
S

260
96
29

1.16
271

10,111
4,1 10
I./S7

461
24X

111

June

14,2X1
1,692

29.2S2
5.O2S
4,214

20,691
(1,527
(1,164

19.21.1
1,4 IX

IX.2.M
7/S

1,101
1,1X9

1 1 0

1,016
2,1 IS

X91

1,9M)
XI

1 IS
i s

1,010
1

4

S,02 1
/, 141

21

111
122

42

6,776
11 1
104
.116
44S
412

2,902

1,146

1 ,S 16
1

19/
107

12
42.0
204

9.97S
1,511
l,7')0

4X1
2.12

474

Sepl

47/,7.«

1.1,90X
1.1./65

26,2 17
l l . S / 2
12,16.1

21,416
10,061
1 1,171

20,016
1,400

16,401
.147

1,165
1,670

474
94X

I(),1IX

797

1,904
79

114
1 1 1
910

1
1

6,94 /
6.10X

25

149
122

19

7,261
.149
12B
660
166
251

1,1.11

1,219

1,607
1

21')
14.1

1

1.1/
175

10,27.1
1,475
1,647

.1X9
24 I

4X1

Dei.

46,448'

U,90l'
12,145

24,241'
12,90.1'
ii'ns

22,207
11,011
11,191

21,000
1,20/

15,622
169
')')')

1,974
466
S95

10,1 IX

617

1,7X1'
59'

147'
57

X66'
12
2

5,9XX
1,416

27

15(1
122

66

7,700
.111
4X1
76/
100
41 1

1..16X

1,040

1,740
I

201
'M
16

416
221

10,421
.1,111
1,912

619
254

6X/

1996

Mill ''

49,6(18

16,114
1 1,294

26,221
1.X26
7,19')

21.1S1
I0.XI5
12..16X

22/1XX
S')1

16,60.1
4X1

1,679
2,161

479
9.17

10,241

1,166

l,87d
7X

126
.17

946
16
2

6,.190
5,9X0

26

1 11
122

57

X.444
170
64X
X70
619
4.12

.1,525

960

2,114
7X

.170
129

10
470
24 1

10,496
1,726
1,747

/OX
2.14

661

m n p i i s e s l l a b i . i i n , I i . i n . l i a q , K i i M a i l . O m a n . O a l a i , S a u d i A i

s f l n k - i . i l S l a t e s ) .

ua, .nul i!i .fs Al^- i ia .Cih i i i i , l.ihy.i, .iml Niyi
noiimonclaiy iiiU'in.iiioiuil and U'j'



Nonhank-Reported Data A59

3.23 CLAIMS ON UNA1-FILIATUD l-OKIiKiNHRS Reported by Nonbanking Kusiness lintcrprises in
the United States

Millions (if dollais, imd ol 'peiiml

Type of claim, and area oi counliy

1 Total

2 I'ayable in dnllais
3 Payable in foreign currencies

fly /y/Je
4 Financial claims
5 Deposits
d Payable in dollais
7 I'ayable in loreign cuiiencies
8 Oilier linantial claims
9 Payable in dollais

10 Payable in loreign cuiiencies

11 Commercial claims
12 Tiade reccivahles
13 Advance payments anil olbei claims

14 I'ayable in dollais . ,
15 Payable in loieigj) eijiicntics

fly awn or count! v
financial claims

If) Kuropc
17 Belgium and l.uxembnuig
1H fiance
1° Cicimaiiy
20 Netherlands - .
21 Swit/ciland
22 United Kingdom

2.1 Canada

24 1 atin Anieiiea and Canbbean
25 Haliamas
26 Bermuda ,
27 Biazil
28 Hntish Wesl Indies
29 Mexico
30 Venezuela

.11 Asia
32 Japan
33 Middle Hastern oil-expnmng countiies1

34 Alnca :

35 Oil-expoinng commies'

36 All olbei1

Coinmeieial claims
37 Huiope
38 Belgium and Uixeinboiug
3') h'lancc
40 Cicimany
41 Netherlands
42 Switzerland
43 United Kingdom

44 Canada

45 1 atin Amfiica md C-uibhcan
46 Bahamas
47 iiermuda
48 Ilra/.ll
49 Hi ilish West Indies
50 Mexico
51 Venezuela

52 Asia
53 Japan
54 Middle Fiastein oil-expoiluig countiics1 . . . .

55 Ahica |

56 Oil-expoiting countries^

57 Olhei *

1992

45,07.1

42,2« 1
2,792

26,50"
17,6')5
16,872

821
8,814
7,890

924

18,564
16,007
2,557

17,519
1,04.5

9.(11
8

764
126
515
4l)0

6,252

1,833

13,893
778
40

686
11,747

445
29

»64
668

(

83
9

505

8,451
189

1,537
933
552
(62

2,094

i ^86

( 041
' 28
255
357
40

924
345

4,866
1,903

693

554
78

(64

1993

49,15!)

45,161
3,998

27,771
15,717
15,182

535
12,(154
10,862
1,192

21,388
18,425
2,963

19,117
2,271

7,299
134
826
526
502
530

3,585

2,032

16,224
1,3(6

12.5
654

12,699
872
161

1,6.57
892

3

99
1

460

9,105
184

1,947
1,018

423
432

2,(77

1 781

( 274
II

IK2
460

71
990
293

6,014
2,275

704

493
72

721

1994

57,888

53,805
4,083

33,897
18,507
18,026

481
15,390
14,306

1,084

23,991
21,158

2,833

21,473
2,518

7,936
86

800
540
429
523

4,649

3,581

19,536
2,424

27
520

15,228
72!
35

I.N7I
953
141

373
0

600

9 540
213

1,881
1,027

311
557

2,556

1 988

4 117
9

234
612

83
1,243

348

6,982
2,655

708

454
67

910

1994

Dee.

57,888

53,805
4,083

3 1,897
18,507
18,026

481
15,390
14,(06
1,084

23,991
21,158

2,833

21,473
2,518

7,9(6
86

800
540
429
523

4,649

3,581

19,536
2,424

27
520

15,228
723

(5

I.S71
953
141

373
0

600

9,540
213

1,881
1,027

311
557

2,556

1 988

4 117
9

234
612

83
1,243

348

6,982
2,655

708

454
67

910

Mai.

52,218

48,425
3,793

29,606
17,1 15
16,458

657
12,491
11,275

1,216

22,612
20,415

2,197

20,692
1,920

7,630
146
808
527
606
490

4,040

(,848

16,109
940

17
52K

13,511
583
27

1,504
621

4

141
9

374

8,947
199

I./90
977
324
55(,

2,388

'? () | ()

4 140
17

2<IN
695

55
1,106

295

6,200
1,911

689

468
71

847

1995

June

58,051

54,138
1,913

34,574
72,046
21,151

695
12,528
1 1,370

1,158

2 (.477
21,126

2,151

21,417
2,060

/,927
155
7 ) 0
156
601
514

4,790

3,705

21,159
2,155

85
502

17,011
635
27

1,23.5
471

3

138
9

410

9,7.00
218

1,669
1,023

341
612

2,469

2,001

4 (70
' 21
210
777

8.1
1,109

319

6,516
2,011

707

478
60

910

Sept.

5.1,424

49,696
3,728

29,891
17,974
17,393

581
11,917
10,689

1,228

23,533
11,409

2,124

21,614
1,919

7,840
160
7.53
(01
522
530

4,924

3,526

15,345
1,552

35
851

1 1,816
487

50

2,160
1,404

4

188
6

832

8,862
224

1,706
997
1(8
4 ( 8

2,479

1 971

4 359
' 76
24.5
745

66
1,026

325

6,826
1,998

775

544
74

971

Dec.

52,50')'

48,71 P
3,798'

27,398
15,133
14,654

479
12,265
10,976
1,289

25,111'
22,998'

2,1 13'

21,081'
2,(130'

7,609
191
803
4(6
517
498

4,103

2,851

14,500
1,965

81
830

1(1,391
554

32

1,579
871

1

276

583

9,824'
231

1,830
1,070

457
520

2,656'

1 l)S\'

4 ^64'
" 10
272
898'

79
991'
285

7,(12 '
1,870'

974

654
87

1,006'

1996

Mai.1'

55..W8

50,999
4,399

10,810
17,595
17,044

551
1 1,715
l l , !28
1,887

24,588
22,077

2,511

22,627
1,961

8,929
159

1,015
320
486
4/0

5,568

5,269

13,865
1,588

77
1,943
9,164

461
40

1 ,X90
1,171

13

277

580

9,757
247

1,803
1,407

442
575

2,607

2 014

4 147
' 30
273
808
106
868
108

7,078
2,009
1,024

667
107

895

1, Comprises Bahrain, Iiau, liaq, Kuwait, Oman, Qatai, Saudi Aiabia, iind United Aiab
Hnurates (Trucial Stales)

2. (,'onipiises Algcua, C la!ion, I jbya, anil Nigena
i. Includes nonnumclaiy intemational and le^ional oigani/ations



A60 International Statistics I I September

H.24 K)R[;l(iN TRANSACTIONS IN SliCUKlTltiS

Millions oi ilnlkus

liansauion. anil .nea m ciainliy

StocKS

1 I;cuclj.'rl puicliases
2 i-'otcign sales , .

1 Net purchases, or suits ( - ) . .

4 Foreign cninitrits

1 Imope . . . .

7 (ie.many . " . .
8 Netliei lands
9 Swil/eil.md
(1 llniuil Kinplom

1 1 C a n a d a . . . . . . . .

1.' I.aim Ainai i j and Canlihe.in . .
H Middle lv.isl1
14 Othei Asia . -
1 Japan . . . .
6 A l m a ,

17 Olhci umncues

IK Ncinmonltaiv ii.ttnialional and
vtj;imuil iivmniw-atinns

BONDS'

19 I'oieijMi pincliases
20 iHiK-ij'il sales . .

.' Nit nnrcliasts, or salts ( -1

22 FortiRii countries

2 1 I'anojte . .
?4 1'iaiiLe
21 (ieimaily
26 Nrllici lands . . . ,
27 Swil/eiland
28 Uinlcd Kingdom
2) Canada
10 l.alin Amenca anil Canhbeaii
I I M i d d l e l a s t 1

2 O l l i e i A s i a . . . ,

» lapan
14 A l i l c a . . . ,
l"i Ol l ie i euunl l ies .

Id Noiui.onclniy international anil
regional organizations

1/ Sloeks, mi puicliasi-s, in salts < )
18 loieign puiehascs
19 loil- l j ' l l sales .

41 l-oieign pnuhases . .
12 IWIJMI sales . .

41 Net purchases, or salts ( - ) , of stocks and bonds . . .

•14 I'ortijin tmnilritv,

4 1 l - . i i . o p t . . . ,
4 ( i C a n a d a
17 1.aim Amenta anil Caribbean
4K Asia
41) Japan . . .
•ill AInea
51 Ollici enimtnes

52 Noninnnelary inttrnalional and
regional or^ani/alinns

1994

110,191
14X/M6

1,1177

1,867

". ' '14
201

2,1 l i t
7,251

11)

K'10
1460
2,1 1 1
1,142
1,.M4
1,162

2')
771

10

789,SX6
229,665

59,')21

59,036

17,061
712
657

1.122
1,(15"!

11,642
2,'I5«
"iMl.

7/1
L',151
5,486

7
654

««5

•18,071
186.106
414.17/

i) > >4

X4«')68
857,542

-57,2'>5

-S7 .S15

1,516
7,475

is, n4
24.27 5
17,42/

467
1.748

5211

1 W

462,'<50
•tS 1,710

11,240

11,445

4,') 12
l,0(W
1.817
1,507
2,281
8,066
1,517
\8I4

117
2,5(1 \
2,725

2
68

-205

2')1,'if<
2l)6,')5l

S6.5S2

87,0,(6

/(), 118
1,14.1
5,MIX
1,46 \

4'J4
S7.5MI
2,569
6,141
1,869
5,659
1.1SI.)

214
24(i

- 4 5 4

5(1,291
145,540
191,8 11
48,545

8X9,471
91X.0I6

-'M,HJI>

-'ffl,(OI

48,125
7,912
7,614

14,056
IS 072

127
61

- 8 0 5

1996

Jan
May

25l),987
2511,747

'),24(l

'),2M

1,141)
17

42s
1,070
1,299

14
724

1,906
1,069
2,188

691
61
17

-2.1

IV/,617
108,7X1

48.8J4

48,747

12,202
2,721
1,79')

777
7(>

21,41')
1,74')
9.77X

264
\619
I.57X

1 17
494

87

12,2 W
187,771
220,012

I') ^-^

4.1(v"i 17
44H,')94

-44,716

-44,46(1

1 1,441
4,2111
d.HI'J

I'J,154
10,1 11

740
1,856

-256

19)5

Nov. 1 )ee '

US empoi

42,001'
19,07 1

2,«2'

2.94.V

1,020'
58

1 11
210
"•27
609'
405

1,161
61

142
406

- 26
96

- 11

11,642
20,741

lu.'ini

10,948

9,759
101
«<)4
219
101

6,999
20

1,426
188
70s
X99
740

20

-47

46,479
44,172

2,107

2,I(W

1,028
182

1 1
3 7 !
191

1,27 /
175
219
148
881

1,211
1
7

- 2

22,020
21,117

90.1

875

1,611
1 17
216
101
1K1

1,247
1KI

- 84 X
187
291
904

86
<>')

28

,„,,»,„

1,718'
10,117'
12,0.15'
6 5191

7K/i47'
85,166'

-8 ,2 . !7 r

-8 ,159 '

4,699'
494
177'

1,992'
1,1X9'

19
616'

- 7 8

6,602
12,169
18,971

4 050
80,128
84,178

-10,652

-10,711

5,926
14

802
4.191
1,687

44
466

5')

1996

Jan.'

le SL'cuillli's

41,174
41,948

1,626

1,62.1

1,9*4
164
219
660
6*9
165
645
487
507

40
94

6
52

.1

26,598
17,726

8,872

8,8.(0

5,611
X19

26
161
56

.1,854
1(14

2,096
194

1,272
118

16
h i

42

t-euiilK-s

6,4 14
.11,4X1
19,915

4 1X4
84/118
89.222

-11,018

-11 ,049

4,068
2.66X

1
4,685
1,427

96
471

M

l-eli.'

12,260
11,08.1

1,177

1,30ft

1,072
161
.17
21)

441
221
518

2,694
2X1
116
1 11
62

151

- 1 2 ' )

12,759
21,608

9,151

9,23(1

K.96K
114

1,859
161

86
6,280

215
711
114

1.161
116

40
47

- 7 9

1,704
17,464
41,168

1 404
9si20l
96,601

-7,108

-6,983

2,112
IX

1,011
2,517
1,592

161
624

- 1 2 5

r Mai,1

55,281
54,450

831

877

1,1/7
661

86
208
566
241

90
118

1 1
791
749

44
276

- 4 6

19.X0H
2.1,111

14,(i')5

14,607

6 476
67(1
467

66
18

4./4.1
149

7,140
1 1

811
245

17
n

88

10,145
16,1 15
46,46(1

6 018
9V145
99,.181

-16,383

-16,387

4,508
1,865
2,582
1,756
1,224

416
1,240

4

A|.i.

51,047
4X.774

4,273

4,129

1,429
i16
174
2.17
618
141
52

XOH
6

1,852
1,446

.11
17

144

24,107
18,691

5,414

5,383

1,947
781
721
-52
144

2,264
159

11
122

1,081
126
49

212

31

6,706
17,764
44,470

111
81,256
81,409

-6,85')

-6 ,802

1,949
614

1,190
4,094

950
14

169

-57

May1'

55,825
54,492

1,333

1,328

148
41 1

17
55
81

118
401

1,209
238

1,201
11
6

101

5

14,141
21,641

10,702

10,697

7,180
1 1 1
778
167
288

4,276
90?

1,222
129

1,290
511
107
H I

5

3,050
42,949
45,999

^")8
82,077
82,171

-3,348

-3,239

1,616
2,11

- 2,01,1
2,262

918
11

294

- UW

1, Cimipiises oil-expoilini; eiiunli
Saudi Aiabi.i, and 1 'iiileil Alilll l i n n

vs- Hahiam, luin, liaij, Kiiw.iit, Oman, Oalai,
I Si,lies).

2. Includes state mid Ini'.il ^ovcinnieni
agencies and cnrpoi.ilioii,,. Also includes issi

iipoi.ilions iii^iiiii/cd it) finance diiccl niveslincnls

es and ,•
lew dulil
ilnoad.

ol U.S. government
sold abioad by U S



Securities Holdings and Transactions!Interest and lixchange Rates A 6 I

3.25 MARKIvTAIil.i; U.S. TREASURY BONDS AND NOTHS l;orc:ipii Transactions1

Millions of dollars, ik-t plliclinsrs, or salt's ( ) timing period

1

2

1
4
1
6
7
X
<)

III
I I

12.
1.1
14
11
16
17
18
19

20
21
2 '

21
24
is:

26
27

Total rstimaliil

I'tiK'i;1,!! toiiiitiirs

l . inopi ' . . .
I lL ' l jni im am
(It'iiiianv
Nclhi'tlanils
Swi'lloil
SuK/i-iland
Dnilfd Kin).
Oll if i lump

Canada

1 aim Amenta
Vi'iit'/tlfla .
Ollii-i 1 ulin
Ncllim lands

Asia
Japan . .

Aluta . . . .
Ollli'l

Nt.iani.iiflaiy ml
Inli-Mialit.nal
1 aim Aineiiia

Ml Mt)
l'i.n-i;',ii fonnliifs

Olliunl inslilii
Otlifi lnu'i,'n

Mitltlli- lasV
Alma'

LllXt'l

li.m
' anil 1

and (',

Aiiii-ni
Anlillf

IIUlllO!

1 IL-11IO

Kins

mm

An-a in Lttiinli)

IIH.UI,. '

ilini'i USSR

nl.:« in .

i and Caiilil.t'an

al anil i.-)'innal t . l !

,il

iiii/aliiins . . . .

1994

7S.80I

/8.617

18,142
),0°K
1,709
1,214

794
'SKI

2 1,161
1,841
1,491

111 181
119

1() ,;9 (
10,429
47,11/
29, ,"J 1

240
170

164
126
114

78.6 17
41.822
16.8 11

IS
0

l')91

IA.VWI

1.11,112

1(1,0(10
5')l

6,1 16
1,891

118
472

14,7 /S
6,718

217

48,609
2

21,112
21,419
12,119
16,861

1,464
908

41')
')

261

1 1 i,1.12
19,67.1
9 1,927

.1,0/1
-

1996

lull.
May

66,24.1

67,206

16,16.1
.161

/.680
1.110
1,7.18
> ) (5

14,110
12,94')
4,867

'),799
.114

1 <) 1')
11,474
.11,017
11,074

928
11

9 6 !
12.1

1,786

67,706
40,77')
76,477

1,611

1991

- —

Nov

I5..107

14,9.16

82 1
N 1
12

811
10

16S
1,109

8.16
41

1 1 496
212

1,721
9,141

107
1,116

418
111

171
168
41

14,916
911

11,811

826
0

-

,.t.,

• 9,454

9,(116

1,120
I / I
412
181
.'8.1
(.64

4,177
1,207

.'OS

1./62
61

4.710
1,009

11,841
1,691

2.12
271

418
147
111

9,()l(i
2,611

I 1,667

1,081
0

~ - - -

Ian

14,0 IS'

1 >,/l 1'

/ ,2 ' ) l '
149

1,181
811/

41
Hi

1,177'
1./47
1,867

2.648
142

8,1).,)
1 1/128
6,920
.',(.19

111
' 12

101
210
41

1 i./l.l'
12,611

1.098'

6.18
0

- - — -

, ,4 ,

15,451

16,192

8, 162
120

1.829
114
801

84
1,6 14
1,868
1,861

2,911
9 1

1,896
942

8,616
1,069

100
782

/ l l
1(18
214

16.192
8,681
/.111

122
1

I99(,

- - - -

Ma.

7,025'

6.414'

4,081'
,81

918
1,19/

1/. '
61

7, ' /()'
1',') 14

11

4,98.1
44

2,696
2,241
6,9 11
2,44!

11 1
«)

61 1
647

12

6,114'
4,748
1,666'

1,17/
0

A,,,

15,742

1 / , ! 1 /

8,717
199

1,811
».l 17

286
1,179
6.0/0

917
1.766

I.9S4
1

1,8S6
1,8 /6
1,4/8
7,18'

210
n

i,i/i
414

1,008

1 /.I 17
8 '11
8,86 1

861
0

May''

14,0117

1 1,7/(1

/,6I /
146

1,6/1
7 1 /
147

6X1
',.119
.',471

669

I,'I9
19

2.247
1,06/
8.062
4.161

48
'7

2 17
10
9

1 1,770
6,487
j',288

2,161
1

•y

i p,
oi

k-ia

ivatr
IllOlt'

hie U

l i a n v u (HI

than one
S, 1 u-asii

' I I S I I I

yvm

lyhon,

inaikelal
Data aie
Isand iu :

>iV (

lust
lIl'S I

, S
•d (

IKM*

m moi
by oil

any
i t h l y

it'ial

S C I I I I

nans
i n s t i l l

l l l l 'S

acli<
i l i o n

1
in
S 1

lav
S 1

. i l 1

2 C n n i | > i i s i - s l l . i h i a

l ' i i i i i a k ' s ( T i i n i , i l S t a l l ' s )

1. C . . I , I | . I I S O S A I B L - I I . I . ( i . i l n i u . l . i l . y a , a n d N

, h.ii|. Kuwait, Oman, tj.u.ii, Saudi Aiuhi

3.26 DISCOUNT R ATI'IS Ol- I'ORIiKiN CliNTRAI. BANKS1

I ' tTfcn t |KM y c a i , a v e r a j ^ ' i o f d a i l y l i ^ u i c s

Aiisliia
li'lj'.iinn

Canada..
DL-mnaik
I ' lant f ' .

Connliy

Kale on

- - —

I Y K V U I

2 1
. s
4.71
1 71
.1.1.1

Illy 11, 1996

—

Mi.mli
diet livi-

A|.| 1996
Aj.i 19')1
July I996
Api 1996
July I9')6

(li'iniany
llalv.
lapan . . .
Nt4lio lands
Swil/t-ilantt . .

('i.iinliy

Ralf tin

- - -

IVurnl

7.1
8 71

.1

7.1
1.1

illy 11, 199

- - - -

Mo
rllui

Ap,
July
Sept
A pi
D t T

- -

nil
UVf

1996
1991
1991
1996
1991

1 Ralfs shown an- mainly lliuso al wluth (IIL1 CL-niial h;ink i-illiri ihsainnLs in muk
adv.mti-s.if.ainsl flicihk'umiiiiL'iLiiil papi-i oi j-ovi'iiniii'iU M-UIIIIIL-S IOI n m n n a L i a l bunks
hioki't s, I'm foui Hi it's wiih i [Kin- llian out1 uilf apphtablt1 In SIIL'II (list minis oi advances, I
ialc shown is llir one, al wlnt.li il is niuk'isiootl thai Hit- (.cntnil hank t iansatls llu- l.n^
piopoilion nl its tiftlil o|K-ialions

2 Sniff I-clmcny WXi, the iak- das U r n lli.ff al tWnch {he llutik oi luuu
Tii-asiny bills Ioi seven lo leu days,

3.27 hORHKiN Sl IOk ' l - i l 'KM INri-kl^ST RATI'S1

I'ciccnt pci year, avciagt-s ol daily lî iuv.s

I 'y i ' f " i a i i i n l i y

1 l u i i t i d t i l l a i s

2 I l i n l i ' t l K i i l j i t l u i i i . . . . .

1 Canada
4 (inniany
1 Swil/filand . .
6 Ni'llu'i lands
7 1-lillK'i-. . . . . .
8 Italy
') lli'li'.imn - ,

10 Japan ,

19') 1

1 IS
1.8S
1.14
/ 1/
•!./>)

6 7 1
8.10

1(1.09
8.10
.'.')(.

I9')4

4 61
141
117
.1 21
4.01
1.09
.1 n
8 41
1 6.1
2 24

1991

.1.91
6.6.1
/ . I4
4 4.1
2.9-'
4 10
6 4 1

10 41
4.71
1 2(1

Ian

1.40
6 11
1..18
1.11
1 .(.I
1 20
4 16

10 01
.1.4/

.11

Ivl.

1,14
6.11
.1,22
1 26
1 (.1
1.00
I .")

9.90
1 21

61

- -- - -

Mill.

1.2S
6 (12
1.21
1 21
1 68
l( l ' )
1.14
9.82

21
.60

I99(,

- - - - -

A,,,

1.16
1.97
1 (11
1.2 '
1 68
' .SI
1 87

') 6(1
1 2 1

61

- -

May

1.16
(11
.82
1')
99
61
78

8 88
1.19

62

Inn.

1.46
1.80
187
1.2')
2.1 1
2.SI
1 S.I1

8 / I
1 2 1

1 /

- - - -

Inly

1. 19
1 (.9
1./6
1.29
.' 12
2 99
1 /I
8 1!
1 29

67

I , k a l e s m i 1 I'oi t l n e t ' m o n t h i n l e i h a n k l o a n s , w i l h I h c l o l l o w i n j ' , e x e e p

I n i a n e c c o n i | i a n y p a p e i , l i e l j - i i n n , l l m v i n o n l l i ' h c a s n i v I'll Is , a n d l a p a n , C D i



A62 International Statistics LI September 1996

3.2S IORKIGN liXCHANGH RATHS1

Cliueiluy mills pel dollar except as noted

('imiiliy/aiiieiiLy imtl

1 AuMiahaAliillar

2 Ailsliia/scllllllnji

1 llelguiiu/ljam.

4 Caiiada/ilnllai
5 C'lmisi, I'.K./yuau .
(i Dcmiiuik/kinni' . . ,
7 Hnliinu/markU
8 I'lancc/haiiL*
') (IcrmaiiyAlculsclu- mark

HI (iicctT/diiiclnua

1 1 Hung Kiiii(iAI'illai
12 liulia/ui|i«-
1,1 liclaiul/|imnu|-'
14 [laly/lna
IS .[.ipaii/yiMi
16 Malaysla/un ĵAil
1/ NL-lhciliimls/BuilikT
IN Ni-w ZciiliUMlAli.ll.il'
1') Nrawiiy/kidiu-
20 I'tiilugalA'^udu

21 Smjwpiiie/dnlliii
22 Suiilh Ahiul/iaud
21 Sniilli KUIIM/WOM
24 S[iitni/|)csL'la
25 SM 1 ;mka/ili|iui:
26 SwiMlcn/kiiHia
27 Swil/cilaiKl/lianc
2K liiiwan/dullai
2') lliiuliuul/lialil
») IJmlccI Kiat;il(im/|«iuiii|-

MIMO
,11 UiHU'llSlalcs/dullai1

I'M!

(,7 99 1
1 1.6.1')
14.581

I.2')O2
5.7795
6.4X6 1
5 7251
5.6669
1 .6545

229.64

7,7157
11.2') 1

14(i.47
1.573.41

1 II.OK
2.5738
1.BSK5

54.127
7.1009

Idl.OK

1.6158
1.2729

805 75
I27.4K
48 21 1

7,7'>S(>
1.47H1

26 416
25.113

ISO, 16

'H.IH

1 V)4

71 161
11 4(W
,11.426

1.3664
S.6404
6..W6I
5.2 MO
5.S4S')
1.6216

242.SO

7.72')O
.1I.W4

14').69
1.611.4')

102.18
2.d2.!7
1.KI00

S').1S8
7.0SS1

16V) 1

I.S27S
1.552ft

KOft.'J 1
ni.«s
4'). 170

7 . / I 6 I
1..1667

26.46S
2S 161

151.1')

')! il

I'W5

74.07.1
10.076
>').47J

1.1725
8,5700
5,5')')')
4.1763
4,')864
1 4.121

2 11.68

7.7157
12 418

160 15
1,629.45

')( .%
2.5071
1 6014

65 625
d.1.155

14') HH

1 4 17 1
.1 d2K4'

772 ft'f
I24.d4
5 1.04 /

7.1406
I.IK 12

26.495
24.')21

157.85

K4.25

I9')d

l-'cli

75.557
I0..12I
10.1 15
I..1752
8.:i3.18
5.6749
4 5532
5.044(1
1.4669

242.21

7.7121
16.5')5

15K.H)
1,570.00

105.79
2.5487
1.6424

67.495
6'11 Of

152.49

1 4115
1.7420

780.12
121.65
51716
6.8775
1 1967

27.485
25 250

153.60

K6.4I

Mai.

77.1.16
10. Wl
.10.37 1

1.3656
8.3495
5.7074
4.6066
5.0581
1 4776

241.54

7 7325
14.485

157.21
1,562.43

105.94
2.5417
1.6540

68.079
6.4277

I52.')3

1.4095
3.929!

7K1.1I
124.39
5.1.748

6.7318
1.1959

27.4(10
25.211

152.71

K6.57

A|, i .

78.566
10.580
30.902

1 3592
K.3583
5.8O5O1

4 7288
5.1049
I.5O4K

242.00

7.7345
14.120

156.51
1,565.60

107.20
2.5113
1.6805

68.242
6.4901

154.51

1.4082
4.2130

780.42
125.49
54.161

6.7141
1.2180

27.188
25 290

151.60

K7.46

May

79.700
10.782
31.5112

1.3693
8.1479
5.916(1
4.7S41
5.1855
1.5324

243,27

/.7.1H1
15,025

156 29
1,556.71

106.34
2.4936
1 7135

68.571
6.5748

157.54

1.4074
4.3679

780.86
127.97
54.868

6.7984
1.2539

27.152
25.289

151.52

KK.2K

June

79.122
10.755
11,411
1 165B
8.3424
5 8941
4 6710
5.1787
1.5282

241.75

7.7404
35.100

158.31
1 542.10

108.96
2.4967
1.7120

67.650
6.5376

157.40

1.4(190
4.1519

798.45
128.87
55,52')
6.6807
1.2579

27.674
25.354

154.16

KK.Kv

July

78 974
10 576
30.947

1.1697
8 1409
5,8014
4 5812
5.0881
1 5025

237 65

7,7379
35,667

160,31
1,526,82

109,19
2,4915
1.6862

69,001
6.4465

154.56

1.4160
4.3963

813.03
126.96
55.291

6.6394
1.2320

27.573
25.355

155.30

K7.25

am-:- oi mi i ln ' i l noim buying laU-s in Nov Yoik Inr
appwii MI IIK- IIIKIIII'S ( 15 <40S) monthly statistILII]

L-f inside houl L(IVVI.
2 Viiluc in U S . m i l s

. Dala in (his \ IIHK'X of wcijiht^d-avL'iagc cxchangi1 value cif U.S. dolhu ngiiuisl the finiciicics at leu
-iing iidclu-ss, iiulustnal coiiiiliic^ I ho weight toi tMt-h nf tlu- u-n L-OIIIIIIIL'S IS iliu l'>72 7ft iivi-i.igt- woikl

ttndu DI thai L'outitty divided by Ihi' average wen Id trade nt all U:n unmt i ics conihincd. Sciics
i c v i s c d a s u i August l l)7S (sue l-'fdfial Ite.u'tvc HiiUcitu, vol. 64 (August ll)7K), p 700).
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September 30, 1993 February 1994 A70
December 31, 1993 May 1994 A68

Terms of lending at commercial banks
August 1995 November 1995 Afi8
November 1995 February 1996 A68
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September 30, 1995 February 1996 A72
December 31, 1995 May 1996 A72
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Pro forma balance sheet and income statements for priced service operations
March 31, 1995 August 1995 A76
June 30, 1995 October 1995 A72
September 30, 1995 January 1996 A68
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June 30, 1991 December 1991 A79
September 30, 1991 May 1992 A81
December 31, 1991 August 1992 A83
September 30, 1992 March 1993 A71

Residential lending reported under the Home Mortgage Disclosure Act
1994 September 1995 A68
1995 September 1996 A68



A64 Special Tables D September 1996

4.30 ASSI'XS AND I.IAHILITIHS of U.S. Hranclics aiul Agencies of [•orcign Banks, March 31, 19% '

Millions of ilnlUiis except as nukul

Item

1 'lotill assets'1

2 Chums on nonielatecl panics
.1 Cash and balances due l iom tlepositoiy inslilulions
4 Cash Hums in pmccss ol collection and unposted dehils .
5 Cuiiency and coin (U.S. and loreign)
0 llalances with deposiioiy institution-, in United States
7 U.S. biancbes ami agencies ol nlliei foieign hanks

(including HUN)
H Olhei depository institutions in United Slates (including IH1\) .
<J Italanccs wuh hanks in loieign counlnes and wi l l i loteign cenlial

banks . . . , .
10 lo ie ign hranclies ul ll.S hanks
11 Olhei hiinks in toieigu counliies and toicign cenliiil hanks
12 Balances wnli I'edeial Keseive Hanks

14 Total secuiilies, book value . . . . . . .
IS US, Tie.ismy
16 Obligalions ol U.S. goveinincnl agencies and coipoiations . .
17 Olhei bonds, notes, debenUnes, and coipoiate stock (including stale

and local secuiilies)
IH Secunties ol toteign goveimncnl.il units
l'> A l l Oihei

20 I'edeial timds sold and secuiilies purchased umlei agiecments lo

22 Commcieial banks in United Stales
21 Othei

24 Total loans, gloss

i n I'.giJAl S. l.o.ms, net . .

27 Heal eslalc'loans ', '. . ."
2S Loans lo deposiloiy institutions . . . . . . .
2'J Conmieiual hanks in Umlei.1 Slates (including l i l l s )
M) U.S hianches and agencies ol othci ibieign hanks
M Othei coinnieiual hanks m United Stales

11 Hanks in loieign counlnes .
M I'oieign handles ol U.S hanks . . .
15 Othci banks in loieign eomiliies . , . .
Mi 1 oans lo uihei financial institutions

\1 Cointueicial and tncluslii.il loans
IK U S. addiessees (domicile) . . . .
W Non-US, addiessees (domicile) . . . . . .
40 Acceptances ol olliei banks
11 U.S. banks

42 Foieign hanks . .
43 Loans to loieign governments and ollai. i l institutions (including

foieign cenlial hanks) . .
44 1 oans for puidiasing ot canying secunlii's (seemed ami unsecuied)
45 Al l olhei loans '

47 U.S. addiessees (domicile)
48 Nim-U.S. addiessces (domicile)
4') 1 lading assels
5(1 Al l other assets
51 C'ustonieis1 hahdities on aiceptances outstanding
52 ll.S. addiessees (domicile) . . .
51 Non 11S. addiessees (domicile) . . .
54 Olhei assets including olliei claims on nonielalcu paihes . .
55 Net due l lonl [elated clepositoiy institutions^
56 Net due l iom head ollicc and olliei icluted ileposiloiy institutions'1 .
57 Net due l iom eslilhlislnng entity, head olhces, and othei lelaced

dcpositoiy institutions^ ,

58 Tulal liabilities'

59 Liabilities to nnnn-laled jiiitnes

All s

lolal

including
Illls

759,7.15

675,4')2
1 15,640

2,543
22

66,078

61,730
4,14')

46,666
2,0()4

44,572

419,467

97,210
20, 1')7
26!154

41,658
1 1,405
28,254

46,2 16
9,982
7,825

28,410

, , , w s

122,257

12,4'JS
14,585
1.1,406
12,102

1.104
74

21,105
•163

20,642
14,449

I'M, 177
172.087
27.0O0

518
72

446

3,2.50
10,010
6,090

l',272
552

50,441
43,705

i), 11')
6,814
2,525

14,366
84,243
84,24 1

n.ii

759,7.15

6 1 " , 156

ates^

mis
only '

2S9 194

145,316
H5,737

0
n.ii.

44,771

4 1,592
1,17U

4O,<)67
1,174

3l),7').3

47,15(1

o,554
n.a
n.ii.

•),554
4,118
5,216

8.S7O
4,216

81
4,553

37,606

17,5U7

204
2I,')45

7, W4
7,126

268
0

14,551
147

14,204
804

12,540
80

12,460
1')
I)

3')

1.785
142
120

28
0

28
29(|

3,267
n.a
n a
n a
3,267

144,07')
n a

144,07"

2H9,.1')4

271,325

New

Total

including
mis

581,165

516,839
1(I2,')63

2,452
15

58,')60

55,233
1,727

41,155
1,85')

l'),4')6
181

28K.767

8'),261
28,053
25,78(1

35,427
12,061
21,166

41,112

7,309
26,804

l'»58')

1') 107
21,768

7,801
6,8')0

74
1 1,8') 1

171
13,520
27,431

112,64')
93,101
1'), 148

250
47

202

2,755
9,831
4,001

1 7M4
1,242

.552
44,')61
37,035

6,616
4,551
2,085

30,399
66,525
66,525

11 a.

58.1..165

.518,575

Yoik

Illls
only

216.590

II').8O7
74.694

(I
II a.

38,842

37,740
1,102

35,852
')62

34,8')0

.1.1,955

8,438
11 a

u.a.

8,438
1,846
4,592

8,184

' 71
4.275

25,523

25,517

50
13,156
3,929
3,720

209

'),427
339

'),088
511

9,59 1
46

9,546
37

0
37

1,678
142
109

28
(I

28
262

2,512
n.a.
n a.
n.ii
2,512

116,783
n.ii

116,783

2.16,590

222,12')

Calil

Total

including
Illls

71,880

66.')36
5,305

I I
1

2.'J87

2,700
287

2,268
1

2,267
18

56,924

4,075
605
.i<)2

3,078
690

2,388

564
402

7')
8.1

52,895
47

52,848

9,387
6,817
4,713
4,571

142

2,104
0

2,104
2,415

13,37')
30,336
3,043

112
15
97

164
86

507

27
27

0
62')

1,514
1,926
K760

166
1,588
4,')44
4,')44

n.a.

71,880

46,48')

nniii

mis
only

29,215

12,738
4,720

0
n a
2,462

2,462
0

2,258
0

2,258

7,452

644
n.ii.
n.ii.

644
261
384

124
124

0
0

6,810

6.808

152
5.055
1.159
3,119

40
(I

1,896
0

1,896
88

1,467
29

1,438
0
0
0

48
0
0

0
0

21
422

n.ii.
n.a
n.a.

422
16,477

u, a.

16,477

29,215

27,864

Illinois

Total

including
mis

60..122

55,52')
5,472

53
1

1,438

3,2')6
142

l,')67
201

1,766
14

41,152

3,299
420

61

2,818
571

2,247

1,701
252
174

1,276

17,857

37,85 1

2,041
977
516
340
176

461
0

461
1,837

29,376
28,1 10

1,266
102

0
101

84
41

1. I'M

1
0

4,851
2,352

469
134
1 15

1,884
4,7<)3
4,793

11 ii.

60..122

34,720

nii-s
only

14,51)5

6,774
5,043

0
n a.
3,100

3,03 1
67

1,')43
201

1,742
n.ii.

1,445

452
n.ii.
n.a.

452
211
240

20

I)
20

994

994

0
535
255
241

14

280
0

280
<)4

.157
1

356
0
0
0

8
0
0

(I
0
8

258
n.a.
n.a.
n.ii.

258
7,7.11
11.a.

7,7.11

14,505

13,246



U.S. Brandies and Agencies A65

4.30 ASSISTS AND UAHII.ITIliS ol U.S. ISranches and Agencies of l'breign Hanks, March .11, 19%' Continual

Millions nl dollais' except as noted

Item

60 Total deposits and ucdi l balances
61 Individuals, parlneislnps, and corporations . . . .
dj. U.S. addressees (dormciiel
61 Non U.S. addicssees (domicile)
64 Connneicial banks m United States (including IBI's)
6S U.S. hunches and agencies ol oilier loreign hanks
66 OtluT comnieicial banks in United Stales
67 Hanks in loieign I'ounlnes
fiH I'orergn hianches ol U.S banks
()l) Other banks m loreign uuiniiies1 , .
70 1'oieign governments and ulhcial inslilulions

(including foreign cenlial banks)
71 All otbci de|iosits and ciedil balances

71 Tiansaclioil accounts and uci l i l balances (excluding n i l s )
74 Individuals, patlneishi|>s, and coipotations .
75 US. aildiessees (duniiiile) . . . . . . . . . . . .
76 Non-U.S aildiessees (domicile)
77 CiuuuK'K'ial banks in United Stales (luchidnn; I l l l s )
78 U.S. blanches and .igcnc ies ol ulhei loieign hanks . .
79 Olhei ninmieieial banks in United Stales

HI 1'meign bianches o! U.S. hanks . . . .
HJ. Othei hanks in toieign connlnes . . , ,
K.f i'wvign gm'cj)Hiioii\ mill oJjuJ;t) uisutulioiis

(including loieign cenlial hanks) . , , .
S4 Al l oiliei deposits and ciedil halances
M Ceitihed and otlrcial checks

K6 Demand deposits (included in hansuuuin accounts
and credit (tahmcvsl.

87 Individuals, partnerships, and toipmations
8H U.S. addressees (dnnm lie) . . . .
HO Non-U.S. addiessees (domicile)
00 Commercial banks m United States (including 11H\|
01 U.S. hianches and agencies o! othei loieign hanks
02 Othei commercial hanks in United States
<M Hanks in loreign countries
04 Foreign blanches ot U.S. banks . . . .
Li5 Olher hanks in loieign conntiies
06 I'oreign governments anil nlbcial institutions

(including loieign cential banks) . . . . . . . .
07 All other deposits ami eiedit balances . . . .
OS Ceilrlied and olhcial checks . . . .

00 Nonliaiisaelion accounts (including MM!) As1, excluding IIH's)
100 Individuals, partnerships, and animations . . . .
101 U.S, addiessees (doiim i\c)
102 Non-U.S addressees (domicile)

104 U.S. blanches ami ageni ies ol olhei lolcign banks
105 Olhei conimeicial banks in United Stales
106 Hanks in ioielgu countiies
107 l i i ic lg i l hianches ol U.S bank',
108 Olhct banks 111 loieipn lounlllcs
109 loieign governments and othcial institutions

(including loieign lenlial banks!
11(1 All olhei deposits anil ciedil balances

I l l Ull'di-|»).sit liabilities
I 12 Individuals, pailneislnps, anil coipoialions . .
1 1 1 U.S. aildiessees (di uic.)
1 14 Nim-U.S addiessees (diniiii lie)
I l l Coinnieiciul banks in United Stales (including llll-s)
116 U.S hianehes and agencies ol olhei loieign hanks

1 IK Hanks in loieign (outlines
119 I'oieign hiaiielu's nl U.S banks
120 Olhei hanks in loieign counliies
121 l'Oielgn governments and oll i i ial inslilulions

(including loieign tential banks)
122 Al l olhei deposits and eieilit balances . . . . .

All s

• Hill

llll-s "P

I6S./1 1
1 11,077
98,718
14,159
11,091
17,816
1 1,214
9,18?
2,527
6,655

5,1 26
9,96 1

y/2

8,280
6,51 1

,618
1,895

90
K

/ /O
1 >

75K

186
249
272

Ad 14
,094
,441
,613

80
8

72
750

12
718

366
72

111

160,411
106,564
94,100
12,464

31,001
I7.K2.8
1 1,172
8,412
2,515
1,8')/

740
9,714

II a.

ales1

m i s
only1

204,044
11,226

10
15,096
44,766
41,555

3,211
!14,929

5,118
109,59 1

29,080
44

n a

204,044
15,226

30
15,096
44,766
41,555

3,211

5J1K
109 191

2.9.OKI)
44

New

Total

exc niliny
mis

144,088
94,628
86,380

8,248
26,491
15.272
11,219
8,704
2,126
6,178

4,742
9,294

(,622
5,1 18
1,982
l ' l5( i

86
7

604
I I

59 1

124
240
229

6,2.10
971

1,877
( 96
77

/
70

586
I I

575

119
66

229

1 17,466
89,490
82,198
7,(192

26,40.1
15,261
11,140
K.099
2,5 1 5
5,584

4,418
9,054

n

1

I.

Yolk

nils
1 Iv

181,231
10,407

'0
10,277
42,0/1
19,211
2,861

] 06,692
17

102,51.1

26,0 17
.' 1

n a

181.211
10 '07

10
10,27/
42,073
39 ' 1 1

2,861
106,692

1 17
Id'Hi

26 11/
1A

(aid

Tul.ll
exc lldill)!

I l l ls

1,790
4,891
1,250
1,(41

81
27

1.16
97

0
92

202
t

367
01

227
76

>
0
1

I)
15

1
3

19

312
211

89
62

1
0
0

11
(1

i i

1
/

9

1 / 11
•l!i88
1, 21
1,161

48'
11

155
.16

0
16

9/
0

II,a

tuna

Illls
on v

5,838
677

1)
677

1,411
1 211

309
2,82.1

297
2,538

881
20

n a.

1.818
677

1)
677

1,411
1,222

209
2.K25

297
2,528

885

111

Ti lal

exc ml ll)i
nibs

9,42 1
6,055
5,112

741
2,823
1,1/4
1,248

19
1)

19

18
480

UK
H I
107

1
0
(I
0

16
0

|f

0
8

171
298
29'

(
1
(

Ii
(
6

}

(1
8

9,08 1
5,744
1,006

718

2,8'2
1,574
1,348

) \
I)

.)1

11
4/9

' •

111 'S
only

6,550
19

0
59

1,1 1 1
)()
3 1

1,962
819

1, 03

1,411
1

II.a

6,110
59

0
19

1,1 1 1
J90

12 1
1,962

859
3, 1

1,415
1



A6ft Special Tables I I September 1996

4.30 ASSISTS AND LIABILITIES of U.S. Brandies and Agencies of Foreign Banks, March 31, 1 "% ' Continued

Millions ol ilollais except as Muted

12.1

124
I2S
126
127
128

129
1 10

111
1 12
111
1 14

1 IS
116

1 17
1 18

1 19
140
141

142

141

145

146
147
148

14')
150

lcilc.-i.il hinds pinehaseil a
lepLuehase

IJ.S. bunches and ap-nc
Othei eoinineieiiil banks
Olhei

Olhei biiMowed money
Owed In nonielaled coinin

Mil's)
Owed to IIS. olhees ol

IOICIJMI banks . . .
Owed In iioinelaleit banks

Owed to luieien blanch
Owed lo linei(!il ulllccs

Owed to otlieis

All other liabilities
Ilianeb 01 apency habili

onlslanilins?
Tiaihnp babihlies. . . .
Olhei liabilities In nomc

Nel due lo lelated dcposilt
Nel owed In head nlhee

Hem

(1 StVlllltlfS

it's ol olhn 1
in Unilcd Si

•ILMII hanks

uiiUL-Ucd 11

III l()IL'l}>n U
:s of nonifla
ol m>nidak-(

y on atcqil;

lalal p.iilivs

IV ilistitiiliii]
iiinl olhvi it-

Nel owed In establishing enlily, head
depnsitoiv Illslllutioi

Ml-MO
Noii-niteiesl heal ing bill an

in United Stales .
Holding ol coinineiei.il pa

indiistiial loans ,
C'omiikMuul ami iiulusliial

J'ltmiiiij: nitL-H'st lali-s
Coniiiu'ianl and iiuUishial

llniii oik' yell . . . .
I'lL'di-'tt'iniiik-d mti'it'si i
I'loatinj! intciL'st nitfs .

s'5

t's with com

)U ItkllHlf.i

loans with it

itl'S

loans with i

ill's

cl,l U

IH'IL'I
Ik's

1, I I'll

S, hai
>( noi

liiiliif

tli'l aj;i

hanks.

cd Slal

if lalfd

t-d U.S. hanks
tuK'l,

ifl'S I

llfll I
OII ICC

llflf 1.

n iota

maim

maun

n b,ink

xc filled

•nositni
and ot

1 kinks

loans .

n; mail

•en,

s (1

a m

y in

i l y

i,i! niaiiuily

•Ills lu

iclndini'

elaled

nl one yeai

ol inoie

All s

Total
ilclnihng
I l l ls '

/2.10I
10,161
9,086

52,852
'M..177

26,')6.1
7,871

19,090
ISJ71
1,6-14

.14,129

.10,641

80,721

9,626
40,429
10,668

140,57')
140,579

n a

1,0.17
1,462

5.266

U5,«5H
fi.S,688
50,170

H7.6.18
20,119
62,119

ales^

ll l l-s
only '

14,486
1,015

K9
11,152
48,745

1.1,206
1, 61

12,044
12,678
1,145

11,111
2.8(i2

4,(ISO

n.ii
111

.1,919

I8,()(il)
n,a

18,069

0

n.a
1

11

New Yi

Total

IHI-s

61,605
7,805
5,409

48,191
55,297

12,707
4,721

7,985
18,252

507
17,744
24,138

72,15.1

6,879
17,542
27,9 12

64,790
64,790

n.a.

849
1,25 1

.1,719

6t,602
.16,110
28,492

47.670
1 1,889
15,782

i k

l l l l 's
only

1 1,844
1,990

17
9,816

21,867

4, 91
121

4, 68
15,579

448
IS, .11

1,797

1,187

n.a
81

.1.104

14.261
i ,i.

14,261

I)

n a

C.lhl

Total
inchidinj'

I l l l s

5,859
1 854
2,8.12
1,172

25,577

10,979
2.2OK

8,771
12,190

680
11,710
2,207

1,426

I.M27
510
969

25,192
25,192

n.a.

80
IS

1,15')

20,194
11,167
9.026

12,866
2,795

10,071

iinia

mi's
only

1,519
/90

IS
714

20 1 11

/ 142
725

6,418
12,284

665
11,619

687

9-1

n.; .
21

171

1,151
n a.

1,151

0

I a

Mb mis

Total
inillidiitj'

l l l l 's

4,406
687
677

1,092
10,069

1,968
419

1,549
4,204

428
.1,777
1,896

4,275

4 /2
2,115
1,468

25,601
25,601

n.,1.

-19
17-1

72

18.040
12.586
5.454

11,124
.1,912
7,41.1

llil-s
only

1,014
757

IS
772

5,476

I.I 10
72

1, .18
1,988

2.12
1,756

178

206

n.a.
6

200

1.259
I .a.

1,259

(I

n a.



U.S. Branches and Agencies A67

4.30 ASSISTS A N D L l A H I U T l l i S of U S . Hianclies and Agenc ie s of Fore ign Banks , March 3 1 , 1 4 9 6 ' - Cont inued

Millions of dollars except as noted

Item

included in Uitul (tepasifs mul i:tcdit l>;il;im:i\s ol
nnnliansaclion accounts, including Hif's

152 Time CDs in denominations ol MOO.OOO nt more
15.1 Oilier tune deposit in denominations oi SIOO.OOO

I M Time ClXs m denominations ot 1 [00,1)00 or moie
will) leiuaining inaUiiity o! mmc ihan 12 months

i5.S Immediately available hinds willi u inalunly gieatei than out' day
included in othei bouowed money

156 Number ol lepoits liled'1

All shitcs1

Total
L'Al'JlldJlli.'

Illl-s' '

Ki-t,(l2i
121,150

U.IIIJ

7,KM

Illl's
only1

t
ii.a.

I
All Mates'

Total
.MdlKlill,,

IHl's

51,77"
511

mis
i) 111 y

n.a.

New Yoik

•I'utiil

IBIs

l'll,%7
105,410

•>'),Sbl

6,lW5

mis
only

1
ii.a

1
New Ywk

Ibl.il
including

mis

2(1.714
250

mis
only

n.ii.

I .llllullll.i

Total
CKCllltllll^

mis

5,575
1,740

I.2X!

55?

IBI's
only

!
[i a.

{
(aliknilla

linal
including

Illl's

20,155

IBI's
only

n.a.
n a

Total
cxdudii]}:

l l i l .s

'AIM.!
7,4OS

225

,is

Mils
only

t
n a

1
Illinois

Tolal
inuludin^;

IBIs

5,424
45

m is
only

n a

I. Data aie aggiegates ol ealegoiies lepoited i
Assets and Liabilities of U.S. Idauches and Agei
used toi spoiling data as of June 10, I'M), and
Novcnibcj 1972 thiough May 1'JKO, U.S. benches

he(|uaitcil> l.mnl-TII-CflOi, "Reponor
ŝ oi I'oreijMi Hanks." The lonn was lust

s u-viseil asot Deceinhei 31, 10K5. |-ioni
id agencies ot loieign hanks had liled a

monthly Hi KK6a icpoit, Aggiegate data tiom Ihai lepmt weie available tluough Ihe Fedeta!
Ueseive monthly statistical lelcased.l I, last issued on July 10, IUKO. Data in this table and m
the (i. I tal els and in
definitions of h.ilauee sheet items.

2. Includes the Di.stiict ol Columbia.
.1. Hlfective Deceinbei 19X1, ilu- 1'edcial Keseive llo;ud amended Kegulatioiis I) and Q to

peimit bunking ollices localeil in Ihe lluiled Slates lo opeiale inteinational hanking facilities
(IBl-s). Since December ^\l IMS, datu loi IRI's have been lepoiled in a sepaiak- column.
These dala are eithei included in oi exchuled lioni the total columns as indicated in the
headings. 'The notation "n.a." indicates that no III!1 d.ila have been icpoited loi that item,

eilhei because the item is not Lin eligible 11*1* assel oi liability oi beciiuse lhat level ol detail is
nol lepoited toi ll l l ;s I-'iom Deeembei l ° 8 l t lnough Septembei m 8 5 , IUI ; data were
included in all applicable i lans repoited.

4. Total assels and lolal liabihlies include nvl balaiRes, il any, due lioni oi owed lo lelalcd
ieigu couiiln'e.s (see note 5). On the loiniei
ougli tliu (S.I I moiilhly slali.stical lelease,

ntal liabilities. Thereloie, total asset and lotal

hanking institutions in the United Slates and in
monthly biaueh and agency leptnl, available tl
t'jo.w balances weie included in tolal assets and

in \\u compaiahl
l d

y ^ p
5. Related deposiuny institutions includes

loieigu biaiKhes ami agencies ol a bunk, a ha

till)' i the (1.1

owned banking subsidiaries of ihe bank and
subsidiaiics owned both duectly and induectly).

6. In some- cases iwo oi mine, ollit.es ol a IVtungn bank within ll
die a consolidated lepoii.

;he loieigu head olliee and othci US. and
ik's parent holding company, and ina]oiily-

holding conipaiiy (including

niedopohnin
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4.M RI'SIDIiNTIAl. l.l'NDINCi ACTIVITY Ol ; FINANCIAL INSTITUTIONS COVFKIU) BY 1IMHA, 19X2-95

Number

[ 1 . . • 1 1 1

{imlliims)'

1 liujioihuji msUUiiums ,
\ DlSCloslIK1 ICpOltS

1.71

1(),M7O

1 k)M

I.K(»

1 1.7W

1 98

8,072
l?,567

1986

2 XI

X.H'JX
12,(2<)

I9X/

142

9,4.11
1 1,011

19X8

.1 19

>>,.U9
H.9I9

I9K9

.1 1 1

9,201
14,154

I9901

6 59

9, 117
24.041

1991

7 X9

9, <5X
25,914

1992

12.01

'J.II7 1
2K.7K2

199.1

I5..)8

9,650
15,976

1 994

12 19

'J.NSK
.18,750

1995

II 2.1

.lft.fi 11

1 Beloic I WO, includes only home [nne]iase, home idinancinii , and home mipioveinrnt 2.
loans 01 ij!mated hy c o v a c d institutions; heginning in I'J'JO (hiM ye.u nuclei levised icpoilmg "lloi
system), includes suc.li loans oiij/niated and puichased. applications appioved hut not ac- HiilU'
<_epled hy tlie .ippliaml, appliLUhons ileninl 01 wilinh.vwn, and applications closed beiailse aildit
inl'onnation was iiiLomplele S<

tcviscil t i om pi f l in i ina iy data publ ished m Cik-mi II. ( 'annu
• Moityagi- Disclosii ic Act I ' lxpandal Data on kcsKliiiitial I c
n, VD] 77 (Novc in lv i 1'Wl), |i M)], K> iclk-cl LOIR-CIIO
)iial data,
•RCl I'I'U'.C, H o m e Moi tgayu Dis t losnu- A i l

and Doloies S. Smith,
ulmfc,"/<•«/««/AYAmv
•, and I he icpintin[i ot

4J5 Al'lHACAiiONS i-'OR IKMH LOANS liKl'ORTUD UNDiili HMDA
lly Type ol" Dwelling, Puiposc of i ,oun, and Loan Program, [995

• l'i-wci than M)()
I. Miillilaimly dwi-l ln^s aic Ihosu toi In

1 n.Hl |HOfi.iiii

1 IIIA , .
7 VA
1 hllllA
1 CoiivviHum.il

5 Tntnl

il.imi- |iiinliasf

d'W.;
272.5

14 8
449/ i

5484.3

Oik- iii liiui-h

llcillio icIliKiiicllli;

•H.7
50 5

5
254X 1

2d')2.S

inly dwellings

1 [.«),.• m,,.,,™..™.

168.8
10

IS77.4

1749. J

All

962 2
176 0

15 4
»()22.8

W26.4

Miillilannly

28 5

2H.7

Al l

962.5
.12(1.(1

15.4
865 1 3

W55.2

S O U K I I . 1MI-.C, HOUR- Mtnigagf Disulosuiu Act

4.M) flOMI' LOANS OKIOINATI-]) HY LLNDIiKS Kl-IHJR'IINCI UNDI-R MMDA
By Type of Dwelling, I'urpose of \AYA\\, aiul I'ypc of [,cndt;v, ll)95

Pi; i cent

ly[ie ill k-ruk'i

1 CiiiiiinciLi.il lunik
' Savings iiSMiLialinil
i I'u-dil mimn . . ._ .
1 Mou^i)"' tniiip.iny' . . .

5 liilal . . . .

MlMd
l>i\liilnilloii I,/ limns

ft Niiiiil.n
7 IVi i rn l

OlK'- ID ICHII-I,

K.7
9 /

81.5

1(1(1

Sl«,(ffl
88

inly dwellings

Hume iitnthiisc

VA
JUUIIillllCLHl

9 6
9.4
1.7

79 .'

KKI

7I0.U9

1.4

I'MIIIA-
lllMIIL'll

l / . l
1 1.5

69 2

UK)

10,^48

CnllVL'MliniwI

75.2
'2 0

1 8
51.1

11)0

2.716,175

44 5

Ml

21.7
19 1
1,5

57.5

101)

1.495,749

56.8

1U.I1K
iL'hiiaiK'inj!

10.5
17,'
4.1

4K 1

100

I,618,S58
26.6

1 UiIlK'
mipKivoincnl

68 9
7.5

1 1 8
1 1 8

100

997..195

16 2

A l l

11. /
16 X
1.9

4/.6

101)

6,1.12,002

99,7

Miillilmnily
dwell ing1

51,4
42 1

S
5 8

101)

19,214
.1

Al l

11,8
16.9
1,9

47.4

100

6,151 ;IM<
100.0

I Miiltit.iinily
2. Coinjiiises all eovcied moitgaj;<.' Lonipanies, mi

cial hank, savings association, ot ueilit union.
ScHIUf 1. \l\\'.{\ Hume M o t i v e l̂ ist. IOMIIC Ai.1

lialcd v/ith a connuei



Home Mortgage Disclosure A69

4.37 APPLICATIONS IOR LOANS K)R OMi- TO LOUR I'AMII.Y I1OMKS RLPORThl) UNDIiR IIMDA
liy Pniposc of Loiin and Characteristics of Applicant and Census Tract, 1(W5

CliaiacK-iisdc

AIV1 1CANI'

Ka< uilk'ilmu ulemily
1 Anu-iican Indian oi

Alaskan Nallve
2 Asian oi I'acilie

Islanilei
1 Black
4 Hispanic . . .
1 While . . . .
6 Olliei
/ A l l . .

X 'I'uliil . . .

Incmc (peucnlav- oj
A7.S71 iiu-iliaii)'

9 Less tlmii 80. . .
10 SO 99
I I 100 I I ' ) , ,
12 17()(H ninn; .

I \ l o ta ! . .

Cl-NMIS TRACT

Racial/ethnic

pi-reL-Maze a/
popultianii)

14 Less Ilian 10
11 10 19 . . .
16 20 49
17 10 79
18 80 100

19 'total

20 Li,w ,,i moilci.Ue
21 Middle
>2 Unpi-i , . .

21 'I'utlll . ,

I,m alum '
24 C'cnmil cily
21 Nnn u-nlial cily .

26 Tutiil

- - - - -

_ .

Nmnbei

4,011

11,177
146,7 17
106,6X7
6-M.010

1,9 11
12,612

')54,2(i2

1I4O92
172,911
126.099
1X9,610

802,752

291,901
IS6,6K9
206JI70

64.1 17
14,770

7')7,54')

144 146
161,961
19/,7 11

KH6.2.IH

179 041
4I')/I47

818,4'),)

(ioveimnenl 1

- —

I V K C I I I

4

1 6
114
1 1 2
67 4

6
14

100.0

19 1
> [ 1
117
7 1 6

100.0

1/ 1
2 t 4
71.8

SO
16

100.0

17 9
.17.1
24.1

100.0

46 1
H 7

100.0

lion.c-i

-

.ickcd'

_ _ _^

Ml MO
I'cicenlaec ol

chmaclciishc's
home puieliase

loans

17.9

1 1.1
11 0
29.1
117
17 6
21 /

18.1

26,1
29.1
21 2
12.1

20.9

1.1.9
22.5
2X4
27 1
29 (

21.0

26 !
216
11 1

21.2

24.2
1X9

21.0

uicliasc
-

- —

Numbei

27,111

12 1.(!«')
121,X49
7V/!s26

1,467, 166
4I.ID7
94,186

4,.12'),')74

890,91.1
470,408
174,2 1.1

1,1.17,489

.1,04.1,085

1,167,877
64 1, WS
11X/76X
168,716
108,084

2,<M'),5.t5

409 MO
1,100/UO
1,092,901

miMs

1,186,1 IS
l,X8(,,.19i

.',07.1,111

-

Convi-nlii

IViccnl

.6

2 8
7,1
6.0

80 0
9

2 7.

100.0

29,1
1 1 8
12.1
4 1 6

mi).ii

.12.1
7 1,4
17.1
16
1 6

KID.II

1 16
10 0
16 4

100.0

18 6
61.4

100.0

- - - - - -

lal

Ml'MO
I'eicenlajie ol

cliaiaclenslic's
lluine pincliasc

' ' " " " •

87 1

XX 9
69 0
/(>.'/
K4.1
87 4
74 1

81.')

719
70.9
74 8
8/ 7

7').l

84 1
77 1
71 6
11 1
70.7

7M.0

7 1 9
76 4
XI, /

78.8

/ I S
XI 1

7'J.O

11, tine I

- - - - ^

Ninnliei

10,1/X

6V>64
1 X')[ 17')
17S..199

1,740,112
27,121
44,0.1 1

2,206,226

141,111
272,217
251,248
881,912

l,')50,70«

971,89 1
196,944
S66,110
11.1,164
161,60 1

2,058,155

US,681
1,011,298

6 74,890

2,0,,n,87.<

8 1 1,106
1,276.772

2,IIO,27K

IlliHU-illj-

—

l'eieenl

s.

1 1)
8 6
1.S

7K9
1,2
2,0

1119,(1

7 / 8
1 1 0
17 9
414

1011.1)

4 / 1
19 1
17 S
7 6
7 9

11)11.1)

1/4
10,0
17 /

100.0

19 1
60..1

I00.0

I loin,- in,

Ninnliei

9,6 I /

70.414
17 1,071
1 11,2 1/

1 014,877
14,611
71.12 7

1.411,.(.Ml

482.176
196,614
174,781
496,706

1,. 150,47')

6I7./71
2 11.09X
22X,149
101,(167
I 11,097

l,.117,525

296,817
694,017
!4»,-M<)

l,.M0,2'«

606,417
/61.214

1, .171,651

IIOVl-IIH-l.l

I'eireill

.7

1.4
12.1

8 2

/•I /
1 0
1 8

100.0

11 /
14 6
17.9

16 8

11)11.1)

46.')
1 ' 7
1 f . i

'.8
10.1

11)0.1)

72 1
11 8
76 1

KID,II

4 1 2
11 X

100,0

N O I L . Lendeis lepoiied (V>2d,l44 applitalions toi home loans in I 'Wi, Nol all chaiaele:
islies weie lepoited tot all applications, thus Ihe lunnbn nl applications hemj1, dismbiiled b
cliaiatleustie vanes by cliaiaclensiie

I Loans baeked by Hie I'edeia) lloiismj! Adiiiiinsliation, the Depailment ol Veteiai

2. MSA iiH'tli.m is medi.in lannly meonie ol the nietiopohtan st.itislual aiea (MSA) i
wliidi the pioptMly lelated to the loan is loealed

S. Census (nicls aie eaiejmn/ed by the median lannly nu oinc loi the liael iela!ive Ui ill

an lannly uuome loi
ws: i.nvoi modciaic i
edian lannly incoinr It
ess limn 120 peicent o

I MSA medialid j'.ieatei
4- I'm ic

• MSA in which llie •Inieil as
.limn Kilpereeni

l ' l l 'C, Home

MSA; MiMli' inrotnr. median lannly muiiiic at leas! SO
MSA median, tipfici nit owe median lannly iiiatrm* I I'll |

'il in MSA^.
Iinlt-ani1 Disclosine Art
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4..S8 APPLICATIONS H)K LOANS [OR ONIv TO FOUR-FAMILY IIOMF.S RHPORTKD UNDER HMDA
liy Purpose of Loan, with Denial Rate, and by Characteristic of Applicant, 1995

Apji l ieaiK

Aineiuan Indian 01 Alaskan Native
1 One male.
2 1 wo males . . . .
1 One lemale

4 T w o temales ,

6 T o t a l ' . . . .

7 One male . . .
8 T w o males
9 One tenrale

HI T w o lemales
11 One male and one lemale

12 Tota l '

Him k
I.I O n e m a l e . . .
14 T w o m a l e s . . . . . . .
15 O n e l e m a l e
16 I w o l e m a k ' s
17 O n e m a l e a n d o n e l e m a l e . . .

IK Total 1

19 One male . . .
20 T w o mail 's
21 One lemale
22 T w o lemales
2J One male and one lemale

24 To tu l '

While
25 One male
26 Two males . . . . . .
27 One. female . . . .
?K I w o lemales
29 One male anil one lem.de

10 Tota l '

Ml
11 One male
12 Two mules
11 One lemale
14 Two lemales
15 One male and one female

16 Total1

Home pnreliase

(loveinnic

Il ismluKioii

12 ?0
.60

25 90
2 90

1 /.20

100.110

20.70
.1.70

11 10
2 10

60.20

100.00

26.80
1.00

.10.60
2 8 )

IK 9 (

IIIO.OO

21 00
6.80

1 I.I )

2 20
59.10

100.00

21 10
1.40

15 00
111]

59.40

100.00

21.50
2 00

n OH
1 50

56.00

100.011

it bm-koil'

Denial u le

12.40
15 40
14.41)
9.41)

1 1.50

13.3(1

9.70
10.10
9.00
K.91)

mm

S.7II

14 90
14 01)
14 21)
16 60
16.20

15.30

9 70
6.60

10.21)
9.10
9 7(1

'(.50

K.90
9 00
7 80
9.6(1
8 5(1

8.50

10 ID
K 50
9.90

1 1.6(1
9 50

M.80

C'onve

Disti ibuti™

27 20
1.70

27.60
2.40

41 20

10(1.(HI

IK 60
1.0(1

1 1.60
1 90

62.90

100.00

25.00
1.00

14.60
2.90

16.50

100.00

24 70
1 80

15 00
2.00

54.40

100,00

20 K0
1.50

16.00
1 20

60.5(1

100.00

21..10
1.60

17 40
1 40

58.20

1(1(1.1)11

iluinal

Denial late

42.10
15 III
4'U0
4.1.10

41.4(1

15.20
14.90
15.20
I4.K0
10 50

12.50

40 K0
40.80
42.20
45.80
IK, 10

40.50

14 00
2K.I0
11.00
.11.40
26.90

2') .5(1

25.70
21 00
24 40
27 90
17 60

20.60

27 60
22.70
27.50
10.70
19.00

22.60

Home le

Disli ihulion

27,50
1.50

22.70
1 K0

46 50

100.00

15 K0
1.')()

1 1.70
1 70

67.00

100.00

23 40
.70

10.70
2 00

4 1 20

100.00

19 20
1.70

16,10
1,50

61.10

lWI.Ott

IK 10
1.20

14.00
.80

65.90

100.00

18.60
1 20

15 60
1 00

61.50

100.00

mancine.

Denial late

21.10
17 20
22 00
15.90

17.40

21.00
19.10
21 90
IK.II)
18.40

1«)..1O

25.80
25.00
25.80
26.80
23 70

24.W

23.80
28.00
22. K0
26.KO
21 70

23.71)

16.60
13.40
15.10
15.40
12.00

U.30

IK.20
15.61)
17.60
18.60
11.60

15.20

Home mi

Disli i l iulion

2K.90
1 40

27.60
1,20

41,00

100.00

22.50
1.40

16.10
1 10

59.00

100.00

26.60
50

16.80
I.K0

.14.30

100.110

28.90
1.30

21.10
1,1(1

47 40

100.00

21.20
.60

17 20
K0

60.10

100.00

22.60
.70

20.00
1.00

55.70

100.00

Denial late.

15.11)
28.70
16.50
29.80

27.90

32.60

36. »0
13.50
14 10
U.30
24.90

2').40

40.10
42.10
40 70
44.20
35 50

38.80

41.60
42.00
45.20
44.40
15.40

40.10

24.10
24.20
24.10
27.90
17.90

20.40

28.90
28.90
10.10
3.1.40
20.70

24.60

I. Applicants me cati^ort/ed tty mu; ol (list .ipplit.tut hsti-il m\ Lotm Applivminn RujiiMe
t'xccjit foi joini vvhik1 .IIK! Miiiojiiy <ipj)]jLtftioiis, vvJiitf) ;»r iwl shown m (hss table

1 Limns b;icki-(l by liic R'IIIM.I] Unusmj? Adininisli.iliuii, ilu- Dfp.irimcut of Veteian
Athtirs, oi \\\M kiimiMs Moim- Adininisiiiitioii

SOIIKCI . I-I'lliC,

iLiinls horn iacli.il i>[ ethnic JJKM

me Mmtgage Disclo.siiie Act

p rcyaidluss ot whutlKi
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4.3') APPLICATIONS K)K MOMIv LOANS RLI'ORTliD UNDliK IIMOA liy 1 .(Kin I'rogiam iiiul Si/.e ol IJwclliny, I99.S

I'crcni!

1
;
\

4
.S

1
'1

4

Type ol loan
pi "111 Jin

l l | . \
VA
liullA
('onvaitional
All

1'IIA
VA
bull 1A
Conventional
Al l

App.ovcd
and

deeeplcd

7 / 0

VI.!
/ I . . '
60,X
6 1 . /

A|i|ii(ived
and

accepted

11 1
V 1
64.0
V ) 6

5/.0

Appioved
Inn mil

accepted

! ^

I . I
1 7
X,0
6.H

<

Appioved
bill lint

,K equa l

1 14
X 0
2 7

7 7
X;>

1 Ionic

Denied

<)X

111,0
IS.I
,),?/,
.'II 1

nell

W i

le to loin liiinily

Honied

Denied

41 6
1.'..'

. ' . ' . • l

-'7.'1
>K 1

M m .

W l

,se

Illll.lWII

10..'
10..'
10.1
1.2
1.1

I'l

dwelllllJJS

nienl

llllllWll

10, X
16 4
7 (j
4 7

l ; i

e d

I.I

1 .
1 1
1 1
1 1

e el

1 I

(-'

7
7

( )«• to Ion

sell Idlnl

Kill
100
100
100
100

sed 1 ..III

100
100
100
100
100

l.iindy dwelhn

Appioved
and

aiuptu

6 K 6
769
M . I
60.1
60 ')

A,,pK,ve,l

aciepled

I'l. 1
74 1
') 1.7
66 8
()7.0

-

Appioved
but no!

auiptul

•1.1
1.0

,4
6,1
V /

App,,,,,,!
bin not

accepted

()

i

.1 X
1,7

Home ie

Denied

X .'
6.0

10,4
1')')
1').'

MII I I I IUI I I I I )

Denied

11'(1

14. K

I / . 4

17 4

inanung

Wnlidiawn

14 0
1 I.I
X.4

11./
II X

1 ' -Hi * '

Willuliawn

7,1
11 1
X 1

H I ;
HI. 1

bile elosed

s ,

1,0
6

K 1
.'.,'

bile elo.sed

,.|

!

1 X

1 ,S

Idlal

100
Kill
100
100
11)0

Total

100
100
Kill
100
Hill

Noil, I o.iiis apjjiovnl and m tepivd wen.1

a]ipliL\int. I nuns approved hut not a< ci'ptcd Wi_-
l)l<: npphemit. A|){)IR-;II)(»IS (jt'ini'il wt'it' ilnik1

WL'IC willuh.iwn by (lie npjilk'iint Wlicn an .i|i
Ihf Iciuici \e\mu-d /lie clo\rd ,\m\ Kiok no hut'

)|iuiVL'(t hy Hi*- k-iulc
appiovi'il liy Hie \c\uh-A I-
by lln- k'jidn, and aj)(:

J ateepled by Ilie
I tiol ULtepled liy

by die appliLanl.

[,1'ss lh;inO()5 i>fin-ni
I. Miiltilaiiuly dwclliiij's .U.-IIHISL- loi Uw m im
SoiiKCI . I ' t ' l l 'C, Home Mmtj'jijT 1 >isclosuic Ar
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4.40 APPLICATIONS I-'OR ONI' TO KHJR-I'AMIL.Y IIOML LOANS KI'PORTKD UNUF'R 1IMDA
By Disposition of Loan ;ind Cliaiacterixlics ol Applicant and Census Tract, 19'):)

A. I Ionic Puicha.se Loans

(liai.klenslk

Al'l'l l ( \ \ 1

l\m ml oi I'thmt hlt-nUlY
1 Aineiiuul Indian .11

Alaskan Nalivi
2 As ian .11 I ' au l n Islandei . .

1 l l l .k-k . . .
4 ] hspanie
5 W l m e

6 O l h u
7 lo in r " . . . .

liitimiciiiniill'riii-illilxr
ol ,W\,I im-.tnii,)'

X 1 ess Ilian XII
9 Aineiiean [nilian in

Alask.in Nalive .
1(1 Asian 111 I'aulie

Islandei . . .
1 1 Il laik . . .
12 Ihspiiine
1 1 While . . . . .
14 Olhei . . .
15 Jiini l ' , .
16 XO 99
17 Ameiican Ind 1.1

Alaskan Nalive
IX Asia I'aiilK

Islandei
19 Hl.kk
20 Hispanic.
21 While .
72 Olhei .
21 Ji.inr . .
24 100 119

Alaskan Native
26 Asian 111 I'.iulu

Islandei
27 Hlaek
7X Hispanic
"1 White . . .
.«> Olhei . . . .
11 .11.1111'
17 17(1 in mini' .
11 Aineiitan Indian in

Alaskan Nalive
I I Asian 111 I'acilii

Isl.indei .
15 I l latk .
16 llispanie
17 While . . .
IX Oilier
19 1 '

Cl Nsl s 1 K A I 1

Rut ml in rllmu
l Ollipil'.UUlll
timnoi itit'\ n\

population)
1(1 1 ess Hum 10
41 III 19
12 20 49 . . .

4 1 5(1 79 . . .
44 XII 10(1. ,

i s l 'ow.n 'm.de ia .e .
10 M i d d l e . , . . .

17 U|) ] ie i

/ in ulioii'
tK (Vllli.lt ulv . .
10 Nun eenli.il 1 nv

Appioveil

71 9
79 4
/I 1
7 / 0
X I I
70 7
79 1

79 1

72.4

/9 0
12 1
79.1
X2.0
7(1.2

77 X
X 1.6

7X0

X.'.'l

II 7

Kl.d
X5.X
X0 X
H \ 7
X t 7

77 5

X4 0
7X 0
X2 0
XOX
/9 4
X I 5
XI 1

XO 5

X1O
79,1
X0 7
X0.5
XI 9
X4.0

X I t
X2 7
XO 1
/d X
74 5

nti
X2.-I
SMI

XI) 5
X2 /

( i i

Denied

1 1 1
X 7

15 1
9,5
X 5

III 7
10.1

10 9

14 1

9.6
15.6
100
9 2

17 (I
12 1
7.6

10 2

7 4
1 1 X
K 2
(1 1
9 1
X 4
O.X

9.4

0.0
1 1 1

7 4
5 /
9.1
7,1
0 4

/ 0

0.7
1(15
711
5 4
7.1
/ 7

7 4
X.I)
9 1

II.1
1 1 0

10.9
X 1
7.4

9 5
7.X

veinnienl-haekeil '

Willuli.iwn

12 /
10.0
1 1 4
II 2
9 1

HIS
9 0

s: x

11 1

1112
10.4
9 4
l.'l

III.2
X.9
7.X

III 5

x.x
9,4
9 1
7 1
X.9
7.0
7 0

II 8

X./
9 1
9 5

0 X

9 X

7 X
•S 7

l l l . l

X X
S.9

1 1 1
7.1
9.5
X.ll

7 1
X 1
9 4

H id
1 1 X

10.0
X,2
S,7

XX
X 5

l i l t ' elused

2
1.
2.
1
1
I.
1 2

1 1

2.4

1 2
1 9
1.5
1.
1 6
1 0
1.(1

1 •

1.0
1.0
I.I

X
I.I
.X
9

1 1

1,2
1 4
1 1

/
1 /

7
9

1 (

9
1 5
1 2
,X

1 5
X

i)

1 I)
1 2
1 d

1 0
1.0

'»

1.2
1

•filial

100
10(1
10(1
Kill
Kill
Kill
Kill

10(1

100

Kill
10(1

10(1
111!)

Kill
100
1(1(1

Kill

10(1
100
100
Kill
100
Kill
Kill

100

Kill
Kill
100
100
10(1
100
Kill

10(1

100
100
100
Kill
Kill
100

10(1
Kill
Kill
100
Kill

100
10(1
Kit)

10(1
[00

Appinved

50.7
75.9
51 1
01)2
71 X
59.4
(.X5

M. I

52.6

V.Wi
54.2
59.1
05.5
54.7.
57.4
14(1

0-18

7X.2
6 I.X
05. /
76 5
07,1
OX.O
77 7

09 2

;x.7
64.X
67 2
h (U
09 X
74 7
X2 2

74.7

79 1)
7(17
72.2
X4.2
7.17
79.9

79 2
717
(.9.0
(.5 *
59.5

04.4
71.9

xnx

71.4
75.9

Denied

41.4
12.5
40.5
29.5
20 0
29.6
22.4

29 9

4(1«

Ki.5
17..1
12 4
2X4
.17 4
15.6
ISO

26.4

1 1 2
77 9
24 6
6 4

22.7
24 1

1 9

19.0

id 4
219
22.4

2.1
19.2
17.5
X 7

1.4

9 5
17.5
15 0
7.0
1 0

10 7

1 V2
16.1
20.X
24.1)
2X 1

20,1
1X0
10.1

17.(1
15 7

('(.nvenliunal

Wil l idiawn

O.X
9 7
6 7
X, 1
0,5
X9
7 7

5.9

5.5

K'.'
6 6
6.8
.5,2
0.9
0(1
(. N

7,7

9 1)
X.4
7.9
0.1
X 1
6 /
7 7

9 0

9.2
9.0
X.5
0.4
9 1
7 [
l.'l

10.4

9.X
9,0

10.1
7.1

II) 5
K.<

6.0
7,9
X.2
« 9
9.9

7.7
6.9
XII

7 6
7.2

File eloseil

1 1
1.9
1,7
2(1
I.I
2.0

I.I

1 1

1 /
I.X
I.X
.9

1 4
1.0
1.2

I.I

1.0
1.9
I.X
1 0
1 (.
1 1
1 ?

1.0

1.0
2 2
1.9
1 0
2.0
1.2
1 2

1 5

1 7
2 1
> 2
1.0
2 2
\ 1

9
1.2
1.5
1.9
7 5

1 0
I.I
I.I

1.1
1 1

In at

1 1
1(10
Kill
Kill
1 III
Hill
100

100

Kill

Kill
Kill
10(1
II
100
100
101)

100

100
10(1

1(10

Kill
100
11)0

1(10

II 1

II
II
K
K
|(
K
II

I
1
1
1
1
I
1

100

100
100
II 1
Kill
100
UK)

11)0
II I
100
Kill
Kill

„ 1
1(1 1
Kill

100
K l l
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4.40 APPLICATIONS I O k ONIv TO !•'( HIIMAMIl ,Y IIOML LOANS Kl '.PORTLI) UNDliK IIMI1A
By Disposition ol Loan ami ('liaiaclcii.slics of Applicant ami Census Tiai'l, IWS Conlinued

IJ. 1 Ionic kciinanciuj1, and 1 Ionic hnpiovcinciit Loans

Chaiaetenslie

Al'I'l ICAN 1

llu, ml oi I'tlmi, i,lmlit\

1 Aineiuan Induin oi

Alaskan N.iliw

' Asian HI I'.uihi islandei

.1 Illaek

4 Ihspank .

i While .

(i Olhei

7 loint'

Imomr IIIIIO (/)('i icj.di.i, ',.

ol MSA mi'ihtiii)

X Less Ihan SO . . .

'> Aim-man Iwlinnoi

Alaskan Name

10 Asian oi I'aulle

Islandei
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100

100

100
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I d

1 d
10')

1 1
1,0

1 1

d . d
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4.41 HOML LOANS SOLD By l'nidiasei and Oiaiaclerislics ol ISonowei and Census Trad,
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9 I c i t i l l . , ,

Inn,me mho limiauunf ,'l MSA
UWtllillll

1 1 ) 1 i ' s s I h i i n 8 1 1 . . . .
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4.41 HOMK LOANS SOI.I) By l'uicliasei and Characteristics of liorrower and Census Tract, 1995 - Continued

Chaiacteiistic

1 A l l

HOKKOWHt

Racial 01 ethnic identity
2 Anie i i tan Indian 01 Alaskan Native
3 Asian or I'act lie Islander
4 Black
5 Ihspmuc . . .
ft White
7 OUUM

H Joint

l> Total

Income icitio (pvicenta^v of MSA
median]

10 Lest, than HO
l i so- yy , . , ,
12 100 H l>
13 120 oi muic

14 Total

C'f'NSO.S TKACI

liu< ml oi ethnic composition (tnuinntuw

15 Less than 10
16 10 19
17 20 49
IS .W 79
19 80- 100

20 Total

Inttimc
21 Low oi model ate
22 Middle

H Upi*-i

24 'I'otul

Location
25 Ccntial city
26 Non-icntial eily

27 I'otul

Savings hank
ass

Nninhei

44,587

86
766

2,7X2
1,568

33,549
711
751

.vi,m

8,377
5,361
5,036

17,6(16

M,MI

24,295
6,498
4,562
1.44S
1,251

38,056

4,57 1
18,134
15,3112

.18,20'!

12,941
25,114

38,255

ii savings ami loan
nciation

I'eieenl

1(10.0

2
1 9
7.0
3.9

84.4
.6

1.9

1(10.(1

23.0
147
13.8
48.4

IOH.O

63 8
1 / 1
12.(1
3.X
3 1

100.0

12.0
48.0
40.0

100.0

33.8
66.2

100.0

Lite nisinai ee

Nninhei

6,433

18
123
726
406

4,757
34

128

6,192

1,605
968
841

2,246

5,662

3,069
1,214

928
359
252

5,822

783
1,076
1,956

5,815

2,181
3,641

5,822

company

Percent

100.0

, \
2.0

11,7
6 6

76.8
5

2.1

100.0

7X 3
'l7"l
14 9
19.7

ItlO.O

52.7
20.9
15.9
6.2
4.3

11)0.0

1 1 5
52.9
33.6

100.11

37.5
62.5

100.0

Al l Nate

Nninhei

189,980

1,741
/,5 10

26,491
18,268

279,3.19
1,356
7,628

34<l,.15.t

71,678
14,586
29,687

121,716

259,667

1 56,068
65,387
47 479
12,651
8,038

289,623

36,422
137,961
119,01".

293,400

115,675
177,954

293,62'J

I'eicent

100.0

5
2 2
7.7
5.3

81.1
1.0
2.2

100.0

27 6
1 1.!
11.4
47.6

100.0

519
22.6
l(i,4
4.4
2.8

100.0

12.4
47.0
40.6

11)0.0

39,4
60,6

100.0

OI

Niunhci

1,036,012

4,193
24,089
94,321
70,252

716,203
10,302
25,228

'J44.5S8

236,104
127,709
104,946
307,577

776,336

362,771
1X8,767
176,808
57,415
49,423

8.15,184

132,639
436,930
269,138

838,707

345,319
494,2X2

831,601

lei

Peitenl

100.0

A
2,6

10,0
7 4

75 8
I.I
?7

100.0

30.4
16 5
13.5
39 6

100.0

41.4
22.6
21.2

6.9
5.9

100.0

15.8
52.1
32.1

100.0

41.1
58.9

100.0

Note. Inuludcs sccLinti/cd loans. Sec ahn notes (o ladfc 4.40.
I-'aniiie Mac- l;tdcial National Moi|j>ayi- Assouiittum
{jinnic Mae —Government National Moilgaj:c Associatitm
};iedilie Mac— i;cdeial HOUR1 Loan Moilga^c; Cuipoiation

};mllA- Iwmcis Home Adntiimuajmn
Aililiale Aftiliak1 o( inslilution K-potlni)! the loan
Soimcr:. [V\\:X\ lloine Moitga^c- Disflosiiic Act



A76

Index to Statistical Tables

References are to pages A3-A75 although the prefix "A" is omitted in this index

ACCHFI'ANCliS, bankers (See Hankers acceptances)
Agricultural loans, commercial banks, 19, 2(1
Assets and liabilities (.Sec also 1'oieigners)

Hanks, by classes, 17 21
Domestic i'mance companies, 33
Federal Reserve Hanks, 10
Financial institutions, 25
Foreign banks, U.S. branches and agencies, 21, 64 67

Automobiles
Consumer installment credit, 36
Production, 44, 45

HANKIiKS acceptances, 10, II, 19-22, 23
Hankers balances, 17-21, 64-67. (See also Foreigners)
Bonds (See also U.S. government securities)

New issues, 31
Rates, 23

Branch banks, 21
Husiness activity, nonlinancial, 42
Business loans (See Commercial and industrial loans)

CAPACITY utilization, 43
Capital accounts

Hanks, by classes, 17
Federal Reserve Hanks, 10

Central banks, discount rales, 61
Certificates of deposit, 23
Commercial and industrial loans

Commercial bunks, 19, 20
Weekly reporting hanks, 19-21

Commercial banks
Assets and liabilities, 17 21
Commercial and industrial loans, 17 21
Consumer loans held, by type and terms, 36
Deposit interest rates ol insured, 15
Loans sold outright, 20
Real estate mortgages held, by holder and property, 35, 74
Time and savings deposits, 4

Commercial paper, 22, 23, 33
Condition statements (See Assets and liabilities)
Construction, 42, 46
Consumer installment credit, 36
Consumer prices, 42
Consumption expenditures, 49, 50
Corporations

1'rolits and their distribution, 32
Security issues, 31, 61

Cost ol living (.Sec Consumer prices)
Credit unions, 36
Currency in circulation, 5, 13
Customer credit, stock market, 24

DHBITS to deposit accounts, 16
Oebt (See specific types oj debt or securities)
Demand deposits

Hanks, by classes, 17-21
Ownership by individuals, partnerships, and

corporations, 20, 21
Turnover, 16

Depository institutions
Reserve requirements, 8
Reserves and related items, 4, 5, 6, 12

Deposits (See also specific Ivpex)
Hanks, by classes, 4, 17-21
Federal Reserve Hanks, 5, 10

Deposits- -Continued
Interest rates, 15
Turnover, 16

Discount rates at Reserve Banks and at foreign central banks and
foreign countries (See Interest rates)

Discounts and advances by Reserve Banks (See Loans)
Dividends, corporate, 32

KMPl.OYMHNT, 42
Eurodollars, 23

FARM mortgage loans, 35
Federal agency obligations, 5, 9, 10, 11, 28, 29
Federal credit agencies, 30
Federal linance

Debt subject to statutory limitation, and types and ownership
of gross debt, 27

Receipts and outlays, 25, 26
Treasury financing of surplus, or deficit, 25
Treasury operating balance, 25

Federal Financing Hank, 30
Federal funds, 6, 19, 20, 21, 23, 25
Federal Home Loan Hanks, 30
Federal Home Loan Mortgage Corporation, 30, 34, 35
Federal Housing Administration, 30, 34, 35
Federal Land Hanks, 35
Federal National Mortgage Association, 30, 34, 35
Federal Reserve Hanks

Condition statement, 10
Discount rates (See Interest rates)
U.S. government securities held, 5. 10, I I, 27

Federal Reserve credit. 5, 6, 10, I I
Federal Reserve notes, 10
Federally sponsored credit agencies, 30
Finance companies

Assets and liabilities, 33
Husiness credit, 33
Loans, 36
Paper, 22, 23

Financial institutions, loans to, 19, 20, 21
Float, 5
Flow of funds, 37-41
Foreign banks, assets and liabilities ol' U.S. brunches and agencies,

20,21,64-67
Foreign currency operations, 10
Foreign deposits in U.S. banks, 5, 20
Foreign exchange rates, 62
Foreign trade, 51
Foreigners

Claims on, 52, 55, 56, 57, 59
Liabilities to, 20, 51, 52, 53, 58, 60, 61

GOLD
Certificate account, 10
Stock, 5, 51

Government National Mortgage Association, 30, 34, 35
Gross domestic product, 48

HOMF Mortgage Disclosure Act
Applications for home loans, 68-73
Home loans by lenders, 68, 74, 75
Residential lending by financial institutions, 68, 71, 74, 75

Housing, new and existing units, 46



Ml

INCOMIi, personal and national, 42, 48, 4')
Industrial production, 42, 44
Installment loans, 36
Insurance companies, 27, 35
Interest rates

Bonds, 23
Consumer installment credit, .'id
Deposits, IS
Federal Reserve Hanks, 7
Foreign central banks and foreign countries, 61
Money and capital markets, 23
Mortgages, 34
Prime rate, 22

International capital transactions of United Slates, 50-61
International organizations, 52, 53, 55, 58, 59
Inventories, 48
Investment companies, issues and assets, 32
Investments (See also specific types)

Banks, by classes, 17 21
Commercial hanks, 4, 17 21
Federal Reserve Hanks, 10, I I
financial institutions, )5

LABOR force, 42
Life insurance companies (.Sec Insurance companies)
Loans (Sec also specific types)

Hanks, by classes, 17 21
Commercial banks, 17 21,74,75
Conventional, 68, 71
Fannie Mae, 74
Federal Reserve Banks, 5, 6, 7, 10, II
1'llA, 68, 71
Financial institutions, 35
FmllA, 68, 71,74
Freddie Mac, 74
(iinnle Mae, 74
I Ionic purchase, 72
Insured or guaranteed by United Slates, 34, 35
VA, 68, 71

MANUFACTURING
Capacity utilization, 43
Production, 43, 45

Margin requirements, 24
Member banks (Sec also Depository institutions)

Federal funds and repurchase agreements, 6
Reserve requirements, 8

Mining production, 45
Mobile homes shipped, 46
Monetary and credit aggregates, 4, 12
Money and capital market rates, 23
Money slock measures and components, 4, l.^
Mortgages (See Real estate loans)
Mutual funds, 32
Mutual savings banks [Sec Tin ill institutions)

NATIONAL defense outlays, 26
National income, 48

OPLN market transactions, 9

PERSONAL income, 49
Prices

Consumer and producer, 42, 47
Stock market, 24

Prime rate, 22
Producer prices, 42, 47
Production, 42, 44
IVolils, corporate, 32

RliAI. estate loans
Banks, by classes, 19,20, 35
Terms, yields, and activity, 34
Type of holder and properly mortgaged, 35

Repurchase agreements, 6
Reserve requirements, 8
Reserves

Commercial banks, 17
Depository institutions, 4, 5, 6, 12
Federal Reserve Banks, 10
U.S. reserve assets, 51

Residential mortgage loans, 34, 68 75
Retail credit and retail sales, 36, 42

SAVING
Flow of funds, 37- 41
National income accounts, 48

Savings institutions, 35, 36, 37
Savings deposits (See Time and savings deposits)
Securities (See diso spcctjic types)

Federal and federally sponsored credit agencies, 30
Foreign transactions, 60
New issues, 31
Prices, 24

Special drawing lights, 5, 10. 50, 5 I
State and local governments

Deposits, 19,20
Holdings of U.S. government securities, 27
New security issues, 31
Owneiship of securities issued by, 19, 21
Rates on .securities, 23

Stock market, selected statistics, 24
Stocks {See also Securities)

New issues, 31
Prices, 24

Student Loan Marketing Association, 30

TAX receipts, federal, 26
Thrift institutions, 4. (Sec also Credit unions and Savings

institutions)
Time and savings deposits, 4, 13, 15, 17 21
Trade, foreign, 51
Treasuiy cash, Treasury currency, 5
Treasuiy deposits, 5, 10, 25
Treasury operating balance, 25

UNF.MPLOYMFNT, 42
U.S. government balances

Commercial bank holdings, 17 21
Treasury deposits at Reserve Banks, 5, 10, 25

U.S. government securities
Hank holdings, 17 21,27
Dealer transactions, positions, and financing, 29
Federal Reserve Bank holdings, 5, 10, I 1, 27
Foreign and inteiiialional holdings and

transactions, 10, 27, 61
Open market transactions, 9
Outstanding, by type and holder, 27, 28
Rales, 23

U.S. international transactions, 50 62
Utilities, production, 45

VFTFRANS Administration, 34, 35

WliliKLY repotting banks, 17 21
Wholesale (producer) prices, 42, 47

YIFLDS (See Interest rales)
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Federal Reserve Board of Governors
and Official Staff

ALAN GREENSPAN, Chairman
ALICE M. RIVLIN, Vice Chair

EDWARD W. KELLEY, JR.
LAWRENCE B. LINDSEY

OFFICE OF BOARD MFMBERS

JOSEPH R. COYNE, Assistant to the Hoard
DONALD J. WINN, Assistant to the Board
THEODORE H. ALLISON, Assistant to the Board for Federal

Reserve System Affairs
LYNN S. FOX, Deputy Congressional Liaison
WINTIIROI" P. HAMBLEY, Special Assistant to the Board
BOB STAHLY MOORI;, Special Assistant to the Board
DIANE H. WERNEKE, Special Assistant to the Board
PORTIA W, THOMPSON, Equal Employment Opportunity

Programs Adviser

LEGAL DIVISION
J. VIRGIL MATTINGI.Y, JR., General Counsel
SCOTT O. ALVAREZ, Associate General Counsel
RICHARD M. ASHTON, Associate General Counsel
OLIVER IRELAND, Associate General Counsel
KATHLEEN M, O'DAY, Associate General Counsel
ROBERT »EV. FRIERSON, Assistant General Counsel
(CATHERINE H. WHEATI.EY, Assistant General Counsel

OFFICE OF THE SECRETARY

WILLIAM W. WILES, Secretary

JENNIFER J. JOHNSON, Deputy Secretary
BARBARA R. LOWREY, Associate Secretary and Ombudsman

DIVISION OF BANKING
SUPERVISION AND REGULATION
RICHARD SIMU.ENKOTHEN, Director

STEPHEN C. SCHEMERING, Deputy Director
WILLIAM A. RYBACK, Associate Director
HERBERT A. BII-RN, Deputy Associate Director
ROGER T. COLE, Deputy Associate Director
JAMES I. GARNER, Deputy Associate Director
HOWARD A. AMER, Assistant Director
GERALD A. HOWARDS, JR., Assistant Director
STEPHEN M. HOFFMAN, JR., Assistant Director
JAMES V. H O U P I , Assistant Director
JACK P. JENNINGS, Assistant Director
MICHAEL G. MARTINSON, Assistant Director
RHOGER H PUGH, Assistant Director
SIDNEY M. SUSSAN, Assistant Director
MOLLY S. WASSOM, Assistant Director
WILLIAM SCHNEIDER, Project Director,

National Information Center

DIVISION OF INTERNATIONAL FINANCE
EDWIN M. TRUMAN, Staff Director
LARRY J. PROMISEE, Senior Associate Director
CHARLES J. SIEGMAN, Senior Associate Director
DAM; W. HENDERSON, Associate Director
DAVID H. HOWARD, Senior Adviser
DONALD B. ADAMS, Assistant Director
THOMAS A. CONNORS, Assistant Director
PETER HOOPER III, Assistant Director
KAREN H. JOHNSON, Assistant Director
CATHERINE L. MANN, Assistant Director
RALPH W. SMITH, JR., Assistant Director

DIVISION OF RESEARCH AND STATISTICS

MICHAEL J. PREI.L, Director

FiDWARD C. ElTlN, Deputy Director
DAVID J. STOCKTON, Deputy Director
MARTHA BETHEA, Associate Director
WILLIAM R. JONES, Associate Director
MYRON L. KWAST, Associate Director
PATRICK M. PARKINSON, Associate Director
THOMAS D. SIMPSON, Associate Director
LAWRENCE SLIEMAN, Associate Director
MARTHA S. SCANI.ON, Deputy Associate Director
PETER A. TINSI.EY, Deputy Associate Director
FLINT BRAYTON, Assistant Director
DAVID S. JONES, Assistant Director
STEPHEN A. RHOADES, Assistant Director
CHARLES S. STRUCKMEYER, Assistant Director
ALICE PATRICIA WHITE, Assistant Director

JOYCE K. ZICKI.ER, Assistant Director
JOHN J. MINGO, Senior Adviser
GLENN B. CANNER, Adviser

DIVISION OF MONETARY AFFAIRS

DONALD L. KOHN, Director

DAVID li. LINDSEY, Deputy Director
BRIAN F. MMM;AN, Associate Director
RICHARD D. PORTER, Deputy Associate Director
VINCENT R. REINHARI, Assistant Director
NORMAND R.V. BERNARD, Special Assistant to the Board

DIVISION OF CONSUMER
AND COMMUNITY AFFAIRS

GRIFFITH L. GARWOOD, Director

GLENN H. LONF.Y, Associate Director
DOLORES S. SMITH, Associate Director
MAUREEN P. HNGLISH, Assistant Director
IRENE SHAWN MCNULTY, Assistant Director
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SUSAN M. PHILLIPS
JAN!-!' L. Yl'.LLUN

L/UJRKNCU II. Ml'YKR

OFFICE OF
STAFF DIRECTOR FOR MANAGEMENT
S. DAVID FROST, Staff Director
Smill.A O.AKK, EEO Programs Director

DIVISION OF HUMAN RESOURCES
MANAGEMENT

DAVID L. SHANNON, Director

JOHN R. Wins, Associate Director
JosiU'ii II. KAYHS, Jit., Assistant Director
FRI:D HOROWITZ, Assistant Director

OFFICE OF THE CONTROLLER

GiiOKGh H. LIVINGSTON, Controller
STIII'HUN J. CLARK, Assistant Controller (Programs and liudgets)
DAKKKI.I. R. PAUI.HV, Assistant Controller (Finamr)

DIVISION OF SUPPORT SERVICES
KOHI;RT li. I;KAZII;R, Director

GliORCili M Loi'i;/., Assistant Director
DAVID L. WILLIAMS, Assistant Director

DIVISION OF INFORMATION RESOURCES
MANAGEMENT
Si'LTHiiN R. MAI.IMIUUS, Director
MAitlANNii M. EMLKSON, Assistant Director
Po KYUNC} KIM, Assistant Director
RAYMOND H. MASSHY, Assistant Director
EDWARD T. MUI.KHNIN, Assistant Director
DAY W. RADAitAiKiii, .IK., Assistant Director
liLlZAHinii B. KiciCiS, Assistant Director
RICHARD C STHVI;NS, Assistant Director

DIVISION OF RESERVE HANK OPERATIONS
AND PAYMENT SYSTEMS
Ci.YDi; If. I'ARNSWORTII, JR., Director
DAVID L. ROBINSON. Deputy Director (Finance and Control)
LouiSh L. ROSEMAN, Associate Director
CiiAKLi;s W. RI;NNHI'T, Assistant Director
JACK DI-NNIS, JR., Assistant Director
HARL (i. HAMILTON, Assistant Director
Jui'T'RiiY C MAROUARDT, Assistant Director
JOHN II. I'ARRISII, Assistant Director
I'LORI-NCL M. YouN(i, Assistant Director

OFFICE OF THE INSPECTOR GENERAL

BKKNT L. BOWI;N, Inspector General
DONALD L. ROHINSON, Assistant Inspector General
BARRY R. SNYDKR, Assistant Inspector General
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Federal Open Market Committee
and Advisory Councils

FEDERAL OPEN MARKET COMMITS:

MEMBERS

ALAN GREENSPAN, Chairman

EDWARD G. BOEHNE

JERRY L. JORDAN

KDWARD W. KELI.EY, JR.

LAWRENCE B. LlNDSliY

ROBERT D. MCTEER, JR.

LAURENCE II. MEYER

SUSAN M. PHILLIPS

WILLIAM J. MCDONOUGH, Vice Chairman

Ai.icii M. RIVLIN
GARY H. STERN

JANET L. YEI.LEN

ALTERNATE MEMBERS

J. ALERED BROADDUS, JR.

JACK GUYNN

MlCHAEL H. MoSKOW

ROBERT T. PARRY

ERNEST T. PATRIKIS

STAFF

DONALD L. KOIIN, Secretary anil Economist
NORMAND R.V. BERNARD, Deputy Secretary
JOSEPH R. COYNE, Assistant Secretary
GARY P. GII.I.UM, Assistant Secretary
J. VIRGIL MAITINGI.Y, JR., General Counsel
THOMAS C. BAXTUR, JK., Deputy General Counsel
MlCHAia. J. PRUI.I., Economist
EDWIN M. TKUMAN, Economist

RICHARD W. LANG, Associate Economist

DAVID E. LINDSEY, Associate Economist
ERF.DKRIC S. MISHKIN, Associate Economist
LARRY J. PROMISE!., Associate Economist
ARTHUR J. ROI.NICK, Associate Economist
HARVEY ROS(-.NBLUM, Associate Economist
CIIAKI.KS J. SIEGMAN, Associate Economist
THOMAS D. SIMFSON, Associate Economist
MARK S. SNIDERMAN, Associate Economist
DAVID J. STOCKTON, Associate Economist

PETER R. FISHER, Manager, System Open Market Account

FEDERAL ADVISORY COUNCIL

WILLIAM M. CROZIER, JR., First District
WALTER V. SHIPLEY, Second District
WAITER E. DAU.CK, JR., Third District
FRANK V. CAHOUET, Fourth District
RICHARD G. TII.GIIMAN, Fifth District
CHARLES K. RICE, Sixth District

RICHARD G. TII.CIHMAN, President

FRANK V. CAHOUET, Vice President

ROGER L. FIT/SIMONDS, Seventh District
THOMAS H. JACOBSEN, Eighth District
RICHARD M. KOVACEVICH, Ninth District
CHARLES E. NI'.I.SON, Tenth District
CHARLES T. DOYLE, Eleventh District
WILLIAM K ZUENDT, Twelfth District

HERBERT V. PROCHNOW, Secretary Emeritus

JAMES ANNARLE, Co-Secretary

WILLIAM J. KORSVIK, Co-Secretary
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CONSUMER ADVISORY COUNCIL
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DAVID C. FYNN, Cleveland, Ohio
KOHI'.RT Ci. GKI'I.K, Houston, Texas
KKNNLTII R. HARNHY, Chevy Chase, Maryland
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TiiRRY JORDI:, Cando, North Dakota
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liutfiiNi- 1. LiillRMANN, Madison, Wisconsin
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CjKi'XiORY I). SQUIUI:S, Milwaukee, Wisconsin
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Federal Reserve Board Publications

For ordering assistance, write PUBLICATIONS SFRVICFS,
MS-127, Hoard of Governors of the Federal Reserve System,
Washington, DC 20551 or telephone (202) 452-3244 or I'AX
(202) 728-5886. You miiy also use the publications order
form available on the Hoard's World Wide Web site
(http://www.bog.trb.red.iis). When a charge is indicated, payment
should accompany request and he made payable to the Hoard of
(lovernors of the Federal Reserve System or may be ordered via
Mastercard or Visa. I'uynieiU from foreign residents should be
drawn on a U.S. bank.

BOOKS AND MISCELLANEOUS PUBLICATIONS
TIN; FEDERAL RESERVE SYSIIM PURPOSES AND FUNCTIONS.

1994. 157 pp.
ANNUM. REPORT.
ANNUAL REPORT: HIJIX;I;T REVIEW, 1995-96.
FEDERAL RESERVE BULI.E I IN. Monthly. $25.00 per year or $2.50

each in the United States, its possessions, Canada, and
Mexico. Hlsewhere, $35.00 per year or $3.00 each.

ANNUM. STAIISIICM. DIUKST: period covered, release date, num-
ber ot pages, and price.

1981 October 1982
1982 December 1983
1983 October 1984
1984 October 1985
1985 October 1986
1986 November 1987
1987 October 19X8
1988 November 1989
1980-89 March 1991
1990 November 1991
1991 November 1992
1992 December 1993
1993 December 1994
1994 December 1995

SELECTED INTEREST AMI FXC IIANCIE RATES- WEEKLY SERIES OF
CHARTS. Weekly. $30.00 per year or $.70 each in the United
States, its possessions, Canada, and Mexico. Klsewhere,
$35.00 per year or $.80 each.

Tin; FEDERAL RESERVE ACT and other statutory provisions affect-
ing the Federal Reseive System, as amended through August
1990. 646 pp. $10.00.

REGULATIONS Ol'1 THE liOARI) OF GOVERNORS Oh Till-: I'V.DLKAI.
RESERVE SYSIEM.

ANNUAL PEKCENIACIE RATE TAHI.I.S (Truth in Lending
Regulation Z) Vol. I (Regular Transactions). 1969. 100 pp.
Vol. II (Irregular Transactions). 1969. I 16 pp. Fach volume
$2.25.

GUIDE HI i iir FLOW OF FUNDS ACCOUNTS. 672 pp. $8.50 each.
FEDERAL RESERVE REGULATORY SERVICE. Loose-leaf; updated

monthly. (Requests must be prepaid.)
Consumer and Community Affairs Handbook. $75.00 per year.

239
266
264
254
231
288
272
256
712
185
215
215
281
190

pp.
pp.
pp.
pp.
pp.
pp.
pp.
pp.
pp.
pp.
pp.
pp.
pp.
pp.

$ 6.50
$ 7.50
$1 1.50
$12.50
$15.00
$15.00
$15.00
$25.00
$25.00
$25.00
$25.00
$25.00
$25.00
$25.00

Monetary Policy and Reserve Requirements Handbook. $75.00
per year.

Securities Credit Transactions Handbook. $75.00 per year.
The Payment System Handbook. $75.00 per year.
Federal Reserve Regulatory Service. Four vols. (Contains all

four Handbooks plus substantial additional material.) $200.00
per year.

Rates for subscribers outside the United States are as follows
and include additional air mud costs:

Federal Reserve Regulatory Service, $250.00 per year.
liach Handbook, S90.00 per year.

FEDERAL RESERVE REUULAI'OKY SERVICE IOR PERSONAL
COMI'UIERS. Diskettes; updated monthly.

Standalone PC. $300 per year.
Network, maximum I concurrent user. $300 per year.
Network, maximum 10 concurrent users. $750 per year.
Network, maximum 50 concurrent users. $2,000 per year.
Network, maximum 100 concurrent users. $3,000 per year.
Subscribers outside the United States should add $50 to cover

additional airmail costs.
Till': U.S. KCONOMY IN AN INTERDEPENDENT WORLD: A MULTI-

COUNTRY MODEI , May 1984. 590 pp. $14.50 each.
INDUSTRIAL PRODUCTION-1986 FDITION. December 1986.

440 pp. $9.00 each.
FINANCIAL FUTURES AND OPTIONS IN TIII; U.S. FCONOMY.

December 1986. 264 pp. $10,00 each.
FINANCIAL SECTORS IN OPEN FCONOMIES: KMI'IRICAI. ANALY-

SIS AND POLICY ISSUES. August 1990. 60S pp. $25.00 each.

EDUCATION PAMPHLETS
Short pamphlets suitable for classrootn use. Multiple copies are
available without charge.

Consumer Handbook on Adjustable Rate Mortgages
Consumer Handbook to Credit Protection Laws
A Guide to Business Credit for Women, Minorities, and Small

Businesses
Series on the Structure of the Federal Reserve System

The Board of Governors of the Federal Reserve System
The Federal Open Market Committee
Federal Reserve Bank Board of Directors
Federal Reserve Banks
Organization and Advisory Committees

A Consumer's Guide, to Mortgage Lock-Ins
A Consumer's Guide, to Mortgage Settlement Costs
A Consumer's Guide to Mortgage Refinancings
Home Mortgages: Understanding the Process and Your Right

to Fair Lending
How to File a Consumer Complaint
Making Deposits: When Will Your Money Be Available?
Making Sense of Savings
SHOP: The Card You Pick Can Save You Money
Welcome to the Federal Reserve
When Your Home is on the Line: What You Should Know

About Home Equity Lines of Credit
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STAFF STUDIES: Only Summaries Printed in the
BULLETIN

Studies and papers on economic and financial subjects that are of
general interest. Requests to obtain single copies of the full text or
to be added to the mailing list for the scries may be sent to
Publications Services.

Staff Studies 1-157 art; out of print.

158. THE ADEQUACY AND CONSTSTF.NCY OF MARGIN RHOUIRE-
MI'.NTS IN THU MARKETS KIR STOCKS AND DERIVATIVE
PRODUCTS, by Murk J. Warshawsky with the assistance of
Dietrich Karnhart. September 198'). 23 pp.

159. NKW DATA ON THE PERFORMANCE OE NONHANK SUHSIDI-
AKIKS OF BANK HOLDING COMPANIES, by Nellie Liang and
Donald Savage. February 1990. 12 pp.

160. BANKING MARKETS AND THE USE OE FINANCIAL SER-
VICES IIY SMALL AND MEDIUM-SI/,F:I> BUSINESSES, by
Gregory E. Elliehausen and John D. Wolken. September
1990. 35 pp.

161. A KEVIKW OF CORPORATE RESTRUCTURING ACTIVITY,
1980-90, by Margaret Hastings Pickering. May 1991.
21 pp.

162. EVIDENCE ON THU SI/.E OF BANKING MARKETS FROM MORT-
GAGE LOAN RATES IN TWENTY CITIES, by Stephen A.
Rhoadcs. February 1992. 1 I pp.

163. Cl EARANCE AND Sli I TLEMEN T IN U.S. SECURITIES MAR-
KETS, by Patrick Parkinson, Adam Gilbert, Lmily (iollob,
I .amen Margraves, Richard Mead, Jeff Stehm, and Mary
Ann Taylor. March 1992. 37 pp.

164. THE: 1989-92 CREDIT CRUNCH FOR REAL ESTATE, by
James T. Fergus and John L. Goodman, Jr. July 1993.
20 pp.

165. Tin; DEMAND FOR TRADE; CREDIT: AN INVESTIGATION OF
MOTIVES FOR TRADE CREDIT USE BY SMALL BUSINESSES, by
Gregory E. Ellichauscn and John D. Wolken. September
1993. 18 pp.

166. THE ECONOMICS OF THE PRIVATE; PLACEMENT MARKET, by
Mark Carey, Stephen Prowse, John Rca, and Gregory Udell.
January 1994. I l l pp.

167. A SUMMARY OF MERGER PERFORMANCE STUDIES IN BANK-
ING, 1980-93, AND AN ASSESSMENT OF- THE: "OPERATING
PERFORMANCE" AND "F,VI;NT STUDY" METHODOLOGIES,
by Stephen A. Rhoades. July 1994. 37 pp.

168. THE ECONOMICS OF' THE: PRIVATE EQUITY MARKET, by
George W. Fenn, Nellie Liang, and Stephen Prowse. Novem-
ber 1995.69 pp.

169. BANK MERGERS AND INDUSTRYWIDE, STRUCTURE:, 1980-94,
by Stephen A. Rhoades. February 1996. 32 pp.



AH4

Maps of the Federal Reserve System

12
• SAN FRANCISCO

ALASKA

10

HAWAII

9
MINNEAPOLIS

KANSAS CITY I

11
DALLAS

•
7

CHICAGO •

• •
ST. LOUIS

8
6

1
~ BOSTON

2 •mm ^ ^

_ o • NEW YORK

CLEVELAND PHILADELPHIA

4 o
RICHMOND

5
ATLANTA

LEGEND

lioth pages

• Federal Reserve Bank city

• Board of Governors of the Federal
Reserve System, Washington, D.C.

NOTK

The Federal Reserve officially identifies Districts by number
and Reserve Bank city (shown on both pages) and by letter
(shown on the lacing page).

In the 12th District, the Seattle Branch serves Alaska,
and the San Francisco Hank serves Hawaii.

The System serves commonwealths and territories as
follows: the New York Bank serves the Commonwealth

Facing page

• Federal Reserve Branch city

— Branch boundary

of Puerto Rico and the U.S. Virgin Islands; the San
Francisco Bank serves American Samoa, Guam, and the
Commonwealth of the Northern Mariana Islands. The
Board of Governors revised the branch boundaries of the
System most recently in December 1991.
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Federal Reserve Banks, Branches,
and Offices
FEDERAL RESERVE BANK
branch, at facility Zip

Chairman
Deputy Chairman

President
First Vice President

Vice President
in charge of branch

BOSTON* 02106 Jerome H. Grossman
William C. Brainard

NEW YORK*

Buffalo

PHILADELPHIA

10045 JohnC. Whiteheud
Thomas W. Jones

14240 Joseph J. Castiglia

19105 Donald J. Kennedy
Joan Carter

CLEVELAND* 44101 A. William Reynolds
G. Watts Humphrey, Jr.

Cincinnati 45201 John N. Taylor, Jr.
Pittsburgh 15230 John T. Ryan III

RICHMOND* 23219 Claudine B. Malone
Robert L. Strickland

Baltimore 21203 Michael R. Watson
Charlotte 28230 James O. Roberson
Culpeper 22701

ATLANTA 30303 Hugh M. Brown
Daniel E. Sweat, Jr.

Birmingham 35283 Donald E. Boomershine
Jacksonville 32231 Joan D. Rufner
Miami 33152 R. Kirk Landon
Nashville 37203 Paula I.ovcll
New Orleans 70161 Lucimarian Roberts

CHICAGO* 60690 Robert M. Healey
Lester H. McKcevcr, Jr.

Detroit 48231 Florine Mark

ST. LOUIS 63166 John F. McDonnell
Susan S. Elliott

Little Rock 72203 Janet M. Jones
Louisville 40232 John A. Williams
Memphis 38101 John V. Myers

MINNEAPOLIS 55480 Jean D. Kinsey
David A. Koch

Helena 59601 Lane W. Basso

KANSAS CITY 64198 Herman Cain
A. Drue Jennings

Denver 80217 Peter I. Wold
Oklahoma City 73125 Barry L. Eller
Omaha 68102 LeRoy W. Thorn

DALLAS 75201 Cece Smith
Roger R. Hemminghaus

El Paso 79999 Patricia Z. Holland-Branch
Houston 77252 Issac H Kempner III
San Antonio 78295 Carol I.. Thompson

SAN FRANCISCO 94120 Judith M. Runstad
James A. Vohs

Los Angeles 90051 Anita E. Landecker
Portland 97208 Ross R. Runkel
Salt Lake City 84125 Gerald R. Sherratt
Seattle 98124 George V. Russell, Jr.

Cathy E. Minehan
Paul M. Connolly

William J. McDonough
Ernest T. Patrikis

Edward G. Boehne
William H. Stone, Jr.

Jerry L. Jordan
Sandra Pianalto

J. Alfred Broaddus, Jr.
Walter A. Varvel

Jack Guynn
Patrick K. Barron

Michael H. Moskow
William C. Conrad

Thomas C. Melzer
W. LeGrande Rives

Gary H. Stern
Colleen K. Strand

Thomas M. Hoenig
Richard K. Rasdall

Robert D. McTeer, Jr.
Helen E. Holcomb

Robert T. Parry
John F. Moore

Carl W. Turnipseed'

Charles A. Cerinol

Harold J. Swart1

William J. Tignanelli'
Dan M. Bechter'
Julius Malinowski, Jr.2

James M. Mckee1

Fred R. Hen1

James D. Hawkins'
James T. Curry III
Melvyn K. Purcell
Robert J. Musso

David R.AUardice1

Robert A. Hopkins
Thomas A. Boone
John H. Baumgartner

John D.Johnson

Carl M. Gambs'
Kelly J. Dubbert
Harold L. Shewmaker

Saminie C. Clay
Robert Smith, HI'
James L. Stull'

Mark Mullinix1

Raymond H. Laurence'
Andrea P. Wolcott
Gordon Werkema'

'Additional offices of these Banks are located at I.ewiston, Maine 04240; Windsor Locks, Connecticut 06096; East Rutherford, New Jersey 07016; Jericho,
New York 11753; Utica at Oriskany, New York 13424; Columbus, Ohio 43216; Columbia, South Carolina 29210; Charleston, West Virginia 25311;
Des Moines, Iowa 50306; Indianapolis, Indiana 46204; Milwaukee, Wisconsin 53202; and Peoria, Illinois 61607.

1. Senior Vice President.
2. Assistant Vice President.
3. Executive Vice President


